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World News 


Cost of unity 
emerges as 
all-German 
election issue 

The cost of German unification 
emerged as a significant issue 
in the German election cam- 
paign. launched at the week- 
end, after the opposition Social 
Democrat Parry (SPD) decided 
to support tax increases to help 
pay for unity. 

SPD leader Oskar Lafontaine 
also put pressure on Chancel- 
lor ffclmut Kohl to spell out 
the cost of unification, which 
he estimates to be DMlOObn 
(564 bn) a year. Page 16 

Vettsfn on attack 

Boris Yeltsin, the Russian pres- 
ident, ruled out any compro- 
mise with the Soviet govern- 
ment over economic reform, 
saying Nikolai Ryzhkov, the 
Prime Minister, must shelve 
his programme for a market 
economy, and resign. Page 4; 
Editorial Comment, Page 14 

Cambodian accord 

All four warring factions in 
the Cambodian conflict agreed 
to attend a meeting in Indon- 
esia later this month to con- 
sider UN sponsored plans for 
a comprehensive peace settle- 
ment Page 5 

SA violence resumes 

An armed gang murdered 21 
people at random in two black 
townships near Johannesburg, 
apparently to provoke a fresh 
outbreak of faction fighting 
which claimed more than 500 
lives last month. Inquiry con- 
demns police. Page 4 

New date for Shuttle 

Ground controllers repaired 
a faulty radio link with a tele- 
scope bn board the US space 
shuttle Columbia, setting the 
stage for a possible third 
launch attempt on Thursday, 
five days later than scheduled. 

Outbreak of plague 

An outbreak of bubonic plague 
has killed three people and 
infected 23 others in a low-in- 
come neighbourhood on the . 
outskirts of Nairobi, Kenya. 

Bhutto minister field 

Ghulam Akbar Lasi, a minister 
of labour is the government 
of ousted Pakistani Prime Min- 
ister Benazir Bhutto, was 
arrested. Police gave no reason 
for the move, but the caretaker 
government has threatened 
to try members of her adminis- 
tration for corruption. 

Spanish bombing 

Suspected Basque guerrillas 
rolled a car loaded with explo- 
sives at a police post in Bilbao, 
Spain, kilting two people and 
seriously injuring two more. 

Ghana warns rebels 

Ghana warned Liberian rebel 
leader Charles Taylor it held 
him personally responsible 
for the safety of Ghanaian hos- 
tages. The warning followed 
reports last week that Taylor’s 
me n had butchered 200 Ghana- 
ians and Nigerians. 

Gandhi leads poH 

A respected opinion poll 
suggested that Rajiv Gandhi, 
the former Indian Prime Minis- 
ter, could be returned to power 
if a general election were held 
soon. Page id 

New supersonic Jet 

The US partner in a joint proj- 
ect with the Soviet Union, set 
up to produce a supersonic 
business aircraft, has publicly 
presented a mock-up of the 
aircraft for the first time. 

Page 7 

SovSet-Korea talks 

Soviet Foreign Minister 
Eduard Shevardnadze arrived 
in Pyon g yan g , North Korea, 
for talks which diplomats said 
would cover tension on the 
Korean border. 

Holmes fi Court dies 

Robert Holmes a Court, the 
corporate raider once known 
as Australia's richest man, 
died in Perth from a heart 
attack, aged 63. Obituary, 


Business Summary 


Asil Nadir 
plans more 
flotations at 
Polly Peck 

Poliy Peck international 
chairman, Asil Nadir, plans 
to proceed with restructuring 
of consumer electronics and 
leisure group, by see kin g quo- 
tations outside the UK for 
more of its subsidiaries, 
despite the fierce storm still 
raging over his abortive 
approach to buy out the com- 
pany. Page 17 

SECTION 11: Changes to the 
companies and markets sec- 
tion in the Monday edition 
of the Financial Times are 
introduced from today. The 
main aims are to give more 
prominence to important cor- 
porate and financial news, 
and to introduce a new page 
- The Week Ahead. Full details 
of the changes wifi be found 
on Page 17. 

EUROPEAN Monetary System: 
Attention was focused away 
from the EMS last week, and 
on high yielding currencies 
such as sterling. The D-Mark 
gained from profit taking in 
the pound on Friday, but the 
EMS showed little reaction, 
with all members trading com- 
fortably within their agreed 
limits. Currencies, Page 27 
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The chart shows the constraints 
on EMS exchange rotes. The 
upper grid, based on the sys- 
tem's weakest currency, defines 
the crossrates from which only 
the peseta may move by more 
than 2 Vi percent The lower 
chart gives currencies’ diver- 
gence from the central rate 
against the European Currency 
Unit (Ecu), itself derived from 
a basket of currencies. 

SRANDIA, Sweden's largest 
Insurance and property group 
and the fourth largest rein- 
surer in the world, is about 
to be listed on both the London 
and Copenhagen stock mar- 
kets. Page 21 

SPAIN’S Government has 
begun preparing the country 
for a new round of tough eco- 
nomic restrictions, which it 
riwhny have been forced on 
it by oil price rises. Page 16 

AACHENER UND Mfinchener 
Beteiligungs AG (AMB) suf- 
fered a 15.6 per cent drop in 
net profits in the first half of 
1990 to DM54m ($34m) from 
DM64m in the opening half 
of last year. Page 21 

BRAZIL’S government is to 
halve the import tariffs on all 
products made in Brazil by 
monopolies. Page 5 

GAZ de France. French state 
gas distributor, is to take up 
an option to buy an additional 
2bn cubic metres a year of Nor- 
wegian natural gas from the 
year 2000. Page 4 

CONSOB, Italy's stock market 
and companies’ watchdog, has 
had Bruno Pam nominated 
as its new chairman in succes- 
sion to Franco Piga. Page 21 

SME DABBY, Malaysia's 
diversified conglomerate, 
reported group net earnings 
of M$283An (5105m) in the 
year ended June 30, up 27 per 
cent from MS223.6m for the 
previous 12 months. Page 21 


Western governments seek to 
allay fears of war in the Gulf 


By Lionel Barber in Washington, Leyle Boulton in Moscow and Ralph Atkins in Muscat, Oman 

WESTERN governments are 
this week seeking to allay fears 
that the military stand-off in 
the Gulf will lead to war, but 
see little early opportunity for 
further diplomatic initiatives. 

While reiterating their com- 
mitment to the United 
Nations-backed blockade of 
Iraq and occupied Kuwait, 
western leaders welcomed the 
release of the first of their 
nationals, nearly all women 
and children, who arrived 
home from Baghdad yesterday. 

But thousands of men 
remain in Iraq, many of whom 
are being held near key Iraqi 
military installations. 

In an effort to display US/ 

Soviet solidarity against Iraq, 

President Bush announced at 
the weekend that he will hold 
a snap one-day summit in Hel- 
sinki with President Mikhail 
Gorbachev. 

The meeting follows expres- 
sions of unease in Moscow 
about the possibility of an out- 
break of war and the size of the 
US military build-up in Saudi 
Arabia. 

Mr Gorbachev is likely to 
renew Soviet appeals for a 
political settlement of the Gulf 
crisis although these have so 
far been ignored by Iraq, its 
former ally. Talks between Mr 
Javier Pdrez de Cudllar, UN 
Secretary General, and Mr 
Tariq Aziz. Baghdad’s Foreign 
Minister, ended inconclusively 
on Saturday. 

Soviet military leaders, 



Javier Perez de Cu&Uar, (JN Secretary General: inconclusive talks with Baghdad 


already concerned about ethnic 
unrest in southern Soviet 
republics, have warned that 
the US build-up in the region 
could hurt east-west relations. 

A senior Soviet diplomat in 
Washington said in an ABC 
television Interview that the 
Soviet leadership was in direct 
contact with Iraqi President 
Saddam Hussein. “All sorts of 
diplomatic means are being 
used to find a way out of this 
problem diplomatically," said 
Mr David Chikvaidze, warning 


of the dangers of the Gulf cri- 
sis escalating into a "bigger 
conflict." 

In Oman, Mr Douglas Hurd, 
the British Foreign Secretary, 
who is on a tour of Gulf states, 
made dear international 
efforts should be focused on 
enforcing sanctions, in particu- 
lar strangling the Iraqi oil 
trade, rather than political ini- 
tiatives. "There should be no 
false hopes raised," he said. 
But he welcomed the US-Soviet 
summit next weekend. 


Mr Hurd also expressed 
delight at the release of British 
hostages, saying: "It took a lot 
of hard work, but 1 just see this 
as the first planeload . . . Ob- 
viously. we will not be satisfied 
until everyone who wants to 
leave is able to do so." 

Nearly 200 British women 
and children arrived at Lon- 
don's Heathrow airport via 
Paris on an Iraq Airways Boe- 
ing 747 yesterday, followed by 
12 more on a West German 
Lufthansa jet later. Amid the 


emotion of the welcome from 
their families, they largely 
avoided direct criticism of 
their captors - one teenager, 
asked what it was like to be 
home, said: “Great, 1 just wish 
I was with my dad." 

There are still 2£00 Britons 
in Kuwait and perhaps a fur- 
ther 400 in Iraq. 

Last night, the Foreign 
Office said about 25 Britons 
could be among about 130 west- 
erners expected to By out 
shortly on an Air France air- 
craft. 

At Dulles airport In Virginia. 
44 American hostages arrived 
yesterday, accompanied by the 
Rev Jesse Jackson, the Mack 
civil rights leader and twice 
Democratic presidential candi- 
date. Mr Jackson, who was in 
Baghdad as a journalist, said 
he would continue efforts to 
free hostages and called for 
further diplomatic efforts. 

With the US Congress 
resuming business this week, 
senior officials are set to pres- 
ent a more sober view of US 
policy objectives in the Gulf 
during testimony on Capitol 
Hill. The near-term focus 
remains the unconditional 
withdrawal of Iraqi forces from 
Kuwait, but the more ambi- 
tious goal of overthrowing 
President Saddam Hussein, if 
necessary by force, is being put 
on the back-burner. 

The new session of Congress 
will offer the first clear hnpres- 
Contmned on Page 16 


UK says Saddam could face war crimes trial 


By Alison Smith in London 

PRESIDENT Saddam Hussein 
could face trial for war crimes 
if anything happened to the 
hostages in Iraq, Mrs Margaret 
Thatcher warned yesterday. 

However, the British Prime 
Minister said the fairing of the 
hostages could not be allowed 
to prevent any “necessary" 
action against Iraq for its inva- 
sion of Kuwait. 

The Prime Minister also said 
there should be talks about 
arrangements to guarantee the 
future security of the Gulf. 

Her uncompromising attack 
on President Saddam has set 
the tone for her speech to the 
House of Commons on Thurs- 
day. when parliament re-as- 
sembles for a two-day debate. 
The bipartisan approach which 
has dominated domestic politi- 
cal reaction to the crisis looks 
set to continue. 

In a direct comparison with 
the Nuremberg trials of Nazi 
war criminals after the Second 


World War, Mrs Thatcher said 
that once the hostilities had 
finished, prosecutions could 
arise out ol the Iraqi treatment 
not only of the hostages but 
also of some embassies in 
Kuwait 

"I do cot want them to think 
they are going to get away 
with it because they won't." 
she said, speaking on TV-am's 
Frost on Sunday programme in 
London. 

However, she followed Presi- 
dent Bush's tough line in mak- 
ing clear that the hostages 
would not prevent the taking 
of whatever action was needed 
against Iraq. 

“If you in fact allow the tak- 
ing of hostages, terrible as it is, 
to determine your own action 
against a dictator, he has won, 
and all he will ever do ... is 
to take hostages knowing that 
other people would then never 
take the requisite action.” 

Iraq could be deterred from 
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• So vie t anxiety at US infla- 
tory build-up Page 2 
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carrying out a similar invasion 
in future, she said, only "by 
having collective security, by 
making it quite clear that we 
should, at the request of other 
leaders In the area, or they 
together would find some 
means of keeping troops on 
their border to stop it." 

The Prime Minister also 
hinted that the US's possession 
of chemical weapons could act 
as a deterrent to Iraq’s use of 
its own chemical weapons in 
the Golf crisis. 

She acknowledged that the 
United Nations sanctions could 


take -"some months" to take 
effect However, while not rul- 
ing out a military strike, she 
emphasised: “TTie stronger we 
are on sanctions the more 
likely Saddam Hussein is to 
withdraw from Kuwait without 
the military option bong exer- 
cised.” 

Mr Gerald Kaufman, the 
Labour Party shadow foreign' 
secretary, said in an interview 
on London Weekend Television 
that the Opposition would sup- 
port the Prime Minister m tak- 
ing military action provided 
that she had I.’N authority, 
preferably in the form of a spe- 
cific Security Council resolu- 
tion. 

Labour's backing of the gov- 
ernment’s actions in the Gulf 
crisis seems to have limited 
the public opinion gains for the 
Tories which had been expec- 
ted because of the perception 
of the Prime Minister as a reso- 
lute leader. 


An [CM poll for the Sunday 
Correspondent in London gave 
Labour a 14-point lead, with 51 
per cent against the Tories’ 37 
per cent, only slightly down on 
July when their respective fig- 
ures were 52 per cent and 36 
per cent The Liberal Demo- 
crats dropped slightly from 7 
per cent to 6 per cent 

Mr Tony Benn. the former 
Labour Cabinet minister, may 
try to force a vote at the end of 
the Commons debate but his 
support is estimated at a maxi- 
mum of 30 MPs. 

• The British Foreign Office 
refused to be drawn on reports 
that in the wake of the Gulf 
crisis it had changed its stance 
to allow direct talks between 
British and I ranian officials. 

Mr Douglas Hurd, the For- 
eign Secretary, had previously 
commented that the best way 
to ensure that any such discus- 
sions were “stillborn" would be 
to discuss them publicly. 


Agriculture 
surpluses 
spark new 
EC budget 
crisis 

By Tim Dickson 
in Brussels 

THE European Community is 
facing a new budget crisis 
sparked by rising agricultural 
surpluses and weak interna- 
tional commodity markets. 

Problems are most acute it! 
the livestock sector - beef and 
butter stocks are budding up 
and lamb prices nave virtually 
collapsed - but the trend for 
arable products like cereals 
and oilseeds is also causing 
concern. 

Pressure on the Common 
Agricultural Policy- (CAP) has 
been intensifying throughout 
the year but officials admit the 
situation has deteriorated over 
the summer. Spending is still 
well within the limits set for 
1990 but adjustments now seem 
inevitable for 1391. 

The worsening outlook is 
seen as a disappointment so 
soon after the farm policy 
reforms of February 195S. It 
now appears that these so 
called "stabilisers" - auto- 
matic price cuts triggered 
when production thresholds 
are exceeded - were not 
strong enough either to dis- 
courage output or curb the cost 
of EC subsidies in a situation 
where market prices tumble. 

Policymakers in Brussels 
will be anxious not to allow 
agricultural difficulties deflect 
attention from the prepara- 
tions for December's confer- 
ences on economic and mone- 
tary union and institutional 
reform. 

The EC’s Agriculture Com- 
missioner, Mr Raymond Mac- 
Sharry's, problems are: 

• A build up in EC beef 
stocks. EC production this year 
will be about 2-3 per cent 
higher than last year. 

The BSE Scare, East German 
imports of live cattle, and the 
embargo on trade with Iraq 
have exacerbated the underly- 
ing increase in EC production. 

• A 10 per cent drop in lamb 
prices which threatens to 
increase the cost of subsidy 
payments. 

• Mounting stocks of 
unwanted butter and skimmed 
milk powder due to a combi- 
nation of falling internal con- 
sumption and a downturn in 
demand on world markets ; 

• Declining international 
wheat prices which have 
boasted the cost of EC export 
subsidies; 

• A near record EC harvest of 
oilseed rape, which has raised 
fears that spending will be 
higher than anticipated this 
year. 

Foothills rising into moun- 
tains, Page 14 


Airbus chief says consortium 
will make a profit this year 


By Paul Betts, Aerospace Correspondent 
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THE MONDAY INTERVIEW 


AIRBUS INDUSTRIE will make 
a profit for the first time in its 
20-year history this year, 
according to Mr Jean Pierson, 
chairman of the four-nation 
European aircraft manufactur- 
ing consortium. 

However. Mr Pierson, speak- 
ing on the first day of the Farn- 
bo rough Air Show in the UK 
yesterday, attacked the US 
Government, claiming Wash- 
ington was attempting to sup- 
port its aerospace industry by 
deliberately manipulating the 
dollar exchange rate and 
depressing the level of the US 
currency. 

In spite of the long strike at 
British Aerospace which dis- 
rupted Airbus production at 
Toulouse in France this year, 
Mr Pierson was confident that 
the European consortium 
would make a profit well ahead 
of Its original target of break- 
ing even in 1992-93. 

Th announcement was wel- 
comed by Professor Roland 
Smith, chairman of BAe, which 
has a 20 per cent stake in the 
Airbus programme. Prof Smith 


said: “This is the most bullish 
news l have heard for some 
time." 

Airbus has long represented 
a significant financial burden 
for its four partners - BAe (20 
per cent), Aerospatiale of 
France (37.9 per cent), Deut- 
sche Aerospace (37.9 per cent) 
and Casa of Spain (4.2 per 
cent). 

However, Mr Pierson said, 
the buoyant state of the com- 
mercial aircraft market, the 
European consortium's suc- 
cessful family of jetliners and 
the impact of new measures to 
Improve the industrial effi- 
ciency and financial account- 
ing procedures of the group 
were beginning to pay divi- 
dends. 

The Airbus partners are 
seeking to transform the con- 
sortium into a more commer- 
cially orientated public limited 
company. However, this is 
expected to take between two 
and three years 

Mr Pierson said Airbus had a 
backlog of firm orders of 
nearly 1,000 aircraft and was 


expected to win between 
300-350 new orders this year. 
The consortium is studying 
derivatives of its range of air- 
liners, including a stretched 
version of its A330 twin-engine 
aircraft designed to combat the 
emerging threat from Boeing 
of the US which has yet to 
launch its rival 767X wide-body 
aircraft. 

Mr Dick Evans, BAe's chief 
executive, said the Airbus 
move into profit was signifi- 
cant for the UK group because 
it would boost the overall prof- 
itability of BAe’s commercial 
aircraft operations which 
returned into the black last 
year. 

BAe, which builds all the 
wings for Airbus aircraft, sees 
the European consortium as an 
increasingly important part of 
its overall aerospace 
operations. 

Prof Smith said the Airbus 
profit was "a major step for- 
ward." although the consor- 
Continued on Page 16 
Farnborongh Air Show 
reports, Page 7 


FT SURVEYS: THE WEEK AHEAD 



When it comes to cri- 
ses in the Middle East. 
Yitzhak Rabin has 
seen it all before. His 
view of the current 
Gulf confrontation is 
that it Is "first and 
foremost” an inter- 
Arab dispute from 
which Israel should 
stand aioof. 
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DeskTop Publishing; industry 
revenues now top S3bn a year. 


■ TODAY 

International Settlement and 
Global Custody: 
improvements in securities 
settlement l/e just around the 
corner. 

■ TUESDAY 
Desktop Publishing: 
bookmaking without the b ind. 

■ THURSDAY 

Management Buy-outs: after a 
decade in the fast lane, the 
industry has left backers 
feeling decidedly car-sick. 

■ NEXT MONDAY 

Reinsurance: recent heavy 
claims provoke questions 
over the long-term impact on 
the industry. 
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CRISIS IN THE GULF 


A month after Iraq’s invasion of Kuwait, FT reporters look at the uneasy stalemate ahead of next Sunday's US-Soviet talks in Helsinki 


WASHINGTON 


UNITED NATIONS 


Bush eager to keep up united front Aziz dashes Perez de Cuellar’s hopes 

„„ . , . ° A B y Hugh Camegy and Lamia Andonl in Amman 


By Lionel Barber In Washington 


IN seeking a one-day mating 
in Helsinki next Sunday with 
President Mikhail Gorbachev, 
President George Bush intends 
to demonstrate that the US and 
Soviet Union remain united 
against Iraq’s occupation of 
Kuwait 

Mr Bush knows that he 
needs to keep the Soviet lead- 
ership on board if he is to sue* 
ceed in his strategy of isolating 
Iraq, if the Soviets waver - as 
appeared to be the case in 
some quarters in Moscow in 
the past week - then Presi- 
dent Saddam Hussein might 
gain the impression he could 
exploit superpower rivalry to 
hold on to his conquest. 

Ever since the Gnlf crisis 
erupted, Mr Bush has viewed 
US-Soviet cooperation as the 
force driving the international 
coalition against Iraq, which in 
turn has led to unprecedented 
United Nations economic and 

■ MOSCOW 


military sanctions against Iraq. 
”11 yon want an international 
consensus and Arab consensus 
to hold, then we and the Sovi- 
ets have to he visibly on board 
together.** said one senior US 
official 

On Saturday, at his vacation 
home in Kennebunkport, 
Maine, Mr Bush cast the meet- 
ing next weekend as a natural 
extension of the new, less for- 
mal partnership between the 
superpowers. He recalled that 
both he and Mr Gorbachev had 
agreed to meet more regularly, 
“so it’s a good chance to test 
that now." 

Mr Bush also suggested that 
the mini-summit would enable 
the two leaders to make prog- 
ress on other important issues, 
notably the stalled strategic 
arms talks and the almost com- 
plete conventional forces 
agreement cutting troops, 
tankg and aircraft which both 


see as the foundation of a new 
security system for continental 
Europe. 

But neither of these explana- 
tions takes account fully of 
what appears to have been a 
hasty, improvised decision typ- 
ical of Mr Bush’s foreign policy 
style. It is noteworthy that he 
faffed to mention his planned 
Helsinki meeting when he 
spoke to Mrs Thatcher by tele- 
phone last Friday. 

to recent days, US officials 
have registered the concern 
voiced fay some military men 
and middle-ranking foreign 
policy officials in Moscow 
about the US military build-up 
in Saudi Arabia and the poten- 
tial impact on the balance of 
power in the Gult There have 
aim been reports of a possible 
Soviet mediation effort. 

In the present unstable polit- 
ical and economic climate in 
the Soviet Union. Mr Bush may 


have decided to nip potential 
trouble in the bud. Meeting Mr 
Gorbachev enhances the Soviet 
leader's stature at home; in 
return. Mr Bush can request 
further direct Soviet pressure 
on its old ally Iraq. 

Lastly, the meeting enables 
Mr Bush, the master of the per- 
sonal touch, to convey directly 
assurances about US inten- 
tions in the Middle East. After 
alL Mr Bush, then Republican 
national party chairman, lived 
through the 1973 Middle East 
crisis when superpower rivalry 
and mutual suspicion caused 
the US to put its forces on a 
worldwide nuclear alert. 

At that time, Washington 
was in the weaker domestic sit- 
uation, with President Richard 
Nixon under the siege of 
Watergate. This time, the Sovi- 
ets are hostage to a domestic 
crisis - and Mr Bush wants no 
room left for miscalculation. 


Soviet anxiety at US military build-up 


By Leyfa Boulton in Moscow 

MR Mikhail Gorbachev, the 
Soviet leader, is likely to urge 
President George Bush to 
refrain from direct military 
action against Iraq when the 
two men meet in Helsinki 
The Soviet Union, Baghdad’s 
main arms supplier ana a key 
ally before the invasion of 
Kuwait, has repeatedly called 
for a political solution to the 
crisis. Its southern border is 
only 125 miles away from Iraq. 
But Mr Gorbachev’s personal 
appeal to President Saddam 
Hussein to pull out of Kuwait 
last week fell on deaf ears, sug- 
gesting that a so-called Bagh- 
dad connection may be of little 
use to him. 

■ RIYADH 


Speaking before the snap 
s ummit was announced on Sat- 
urday, the Soviet President 
said that the US military 
build-up to the region was 
fraught with unforeseen conse- 
quences. “We must try to find 
the keys to a peaceful solution 
to this serious international 
conflict. Intensive consulta- 
tions are taking place and 
approaches are being worked 
out," he told a news conference 
on Friday. 

*T do not exclude any steps 
that will lead these consulta- 
tions to a successful conclu- 
sion," he added, in a possible 
advance hint of his meeting 
with Mr Bush. 


Pravda, the Communist 
Party newspaper, warned yes- 
terday that there was only a 50 
per cent chance of avoiding a 
war. The daily, whose editor is 
close to the president even 
though it is no longer the offi- 
cial mouthpiece it used to be, 
said that east-west relations 
would be one of the casualties. 

“Not only people would fall 
victim to such action, not only 
the oil refineries, but some- 
thing that at first glance may 
seem less tangible but is in fact 
very, very important, the pro- 
cess. still only in its early 
stages, of humanising relations 
between east and west," wrote 
a Pravda commentator. 


The Soviet military mean- 
while have also expressed 
unease at the massing of US 
forces in the Gulf General Vla- 
dimir Lobov, the Commander- 
In-Chief of the Warsaw Pact, 
Mid on Friday the US build-up 
could wreck east-west arms 
talks. 

Soviet generals are already 
unhappy about ethnic unrest 
in the Soviet Union, not to 
mention the possibility of war 
so .close to the country's 
southern flank, where domes- 
tic unrest is at its fiercest. And 
as one senior Soviet officer put 
it last month, “it is not easy to 
switch from full-blooded rela- 
tions [with Iraq] to zero." 


Saudis stress their desire for peace 


By Lara Marlowe in Dhahran 

PRINCE Sultan bin Abdulaziz. 
Saudi Arabia’s Minister of 
Defence and the second in line 
to the Saudi throne, made a 
public plea for peace at the 
weekend. He said war was the 
last resort, and it was incon- 
ceivable that Saudi Arabia 
would attack another Arab 
country. 

Prince Sultan emphasised to 
journalists his desire for a 
peaceful solution to the Gulf 
crisis and placed his hopes in 
the effectiveness of United 
Nations sanctions to bring 
about an Iraqi withdrawal 
from Kuwait 

Saudis in the Eastern Prov- 
ince. which is most immedi- 
ately affected by Iraq's occupa- 
tion of Kuwait and the massive 
military build-up here, inter- 
preted Prince Sultan's remarks 
as a signal to both Iraqi Presi- 
dent Saddam Hussein and 
other Arabs that Saudi Arabia 


was not bent on revenge and 
that war could be avoided. 

Prince Sultan spoke in the 
presence of his son. Prince 
K7iatiri j who, as commander of 
the Arab and Moslem task 
force, used much stronger 
anti-Iraqi rhetoric last week. 

“When Khaiid spoke, it was 
a general speaking,” one Saudi 
official said. “Prince Sultan is 
his lather and a statesman and 
he spoke with more wisdom. 
Prince Sultan is looking to the 
future. Iraq is an Arab country. 
The fact that it has a stupid 
leadership should not drive us 
to destroy it. Our thinking 
should be more careful than 
that of the generals who want 
to bomb Iraq and leave.” 

General Norman Schwarz- 
kopf, the commander of US 
forces in the Gulf, has called 
the Iraqi generals “a bunch of 
thugs”. Yet Prince Sultan 
referred to the same generals 


as “brother Arabs”. His more 
moderate tone appears to be 
the result of weeks of reflec- 
tion and the realisation that a 
war could damage Saudi 
Arabia as much as Iraq. 

The Saudis, who only a few 
years ago feared an Iranian 
takeover of the Gulf, are a gain 
facing the same nightmare; if 
the US destroyed Iraq, Iran 
might emerge as the most pow- 
erful country in the region. 

Saudi and US officiate appear 
to agree on one point Kuwait 
first While the Americans taps 
of an amphibious landing rn 
Kuwait City and gradually 
driving the Iraqis back from 
there, Saudi officials are now 
hoping that Mr Saddam will 
pull his troops out of Kuwait to 
escape economic strangulation. 

As the Saudis see it he has 
only two options - to with- 
draw from Kuwait or start a 
war. They believe that war 


would be tantamount to sui- 
cide and that his offer of peace 
to Iran on August 15 was a test 
of the Iraqi people. “Any rea- 
sonable person would think 
the Iraqis would turn against 
him, but they didn’t,” one 
Saudi said. 

Mr Saddam could present a 
withdrawal from Kuwait in a 
favourable tight, claiming he 
had taught the Kuwaitis a les- 
son or achieved his goal there. 

This is what Saudis like 
Prince Sultan are apparently 
hoping. They point to Mr Sad- 
dam's order to Iraqi vessels not 
to respond to enemy fire as 
proof of his desire to avoid a 
conflict. Once a withdrawal 
from Kuwait is achieved, the 
same Saudis say, Mr Saddam's, 
enemies would be free to pur- 
sue other means, such as 
assassination and coups, to rid 
the Arab world of him with a 
minitnnm of destruction. 


NEWS IN BRIEF 


Saddam talks with 
PFLP leader Habash 

Mr George Habash, the leader of the radical Popular Front for the 
Liberation of Palestine, was received yesterday in Baghdad by 
President Saddam Hussein amid reports that he was moving his 
headquarters to the Iraq, writes Tony Walker from Cairo. 

Mr Habash, who heads the Palestine Liberation Organisation's 
second largest faction, has been based in the Syrian capital of 
Damascus since Israel’s 1982 onslaught against PLO strongholds 
in Beirut. But relations between the PFLP and Syria have been 
strained in recent years. Differences came into the open yester- 
day when the group strongly criticised the US presence in Saudi 
Arabia and, by implication, Syria’s own token commitment of 
forces to the desert kingdom to confront Iraq. 

Indications that Mr Habash was relocating in Baghdad follow 
persistent reports recently that PLO renegade, Abu Nidal, had 
moved to the Iraqi capital early this year. 

Cairo HQ for Kuwait Airways 

Kuwait Airways has announced that it would move its headquar- 
ters to Cairo and planned to lease 18 of its aircraft that were 
outside Kuwait when Iraq invaded a month ago, Reuter reports 
from Nicosia. 

Quoting the Kuwaiti news agency Kuna, the report said that 
that the company would be rebased in the Egyptian capital some 
time this month. 

Mr Ahmad al-Mashari, the Kuwait Airways director, said con- 
tacts with international airlines were underway for leasing 18 
Kuwait Airways planes that were outside the emirate at the time 
of the invasion. Fifteen other passenger planes of all types were 
reported to have been “hijacked" by the Iraqi authorities and that 
negotiations were taking place through diplomatic channels and 
insurance companies to recover them. 

Pakistan sends more troops 

Pakistan sent more troops to Saudi Arabia yesterday to help the 
kingdom to defend itself against a possible Iraqi attack, army 
flfWmnte said, Reuter reports from I s lam a bad . 

They said about 1,500 men flew to Saudi Arabia as part of a 
5 000-strong infantr y brigade which Pakistan is contributing. 

' Pakistan says the troops will be under Saudi military command 
under a 1982 agreement between the two countries. The de cisio n 
to send the troops has been widely criticised at home as showing 
an tei amir nation caving in to US pressure. 

Greek frigate joins naval force 

A Greek Navy frigate, the Lemnos, yesterday set out to join the 
international naval forces in the Gulf after a delay caused by 
political uncertainty over the role it should play, Kerin Hope 
writes from Athens. 

Government officials said the Lemnos is initially expected to 
patrol the waters between Cyprus and the coast of Lebanon 
before beading for the Gulf. The presence of 40 conscripts among 
the frigate's 200-member crew provoked debate over whether they 
should be replaced by volunteers for the Gulf mission, but the 
Pefftn ™* Ministry ruled out any such proposal. 


Kuwait to reimburse 
foreign residents 


KUWAIT'S exiled government 
wants to reimburse foreign res- 
idents of Kuwait who lost their 
life savings because of the 
Iraqi Invasion, Mr Salman 
Abdul-Razek Mutawa, the Plan- 
ning Minister said yesterday. 
Renter reports from Al-Hada 
in Saadi Arabia. 

He said that the reimburse- 
ment scheme would have to be 
approximate because Iraqi 
occupation forces had probably 
destroyed some bank records. 
“Some will gain and some will 
lose, but we are not going to be 
penny-pinching.” he said. 

Hundreds of thousands of 
foreigners - many of them 
Arabs and Asians - have fled 
Kuwait with little or no cash. 
“These people committed no 
crime. They just came to make 
a living and provide a good 
education for their children. 
We will have to do something," 
Mr Mutawa said. 

He said however that offi- 
cials had preserved pre-inva- 
sion citizenship records so that 
the Iraqi authorities could not 
alter the country’s demo- 
graphic structure. 

Earlier, Mr Yehia Fahd al- 
Simit, the Housing Minister, 
said that Iraqi families were 
already moving into houses 
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abandoned by Kuwaitis who 
were trapped abroad by the 
invasion or who have left over 
the last month. "There are 
fears that the Iraqis would 
grant them citizenship. They 
have all the papers and the 
stamps. They could hold elec- 
tions," Mr Simit said. 

But his personal concern 
was to find more permanent 
accommodation for tens of 
thousands of Kuwaitis who 
have taken refuge abroad. Mr 
Simit said there were now 
160,000 Kuwaitis in Saudi 
Arabia and another 60,000 in 
neighbouring countries, pri- 
marily in the United Arab 
Emirates. Others are stranded 
in Egypt, Jordan and Europe. 

The refugees in the Gulf 
states axe staying in hotels, 
schools and spare government 
houses. 

Mr Mutawa said that 
Kuwaiti embassies had started 
paying out Living allowances to 
Kuwaitis who had no means of 
support. They would also 
receive lump sums to buy fur- 
niture and other basic necessi- 
ties, he said. Gulf education 
ministers have agreed to 
absorb Kuwaiti children and 
teachers when schools reopen 
this mppth. 


A GLOOMY Mr Javier Perez de Cuellar, 
the UN Secretary General, said yesterday 
his talks on the Gulf crisis with Mr Tariq 
Aziz, the Iraqi Foreign Minister, in 
Amman had made no real progress. 

Warning that the situation was explo- 
sive, he looked to next week's summit 
meeting in Helsinki between President 
George Bush and President Mikhail Gorba- 
chev as a source of “some hope" for a 
solution. 

He was disappointed that no opening to 
resolve the affair bad materialised during 
the weekend talks in the Jordanian capi- 
tal He said Mr Aziz made no move to 
address what the UN chief called the root 
of the problem - the issue of an Iraqi 
withdrawal from Kuwait. 

In a sign of frustration at Mr Aziz's 
attitude, Mr Perez de Cuellar told a news 
conference be had received no indication 
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in the three meetings he had with Mr Aziz 
on Friday and Saturday of what was the 
final position of the Iraqi government on 
the UN Security Council’s resolutions call- 
ing for an Iraqi withdrawal. 

“I would like to have informed the coun- 
cil that real progress had been made... 
but in all honesty I cannot do so at pres- 
ent, nor can I anticipate the council’s reac- 
tion,” the UN chief said. 

Mr Aziz, who flew back to Baghdad on 
Saturday night, said after the talks Iraq 
wanted other Waddle East conflicts such as 
the Palestinian and Lebanese issues to be 
included in any discussion about Iraq's 
invasion of Kuwait He criticised the Secu- 
rity Council for being biased and called for 
an Arab solution to the crisis, suggesting 
“quiet diplomacy”. 

It appeared that, encouraged by signals 
from Moscow opposing American military 


action, he bad mainly played for time In 
the hope Iraq could erode the US-led inter- 
national coalition against Baghdad and 
woo grassroots Arab support to its si de. 

Mr Perez de Cuellar, however, made it 
plain this approach was unacceptable. He 
said the global interests involved in the 
Gulf made it clear the UN had to be 
involved. The situation was explosive and 
could not be spun out over time. "We 
cannot wait Indefinitely while the crisis is 
solved step by step.” he said. 

He did show some sympathy with Arab 
frustration that Security Council resolu- 
tions calling for an Israeli withdrawal 
from the occupied territories had not been 
enforced, saying he hoped the Gulf crisis 
would “open the eyes of those who are 
against attacking frontally this problem of 
Palestine”. But he rejected direct linkage, 
saying one sin did not justify another. 

■ AMMAN 



• - .•> 

. • - *•’. ' -Vi. '• • 

• * .. . V.. 

* 

r ( ' ' * i 1 

<■ ‘ - 


■’iv 




Sr ' 

SvVl^' 8 *? - 


A British Airways stewardess holds 
arrived at Heathrow airport in Lone 


one of the children who had been held hostage In Iraq, just 
on yesterday after being freed 


Hurd dismisses political option 


By Ralph Atkins in Muscat, Oman 


MR DOUGLAS HURD, 
Britain’s Foreign Secretary, on 
a tour of Gulf states made (dear 
yesterday that any further 
political initiatives to solve the 
Iraqi crisis would not be wel- 
comed. “There should be no 
false hopes raised,” he said. 

Speaking between a series of 
meetings with Arab leaders, 
Mr Hurd was unsurprised at 
the outcome of talks between 
Mr Javier P€rez de Cuellar, the 
United Nations Secretary Gen- 
eral, and Mr Tariq Aziz, the 
Iraqi Foreign Minister, 
although it had been right “to 
test the water”. He said the 
priority should be to make 
sanctions effective. 

“There is no room in the 
immediate future for some 
speculative political initiative. 
We have to settle down for a 
long haul and we require a 
good deal of steady determina- 
tion in the Gulf,” he said. 

At the same press conference 
in Oman, however, Mr Yusuf 
Bin Alawi, the Omani Foreign 
Minister, said he regretted that 
Iraq had missed the chance 
offered. 

“This opportunity may not 
be prevailing again. Perhaps 
the analysts in the government 
of Iraq were not able to see 
how big an opportunity the 
Secretary General of the 
United Nations has offered to 
them in order to save the face 
of the Iraqi government” 

Mr Hurd said that if Britain 
became anxious about any 
increasing airlift of goods to 
Iraq to circumvent tbe naval 
blockade, the question of a 
more effective air blockade 
would arise. “We are turning 
our attention in London to 
ways and means which any 
such traffic could be pre- 
vented,” he said. 

During his tour, Mr Hurd 
has also hinted at a tougher 
stand being taken against the 


leadership of the Palestine Lib- 
eration Organisation for identi- 
fying with President Saddam 
Hussein. He said the Palestin- 
ian problem had not been for- 
gotten but “the day is now 
more remote when that matter 
is tackled with the importance 
it deserves”. 

Mr Hunt has so far found 
generous, if measured, support 
for Britain’s position in the 
Gulf. In Dubai yesterday 
Sheikh Mohammed bin Rashid 
al-Maktoum, Minister of 
Defence in the United Arab 
Emirates, said: “We are against 
writing a country off, like 
Kuwait That is clear but of 
course, we don’t want a war.” 

The hardest part of Mr 
Hurd's trip is still to come. In 


the Yemen today and Jordan 
on Wednesday, he faces deli- 
cate talks to overcome conflict- 
ing pressures on the countries 
and win support for sanctions. 

In Abu Dhabi. Mr Hurd 
found some anxiety about fray- 
ing of resolve if the confronta- 
tion with Iraq continues for too 
long. British military assis- 
tance in the UAE has been lim- 
ited to providing advice, but at 
least 575 US personnel are sta- 
tioned there. 

With the Foreign Office 
under attack for the sometimes 
conflicting advice given to 
British nationals in tbe Gulf, 
part of Mr Hurd’s mission has 
been to offer support and reas- 
surance. 


CAUTION OVER HOSTAGES IN LEBANON 


MR Douglas Hurd, the 
British Foreign Secretary, 
yesterday reacted cautiously 
to reports which suggested 
that the prospect of direct 
talks with Iran could lead to 
the early release of British 
hostages in Lebanon. 

Asked at his press confer- 
ence about his position on 
opening talks with Iran, Mr 
Hurd said: “My experience 
has been that, when too 
much appears in the newspa- 
pers. not too much happens.” 
But he referred to the 
“rather positive things 
which I have said in recent 
weeks.” 

Mr Hurd’s statement came 
after Hr William Walde- 
grave, the junior minister at 
the Foreign Office, told a 
BBC interviewer on Satur- 
day that he was “more hope- 
ful” about wmiriwg progress 
In securing the release of the 
British hostages. “We really 
do have a crucial interest 
between ns in improving 


relations.” be said. 

A news agency report from 
Beirut yesterday said that 
one of the three British hos- 
tages remaining in Lebanon 
could be released later this 
month, while all western 
captives could be freed 
within weeks. Quoting 
sources close to the Iranian 
government, tbe Renter 
report said the hostages - 
who are believed to be held 
by pro-Iranian groups - had 
“lost their bargaining value” 
because of the profound 
political shift in the region 
caused by Iraq’s Invasion of 
Kuwait 

Six Americans, three Brit- 
ons, two West Germans and 
an Italian are held in Leba- 
non. Mr Brian Keenan, an 
Irishman, was freed last 
month after more than four 
years as a captive. Four 
other hostages have been , 
released in the past five 
months. ; 


Rocard calls for common European foreign policy 

Bv lan Davidson fn Paris 


By lan Davidson in Paris 

FRENCH Prime Minister Michel Rocard 
yesterday called for the development of 
a common European foreign and 
defence policy, in response to the Gulf 
crisis. 

Speaking at a Socialist Party meeting, 
Mr Rocard said that the nine-nation 
Western European Union defence 
grouping was “the structure which 
could allow Europe to take charge of 
the fundamentals of its ndlitaiy secu- 
rity.” 

“Europe would be deceiving Itself 
greatly, if it thought it could live on the 
unearned income of history, drawing 
the dividends of a peace maintained by 


the United States,” Mr Rocard said at 
La Garde-Freinet in Provence. 

He said that the Gulf crisis was “not 
a conflict between north and south, nor 
between rich and poor, nor between tbe 
west and the Arabs, but a conflict 
between right and force,” and be added: 
“The democracies must be capable of 
defending themselves.” 

The prime minister has long been 
known for his support for the principle 
of closer European defence integration 
and for the strengthening of the West- 
era European Union. But his remarks 
appeared somewhat at variance with 
tbe current application of French policy 


in the Gulf crisis. 

Last month the French government 
chaired a special meeting of foreign and 
defence ministers of the WED. in older 
to co-ordinate Europe’s political and 
military response to the Gulf crisis. But 
Fran ce appears to have a more 
restricted view of the notion of co-ordi- 
nation than some of its partners in the 
WEU. 

The Dutch government, in particular, 
is reported to be pressing for more 
far-reaching cooperation in the Euro- 
pean countries’ Gulf operations than is 
welcome to either France or Britain. A 
working meeting of senior officiate from 


toe nine governments, held in Paris at 
the end of last week, is reported to have 
shown a sharp difference of approach 
between the Dutch and the French 
Meanwhile. Mr Roland Dumas. 
French Foreign Minister, was last night 
schemed to receive a first-hand 
account from Mr Javier Perez de Cudl- 
lar, UN Secretary General, on his nego- ; 
tiations in the Middle East with Mr : 
Tanq Aziz, the Iraqi Foreign Minister 
The. secretary general will stop over 
in Paris today, to attend the start of the 
UN Conference on the Least Developed 
Countries, which wifi be opened by 
President Francois Mitterrand 


Jordan sees 

economic 

disaster 

By Hugh Camegy and 
Lamis Andonl 


POLITICALLY, Jordan is 
precariously balanced on a 
tightrope between Iraq and the 
West Bnt economically, it is 
plunging headlong into a 
chasm. 

After angeringfrtefids in tbe 
West, particularly the US and 
Britain, by defending Presi- 
dent Saddam Hussein and 
opposing despatch of foreign 
forces to the Gulf, King Hus- 
sein has settled on a position 
somewhat less provocative to 
toe West, bnt still more or less 
acceptable to the groundswefi 
of popular pro-Iraqi feeling at 
home. 

On an exhaustive tour of 
Arab and western capitals, the 
King has repeatedly said 
Iraq's seizure of Kuwait is an 
Arab problem that must be 
solved by Arabs alone. At the 
same time, he has said Jordan 
opposes occupation of Kuwait 
and will abide by ON sanctions 
imposed on its neighbour. 

But King Hussein is caught 
in an agonising position. Not 
only would imposing sanctions 
on his most important trading 
partner threaten to exacerbate 
already daunting economic 
problems. It carries a political 
risk of moving the King out of 
step with his people. 

For the time being, there Is 
little evidence of public dis- 
quiet over the King’s stance. 
The fact that he has recently 
spent so much time out of the 
country is testimony to that 
Pictures of him and Mr Sad- 
dam side by side are still a 
common sight around Amman. 
“He is more popular than at 
any time since the Suez crisis 
in 1956,” said a former govern- 
ment minister yesterday. 

Some people privately 
express concern that the King 
may be tempted to shift back 
towards the West There is 
said to be some feeling among 
those with influence that Iraq 
has used Jordan without giv- 
ing the King anything to offer 
as a potential mediator. 

This may be overshadowed 
by the economic horrors now 
confronting the country. “It is 
nothing less than a catastro- 
phe,” said a senior central 
bank officiaL 

Almost every vital part of 
tbe economy is threatened. 
Exports and imports are seiz- 
ing np because of the difficulty 
of persuading shipping to sail 
through the UN blockade of 
Iraq to Jordan’s only sea port 
of Aqaba on the Red Sea, 
which also served Baghdad. 
Officials say a number of 
import cargoes bound for Jor- 
dan are being left by shippers 
in Djibouti or Port Said. Those 
that will sail are upping car- 
riage and insurance fees. 

If Jordan folly imposes UN 
sanctions, losses will be huge. 
Transit trade, which employs 
nearly 4 per cent of the labour 
force, has already been slashed 
by UN sanctions. The Jorda- 
nian Exporters Association 
says tbe country could lose 
$ 280 m - about 30 per cent of 
annual exports - if Iraq and 
Kuwait are dosed to Jordan. 

The external account looks 
snaky and remittances from 
Kuwait worth S300m a year 
are in jeopardy. 
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US ai rcraft carrier’s battle group narrowly misses Italian warships 

Ships’ near-collision raises co-ordination fears 

By Lara Marlowe in Dhahran, Saudi Arabia 


Threat of war improves UK 
defence companies’ outlook 

By Charles Leadbeater, industrial Editor 


A. NEAR-coUision between US and 
Itajjan warships has pointed to serious 
deficiencies in co-ordination of com- 
mand and control for the massive mili- 
tary build-up in the Middle East. 

According to western military offi- 
cials, the US aircraft carrier Saratoga 
and its battle group, including two 
cruisers, a destroyer and two frigates, 
nearly collided head-on with two Italian 
cruisers, the Orsa and the Libeccio, and 
the Italia n tanker Stromboli in the Red 
Sea on Friday. 

The Saratoga, a Forrestal class air- 
craft carrier, was built in 1956 and car- 
ries 70 aircraft and six helicopters. 

The Italian ships were heading south 
from the Gulf of Suez Into die Red Sea, 


while the American carrier group was 
heading north on blockade duty, when 
the incident took place. The ships were 
on the point of colliding at a speed of 40 
taiots when the Americans ordered 
their vessels to scatter and the Italian 
ships sailed on between the ships of the 
battle group. 

General Norman Schwarzkopf, US 
Co mm a n der for the Middle East mili- 
tary build-up. said; “This Is not Nato. 
There is not one supreme commander 
and there isn’t any need for one.” Gen 
Schwarzkopf said the Americans and 
Saudis had established an ‘‘integrating 
cell” to co-ordinate their military move- 
ments. Britain and the US have 
established joint tasking. 


But the failure of the command struc- 
ture to integrate the French, Italian, 
Soviet, Canadian and Dutch warships 
now in or about to arrive in the region 
nearly proved catastrophic with the 
American-Italian near-collision. 

According to one military official, 
some 300 ships had been intercepted in 
the Red Sea, Gulf of Aden, the Arabian 
Sea and the Gulf since the beginning of 
the crisis. US coastguard officers 
boarded 12 of these in the past 10 days. 
Some 30 ships suspected of carrying 
goods for Iraq were being watched 
closely, he added. 

The 30 included several Iraqi tankers 
in the northern Gulf. According to the 
official, if the 270,000 dwt ton Iraqi 


tanker Hiteen attempted to load Iraqi 
oil at Umm Qasr the consequences 
would be serious. 

At least one Kuwaiti motor torpedo 
boat (MTB) equipped with Exocet mis- 
sile launchers is now being used by the 
Iraqis to patrol the northern Gulf - an 
area which western warships have not 
entered. 

The Kuwaiti Crown Prince and mem- 
bers of his family escaped on two MTBs 
from Kuwait City to the Saudi city of 
Jubail on August 2, the military source 
said. But they abandoned five or six 
other MTBs to the invading Iraqis. The 
Iraqi navy is also using two ageing OSA 
Soviet patrol boats in the northern 
Gulf. 


Just put 
this on and 
don’t panic 

By Ralph Atkins 

PRE-FLIGHT safety 
instructions take on a differ- 
ent meaning on Gulf tours. 
The nuclear biological chemi- 
cal (NBC) warfare suits offered 
to those travelling with Mr 
Douglas Hurd, the UK Foreign 
Secretary, are “the best in the 
world", boasts Sgt Mack 
McGlinchey, NBC instructor at 
RAF Brize Norton. 

The group could hardly com- 
plain. The charcoal-lined suits, 
gas masks, gloves and boots 
take an estimated 15 minutes 
to put on and offer protection 
for several days - if the heat 
doesn't get you first 

Chemical detector paper 
Included in the kit terns red to 
indicate a “Mister" agent: you 
then have five minutes to 
wash your eyes out before 
going blind. 

Green or yellow means 
nerve gas. Ninety seconds of 
fids “and you are deed**, says 
Sgt McGlinchey. If it’s 
detected you need to give 
yourself an injection, with a 
syringe with a 1 Vi -Inch needle. 
Take oft the safety catch, look 
the other way, and plunge Into 
the fleshy part of the thigh, 
through the suit if necessary. 

The respirators have a 
dr inking vessel attached. The 
fitter needs changing after 120 
hours. “What you must not do 
Is panic because when you 
panic you become all fingers 
and thumbs,” says Sgt McGlin- 
chey. 


Shortage of volunteers for 
the Gulf embarrasses Tokyo 


By lan Rodger in Tokyo 

JAPANESE civilians are 
proving reluctant to volunteer 
for service in the Gulf because 
of fears for their safety. 

This is an embarrassment 
for the Japanese government, 
which wants to show the world 
that Japan is willing to share 
not just the costs of the multi- 
national operation in the Gulf 
bnt also the dangers. 

Japan is restrained from 
sending military forces abroad 
both by law and by the 
strength of pacifist sentiment 
among the public since the 
Second World War. 

However, the difficulty in 
finding civilian volunteers for 
the Gulf will probably increase 
the pressure on the govern- 
ment to authorise the despatch 
of military personnel, who. 
unlike volunteers, can be 
ordered to carry out dangerous 
missions. 

On Friday, two leading Cabi- 
net members called for 
changes in the law to enable 
the country to send members 
of the self defence forces (SDF) 
on international peacekeeping 
mifigions - 

On Wednesday, the govern- 
ment asked for volunteers from 
transportation companies to 
ship non-military goods for the 
multinational forces in the 
Gulf and from universities to 
provide medical teams. How- 
ever, Hie response has been 
less than enthusiastic. 

“We will not fly our aircraft 
if we are told to go to danger- 



Kaifu: wants new laws 


oils zones.” a Japan Air Lines 
official said on Friday, and All 
Nippon Airways demanded 
assurances for the safety of its 
aircraft 

The All Japan Seamen's 
Union said members would 
refuse to go into waters consid- 
ered dangerous, and the shi- 
powners’ association said it 
would respect this position. 

Meanwhile, the Ministry or 
Health and Welfare is having 
difficulty raising the 100 volun- 
teers for a Gulf medical team 
promised by the government 
Potential volunteers are appar- 
ently worried about conditions 
such as payments and compen- 
sation for accidents as well as 
the length of their stay, accord- 
ing to sources at the ministry. 


Japan has been criticised in 
the past for not participating 
fully in multinational peace- 
keeping operations, especially 
in areas such as the Gulf 
where its interests are at stake. 
The country relies on the Gulf 
for 70 per cent of its oil. 

Government officials have 
made clear that they want vol- 
unteers for the Cult this time 
to play highly visible roles, so 
the world will see that Japan is 
doing its share. 

However, if these volunteers 
refuse to carry out dangerous 
missions, the effect could be 
counferprod active. 

On Friday, Mr Yozo Ishi- 
kawa, director general of the 
Self Defence Agency (a cabinet 
position), said at a Diet (parlia- 
ment) committee meeting that 
it was important to have fur- 
ther discussion on sending 
SDF members to the Gulf. 

At the same meeting Mr 
Mosoji Sakamoto, chief cabinet 
secretary, echoed the call by 
Mr Toshiiri Kaifu, Prime Minis- 
ter, on Wednesday for a new 
law to make it possible for 
Japan to play a greater role in 
United Nations peacekeeping 
activities. 

Mr Kabun Muto, Minister of 
International Trade and Indus- 
try, yesterday that public 
support should be sought for 
amending the Self Defence 
Forces law, which now prohib- 
its sending SDF members over- 
seas except for ceremonial and 
disaster rescue missions. 


Saudis 
boost oil 
production 

SAUDI ARABIA U reported to 
have boosted its oil output by 
2m barrels a day (b/d) to more 
than 7m barrels to help com- 
pensate for lost Kuwaiti and 
Iraqi crude, Our Foreign Staff 
report. 

“Production was 7.4m b/d as 
of Friday. It is now 2m b/d 
more than it was,” a Saudi 
source In the oil centre of 
Dhahran said yesterday. 

Oil Industry analysts sug- 
gest that Saudi Arabia began 
increasing output two to three 
weeks ago but put the excess 
production in storage until 
last Wednesday’s Opec agree- 
ment authorised higher pro- 
duction levels. 

Sustained production at this 
level would be higher than 
most observers have believed 
possible, in part because stor- 
age tanks unused since the 
height of the last oil boom 
may have to be upgraded. 

But one analyst said enough 
work bad been done at the 
main export terminals of Ras 
Tan ora and Jaayma to allow 
Saudi Arabia to sustain output 
at 7.4m b/d or more. Around 
400,000 b/d of oil are also car- 
ried by pipelines to Yanbou on 
the west coast. 

In addition to the Saudi 
action, the United Arab Emir- 
ates ftJAK) was reported to be 
increasing output by 500,000 
b/d, Venezuela by 300,000, 
Mexico by 100,000 and other 
Opec states by 200,000. US 
fields in Alaska were produc- 
ing an extra 50,000 b/d. 


WAR In the Gulf could benefit 
most British defence compa- 
nies more than the Falklands 
conflict in 1982, which led to 
spending of £900m on replace- 
ment equipment, according to 
an analysis published today by 
UBS Phillips & Drew, the 
stockbrokers. 

The report, drawing on the 
impact of the Falklands on UK 
defence spending and defence 
contractors’ share prices, pre- 
dicts defence stocks would rise 
strongly if conflict in the Gulf 
led to military confrontation. 

The conflict could offset 
some of the pessimism which 
has surrounded defence con- 
tractors since the collapse of 
communist rule in eastern 
Europe. Talk of a peace divi- 
dend has been overdone, the 
report says. 

Most defence stocks rose 
sharply between Argentina's 
invasion of the Falklands in 
April 1982 and its surrender in 
June. During that period the 
FT-Actuaries All-Share index 
rose by just 2 per cent. How- 
ever. British Aerospace and 
Ferranti saw their share prices 
rise by 14 per cent, while West- 
land. the helicopter maker, 
rose by 26 per cent and Hunt- 
ing, an armaments maker, 


went up by 20 per cent. 

The positive impact on 
defence stocks continued well 
after the cessation of hostili- 
ties. Over the rest of 1982, 
GEC’s shares rose by 21 per 
cent, Ferranti’s by 22 per cent 
and Racal’s by more than 30 
per cent. 

The Falklands conflict led to 
spending of more than £900m 
on the replacement of equip- 
ment and an about-turn in the 
Ministry of Defence’s plans for 
defence spending. In 1981 a 
defence review had outlined 
plans for wide-ranging cuts, 
particularly in the Navy, 
which were partly reversed in 
the wake of the conflict 

The UBS Phillips & Drew 
report argues that the conflict 
will confirm the need to 
strengthen Britain’s ability to 
respond to conflicts outside its 
traditional areas of spending, 
mainly on the Atlantic Navy 
and forces stationed in West 
Germany. Only 4 per cent of 
MoD spending goes on forces 
able to respond to so called 
out-of-area conflicts. 

A war in the Gulf would 
stimulate immediate demand 
for missiles made by British 
Aerospace and Ferranti and 
bombs from armament makers 


such as Hunting. 

Ferranti could be one of the 
main gainers as a leading man- 
ufacturer of cluster bombs and 
through a missile contract in 
the Middle East with the 
United Arab Emirates. Ironi- 
cally, Ferranti’s position in 
both businesses is due to its US 
subsidiary international Signal 
and Control. ISC brought Fer- 
ranti to the edge of ruin last 
year through a £215m fraud. 

The Gulf crisis will benefit 
British Aerospace, the contrac- 
tor on the Ai Yatnamab U 
defence contract with Saudi 
Arabia, and its main sub-con- 
tractors, the report says. Other 
companies with defence inter- 
ests such as GKN, Racal. STC 
and Smiths Industries would 
also benefit from a military 
conflict. 

The report says an overall 
increase in the UK defence 
budget is unlikely. However, it 
predicts that manpower cuts in 
UK forces stationed in Europe 
will finance increased spending 
on light armoured forces which 
can be airlifted long distances, 
ground attack helicopters, and 
amphibious and airborne 
forces. A return to large air- 
craft carriers should not be 
ruled outit says. 


A border post under pressure 

By Jim Bodgener at Habur border gate. South-east Turkey 


SANITARY conditions were 
worsening yesterday on the 
Iraqi side of the Turkish border 
gate at Habur, the exit point to 
which the Red Cross estimated 
that 200,000 refugees fleeing 
the Gulf crisis, mainly former 
Asian workers in Kuwait, were 
heading. Some 7.000 refugee 
cars tailed back on the road for 
six miles behind the bridge 
crossing the frontier Hezil 
River, with more arriving all 
the time. 

“It was like a vast latrine," 
s a id Mr Barkat Ali Khan, a 
P akistani former office worker 
in Kuwait, from his packed 
minibus. 

Most in danger were 2,000 
children of all ages trapped in 
the heat for days in the traffic 
jam on the approaches to 
Habur under the black, forbid- 
ding cliffs and bluffs of the 
Zaho Mountains. Arrivals on 
foot, mainly sing te men, had 
declined but families occupied 
every fourth or fifth car. 


“There was very little water 
and no baby food," a young 
Pakistani mother in a bright 
but soiled sari mumbled wea- 
rily. “The Iraqis kept it all for 
themselves. And everything is 
so dirty - our babies con- 
stantly have diarrhoea.” 

Iraqi border guards and offi- 
cials had touted for bribes to 
move people to the head of the 
queue. “The currency is no lon- 
ger Iraqi or Kuwaiti dinars, but 
video-cassette recorders." said 
Mr Abdul Rashid, formerly a 
laboratory technician in 
Kuwait. 

Other guards had lashed out 
with sticks to keep people in 
line. But without exception 
everyone praised the succour 
given by the ordinary Iraqi 
Kurdish people of Zaho. 

It seemed the Turkish 
authorities had finally expan- 
ded their handling capacity 
after a mission to the border 
by a team of Pakistani senators 
over the weekend, with the 


numbers crossing rising 
towards 1,500 daily. 

Near Habur. a large Turkish 
state hostel and parking lot for 
pilgrims to Mecca stood virtu- 
ally empty. But at Gazagan, 
just inside the Iranian border 
450 miles to the north, the pro- 
vincial authorities had pro- 
vided 50 tents and a guest 
house for refugees crossing 
Iran in cars and a bus shuttle 
from the Turkish border gate 
of Gurbalak. The Iranians gave 
them ample food and water 
while they rested before the 
1,400-mile journey home via 
Baluchistan. 

Direct crossings south 
between Iraq and Iran bad 
proved more difficult, if not 
impossible, according to some 
accounts yesterday. At Salam- 
cha, near Basra, Iranian border 
guards had fired over their 
heads to turn cars away a 
week ago, said Mr Ghulam 
Rasool Pervaiz. a computer 
technician. 
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S African inquiry 
condemns police 
township killings 

By Philip Gawlth in Johannesburg 


A JUDICIAL inquiry- has 
severely censured polios con* 
duct which left 18 people? dead 
and 281 injured when police 
fired ou anti-apartheid protest- 
ers in the Transvaal township 
of Sebokeng in March this 
year. . . 

The killings caused the ARC - 
to postpone its initial round of 
talks with the government. . 

The one-man commission of 
inquiry, conducted by fib Jus- 
tice Richard Goldstone, found 
that the force used by police- 
men was “quite immoderate 
a nd_ d isproportionate to any 
lawful object sought to be 
attained"- Judge Goldstone rec- 
ommended that all policemen 
who fired live ammuni tion on 
the day should be Investigated 
by the Attorney General with a 
view to pressing charges. 

Responding to the report, Mr 
Adriaan Vlok, Minister of Law 
and Order, ' said the commis- 
sion's recommendations in this 
regard would be implemented 
add departmental steps were 
also being considered against 
certain policemen. 

He said that while certain 
individuals may have acted 
outside the law, the judge had 


France takes up option to 
buy more Norwegian gas 


By George Graham in Paris 

GAZ de France, the French 
state gas distributor, has 
agreed to take up an option to 
buy an additional 2bn cubic 
metres a year of Norwegian 
natural gas from the year 2000. 

Norway supplied 20 per cent 
of France’s gas requirements 
last year, coming behind 
Algeria and the Soviet Union, 
and Gaz de France had already 
agreed to take an additional 
6bn cubic metres a year from 
the giant Troll offshore field 
from 2993 onwards. This Troll 
contract, signed in 1986, 
included the option which Gaz 
de France has now decided to 
exercise. 

The French gas company 
said that the option had been 
under discussion for some 
months now. and that the deci- 
sion to exercise it was 


prompted by the foreseeable 
increase in French gas con- 
sumption, not by the current 
Gulf crisis. 

France’s own Lacq natural 
gas field supplies less than 10 
per cent of the country’s cur- 
rent requirements. 

■ THE French government has 
decided to cut value-added tax 
on cars in mid-September 
instead of next January 1, 
when it had been expected to 
be reduced, according to a 
report in Le Monde, Reuter 
reports from Paris. 

The newspaper reported that 
VAT would be reduced to 
either 22 or 23 per cent from i 
the current 25 per cent. The 
decision to move the VAT I 
reduction forward stems in I 
part from the government’s I 
desire to combat inflation. 


Yeltsin says Ryzhkov stands in way of reform success 


“voiced no essential criticism 
against the force as a whole, 
except inasmuch as it con- 
cerned the use of special con- 
stables”. 

Mr Vlok said that the selec- 
tion and training of these 
police would in future be more 
rigorous. He said as far as pos- 
sible they would not be used 
for dot duty or crowd control 

The report catalogues a lit- 
any of non-procedural and 
indis cipline^ behaviour 012 the 
part of the police which was 
“the direct cause of the shoot- 
ing". The organisers of the 
march, however, are also critic- 
ised for being “negligent and 
irresponsible in the haphazard 
and disorganised" way in 
which they had planned the 
events of the day. 

Noting that the tragic events 
could have been avoided. 
Judge Goldstone advocated , 
better planning of marches and 
greater consultation with ; 
authorities in future. “1 hope 
the incidents will serve as a 
lesson for people involved in 
organising mass demonstra- 
tions, on the one hand, and the 
police authorities on the 
other". 


By Leyia Boulton in Moscow 

MR Boris Yeltsin has ruled out any 
compromise with the Soviet govern- 
ment over economic reform, saying 
Mr Nikolai Ryzhkov, the Prime Minis- 
ter, must shelve his programme for a 
market economy, and resign. 

“You can’t mate a hedgehog and a 
snake," the Russian President told a 
news conference on Saturday. He 
rejected President Mikhail Gorba- 
chev's suggestion on Friday that the 
“best elements" of the government's 
plan could be combined with the more 
radical approach adopted by a work- 
ing group he set up with Mr Yeltsin. 

Mr Yeltsin said that the programme 
of the working group headed by Pro- 
fessor Stanislav Shatalln, Mr Gorba- 
chev’s radical economic adviser, was 
supported by all the republics, includ- 
ing the Baltic states, which plan to 
leave the Soviet Union. 

Mr Gorbachev told reporters that a 
final draft for economic reform would 
be submitted to the 15 republics at the 


end of this week once measures to 
stabilise the economy had been finali- 
sed. The two leaders have agreed to 
work together on economic reform, 
leaving the republics m axi mum 
autonomy to decide bow much of the 
package they would adopt 

However, their subsequent press 
conferences threw up one key differ- 
ence - over whether Mr Ryzhkov 
should remain Prime Minister. While 
Mr Gorbachev said that the urgent 
need for action did not allow “the 
luxury of a major reshuffle", Mr Yelt- 
sin said that Mr Ryzhkov's resigna- 
tion was crucial to the success of mar- 
ket reforms. 

“It is psychologically impossible for 
the government to promote any pro- 
gramme because people have lost 
faith In it” Mr Yeltsin said. “Maybe 
common sense will reach the leader- 
ship and the government will under- 
stand for itself that it must resign." 

What one Soviet official described 


as a “Bermuda triangle of Gorbachev. 
Yeltsin, and Ryzhkov" will no doubt 
be at the centre of attention. 

Mr Ryzhkov said last month he 
would step down If Mr Yeltsin was 
proved right in saying he had lost 
public confidence. But the belea- 
guered Prime Minister, who has pres- 
ented two abortive economic reform 
programmes over the past year, is 
still useful to the Soviet President as 
a scape-goat for any criticism of the 
Kremlin 

His resignation could also pave the 
way for a new government including 
non-Oommunfcts for the first time in 
70 years - a development which Mr 
Gorbachev may not be ready for just 
yet. 

Mr Yeltsin left the Communist 
Party in July, along with a host of 
leading radical politicians such as Mr 
Gavriil Popov, the mayor of Moscow. 

However, it is also possible that the 
Soviet leader may have no choice but 


to accept Mr Yeltsin's demand for the 
prime minis ter’s head. This is because 
Mr Gorbachev needs the continued 
co-operation of the Russian President, 
who is possibly the country's most 
popular politician, more than he 
needs Mr Ryzhkov. 

It thus appears that the struggle 

over the government's fate is more 
important than differences in the two 
programmes: although they differ on 
the pace of change and on pricing 
policy, both contain institutional 
reforms essential for shifting the 
Soviet Union to a market economy. 

The government programme, which 

has already begun to emerge in the 
form of Individual laws on issues such 
as demonopolisation and currency 
reform, is thought to seek unpopular 
price Increases In a first stage of tran- 
sition to a “regulated market econ- 
omy”. 

But Mr Leonid Abalkin, the deputy 
prime minister who heads the govern- 


ment's economic reform commission 
and is also a member of the presi- 
dential working group, has said the 
programme could undergo radical 
chang es as a result of pressures from 
republics. 

Although it has not yet been pub- 
lished, the Shatalin plan is said to be 
based on the “500-Day Programme" 
worked out for the Russian Parlia- 
ment. By setting out a precise time- 
table for reform, the latter seeks to 
give ordinary citizens a way of hold- 
ing economic reformers to their prom- 
ises on a month by month basis. 

With institutional reforms in the 

first 100 days, privatisation and the 
<mIp of housing and land in the next 
150 days, prices would be freed only in 
a third 150-day phase. A final lOOday 
period of “aggressive stabilisation" 
would include major public invest- 
ment programmes to revive growth. 
Editorial comment. Page 14; The lon- 
gest 500 days. Page 30 


Montreal bridge 
to reopen after 
Mohawk block 

COMMUTER traffic may 
resume today over the Merrier 
Bridge into Montreal for the 
first time in 55 days. Army 
vehicles have tested the Mer- 
rier - one of three big bridges 
into Montreal from the south 
- and inspections have not 
revealed any signs of dyna- 
mite. Robert Gibben writes 
from Montreal. 

Heavily armed Mohawks 
from the Kahnawake Reserve 
and the US had barricaded the 
bridge and several approach 
roads early in July to support a 
land claim at another reserve 
and to push their case for sov- 
ereignty and tax immunity. 
Troops moved in two weeks 
ago and negotiations for 
reopening the bridge finally 
succeeded. 

Attention is now centred at 
the Oka Reserve west of Mon- 
treaL The army has removed 
all but one Mohawk barricade 
and has surrounded the 
reserve against the St Lawr- 
ence shoreline. 

Army sources said current 
negotiations could result in 
removal of the last barricade, 
enabling Mohawks and towns- 
people to finally return to their 
homes. Negotiations continue 
about longer term issues, such 
as the Mohawk claim to a large 
tract of south-western Quebec 
and eastern Ontario and Ver- 
mont and New York State as a 
national home. 


EC set to renew the battle over social policy 

Brussels fears the conflict over legislation could get out of hand, writes David Buchan 


T HE AUTUMN campaign 
In the European Com- 
munity’s war over 
social legislation gets quickly 
Into its stride this month. 

The EC Commission will fire 
the opening shots, in the form 
of proposals on protection for 
pregnant women at the work- 
place. It will then move onto a 
standard written work contract 
for workers, equalisation of 
labour rules for people working 
abroad on sub-contracts, and. 
most politically explosively for 
Britain, will table plans to 
require workers to be given 
some right to information 
from, and consultation by, 
their employers. 

However, Mr Jacques Delors, 
the Commission president, has 
made clear that be does not 
want the war to get out of 
hand. In particular, he has said 
repeatedly he does not want 
“another Vredeling". 

This refers to a former Dutch 
EC Commissioner, whose pro- 
posal in the early 1980s that all 
multinationals must supply 
their employees with key basic 
corporate information brought 
down on Brussels an avalanche 
of criticism from companies, 
EC and non-EC alike. 

Understandably, officials 
working for Ms Vasso Papan- 
dreou, the EC social affairs 
commissioner, are coy about 
plans in the information and 
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consultation field. Mr Delors is 
the most powerful Commission 
president for 25 years, and 
there is probably no legislative 
area, apart from economic and 
monetary union (EMU), in 
which he takes a closer inter- 
est than labour matters. 

This might seem natural for 
a socialist. But many fellow 
socialists in the European Par- 
liament and the trade unions 
see something more Machiavel- 
lian in Mr Delors' interest 

They believe, with good rea- 
son, that the Commission pres- 
ident is primarily concerned 
that battles over social policy 
do not distract attention from 
his overriding goal of achiev- 
ing EMU. Britain happens to 
be the country most at odds 
with both EMU and EC social 
legislation. Mr Delors has 
therefore been, on several occa- 
sions, a restraining hand on 
his follow socialist Ms Papan- 
dreou. 

But Mr Delors also does not 


want to antagonise support 
that could help put him on the 
socialist ticket for the French 
presidency In the mid-1990s. 
That is why he has been 
extremely sensitive earlier this 
year to criticism, from the 
European Parliament’s (EP) 
socialist majority, led by Mr 
Jean-Pierre Cot of France, that 
the Commission was dragging 
its feet on social Initiatives 

For a while, the Parliament 
refused to agree a general leg- 
islative timetable with the 
Commission, and the rate at 
which the Parliament is pro- 
cessing single market laws has 
slowed down. Some left-wing 
MEPs have talked about hold- 
ing financial services legisla- 
tion hostage until the Commis- 
sion gives teeth to its 
November 1989 “social action 
programme". But hostility 
ebbed once labour market pro- 
posals started to pop out of the 
Commission - in June on pro- 
tecting the benefits of 
part-time workers and in July 
on regulating work hours. 

Labour market legislation is 
relatively new territory for the 
Commission, even though the 
Single European Act (SEA) of 
1986 gave the Community a 
bigger role in this area. That is 
why the Commission sought 
extra moral backing from the 
famous Social Charter, the 
statement of aims in the social 


field that was adopted over 
Mrs Margaret Thatcher’s lone 
dissent last December, but 
which is not legally binding. It 
Is also why the Commission is 
keen to justify its proposals, 
with varying plausibility, as 
essential to keeping workers 
healthy and safe, or to under- 
pin the single market 
There are two sound reasons 
for this. The political one is 
that no government Is more 
single-mindedly in favour of 
the single market than the UK. 
The legal one is that under the 
SEA labour market proposals 
related to health/safety or to 
the internal market can be 
approved by the Council of 
Ministers on a majority vote. 


R eal battle lines, there- 
fore, over EC social pol- 
icy are in deciding 
which proposals are “nice to 
have" and which the EC 
“needs to have” for 1992. 

Many of the Social Charter 
goals fall into the “nice to 
have" category, in that failure 
to achieve them does not 
endanger life and limb or 
Europe’s economic unity. The 
Commission has implicitly 
recognised this by saying that 
it proposes no legislation, sim- 
ply recommendations, on a 
number of Charter goals. 

One particular goal is best 
not achieved; a common Euro- 


minimum wage, which would 
undermine the relative cost 
advantage of the EC’s less pro- 
ductive economies. 

But the Commission has 
made part of its June proposal 
on part-time work appro vabie 
by majority vote, on the 
ground that those countries 
where benefits for full-timers 
are not extended, pro rata, to 
part-timers gain an unfair com- 
petitive advantage over other 
countries where there is 
greater social equity. 

Certainly, improvements in a 
country like Britain where 
part-time work Is both wide- 
spread and largely unpro- 
tected, would be “nice to 
have”. But the UK government 
and Unice, the European 
employers’ federation, argue 
that labour cost variations are 
a mechanism of economic com- 
petition, not a distortion of it 

The forthcoming proposal 
that people from one EC state 
working temporarily on sub- 
contract in another EC state 
should get the same social ben- 
efits as workers in the host 
country seems, on the face of 
it, to fit more plausibly into the 
“need to have” category. 
Indeed it is linked explicitly to 
the opening up of public pro- 
curement to cross-border bid- 
ding. This is one of the few 
proposals that could lead to 
cross-border labour flows. 
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THE VICTORY SCORED BY JEAN-U30IS SCHLESSBR MID MMJRO BALD! IN TODAYS 
120 LAP EVENT HAS GIVEN THE MERCEDES-BENZ TEAM A COMMANDING LEAD IN 
THE NORLD SPORTS CAN CHAMPIONSHIP. WITH TEAM-MATES JOCHEN MASS AND 
HEINZ-HARALD FRENTZEN FINISHING SECOND. THE COMPETITION HAS BEEN 
LEFT TRAILING ONCE AGAIN. THE TWO MERCEDES STARTED FROM TRE FRONT 
BOW OF TEE GRID AFTER DOMINATING QUALIFYING, AND IN THE EXCELLENT 
RACE CONDITIONS MERE ABLE TO REPRODUCE A SIMILAR PERFORMANCE IN THIS 

AFTERNOONS THREE HOUR ENDURANCE TEST. 

(RESULT SUBJECT TO CONFIRMATION) 
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Cambodia groups 
agree to peace 
talks in Jakarta 


By Claire Bolderson in Jakarta 


ALL FOUR warring tactions in 
tne camooaia conflict have 
now agreed to attend a meet- 
ing m Jakarta later this month 
fa consider plans agreed last 
week by the five permanent 
members of the UN Security 
Council for a comprehensive 
settlement 

However, full details of the 
/actions’ agreement to 
attends will need to be studied 
closely before Mr Ali Alatas. 
the Indonesian Foreign Minis- 
ter who has taken a leading 
role in efforts to end the fight- 
ing in Cambodia, convenes the 
meeting. 

He made clear that he has no 
intention of calling the factions 
together until be can be sure 
all the parties concerned are 
commited to the same objec- 
tives. 

Indonesia, together with 
France, chairs the interna- 
tional peace conference on 
Cambodia which collapsed in 
disarray in Paris in August last 
year. Indonesia has already 
hosted three meetings on Cam- 
bodia the last of which, in Feb- 
ruary, ended in disagreement. 
“It would be better not to have 
a meeting at all than to fail 
again,” Mr Alatas said. 

He said the main purpose of 
a meeting in Jakarta would be 
to discuss the composition and 
function of a Supreme National 
Council which would govern 
Cambodia, with a heavy 
administrative role for the 
United Nations, on an interim 
basis pending general elec- 
tions. 

The meeting would also dis- 
cuss the details of the five 
papers agreed by the five per- 
manent members of the Secu- 
rity Council as a framework 
for a comprehensive peace set- 
tlement . These papers cover 

Brazil widens 
war on cartels 

THE Brazilian government is 
to halve the import tariffs on 
all products made in Brazil by 
monopolies as part of its 
recently declared “war on car- 
tels” to bring down prices, 
writes Christina Lamb in Rio 
de Janeiro. 

The 58 products include car 
parts, petrochemicals, plastics 
and fertilisers. Companies 
from these sectors are already 
under government sera tiny 
following the announcement 
last month of tough anti trust 
legislation. Several have been 
asked to explain price rises of 
between 30 and 126 per cent. 

In a further drastic move 
towards liberalisation the gov- 
ernment is for the first tine to 
allow all private banks to 
issue export and import per- 
mits, an activity previously 
only handled by the state 
owned Banco do BrssfL 
The government blames 
both business and labour for 
its inability to bring monthly 
' inflation down to single fig- 
ures, a task rendered more dif- 
ficult by the Gulf crisis. 

Inflation for August was 
slightly up at 10.58 per cent 
compared to predictions of 3 
per cent. The minimum 
monthly salary set by the gov- 
ernment has almost doubled 
MUM President Fernando Col- 
lor de Mello announced his 
anti-inflation plan In March. 


WORLD ECONOMIC INDICATORS 

INDUSTRIAL PRODUCTION (1985 = 100) 
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NOW AVAILABLE FROM EUROMOTOR REPORTS 
TO REDUCE RISKS AND ADD VALUE: 

THE ANNUAL IN-DEPTH ASSESSMENT OF THE 
FINANCES OF THE COMPANIES IN EUROPE'S 
IAR6EST INDUSTRY 
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INTERNATIONAL NEWS 


issues such as the terms for a 
ceasefire and the disarming of 
all the factions. 

Mr Alatas said the UN agree- 
ment J* provided a unique 
chance" for achieving a settle- 
ment to the Cambodia prob- 
lem. adding that the most 
important priority now was 
that the momentum should not 
be lost. 

The coalition of three resis- 
tance groups, dominated by the 
Khmer Rouge, were quick to 
agree to the Jakarta meeting 
as they have always seen a UN 
role as the best way to dislodge 
the Phnom Penh government 
of Hun Sen, installed as prime 
minister by the Vietnamese 
and surviving in office since 
their withdrawal from Cam- 
bodia a year ago. 

Hun Sen was less sure about 
the meeting but Cambodia’s 
President, Mr Heng Samrin. 
confirmed yesterdav that the 
government would be repre- 
sented although it saw the UN 
peace plan as a guideline for 
talks rather than a solution to 
Cambodia's troubles. 

"The stance of the state of 
Cambodia is to maintain its 
status quo, both politically and 
militarily," he said, a comment 
which will not encourage Mr 
Alatas. 

President Semrin said he ! 
regarded the UN plan “as a , 
basic document for the future i 
discussion on the principles of 
respect for the independence, 
sovereignty and the right to 
self-determination of the Cam- 
bodian people." 

The Jakarta talks should 
complete the formation of the 
Supreme National Council, 
arrange its first meeting and 
"discuss” the UN plan, the 
president said. 

Argentina acts 
to curb inflation 

MR Antonio Erman Gonzdlez, 
Argentina’s Economy Minister, 
announced “a new stage” in 
his adjustment policies at the 
weekend, promising to stem 
rising inflation by further 
reducing Government spending 
and increasing public reve- 
nues John Barham writes 
from Buenos Aires. 

The Minister admitted to 
previous "errors” in his 
attempts to stabilise the vola- 
tile Argentine economy, but 
this time, he said; “The state 
hae assumed its share of the 
responsibilities." None the less, 
the measures announced were 
less severe than expected. 

Mr Gonzalez announced that 
the temporary public employ- 
ment and severance pay regu- 
lations would be changed to 
reduce staffing levels. 

All Government payments 
would be controlled by the 
Finance Department. Public 
utilities will raise prices by 12 
to 35 per cent 

All contract negotiations 
covering supply of non-essen- 
tial goods and services will be 
broken off. Government ser- 
vices provided free of charge 
are either, to be privatised or 
terminated, except for educa- 
tion, welfare, and police. 

The Minister did not say by 
how much he expected the 
adjustments would increase 
public sector cash Dow. 


Bhutto to 
be charged 
this week 

By Farhan Bokhari 
in Islamabad 

PAKISTAN’S interim 
government will this week file 
charges of corruption and mis- 
use of power against Ms Bena- 
zir Bhutto, the ousted prime 
minister. 

Three or four charges, which 
the government claims will be 
backed with "solid proof,” are 
being finalised. The charges, 
and similar charges against 
members of her administra- 
tion, will be heard by special 
one-man tribunals set up 
which will also examine bank 
accounts and central bank 
records. Ms Bbutto has dis- 
missed these courts as "kanga- 
roo courts” and has said she 
will refuse to appear before 
them in person. 

The first of Ms Bhutto’s for- 
mer ministers to be arrested 
was Mr Ghulam Akbar Lasi, 
the state minister for labour, 
who was picked up by police 
yesterday. Some provincial 
ministers and activists have 
already been detained in Ms 
Bhutto's province of Sind. 

The interim government 
says the cases are to make 
members of Ms Bhutto’s gov- 
ernment accountable for their 
alleged illegal actions which 
include receiving large kick- 
backs in awarding contracts 
and taking out loans on prefer- 
ential terms. 
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Holmes a Court: iow profile private investor’ 


By Ray Bashford 

MR Robert Holmes a Court, 
who died yesterday of a heart 
attack aged 53, was one of the 
leading figures in the band of 
Australian entrepreneurs who 
moved offshore during the 
1980s to expand through acqui- 
sition, particularly in Britain. 

When his financial sfangth 
was at its height in late 1987, 
the South African-born Mr 
Holmes a Court had an esti- 
mated personal fortune of 
A$12bn ($l.lbn) and had influ- 
ence over companies worth 
many tiroes this figure. 

At this time he owned 30 per 
cent of BHP, the bastion of the 
Australian business establish- 
ment and the country’s biggest 
company, 10 per cent of Tex- 
aco, the US oil group, the 
media and property interests 
he acquired through the ada- 
cious takeover of Lord Grade's 
Associated Communications 
Corporation group in 1982 as 
well as media, natural resource 
and property and transport 
interests in Australia. 

The fortune he amassed 
made him by far the richest 
individual in Australia and he 
had built an international rep 
utation as one of the shrewdest 
stock market dealers, who 
financed many of his deal 
through plays on the futures 
market and through abritrage. 
He moved in and out of many 
British companies’ share regis- 
ters with his most notable 




Holmes a Court: always worked quietly and methodically 


investments including Stan- 
dard Chartered, TV-am, Vick- 
ers and Rolls Royce. 

By comparision with the 
brash displays of power and 
influence which typified the 
activities of fellow Australian 
entrepreneurs such as Mr Alan 
Bond and Mr Kerry Packer, Mr 
Holmes a Court methodically 
built his stock market posi- 
tions after careful analysis and 
shied away from publicity. 

However, this techicique. 
which fitted well with his 
urbane, pacid personal manner 
failed him badly in October 
1987. The epithet of “the big 
acquirer" which the press 
tagged him during the years 


leading up to the crash was 
rapidly replaced with "the 
world’s heaviest loser.” 

He saw the value of his for- 
tune halved in the matter of 
weeks as he became Austra- 
lia’s first ex-billionaire. Mr 
Holmes a Court was being 
quickly circled by a posse of 
domestic and international 
hanks which harf funded his 
expansion and were estimated 
to have been owed ASS.lbn at 
the peak of the market. 

The decision by Merrill 
Lynch to withdraw as lead 
manager of a ASlbn bond issue 
left the man who in early 1987 
had taken a bet with another 
Australian businessman that 


the bull market would con- 
tinue at least into 1988 with no 
alternative but to launch a fire 
sale of assets. 

Mr Alan Bond, who before is 
present financial crisis was a 
pretender to Mr Holmes k 
Court's title as Australia's rich- 
est man. stepped forward in 
mid-1988 and made a A$850 for 
bid for the Bell Group, Mr 
Holmes k Court's master com- 
pany. 

This netted Mr Holmes a 

Court about AS420m through 

his family ’s shar eholding s and 

provided him with the founda- 
tion for the creation of his 
present fortune. 

Objecting once to the tag 
"the world’s biggest loser in 
the share market crash”, Mr 
Holmes k Court said: "May I 
remind you, Mr Bond has the 
shares and I have the money”. 

A senior financial commen- 
tator in Australia who at the 
time was highly critical of the 
terms of the deal with Mr Bond 
said yesterday that indeed, Mr 
Holmes a Court’s legacy to the 
shareholders of the Bell Group 
was Mr Bond. 

Having made his exit from 
the sha remarket through the 
sale of this another other 
assets, Mr Holmes k Court 
chose the life of a very private 
investor. The “off the record” 
briefings with journalists con- 
tinued but he always made it 
clear that he was enjoying 


being out of tbe public gaze. 

In place of taking stakes in 
high profile large public com- 
panies, Mr Holmes & Court, 
chose to move into companies 
which appealed fa his private 
passions such as theatre, art 
and animal breeding. 

To pursue these interests he 
split bis time between London 
and Perth. He felt felt equally 
at home in either place, proud 
of bis English ancestory which 
he had traced back to Norman 
times and wore tbe Hohnes h 
Court, sixth baron of Heytes- 
bury coat of arms on his signet 
ring. 

After boarding school in 
Natal, he studied agricultural 
science at New Zealand's Mas*- 
sey University and moved to 
Perth in 1962 to study law at 
the University of Western Aus- 
tralia. He laid the foundations 
of his empire from his base in 
Perth in 1970 as legal adviser 
to a small and ailing company. 
Western Australian Worsted 
and Woollen Miffs. 

He operated his empire sin- 
glehandedly, refusing to share 
the decision making with any 
member of his family or staff. 
Senior figures in Australian 
business were yesterday specu- 
lating on the future of the 
group because, apart from his 
wife Janet and four children, 
the eldest of whom is in his 
mid- 20s. there appears no 
likely heir apparent 


Five great Innovations from two of 
Scotland’s most resourceful companies: 
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THE OIL FIRED KETTLE. 


THE COAL POWERED FOOD MIXER. 
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THE NUCLEAR FUELLED HAIRDRYER. 







THE GAS POWERED VIDEO. 

Scottish electricity is an industry with a difference. 
Between us at ScottishPower and Hydro-Electric, we are 
equipped to generate our electricity from hydro, coal, oil 
and gas and we have access to nuclear We're quite distinct 
in other ways too. We don't just generate, we also distribute 
and sell our own electricity. Ali the way from the power 


THE WATER DRIVEN TOASTER. 

station to the plug point Then thereb our capacity to export 
electricity south of the border. In normal operating conditions 
we can export every day of every week. 52 weeks a year. 
Yet we can stiti cater fuily for Scotland^ needs. 

Ail things considered, at ScottishPower and Hydro- 
Electric, we have a great deaf going for us. As time will tell. 



ScottishPower hydro-electric 
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Issued by Scottish Hydro-Electric pie and by Scottish Power pie and approved for the purposes of section 57 of the Financial Services Act 1986 by Charterhouse Bank Limited 
(save in relation to Information specifically relating to Scottish Power pic) and by Samuel Montagu & Co. Limited and Noble Grossart Limited (save in relation to information 
specifically relating to Scottish Hydro-Electric pic). Charterhouse Bank Limited Is a member of TSA and financial adviser to Scottish Hydro-Electric pic. 

Samuel Montagu & Co. Limited and Noble Grossart Limited are members of TSA and joint advisers to Scottish Power pic. 
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FT CITY COURSE 
8 October-26 November * London 


TRADES UNION CONGRESS IN BLACKPOOL 


The fT-City Course is designed for employees in companies 
with interests in the City to provide a broader understanding 
or all aspects of the operations or the City or London and 
the factors that make it a pre-eminent financial and trading 
centre. 


Plans to limit industrial 


The twenty-four distinguished lecturers will consider such 
lopi« as the operations of the Bank of England and its 
relations with other central banks and the operation of the 
discount market. The syllabus will examine the changing role 
of the building societies, the organisation of the commodity 
markets, the International Stock Exchange and the structure 
of the UK. insurance industry. The programme also looks at 
the new statutory systems of regulation and compliance. The 
course will comprise eight weekly afternoon sessions and will 
take place at the Museum of London. 


action likely to win votes 


Poll blames 
managers for 
economic ills 


ivestfgators to meet 


Scargill to discuss 


By John Gapper, Labour Editor 


CAPITAL MARKETS WORKSHOPS 

17-19 October: 21-23 November, 5-7 December - London 


The Financial Times/Price Waterhouse Capital Markets 
Workshops, now in their third successive year, continue to 
bridge a significant gap in management training. The 
programme provides intensive coverage, supported by ca s e 
studies of capital markets activities, ranging from underlying 
concepts through the specific markets and instruments, to 
practical guidance on key aspects of management and control 
of the business including operations, risk management and 
performance measurement. 


Because of the participative nature of the Workshops, places 
are limited in order to allow maximum benefit from each 
session. Speakers are drawn from Price Waterhouse's Capital 
Markets Group and a panal of key individuals from 
organisations involved in capital markets activities including: 
Jonathan Britton of Swiss Bank Corporation, London; Tony 
Cooper of Hambros Bank Limited; Bob Fuller of 
Charterhouse Bank Limited; Ariel Salama of Bankers Trust 
International Lid; Richard Kilsby of Charterhouse Bank 
Limited; Richard Hines of Prudential Corporation pic: Chris 
Wingfield of Hill Samuel Bank Ltd and Jiliian Nathan of the 
Chicago Board of Trade. 


The Trades Union Congress is 
today likely to support propos- 
als for a future Labour govern- 
ment to place strict limits on 
secondary industrial action, 
despite substantial opposition 
from left-wing unions. 

Unions including the Trans- 
port and General Workers' 
(TGWU) and the Sogat print 
union have decided to vote in 
favour of 

a motion supporting the oppo- 
sition Labour Party’s revised 
policy. Mr Norman Wilis. TUC 
general secretary, yesterday 
Mr Willis said the congress 
accepted that Mr Neil Kinnock, 
the Labour leader, would 
"have to say no to many 
groups, no doubt including us' 
if Labour was elected. 

A TUC statement on employ- 
ment law and a motion pro- 
posed by the National Commu- 
nications unio n, both of which 
back Labour's changes are 
likely to be approved by a clear 
majority of the 78 affiliated 


unions at the Congress in 
Blackpool, north west England. 

A subs tan tial vote, however, 
for unions to be given more 
freedom to call sympathy 
action, and determine whether 
they elect senior officials is 
likely to cause concern to Mr 
Kinnock who will address Con- 
gress tomorrow. 

A vote of 4L2m is needed for 
a majority on the Congress 
floor, and leaders of left-wing 
onions last night accepted that 
they were unlikely to achieve 
this. But some hope that 
Labour will still amend parts 
of its proposals. 

Mr Ron Todd, TGWU general 
secretary, swayed his union’s 
delegation to support the 


motion supporting Labour's 
policy as well as that from the 
Nalgo public service union 
which conflicts with parts of it. 

Mr Todd said 95 per cent of 
the 108-strong delegation had 
voted to back both motions, 
which would allow him to 


make clear his support for 
Labour when he speaks today. 

Mr Alan Jvnkirksou, Nalgo's 
general secretary, said ballot- 
ing on industrial action was 
not at issue. But Mr Bill Jor- 
dan. Amalgamated Engineer- 
ing Union president, said 

unions could not “afford to 

play politics with the fixture of 
the Labour movement’s hopes 
and aspirations'* by risking dis- 
rupting support for Labour. 

The main elements of the 
Nalgo motion which worry the 
TUC and the Labour leadership 
are calls for Labour to "repeal 
and replace existing anti-union 
legislation” and allow "solidar- 
ity action" in support of other 
workers on strike. 

Mr Kinnock is expected to 
tell Congress tomorrow that 
unions will not be able to 
expect favours from a Labour 
government. Party leaders 
believe it is essential to defuse 
the issue of its relations with 
unions before the election. 


LESS than 40 per cent of 
British people now believe 
that onions have too much 
power, and 58 per cent believe 
bad management is more to 
blame than unions for the 
conn try’s economic problems, 
according to opinion polls pub- 
lished yesterday, John Gapper 
writes. 

Mr Norman Willis. TUC gen- 
eral secretary welcomed the 
figures, published on the eve 
of the Trades Union Congress 
in Blackpool and said they 
contributed to a "far more con- 
fident mood" among onions 
despite the continuing decline 
in membership. 

The number of people believ- 
ing onions wield too much eco- 
nomic power, and thinking 
that they are run by •‘militants 
and extremists’' has fallen 
sharply since 1978. when there 
was general support for legal 
curbs on their powers. 

A Mori poll of L860 adults 
for the Sunday Times newspa- 
per found that the proportion 
thinking that unions have too 
much power has fallen from 82 
per cent in 1978 to 38 per cent 
today. 


allegation over funds 


By Michael Smith, Labour Correspondent, in Blackpool 


THE FOUR-MAN team 
investigating the National 
Union of Mineworkers’ 
finances is to meet Mr Arthur 
Scargill, union president, this 
week for its first formal talks 
with him since its inquiries 
began into alleged misuse of 
union funds. 

They aim to use the session, 
likely to take place today or 
tomorrow, to clear up matters 
raised by their recent fact-find- 
ing trip around Europe before 
writing a final report on the 
issue. 

The report will be presented 
to a meeting of the national 
executive committee a week on 
Thursday. The meeting with 
the executive was scheduled 
after a three-hour discussion 
yesterday at which the execu- 
tive was presented with an 
interim report by the investiga- 
ting team. 

The four investigators 
refused to say what was in the 
report. The length of yester- 
day's meeting suggests that 


there may be disagreements on 
who owns money donated dur- 
ing the 1984-5 miners' strike. 

The funds, which amount to 
more than El. 4m, are in 
accounts controlled by the 
International Miners’ Organi- 
sation, of which Mr Scargill is 
also president 

He says they were donated 
for use by miners throughout 
the world but a report by Mr 
Gavin Lightman QC, prepared 
at the request of the NUM, 
suggested, that the money was 
intended for British miners 
and should be claimed by the 
union. 

Legal action was sub- 
sequently taken against Mr 
Scargill and the International 
Miners’ Organisation but this 
has been suspended while the 
investigation takes place. Mr 
Scargill repeated his view that 
he and Mr Heathfield had done 
nothing wrong in their han- 
dling of union funds during 
and after the pits dispute. 


Trade unions urged to try Labour recipe for reform 


BUSINESS WITH SPAIN 
Madrid - 19 & 20 November 


John Gapper on the dilemma facing Britain’s largest opposition party and its main union supporters 


The Financial Times fifth Business with Spain forum to be 
arranged in association with Expansion will focus on 
developing strategies for international competitiveness. Senior 
politicians and leading figures from Spain and the 
international business community will review the economic 
climate in Europe, the changes taking place in Eastern 
Europe and analyse the impact of slowing down of the 
Spanish ecomomy. The challenges for industry in the run up 
to the introduction of the Single Market in Europe will be 
reviewed as well as what needs to be done to develop 
internationally competitive enterprises and finance investment 
for growth. 


M r Ron Todd, leader of 
Britain’s largest 
union, best defined 
the problem facing the Labour 
Party and trade unions in 
altering employment law when 
he said: “The first line In a 
recipe for rabbit stew is ‘catch 
your rabbit’,” he said, 
this year. 

Mr Todd, general secretary 
of the TGWU general workers 
union, was talking at the Scot- 
tish Trades Union Congress of 
the need to elect the opposition 
Labour Party before laws could 
be altered but a similar prob- 
lem has faced Labour itself. In 
order to change its policy con- 
vincingly, it has to secure the 
backing of most unions. With- 
out that, doubts will remain 
about what Labour would actu- 
ally do in office. 

Until a few weeks ago, Mr 
Tony Blair. Labour’s spokes- 
man on employment, looked 
like an effective rabbit catcher. 
He had persuaded leaders of 
unions on the TUC general 
council to back a policy which 
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marked a sharp change in their 
traditional attitudes towards 
union law. Most notably, cen- 
tre-left unions had accepted his 
arguments. 

The acceptance of limits on 
secondary industrial action 
and of the need to ballot on 
strikes as laid down by the 
1984 Act were big changes. 
Another shift was mandatory 
election of senior union offi- 
cials. 

The process of change was a 
long one - a subtle shift of 
mood was signalled at last 
year’s Labour conference when 
the old call for all Conservative 
legislation to be repealed was 
rejected in favour of abolishing 
only “anti-union” laws. The 
TUC last year backed ideas 
such as pre-strike ballots. 

The cumulative effect of 
reforms, such as the removal 
of Labour support for the 
closed shop meant that unions 
were being asked to put many 
of the symbols of the 1980s 
behind them. 

It is now uncertain that they 
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Were all neighbors in the global community. Learning how to fit into the local fabric of 
the community is part of being a good neighbor 

At Komatsu, we make construction and industrial machines such as excavators, robots, 
lasers, presses: tools for a better life. At the same time, we make it our business to work for the 
good of the community. We support local partnership in business operations, joint ventures, 
trade g-grbangre , service programs: cooperation for a better world. 

Wfe don't know how the world will change in a decade, or 
even a year But we believe that cooperation between neighbors m 
can add harmony to the great pattern of life. ffcy IjMM w 
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will change their stance deci- 
sively enough to satisfy critics 
at today’s key opening debate 
of the TUC in Blackpool That 
uncertainty stems from an 
expert rearguard action 
mounted by an alliance of 
union groupings against 
Labour's carefully-agreed for- 
mulae. 

Three constituencies have 
combined to oppose Labour's 
revised policy. 

The first is the leaders of tra- 
ditional left-wing tminns, such 
as the Nalgo public services 
union and the MSF general 
technical union, which have 
been irritated at what they 
have seen as other unions 
"standing on t hei r heads.” 

The second is among craft 
unions which have opposed the 
abrupt dropping of support for 
the closed shop. This was one 
of Mr Blair’s first moves as 
Labour's employment spokes- 
man and upset unions who 
have benefited from it 

The third is activists In 
unions such as the TGWU who 


have manoeuvred against 
changes being handed down 
from above. 

One curious aspect of the 
debate has been that both sides 
have cited international labour 
law standards in support of 
their position: the Labour loy- 
alists relying on the European 
Social Charter and the left 
pointing to the conventions of 
the International Labour 
Organisation (ILO). 

Britain has been an ILO sig- 
natory since It was formed by 
the great powers under the 
1919 Treaty of Versailles and 
the left hat maria play of a 
ruling by an ILO committee of 
experts last year which critic- 
ised a number of aspects of 
British labour law, although 
ruling in favour of compulsory 
strike ballots. 

The committee of experts 
backed both sympathy boy- 
cotts in support of primary dis- 
putes and strikes with mixed 
political and industrial 
motives. It also emphasised the 
right of unions to determine 


their own rules. Mr Blair 
insists the ruling is in line 
with his policy but the left dis- 
agrees. 

The local government union 
has cited the r uling in its call 
for the freedom to organise 
sympathy strikes, such as local 
government workers backing 
ambulance staff. This would be 
outside Labour's formula of a 
second group of workers hav- 
ing to have a "direct occupa- 
tional or professional interest” 
in the first dispute. 

Labour does not want as rad- 
ical a change as the 1971 Indus- 
trial Relations Act - which 
removed the idea of immuni- 
ties in favour of a right to 
strike - but its proposed 
Industrial Court harks back to 
the National industrial Rela- 
tions Court of that ecu. 

The unions backing Labour 
see it as lair exchange for gain- 
ing new rights for members 
and measures to enforce recog- 
nition, despite the break with 
the past it implies. Mr Tony 
Young, general secretary of the 


National Communications 
Union said: “Only fools and the 
dead never change their 
views.” 

The left, however, is 
unhappy at being told to con- 
form in the interests of catch- 
ing the Labour government 
rabbit 

Mr Colin Christopher, gen- 
eral secretary of the FTAT fur- 
niture workers union and a 
leader of the left’s Campaign 
for Free Trade Unions thinks 
unions should resist being 
cajoled in this way. He said: “I 
don’t t hink that would be hon- 
est. We have to stick to o tu- 
be liefs and win hearts and 
minds over to them.” 

it has come down to which 
uninnB believe the Labour rab- 
bit can be caught without them 
changing old stances - and 
accepting tighter legal restric- 
tions than elsewhere in the 
world. It has been a hard idea 
for some to accept. Others see 
it as the price they must pay 
for their part in modem his- 
tory. 
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INTERNATIONAL COMPETITIVE BIDDING NOTICE 


PETROBRAS has applied for a loan of about US$ 260 million in various 
currencies from the World Bank and intends to apply a portion of the proceeds 
of this loan to eligible payments under the Contract for construction and 
Assembly of the Petroleum Products Pipeline GUARAREMA-REPLAN located 
in Sao Paulo - Brazil, with an extension of about 153.5 km and diameter of 18 
inches. 


Pipelines Contractors from eligible countries, members of the World Bank, 
Switzerland and Taiwan, China, who have built API pipelines larger than 8 
inches (1000 km in the past five years or 100 km in the past two years) and 
who are interested in this project may obtain the bid documents (which 
contain further qualification criteria) at the address below from September 15 
1 990 upon payment of US$ 300.00. 


PETROBRAS/SEGEN 

Rua General Canabarro, no 500 - 5°andar 

Rio de Janeiro - RJ - Brasil 

CEP 20271 

Tel: (021) 566-3660 

Telex: (021) 40491 

Fax: (021) 566-5949 or (021) 264-8655 
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GALLERY 
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235 8144. Summer 
Exhibition Modern British 

Art. 1850-1990. 

Until 29th September. 
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A SAUDI ARABIAN order from 
British Aerbspace for a further 
48 Tornado aircraft remains in 
doubt in spite of the military 
crisis in the Gulf. 

The makers of the Anglo- 

Gennan-Itadan aircraft did not 
know whether or when Saudi 
Arabia might go ahead with 
the purchase, Mr Hans- 
Joachim Kltbperich, managmg 
director of Panavia, the com- 
nanv manaking the Tornado 


However, 
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the farnborough air show 

Engine makers step up battle for dominance 
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UK NEWS 


By Paul Betts, Aerospace Correspondent 

THE FIERCE battle for tries OHI). Ji 
dominance in the emerging maker of aii 
market for high-thrust com- agreed to be 
mercial jet engines intensified risk-sharini 
tyesterday at tbe Farnborough $lbn to SI. 
Air Show when Rolls-Royce programme, 
announced the first successful GE’s othe 
test runs of its Trent engine Fiat of Italj 
and General Electric of the US and Soecma 
unveiled a full-sued model of per cent. G 
its rival GE90 engine. with Volvo 

Sir Ralph Robins, deputy IHI Is al 
chairman of Rolls-Royce, said partner in 
the company was more than Trent toge 
two years ahead of GE in the Japan, Hisp 
competition to win a dominant and BMW a 
share of the sector. “We are in Mr Franl 
business, we are delivering Rolls-Royc 
power, all GE has got is a engine bust 
wooden mock-up," he said. that outsidi 

Mr Brian Rowe, head of GE s ners accour 
$6£bn (£3.59bn) engine opera- cent of the 
tion, claimed the US engine but he said 
was setting a new industry was to end 
standard. ners takinf 

He also disclosed that Ishika- per cent of 
^ wajima-Harima Heavy Indus- Sir Ralph 


Deposits to 
be sought 
for some BT 


Production of cars 
and trucks falls 


tries (IHI), Japan's pre-eminent 
maker of aircraft engines, had 
agreed to become a 10 per cent 
risk-sharing partner in the 
$lbn to Sl.Sbn GE90 engine 
programme. 

GE's other partners include 
Fiat of Italy with 10 per cent 
and Snecma of France with 25 
per cent. GE is also in talks 
with Volvo of Sweden. 

IHI is also a risk-sharing 
partner in the Rolls-Royce 
Trent together with KHl of 
Japan, Hjspano S uiza of France 
and BMW of West Germany. 

Mr Frank Turner, head of 
Rolls-Royce's commercial 
engine business, said yesterday 
that outside risk-sharing part- 
ners accounted for about 17 per 
cent of the Trent programme 
but he said Rolls-Royce's target 
was to end up with such part- 
ners taking 20 per cent to 30 
per cent of the programme. 

Sir Ralph said the Trent pro- 


gramme would cost £450m, of 
which £50m had been spent to 
date. 

Both the GE90 and the Trent 
are competing in the market 
for wide-body twin-engine 
medium to long-range airlin- 
ere. The GE90 is especially tar- 
geted at the Boeing 767X, a 
wide-body aircraft which the 
US manufacturer has yet to 
launch. _ , 

Meanwhile Pratt & Whitney 
Canada, a subsidiary of United 
Technologies, said yesterday it 
had sold engines for 100 
regional aircraft to American 
Eagle, the commuter arm of 
American Airlines, writes Paul 
Abrahams. 

The company said the order, 
which could be for as many as 
250 engines, was the largest 
single order ever awarded for 
one type of regional aircraft. It 
refused to indicate the value of 
the deal. 


Mock-up of US-Soviet jet displayed 


By David Boggls 

GULFSTREAM AEROSPACE, 
the US partner In a joint proj- 
ect with the Soviet Union to 
produce a supersonic business 
aircraft, has displayed a 
mock-up of the aircraft in pub- 
lic for the first time. 

The Soviet partner is the 
Sukhoi design bureau, which 
has experience of building 
high-performance aircraft 


such as the Fu 27 fighter and 
Fu 24 attack aircraft, both con- 
sidered formidable by Western 
air forces. Gulfstream has 
about 20 years' experience in 
building executive jets. 

Mr Allen Paulson, Gulf- 
stream chairman and chief 
executive, was confident that a 
market for the projected air- 
craft existed. 


The mock-up presented yes- 
terday represented an aircraft 
designed to carry 12 to 18 pas- 
sengers over a range of 5,000 
miles at Mach 2.0-2 .2. By con- 
trast with earlier design con- 
cepts, the present one is pow- 
ered by three engines. 
However, Mr Paulson said that 
a twin-jet version remained a 
possibility. 


eonS sharply in first half 

Financial Timas Reporter By Kevin Done, Motor Industry Correspondent 


■ ■ T ■! 

nrian Rnwp with a mock-up of General Electric's GEWl 
engine, which he says is setting a new industry standard 


bigh-peno nuance aircrau r - 

BAe awaits Saudi decision on purchase of Tornados 


By David White, Defence Correspondent 


bia has already 
Tornados. It was 
order the addi- 
er a second arms 
eluded with the 


thrown into doubt earlier this 
year in discussions over Saudi 
priorities for arms supplies. 

The £lbn-plus contract is 
crucial to the work programme 
of BAe and its partnere. It may 
depend on whether the US is 
prepared to sell to Saudi 
Arabia the long range strike 
version of the F-15 fighter, the 


F-15E. , , 

The Gulf crisis has already 
prompted the US to agree to 
send more F-15s, m other ver- 
sions, to Saudi Arabia. The US 
has released 12 aircraft that 
the Saudis had on order from 
McDonnell Douglas as standby 
replacements, and is due to 
supply 24 more from the US 
Air Force inventory. 


The US Administration has 
waived a restriction which 
limited to 60 the number of 
F-15s that could be held on 
Saudi territory. The restriction 
was set because of objections 
by the pro-Israeli lobby in 
Congress. „ , 

However, it is still unclear 
whether the US will allow tttfJ 
Saudis to have the F-15E. 
which Riyadh has sought for 
the past five years. 

The US aircraft being sup- 
plied are air-to-air fighter 
without the ground-attack 
capability of the F-15E or the 

Tornado. , . .. 

McDonnell Douglas is at the 
caT nP time marketing its F/A-1B 
Hornet as a possible replace- 


ment for the remainder of 
Saudi Arabia's ageing fleet of 
110 F-5 fighters - in competi- 
tion with General Dynamics 
F-16 

Doubts over the future Saudi 
market mean that the Tornado 
partnere are looking to update 
work to occupy their manufac- 
turing lines after 1992. 

An order of 33 replacement 
aircraft for the RAF. which 
was to have provided the core 
of an “eighth batch" standard 
production run, was cancelled 
in June. ... 

The consortium is awaiting 
an Italian decision later this 
year whether to buy a further 
16 aircraft for electronic war 
fere and reconnaissance, and is 


hoping for an order from 
Thailand for 12 ground-attack 
Tornados. m , 

Without these. Tornado 
production is expected to end 
at 929 aircraft, of which 820 
have already been delivered. 

Mr Klapperich said it was 
possible that the market for 
new Tornados would be under- 
cut by the RAF selling off 
aircraft it no longer required. 
He predicted that the monthly 
production rate would slow 
from three to four aircraft at 
present to two to three aircraft 
P ana via is negotiating a deal 
to supply modification kits to 
update the RAF’s ground- 
attack Tornados and to provide 
in-service support. 


BRITISH Telecom is to u 
introduce a national system for tl 
rating the creditworthiness of y. 
new telephone applicants from d 
the end of this month. ti 

The scheme will mean that o 
those rated as most likely to s 
default on their bills will have 
to pay a deposit of up to £200. 8 
If users in this category subse- f 
quently pay their telephone l 
bills without tbe need for c 
reminders for four successive E 
quarters, their deposits will be s 
refunded. . * 

Oftel. the telecommumca- i 
tions watchdog body, is aware i 
of the scheme and is under 
stood to want to be reassured i 
that the system for establish- ; 
ing creditworthiness is fair, i 
Otherwise, says BT. no objec- i 
tions have been raised so far. 

Under the system, each new 
customer will have a code den- 
oting creditworthiness, based 
on information supplied about 
the individual by Westcot 
Data, one of the UK “big four 
credit reference agencies, as 
well as on other factors such as 
the type of area and accommo- 
dation in which the would-be 
subscriber lives. 

Oft el's desire for reassurance 
about the assessment process 
is understood to relate to the 
type of information which 
might be placed in BTs hands. 

Last week the Data Protec- 
tion Agency served enforce- 
ment notices on the main 
credit reference agencies 
requiring them to Limit 
creditworthiness information 
to that concerning the appli- 
cant only. , . , 

In the past, additional infor- 
mation provided - for exam- 
ple. that there have been bad 
payers in the apartment block | 
in which an applicant might > 
live - has led to credit being 
refused- . , 

BT defends the checks on 
the grounds that there are 
some circumstances in which 
the risks of default have 
already been shown to be high, 
such as in the case of foreign 
student communities. 

In any case, it argues, the 
national scheme will only 
replace a much more haphaz- 
ard system in which BTs 27 
telephone districts have run 
their own credit checks and 


deposit systems. 


UK VEHICLE production in 
the first six months of this 
year fell sharply, led by a steep 
drop in the output of British 
truck makers and lower car 
output by Rover. Ford and Nis- 

SHIl. 

Car production declined by 
8.9 per cent to 653,612 in the 
face of lower demand in the 
UK new car market, industrial 
conflict at Ford's assembly 
plant at Halewood in Mersey- 
side, and production interrup- 
tions caused by significant 
model changes at several car 
manufacturers. 

Commercial vehicle output 
was 15.7 per cent lower than a 
year ago at 152,001, according 
to figures released by the Soci- 
ety of Motor Manufacturers 
and Traders. . ... 

Truck makers have been hit 
hardest by the recession in the 
UK vehicle market. Iveco Fora, 
ERF. AWD, Renault Truck 
Industries, Seddon Atkinson 
and Foden have all been forced 
virtually to halve production 
in the first six months of tbe 
year, compared with output 
levels a year ago. 

Lev-land DAF, the UK subsid- 
iary of DAF of the Nether- 
lands. has cut truck output by 


a third. And most truck manu- 
facturers have been forced to 
cut their workforces and 
impose periods of short-time 
working. , 

UK sales of new trucks 
above 3.5 tonnes Tell by 27.9 per 
cent in the first half of the 
year. Meanwhile new car regis- 
trations were 10.9 per cent 

lower than a year earlier. 

Output by Vauxhall. the 
General Motors subsidiary, 
from its Luton and Ellesmere 
Port assembly plants was 20 
per cent higher in the first six 
months than a year ago. 

Ford car output was hit by 
industrial conflict at its Hale- 
wood plant in the early months 
of the year. Production was 
also affected by the change- 
over of assembly to the new 
generation Escort; Orion. 

Nissan production has been 
hit by the phasing-out of the 
old Bluebird model and the 
introduction of its Primera car, 
due this month. 

Rover has been, gradually 
building up output of its new 
200/400 and Metro car ranges, 
which were launched in recent 
months, but it has been hit by 
sharply lower demand for its 
older models. 


UK VEHICLE PRODUCTION 


CARS 

Total 

Rover (British Aerospace 1 
Ford 

Vauxhall (General Motors) 

Peugeot 

Nissan 

Jaguar (Ford) 

Rolls-Royce (Vickers) 

L otus (GM) 

COMMERCIAL VEHICLES 

Total 

Ford 

Rover (British Aerospace) 
Leyland DAF (DAF) 

IBC Vehicles (GMrisuzu)tt 
Vauxhall (GM)t 


Iveco Ford 


AWD 

Renault Truck Industries 
Seddon Atkinson (Enasa) 
Foden (Paccar) 


1990 

Jan-June 

653.612 

224.149 

176.389 

130.957 

65.538 

27.147 

24.279 

1,721 

732 


152.001 

70,127 

21,150 

18.724 

17,262 


1989 

Jan-J une 0 

717.544 

265.725 

216,713 

108,946 

53.685 

42.706 

24,914 

1.726 

598 

180.287 
7B . S19 
24.411 
20.652 
21.060 
16.126 


1990/89 
% Change 


- 15.7 

- 10.7 

- 13.4 

- 9.3 

- 18.0 

- 1.8 

- 58.4 

- 54.2 

- 56.9 

- 55.6 

- 47.4 


Vauxftail. tarni. GME. Bwtford ana Surui ^£“% ccj( a y Motor Manulatturwi and 


Credit Lyonnais says thank you to its triends in 

Belgium, 

Denmark, 

Eire,' 

France, 

Germany, 

Greece, 

Ftolland, 

Italy, 

Luxembourg, 

Portugal, 

and the United Kingdom 
whose domestic banking 
business we handle. 


And tliank you also to our 


r friend* in Austria. Finland, Norway. Sweden and Switzerl.md. 


credit ixonnais united kingdom 
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THE POWER OF POSITIVE BANKING THROUGHOUT EUROPE 


















UK NEWS 


Thatcher says 
curbing Bonn 
is ‘up to EC’ 


By Alison Smith 

THE RESPONSIBILITY for 
ensuring that a re-unified Ger- 
many did not totally dominate 
the European Community lay 
with the other European coun- 
tries, Mrs Margaret Thatcher 
said yesterday. 

She insisted that this could 
be done by all the member 
states putting forward their 
own positions in EG discus- 
sions. “I've sometimes seen, 
when we’ve been negotiating 
in the Council of Ministers, 
that some of the smaller 
nations sometimes will say: Tf 
France and Germany agree, 
the rest of us should agree 1 . 
And 1 have said *No\ You each 
put your own viewpoint and 
you eacb analyse the situa- 
tion,'' she said. 

In an interview on TV-am’s 
Frost on Sunday programme, 
the Prime Minister warned 
that Germany was far more 
likely to be dominant in a fed- 
erated Europe - by virtue of 
its 80m population - than in 
the Europe of sovereign nation 
states that Britain wished to 
see. 

She also looked to the expan- 
sion of the EC through the 
membership of Eastern Euro- 
pean countries such as Hun- 
gary, Poland and Czechoslo- 
vakia to make it less likely 
that one country would domi- 
nate. adding that in joining the 
EC they would not wish to lose 
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Major keeps interest rates squeeze m place caufomew 

Rachel Johnson finds much wishful thinking in the latest hopes of interest rate cuts business 


the sovereignty they had only 
just reasserted. 

Mrs Thatcher said that there 
would need to be “a tremen- 
dous amount of adaptation" 
from the Community, to cope 
with East Germany's environ- 
mental problems and large- 
scale agricultural production. 

But her reference to a "brief 
transition period” before East 
Germany was required to meet 
EC standards for goods and 
services and the environment, 
as well as complying with the 
Common Agricultural Policy, 
made it clear that she expected 
important changes in East Ger- 
many as well 

On the Soviet Union, the 
Prime Minister said that she 
thought “the worst is over,” 
and that President Gorbachev 
did not face insoluble prob- 
lems. 

She also sounded slightly 
more encouraging about the 
possibility of British aid to the 
Soviet Union, within the con- 
text of the Soviet people's new 
realisation that they had to 
work together in achieving 
economic freedom. 

The British Government has 
been cautious about giving aid 
to the Soviet Union along the 
lines of the “know-how" funds 
for Poland and Hungary, 
because of the likelihood of its 
disappearing into “a black 
hole." as one official put it. 


MORTGAGE holders are 
becoming tipsy with anticipa- 
tion. Industry is begging for a 
cut in interest rates and the 
financial markets are betting 
that there will be a l per cent 
cut by Christmas. 

But Mr John Major, the 
Chancellor, is not known for 
sudden expansive gestures. He 
is naturally tight-fisted where 
interest rates, the Govern- 
ment’s chosen weapon against 
inflation, are concerned. 

Yet Mr Major's first week 
back at work in the Treasury 
after his summer holiday 
coincided with hints and 
rumours (tf immi nent cuts to 
which the financial markets 
have predictably overreacted. 

Hopes for a base rate cut 
have come quickly but not out 
of the blue. Sterling has been a 
favourite on the foreign 
exchanges during the Gulf cri- 
sis. bolstered by its high inter- 
est rates and its re-emergence 
as a petro-currency. Its 
strength has tightened the 
profit squeeze on UK compa- 
nies and made exporting that 
much more difficult. It has 
come within two cents of the 
$2 level and seemed comfort- 
able at DM3 apart from a dip 
last Friday. 

Even without sterling’s help, 
the Government's long-admin- 
istered monetary squeeze 
appears to have been paying 
off. Monetary growth has 
slowed down to Its target rate 
of expansion, and today's data 
for retail sales and borrowing 
are likely to show the UK con- 
sumer in an equally subdued 
state. Unemployment is rising. 


Three companies in telecoms initiative 


By Hugo Dixon 

TELECOMMUNICATIONS eng- 
ineers from GPT of the UK, 
Siemens of West Germany and 
Stromberg-Carlson of the US 
have in the past two months 
begun work on designing the 
next generation of computer- 
ised telecommunications 
exchanges. 

When the project is in foil 
swing, 8,000 engineers from the 
three companies will he 
engaged on it. 

Desi g nin g advanced telecom- 
munications exchanges for the 
world market is the most sig- 
nificant co-operation agree- 
ment to emerge between the 
three companies since Siemens 


took a 40 per cent stake in 
GPT, which owns Stromberg- 
Carlson, last year as part of its 
joint acquisition of Plessey 
with the UK's General Electric 
Company. 

At the time. Mr Karl-Heinz 
Kafke. Siemens chief execu- 
tive. said the cost of developing 
the next generation of 
exchanges, put at between 
$lbn and S2bn. was too high to 
be borne by one firm. 

The new switches or public 
exchanges are being designed 
in an evolutionary way so they 
are compatible with GPT's Sys- 
tem X exchange. Siemens 
EWSD model and Stromberg- 


Carlson's DCO switch. They 
will be more powerful than the 
current generation because, as 
well as switching voice traffic, 
they will be able to handle 
video pictures and almost lim- 
itless data traffic. 

The project is expected to be 
complete by 1995, with the aim 
of having such “broad band” 
switches on the market before 
any other group in the world. 
Siemens is already experiment- 
ing with the prototype in Ber- 
lin. 

Of the 8.000 engineers, 5.000 
will be from Siemens, 2,000 
from GPT and 1,000 from 
Stromberg-Garlson. 
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John Major: his return from holiday was greeted by hints of base rate cuts 


and business confidence, as 
documented by the Confedera- 
tion of British Industry, is at 
its lowest ebb since the reces- 
sion of L98L 

Almost witbout exception, 
the data has indicated a 
marked slowdown in activity 
in the the third quarter, and 
the markets are discounting a 
cut of 2 per cent by Christmas. 

But in spite of all the specu- 
lation and hope, the Treasury 
maintains that its monetary 
strategy Is unchanged. Interest 
rates will come down when 
“the time is right" and sterling 
will join the exchange rate 

Mr Gerald 
Reason 

IN WEDNESDAY'S FT we 
carried a report of Mr Justice 
Henry’s remarks on sentencing 
three of the defendants in the 
Guinness trial. We reported the 
judge as saying that Mr Gerald 
Ronson had told the DTI 
inspectors that an Indemnity 
against loss had not been pro- 
posed to him. This was incor- 
rect 

We apologise for our error 
and acknowledge that in mak- 
ing no order against Mr Ron- 
son for payment of the costs of 
the DTI inquiry. Mr Justice 
Henry referred specifically to 
the fact that Mr Ronson bad, 
by his commendable frankness, 
assisted the inquiry. 


mechanism (ERM) when the 
UK’s inflation rate converges 
on the European average. 

Mortgage holders and UK 
companies could argue strenu- 
ously that the time is now 
right 

But innatio n in the UK is 
hot converging on the Euro- 
pean average; it was still rising 
at a rate of 9.8 In July and is 
set to go over 10 per cent 
because of petrol price rises in 
August 

But analysts and the mar- 
kets are still betting that the 
political imperative to cut 
rates by Christmas will win 


the day. With a general elec- 
tion likely in June or October 
next year, “it is important that 
as much good news is in the 
public domain by June and 
maintained until October", 
says Mr Steven Bell, of Morgan 
Grenfell's futures and options 
research team. 

“The timing is determined 
by the Halifax (Britain's big- 
gest lender] mortgage rate fix- 
ing system. This is set each 
January and takes effect in 
April. As a result, this year's 
fixing avoided the mortgage 
rate increase in the first quar- 
ter. Unless there is a cut of at 


least 1 per cent by the Halifax 
2m borrowers will face a doa- 
ble increase in payments," he 
says. 

But worse than upsetting 
mortgage holders, from Mr 
Major’s point of view, would be 
to cut interest rates only to 
have to raise them again soon 
after. 

That could be forced on the 
Chancellor if the Bundesbank, 
the West German central bank, 
raised its rates. The bank 
meets on Thursday and could 
do so then although that is 
considered unlikely. 

Alternatively, a multitude of 
domestic reasons such as a bad 
trade figure or a sudden run on 
sterling could have the same 
effect. 

With sterling's plunge last 
Friday fresh in Iris mind, a 
base rate cot is likely to con- 
tinue to be handled with great 
caution by the Chancellor. 


Financial Times Reporter 

SENTENCING POLICIES of 
UK courts must be changed 
radically if the use of custody 
is to be reduced and the pres- 
sures which led to this year's 
jail disturbances are to be 
lessened, the 7,000-strong 
National Association of Proba- 
tion Officers argues. 

In its submission to Lord 
Justice Woolfs inquiry into the 
disturbances, NAPO says 
excessive and inconsistent use 
of custody, degrading con- 
ditions, the operation of the 
parole system and a lack of 
constructive activities within 
jails have all contributed to 
growing discontent and distur- 


bances inside prisons. The 
prison population is e xpected 
to reach 58,000 by the end of 
the decade. 

NAPO describes as “flawed 
and misplaced” the Govern- 
ment’s £l.3bn programme to 
build more prisons in response 
to the difficulties. 

The association proposes a 
package of reforms to include 
statutory curbs on lengths of 
sentencing and remands into 
custody, local authority-based 
crime prevention initiatives, a 
review of the system for 
appointing the judiciary and 
an extention of existing non- 
custodial punishment. 


The trend to longer sen- 
tences and the high proportion 
of blacks in the prison popula- 
tion are also seen as particular 
sources of concern. 

However, the NAPO submis- 
sion says it fears that the 
Woolf inquiry’s scope will be 
more restricted than many 
originally envisaged, and that 
sentencing will be ignored. 

The Prison Reform Trust, in 
its submission to the inquiry, 
calls for new legislation to pro- 
mote prisoners’ rights. It calls 
for tniwimnm standards to ban 
enforced cell sharing and guar- 
antee work, education, exercise 
and adequate sanitation. 


Probation officers seek sentencing change 


A CALL for the airfield at RAF 
Northolt, on the A40 west of 
London, to be developed as a 
new airport for bumness traffic 
comes in a report published 
today by the right-wing Adam 
Smith Institute, writes Alison 
Smith. 

The report, Take-Off For 
Business, argues that the air 
traffic congestion at Heathrow 
and Gatwick is already so seri- 
ous that, unless further facili- 
ties are provided for business 
traffic, British business could 
lose out in a wider European 
market 

The report says Britain must 
“consider the business aircraft 
now flying into these new mar- 
kets. Unless adequate provi- 
sion is made in the London 
area ... we will see a busi- 
ness exodus from London and 
the UK into Europe In the 
1990s." 

The paper comments that 
although sites such as Farnbor- 
ough and Biggin Hill could 
help meet demand, only Nor- 
tholt is well-enough connected 
with London by road and rail 
links to meet the need for new 
facilities for bumness traffic. 

The report says several com- 
panies have expressed an inter- 
est in putting money into new 
facilities at Northolt, if the 
Ministry of Defence agreed to 
allow commercial expansion of 
the airfield. 

Compensation 
rules attacked 

NEW RULES on recouping the 
full costs of social secteity ben- 
efits paid to those receiving 
compensation for injui^ or dis- 
ease because of someone else’s 
breach of duty or negligence 
were condemned yesterday by 
Mr Michael Meacher, the oppo- 
sition social security spokes- 
man. 1 

Mr Meacher said the mheme, 
passed in legislation last year, 
would enable the Government 
to take back even accounts 
awarded for pain and suffering. 

Under the old rulas, pay- 
ments could be deducted only 
from damages awarded to 
cover “any loss of earnings or 

profit." 

The new arrangemeits apply 
to compensation awaried from 
today onwards, wkere an 
injury occurred at or tfter the 
beginning of 1989. 
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Planning a business trip to Asia? It makes good business sense to focus on Bangkok. Thailand’s economy is booming: And Bangkok’s unique geographical position at the 
centre of Asia makes it tfyeperfect starting-off point It is also home base for Thai International, so we have more flights in and out of there than any other airline. 


If you’re wheeling and dealing in Asia, fly with Thai - the best airline around. Thai. Centuries-old traditions. Innovative thinking. State-of-the-art technology. 
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CBI criticises scheme to 
deduct poll tax from pav 

By Richard Evans " 


UK NEWS 


il 


.. r;on 


By Richard Evans 

THE GOVERNMENT is to be 
. asked to simplify its con- 

fpoverswl proposals under 
which employers would collect 
poll tax payments from 
employees who default. Up to 

2m attachment- of-e a rr*in£S 
orders are expected. 

Later this month the Confed- 
eration of British Industry wfll 
send Mr Chris Patten, Environ- 
ment Secretary, ideas for 
simplifying poll tax regulations 
on deduction of payments from 
earnings. 

The move fallows growing 
pressure from the CBI and 
organisations representing 
small businesses and from 
payroll processing experts 
They fear that the burden and 
costs of poll tax collection 
could become overwhelming 
for businesses. 

Mr John Pollard, a CBI coun- 
^cil member chairs the commit- 
tee drawing up the report, said 
yesterday: "While we accept 
the scheme in principle, our 
aim is to minimise the burden 
on employers, and we shall be 
making recommendations 
designed to make the adminis- 
trative work easier. Local 
authorities would also benefit 
from a more cost-effective sys- 
tem.'’ 

At present, employers across 
the country handle about 

50,000 attachment-of-earnings 
orders each year, mainly for 
civil debts. The CBI estimates 
F that up to 2m poll tax default- 
ers - or one in 13 of the 
working population - could 
have their earnings docked in 
this way. 

A local authority will advise 
employers of the total poll tax 
debt outstanding, but it win be 
up to the company to discover 



Chris Patten; will receive CBFs collection proposal 


from tables provided how 
much each individual owes. 
Payment will vary from coun- 
cil to council, and a company 
could easily have employees 
living in a dozen or more local 
authority areas. 

“It will be an administrative 
nightmare unless something is 
done to simplify it/* one pay- 
roll expert said. 

The timescale for payment 
by companies is also tight, but 
the Government has hinted it 
will be prepared to extend the 
present limit of 14 days in 
which to make deductions and 
send them to local authorities. 

There Is also criticism of the 
unreasonable costs placed on 
employers by the present pro- 


posals. Mr Pollard said: "The 
Environment Department Is 
proposing that employers 
should charge defaulters £1 for 
each deduction, but this will 
not meet all the costs 
involved." 

He added: “Employers are 
again being asked to act as 
collecting agents for the state, 
but, instead of making the pay- 
ment to one agency, they are 
being required to send pay- 
ments to a maximum of 367 
local authorities. 

"They will also undoubtedly 
incur the displeasure of any 
employees from whom deduc- 
tions are made, with a conse- 
quential adverse effect on 
industrial relations," he added. 


Action group for asthmatics launched 


By David FIshlock, Science Editor 


ASTHMA is an underrated and 
under-managed disease that 
costs Britain over 2,000 lives 
and the National Health Ser- 
vice £400m each year. 

Such is the message of 
Action Asthma, a group 
launched today in London. Pro- 
fessor Tim Clark, chairman, 
said the organisation, compris- 
ing chest physicians and GPs, 
aimed to educate doctors and 


patients in how best to manage 
asthma so that patients could 
lead “a life free from symp- 
toms, with as near normal lung 
function as possible." 

The case rests upon a report 
commissioned from the phar- 
maceutical economics group of 
Glaxo Pharmaceuticals (UK), 
which showed that 2U13 people 
died in the UK from asthma in 
1988 - 24 per cent more than 


in 1981. In 1989, 60 per cent of 
the nearly 2,000 who died were 
female. One death in ten 
occurred in people under 35. 
Thus the incidence appears to 
be increasing, in spite of better 
medicines and a better under- 
standing of the disease. 

Hie report says asthma often 
remains undiagnosed or is 
mis-diagnosed as bronchitis or 
another chest condition. 


Warning on 
cost of 
Taurus to 
companies 

By Our Financial Staff 

THE likely cost to listed 
companies of the new Taurus 
electronic stock market settle- 
ment system must be urgently 
addressed by the International 
Stock Exchange, according to 
an independent committee of 
Industrialists. 

The third annual report of 
the Listed Companies Advi- 
sory Committee expresses con- 
cern that the effect of Taurus 
on Service Registrars* charges 
has not yet been quantified. 

However, the report also 
says that in general, the key 
concerns listed companies 
about Taurus have been 
“addressed and largely 
resolved.” 

None the less, 15 industrial- 
ists, headed try Sir Denys Hen- 
derson, ICI chairman, point 
out that there Is "very real 
concern among companies 
about how the Intricacies of 
Taurus can be simply 
explained to private Inves- 
tors." 

The committee says it 
regrets the decline in private 
investment in shares and that 
it is Vital that the financial 
community should find ways 
of improving private inves- 
tors' access to dealing services 
and of lowering the costs. 

In addition, the committee 
urges the Stock Exchange and 
the Confederation of British 
Industry taskforce on wider 
share ownership to mount a 
joint campaign against the 
“imbalance" whereby capital 
gains tax is charged on share 
sales even when the proceeds 
are immediately invested in 
other equities. It points out by 
way of contrast that when 
shares are owned through nnt* 
trusts and investment trusts, 
capital gains tax on snch 
switching is deferred. 

Elsewhere, the listed compa- 
nies committee deals with the 
new Financial Reporting 
Council, saying that It sup- 
ports a more effective setting 
of accounting standards, but Is 
concerned about the sharp rise 
in costs, which it has dis- 
cussed with the IRC chairman, 
Sr Ron Dealing. 

"There will need to be strict 
budgetary controls, and Sir 
Ron has assured ns that these 
will be put Into place," the 
committee says. 


Doubts over programme for change 

Raymond Snoddy looks at BBC plans for independent production 


B BC production staff 
experienced the ultimate 
irony last week as senior 
executives made two simulta- 
neous significant announce- 
ments. 

The first was that the corpo- 
ration, in line with government 
Insistence, intended to meet Us 
target of putting out 25 per 
cent of its original pro- 
grammes, minus exceptions 
such as news and news-related 
programmes, to the indepen- 
dent production sector by 
1993. 

The transfer to independent 
producers of 1,400 hours of pro- 
grammes worth more than 
D 00 m currently made by BBC 
staff would lead to the closure 
of 25 per cent of BBC studio 
capacity and to the loss of sev- 
eral thousand staff jobs, 
although management insisted 
they did not know how many. 

However, in almost the same 
breath the BBC executives 
announced the results of a 
study by Ernst & Young, the 
management consultancy, into 
the relative costs of making 
BBC and independent pro- 
grammes. 

FT SATELLITE MONITOR 


Arguments on the issue have 
raged for years. The small but 
growing band of Independents 
say they are cheaper, leaner 
and more cost-effective than 
the more moribund and 
bureaucratic BBC, with its 

28,000 staff and high over- 
heads. Not according to Ernst 
& Young. 

The consultants found that 
overall production costs in the 
independent sector wens 15 per 
cent higher than in the BBC, 
mainly because rates of pay for 
every rank from senior produc- 
ers to secretaries were higher 
than within the corporation 
and because independents 
tended to use a higher propor- 
tion of senior staff 

In total production support, 
overheads and production fee, 
which includes independent’s 
profit, the independents were 
40 per cent more expensive. 
The BBC was more expensive 
on design, the use of small stu- 
dios and overseas travel. 

Ernst & Young recognised 
the difficulty of assessing an 
industry in which every pro- 
gramme is different However, 
it looked in detail at the costs 


of 20 programmes, 10 made by 
independents and 10 made by 
the BBC. 

In the case of the BBC. each 
programme was costed for pro- 
duction by an independent 
Ernst and Young estimates of 
total costs, including share of 
overheads, was included. 

The same happened the 
other way around with inde- 
pendent productions. 

In two cases more direct 
comparisons were possible 
because independent producers 
had already made individual 
programmes for two BBC pro- 
gramme series: QED, the popu- 
lar science series and Every- 
man. the religion-related 
series. 

T he results of the 
detailed analysis of dif- 
ferent programme types 
showed that in some cases the 
BBC was cheaper, in others the 
independents were and in some 
there was no difference. 

Costs In five sample docu- 
mentaries examined were vir- 
tually identical and studio- 
based features were also 
evenly balanced. The six light- 
entertainment programmes 


studied were 20 per cent more 
expensive when made by inde- 
pendents. 

Overall the differences in 
costs of making different types 
of programmes tended to can- 
cel each other out and the total 
costs, including the production 
fee, for the two sectors was 
very stmiliar. 

“ There is therefore no evi- 
dence to suggest that the BBC 
will be saving money as the 
proportion of its output com- 
missioned from independents 
increases." Ernst & Young con- 
cludes. 

The consultants went on to 
argue that, because many BBC 
costs are fixed, the short term 
effect of a move to the indepen- 
dents could be an overall 
increase in BBC costs. 

Mr Paul Styles, director of 
the Independent Programme 
Producers Association, 
described the Ernst & Young 
report as “a draw." 

The BBC said it would not 
use the study for last minute 
lobbying to try to overturn the 
25 per cent independents quota 
in the Broadcasting Bill now in 
the House of Lords. 


Number of receiving homes exceeds 1m 


By Raymond Snoddy 

THE number of homes which 
can receive satellite television 
in Britain exceeded im for the 
first time in August, according 
to the latest FT Satellite Moni- 
tor. 

The new total - 1,059,000 - 
represents an increase of 

121,000 over July and suggests 
continuing interest in satellite 
television through the summer 
in spite of unusually hot 
weather. 

The bulk of the increase is 
accounted for by new homes 
receiving British Satellite 
Broadcasting which the Moni- 
tor now puts at a total of 
156,000. 

Most of the B SB figure is 
accounted for by a rapid 
increase in the number of com- 
munal systems where a num- 
ber of households can receive 
the channels from a single 
aerial fixed to the roof of a 
block of fiats. Not all commu- 
nal systems can receive all 
BSB channels. 

August was not a good 
month for personal installa- 


tions and the increase given 
for the month for Mr Rupert 
Murdoch’s Sky Television and 
the other channels on the 
Astra satellite was 15,000. 

That is similar to the 16.000 
increase in personal Squarials 
and dishes for the month at 
BSB. a consortium in which 
Pearson, publisher of the 
Financial 'Hines, has a signifi- 
cant stake. The latest estimate 
for BSB homes with their own 
receivers is now 65,000. 

The new overall total of 
more than lm means that since 
August 1988 more than 900,000 
new homes have been added to 
the satellite television total 
and that one in 20 British 
homes is now receiving 
multi-channel television direct 
from satellite. 

When those receiving Sky 
and BSB through cable televi- 
sion networks are added to the 
total, people in 6.5 per cent of 
British homes are viewing the 
new channels. 

As a result of recent installa- 
tions, Continental Research, 


which produces the Monitor 
for the Financial Times, is now 
increasing its forecast for the 
end of the year. The Monitor is 
based ou more than 4.000 inter- 
views a month. 

Continental predicted that 
by the end of this year there 
would be a total of 1.3m dish 
homes, excluding cable distri- 
bution. The market research 
company is now predicting 
L6m homes by year-end includ- 
ing homes on new communal 
systems. 

Next month, in the 19th 
monthly Monitor, revised fore- 
casts will be given for the 1991 
to 1994 period. 

There has, however, been a 
further small decline in the 
size of the potential market - 
those who say they will cer- 
tainly or probably install a 
dish or SquariaL Last Decem- 
ber the total market potential 
was 3.8m. By last month it had 
fallen to 1.7m. 

Mr John Clemens, chairman 
of Continental, says he expects 
that “the market size will start 


to rise again towards last 
December's figure as heavy 
advertising and promotion 
starts again from both Sky and 
BSB in the pre-Christmas 
months.'* 

Interest seems to be stron- 
gest in Scotland, with 13.8 per 
cent interested in August - 
the same percentage as last 
December. 

Among those who say they 
are interested in installing sat- 
ellite television there still 
seems to be a stand-off 
between Sky and the other 
Astra channels such as MTV, 
Children’s Channel and Life- 
style. and BSB. 

Approximately one third 
says it will go for Sky, one 
third BSB and one third is 
undecided. 

Since May, however, there 
has been a modest move in 
favour of BSB - from 31 per 
cent then to 33 per cent last 
month. Over the same period 
the Sky preference has fallen 
from 38 per cent to 35 per 
cent 


m 


mtft 



Vfes it’s a plane, but it it’s not accurately valued as an 
asset, It coukJ end up causing a tot at damage to tha 
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Rushton Son & Kenyon come in. Since 1855, weVe 
been supplying and maintaining accurate valuation 
reports lot all kinds oi businesses aK ova the wurtcL 
But expert valuation, in fields as diverse as 
petrochemicals and the world of art Isn't the only 
string to our bow. Wte can also help your company 
make {he best use of existing assets in (he property 
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portfolio. 



Ute can advise on complicated 
issues brought about by the current rating 
revaluation and we are specialists in loss assess- 
ing and consultancy. 

Whatever areas of our expertise you tap mta, you 
-. can be sure of the same standards of professional 
throughout A service, in lad to value. 
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Whai we've shown here is but a small sample of the wide 
range in the FT Collection, so why not send for the FT Collection 
colour brochure and see for yourself - it is packed with many 
invaluable business essentials from diaries Co document cases. 
Contact us now on 071-799 2003, or write to FT Collection, 
FT Business Information Ltd, 60-64 Broadway London SW1H 
0DB, or send your business card. 

FIRST IMPRESSIONS WAT LAST. 

All items will be doubly welcome IT they are personalised 
with initials and/or surname in high quality. kjng-ta-sUng, grid 
blocking. Itb this kind of personal touch that enhances the 
pleasure and worth to the user. 

THE WORLDS MOST APPRECIATED 


Our business gift services include • Cold blocking at 
your logo • Up to eight publicity pages in the diaries and 
personal organiser • Direct despatch of your gifts to the 
recipients together with your compliments slips or greetings 
cards • Samples. 

Yfewill even reserve your choice of FT Collection gifts If you 
are unable u> finalise your gift list early in the year. 

LARGE ORDER DISCOUNTS. 

Furthermore - order 26 items or more from the FT 
Collection and you will qualify for discounts of up to 26%. 

DismcnyE gifts that make great 




Contact us now on 071-799 2002 for more details on our 
business gift services, or write to FT Collection, FT Business 
Information LuL, 50-64 Broadway, London 5W1H ODB. 








mi, i „ , [mm rrrrm 



JU pnoa snowi t>* « poeaape and patta^vj. 

Ptono awdi m rtMs awnamo dMafe on a MpmM ttML 

HOWTO PAY 

BY PHO^ VOu con pay by cmdBcaid by ptadng your amor on our Credit 
Cam Orriar Law OT1 -TO 227*. 

BY FAX. H you wish » pay by cretin caid you can lax Wa omer K> us m our 
GnxB Cart Fa* Onfef LW 071-789 2268. 

BY MAC Hslwn Ws order term wWi jmrp^Tjwmwtfifiaddrtssgiwn 
atxwfi. 

Payment inuM accompany your onte^and cheques should be drawn on 
b UK Dank accounl riwda payabte B fT Buahiooa (nfofmflBon LW 
nek MMtatfof Payment 

| *— □ ■SEDEI— D3E ""□tSI—a 


Sun-Tot* 
Bui i3%VAT(UK<rtW 
Tow 


Data Received: 


pT SuiMa limwiM UAn enhuivd MHa< Vtwftcr On. SoaUwfc Ua4Ni SEI HD. 
Bawfeiwffai BMiMjfe. MM. 


i CandMo- 

I n c urmri 1 1 1 1 1 1 \wne«*i[ ,3 jti 

I {r(MMma«aMn4Hm,tam<MaaoM I t3l»W ortt [twr 

runty mi bonWraOHOaAXMtaHnjitimp) 

. For further Information on business gHt 

I orders pteaae ring 071-799 2002. _ 


nuEmns cmratKMiaanMi jtnan, 

® 071-799 2274 

wtm wufpwh cn a» u a * . 
CBMW^IWiiaOhWkCapui}! 


r&jnOwtfOrtSiflnBlu*- 















THE WEEK AHEAD 


FINANCIAL TIMES MONDAY SEPTEMBER 3 1990 ^ 


ECONOMICS 


Focus may shift to fundamentals 


OIL PRICES and Gulf tensions 
will continue to drive the activ- 
ity in financial markets 
throughout the world this 
week 

Oil prices have eased follow- 
ing diplomatic initiatives to 
defuse the crisis and the deci- 
sion of Opec members to 
increase production. That 
should allow the focus to shift 
to the fundamentals of individ- 
ual economies. 

In the US. expectations of 
recession will focus on the 
labour market data at the end 
of the week Non-farm payrolls 
should continue to indicate a 
slowdown in the rate of 
employment growth. Weakness 
has spread from the manufac- 
turing sector to services, as 
has unemployment. The 
National Association of Pur- 
chasing Managers' (NAPM) 
index, additionally, is expected 
to show a reading below the 50 
level for the second consecu- 
tive month. 

Apart from the US, weakness 
in the Anglo-Saxon economies 
has not prevented high- 
yielding currencies, such as 
the Australian and Canadian 


Senior post 
at London 
stockbroker 

■ W1 CARR (INVESTMENTS) 
has appointed Mr Alan Evans 
as director of client services. 

He was formerly a director od 
Capel-Cure Myers where he 
was for a time deputy head 

of the private client 
department Latterly be was 
director in charge of new 
business. 

■ At MODERN SECURITY 
SYSTEMS Mr Peter Baxter 
has become director of its 
major systems division. 

■ A new management team 
has been installed at SM 
DISTRIBUTION to coincide 
with the Argus Press Group's 
development and expansion 
plans, 

Chairman is Mr Chris 
Cutherbertson, currently 
finance director of the two 
Argus divisions - newspapers 
and specialist magazine 
publishing. Manag in g director 


US Employment 

Civilian labour force changes, 
non agricultural industries fOOO) 
600 



1986 1989 1990 

dollars and the pound, from 
gaining strength. In spite of 
last Friday's drop, sterling's 
overall rise has combined with 
evidence of a weakening econ- 
omy to raise hopes of a cut in 
interest rates. 

UK indicators, however, are 
thin on the ground this week. 
Today’s figures for new credit 
business should be consistent 
with the picture of a flattening 
economy. The final retail sales 
data, released in tandem, are 


also likely to be viewed as evi- 
dence that the long regime of 
high interest rates is finally 
getting the desired dividend in 
the form of slower consumer 
expenditure. 

During the week the follow- 
ing data releases will be 
issued. Median forecasts from 
MMS International, the finan- 
cial research company, are in 
brackets. In West Germany 
Industrial output (Q.4 per cent) 
and orders (0.5 per cent), cost 
of living for August (2 3 per 
cent year-on-year) final retail 
sales for July (4.5 per cent 
yearly rise). In the Netherlands 
consumer price index for 
August. In France M2 for July 
(0.4 per cent). 

■ Today. UK, July final retail 
sales, credit business. West 
Germany, consortium meets to 
discuss terms of the new Unity 
Bund issue. July current 
account (DM4.6bn) and trade 
balance (DM9bn). Japan. 
August foreign exchange 
reserves 

■ Tomorrow: UK, second quar- 
ter company liquidity survey, 
August official reserves. US, 
August NAPM index (47.2), 


APPOINTMENTS 


will be Mr Geoff Boyle who 
also runs Argus’ South London 
Press from the same building 
as SMD. He will succeed Mr 
Dick Dyerson who is resigning. 

Argus Press main board 
director, Mr Kimble Earl, will 
join the SMD board. 



■ Raine Industries* subsidiary 
HASSALL HOMES (TRENT) 
has appointed Mr John 
Laithwaite (pictured) to the 
board as production director. 
He has been promoted from 

production manager. 


■ J.O. PLOWRIGHT & CO. 
(HOLDINGS) has made the 
following board appointments: 
Mr RJS. Whittet, Mr C. Green, 
Mr DJ. Ssucby and Mr P.A. 
James. 

■ PANSOPHIC SYSTEMS INC 

haw promoted Mr Graham 
Williams to UK contry 
manag er 

■ ANDERSON GROUP has 
appointed Sr Robert Hunt, 
former chairman and chief 
executive of Dowty Group and 
latterly a non-executive 
director of Charter 
Consolidated, as a 
non-executive director. 

Also Joining the board as 
a non-executive director is Mr 
Herbert F. Gerhard, president 
and chief executive officer of 
National Mine Service 
Company (NMS) of Indiana, 

US. NMS is a wholly-owned 
subsidiary of Anderson 
following the group’s recent 
acquisition of the remaining 
49 per cent of its stock 

■ CHARTERED WESTLB, the 
London-based international 
merchant bank which Is jointly 
owned by Standard Chartered 


Italy, EC monetary committee 
meets to discuss Mr John 
Major's proposals for the hard 
Ecu. West Germany, second 
quarter gup (down 0.7 per cent 
quarter-on-qnarter; 3.6 per 
cent, year-on-year). 

■ Wednesday: UK. July hous- 
ing starts. West Germany, 
August unemployment (down 
10 , 000 ). 

■ Thursday: UK, CBI/FT sur- 
vey of distributive trades. West 
Germany, Bundesbank council 
meets. Italy, EC finance minis- 
ters’ meeting. US, capital 
spending plans, money supply 
data. Canada, August foreign 
exchange reserves ($2bo), lead- 
ing Indicators. Australia, 
labour market data, unemploy- 
ment rate (&9 per cent) 

■ Friday: UK, construction 
output second quarter, provi- 
sional. US, August non-farm 
payrolls (down 32,000), unem- 
ployment, average hourly earn- 
ings (0.2 per cent). July whole- 
sale trade. Canada, August 
labour market data (unemploy- 
ment 8 per cent, employment 
growth down 0-2 per cent). 

Rachel Johnson 


and Westdeutsche Landesbank 
has appointed Dr Peter 
Greenbalgh as manag in g 
director, corporate finance. 

He was chief executive of AAF 
Investment Corporation. 






NEC ELECTRONICS (UK) has 
appointed Mr Nick Adams 
(pictured) as UK sales 
manager. He was previously 
managing director of UK 
distribution group Lex 
Electronics (UK). Mr Adams 
succeeds Mr Charles Robinson, 
who becomes UK marketing 
manager. 


TRADE FAIRS, 
EXHIBITIONS & 
CONFERENCES 



SEPTEMBER 12 

Second North Sea Safety 
Conference - LONDON HILTON 
on Puk Lane, London W1 
Technology Forum Lid 

(D8HW0l5S5) LONDON 


SEPTEMBER 27-28 

The UK Buy-Om Conference 
1990 - LONDON TARA HOTEL, 
K c a rin gtn a . Contact: Louise Wurde, 
Business Research International Lid 
(071-637 4383) 

LONDON 


OCTOBER 1-2 

European Property u » Global 
Financial Security. 

Contact:- Evie Kainane 
(071-236 4080) 

BRUSSELS 


OCTOBER 3-4 

EMP Gxuukanls: 

Knew Your Competitors - 
Competitor Intelligence A 
Analysis. 

(071-487 5665) cafe ROYAL, 
LONDON 


OCTOBER 4-5 

Activity Based Bodgcthtg 
Speakers: Jim Briauon and Robin 
Fraser, Coopers A Lybmnd 
Delaine. Contact: Jane HaO. C3MA 
Mastercoursd. 

(071-637 2311) LONDON 


OCTOBER 12 

Using Published Accounts 
Speaker: Roger Cowe, ACMA, 
MBA. Accountancy journalist of the 
year 1989. Contact: Jane HalL&MA 

Masu * oour * e8 CAFE ROYAL, 
(071-637 2311) LONDON 


NOVEMBER 13-14 
International Conference on ibe 
Automotive Industry and the 
Environment. 

INTERCONTINENTAL HOTEL. 
(4471224 1876) 

GENEVA 


NOVEMBER 28-29 
Euro Buy Out 1990 
The Self ridge* Hotel. London 
Coruacu Louise WaitJe, Business 
Research International Ltd 
(071-637 4383) 

LONDON 


To advertise in this section 
please telephone 
James Burton 071-407 5632 


WORLD NUCLEAR 
INDUSTRIES 

The Financial Times proposes to publish this survey on: 
24 SEPTEMBER 1990 

For a foil editorial synopsis aoc advertisement details, please 
contact: 

on 071-873 3000 

or write to 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIALTIMES 




FINANCIAL TIMES CONFERENCES 



BIOIDIUICIT 


JL 

ms 



The Bote of Design & Development 
in the TRIAD Countries 

London, 15 & 16 October, 1990 

Topics to be Addressed: - 

# The Growth of International Competition 
and the Importance of Effective Product 
Development Management 

$ Industrial Design as a Source of 
New Product Ideas 

3k Product Development and an Effective 
Interface with Design and Marketing 

# Managing Product Development 
Against Time Pressures 

# Turning Market Research into a Product 
Development, Marketing, Branding and 
Merchandising Strategy 

Speakers include; 

Professor Takahiro Fujimoto 

Faculty of Economics, University erf Tokyo 

Mr Arnold S Wasserman 

Unisys Corporation 

Mr Aid Amanuma 

Sony Corporation 

Mr Bill Moggridge 

Moggridge Associates 

Mr Lawrence P Cabrinety 

Digital Equipment Corporation 

Mr Gary Rado 

Texas Instruments 

Dr Thomas H Thomsen 

Braun AG 

Mr Derek Fawcett 

Nautech Limited 

The conference, arranged in association with the Design 
Management Institute of Boston, wffl coincide wtth the 
London opening of an exhibition on Designing tor 
Product Success' at foe Design Council. 



UK COMPANIES 

Among those reporting 
interim results this week are 
three construction and build- 
ing material companies. Wim- 
pey, AMEC and Blue Circle. 

Almost as important as the 
numbers will be their com- 
ments about current trading 
conditions and their view of 
the outlook for construction 
for the next six to 12 months. 

Wlmpey's pre-tax profits 
could be about 225m com- 
pared with E45.2m last time. 


AMEC is likely to return 
somewhere in the range ol 
£30m to £35m compared with 
(38.im a year ago white Blue 
Circle profits are expected 
have dipped slightly from 
Et00.3m to about £95m. 

Polly Peck, foe fresh fruit, 
leisure and electronics group, 
is expected to announce a 
pre-tax profit of about £100m, 
compared with £64.4m last 
time. 

Hillsdown Holdings’ pre-tax 


profit for the first six months, 
to be reported on Wednesday, 
are expected to rise ironi 
£68m to between £85m and 

E89m. , . , 

Reckltt & Colman. the food 
and household products 
group, is expected to lift pre- 
tax profits 14 per cent to 
£112m. Booker, the food, dis- 
tribution and agribusiness 
group, is likely to produce 
pre-tax profits of £35m 
(£30. 3m) when it reports 


■ TODAY 

COMPANY MEETINGS: 

First Technology. Mill House, 
Miller's Court, 58, Guildford 
Street, Chertsay. Surrey. 10.00 
Gresham House, 36, Elder 
Street, E-. 11.00 
Kembrey, HiphflMd Lane, 
Orgreavo, Sheffield. 11-00 
Reed Executive, 114, Peasced 
Street, Windsor, BsricshJre, 

aoo 

RESULTS DUE; 
nnata: 

Goodhead 

■aotron 

JF Philippine Fund Inc. 

Murray Income Trust 
Oceonica 

Interims; 

ASW 

Church A Co 
Cons. Ventura Trust 
EFT 
as 

Ecneas 

Halls Homes & Gardens 
Invergondon Olsilliarv 
Jones (A) 

Mid-States 
Pendragon 
Perkins poods 

Persimmon 
Polly Peck 
Provident Fine octal 
Torday & Carlisle 
Unktars 

■TOMORROW 
COMPANY MEETINGS- 
Associated British Consultants. 
68, ComhlH. E.C., 11.00 
BucknaK Austin. Hyatt 
Regency, Birmingham, 12.00 
Mansfield Brewery, Mansfield 


Civic Centre, Chesterfield 
Road, Mansfield. 12.00 
NMC, Honourable Artillery 
Company. Armoury House, 
City Road. E.C- 12.00 
Prism Leisure. Durrani House, 
8-13. Chtowelt Street, E.C.. 
11.00 

Unit Bank Street, Golbome, 
Warrington, 1200 
Waterglade Inti.. The Brewery. 
Chtewell Street E.C.. 12.00 
RESULTS DUE: 

Finals: 

Cantors 
Usher (Frank) 

Interims: 

Bowater 

CRH 

European Homs Products 
Herring Son & Daw 
IMI 

Lamport Mowartfi 

Parambe 

Peek 

Porvalr 

Pakxi 

Ropner 

Sedgwick 

Shorco 

Sharpe & Fisher 
Sun Alliance 
WSP 


■WEDN ESDAY 

SEPTEMBERS 
COMPANY MECTINGS- 
Bartwur Index, Barrington 
House, Gresham Street, EC., 
4.00 

Bespsk. Bergen Way, North 
Lynn Industrial Estate. King's 
Lynn, Norfolk. 11.30 
Compca, 33, Cork Street. W.. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Associated British Foods 7.7p 
British Telecom Finance 8^ pc 
Gtd. NTS. 1984 4^ pc 
Buckingham Inti. O.Gp 
Conversion 8pc 2000 4^ pc 
Cook (William) Sp 
Domino Printing Sciences 
1.75p 

Electrocompanenta 4.3p 
Eurocopy l.lp 
Export-Import Bank of Japan 
B^pcBds 1999 4Apc 
Gastatner I.Tp 
Do. Cap. 0JB75p 
Hambros 7-9p 
Do. Non VtgSLIp 
Harris (Philip) 3»75p 
IWP Inti. 3p 

Letlnvest lOVpe to lO^pc Stp. 

(nt 2012 5l*pc 

Meyer Inti. lZ-3p 

Morgan Guaranty Tat Co of 

New York 12* pc Nts 1SS3 

6% pc 

Stakis 0.9p 

Sturge 5~5p 

Sutton District Water Ip 
DO. "B" Ip 

Treasury 8>2pc Ln (Asa Bpc 


2000 -B-) 4>*pc 

Union Discount Co of London 

11.5p 

■ TOMORROW 

Barclays Bank Non-Cum S Dan 

Pf Cl 29-531cts 

Do. C2 7.3B3cts 

Do. Rag. Sera. C Unha 

30.91408 

Do. Non-Cum S Den Pf Srs A 
52.12508 

Da Srs B 50.97508 
Bettenware Consumer 
Products 5.1 5p 
Erwerch Carp. 30c*s 
Inca 2Scts 

Ingsrson-Rsnd 33cts 
Lockheed Carp. 45cts 
New South Wales Treasury 
lOpc Gtd Nts 1B32 5pc 
Prism Leisure 3p 
Rockwell Inti. 21-Scta 


■ WEDNESDAY 
SEPTEMBER 5 
Bllck 2_5p 
Bulloiigh 1.75p 
Daejan 15p 


1X00 

Daejan, CBI. Centre Point 
New Oxford Street W.C., 12.00 
Empire Stores, Norfolk 
Gardena Hotel, Bradford, 12.00 
Fleming Inti. High Income Inv. 
Tsl, 25. CopttlSil Avenue. E-G-. 
12.00 

ju, St James Court Hotel. 
Buckingham Gate. 
Westminster, S-W., 1030 
Kingsgranfle, 1210, Lincoln 

Road, Werrlngton. 
Peterborough, 

Cambridgeshire. 2.00 
MS Inti., Doncaster Moat 
House. Warmswordi, 
Doncaster, 12.00 
Mul drone Electronics. 
Ironmongers Hall. Shaftesbury 
place, Alderagate. E.C.. 11.00 
Syftone, Post House Hctel, 
Leeds Road. Bramhope, 2.30 
Worthington (A JL 26. Upper 
Brook Street W.. 11.00 
RESULTS DUE: 

Finals: 

Black (Peter) 

Heritage 

SelecTV 

Interims: 

AMEC 
Astra AB 

Allied Partnership 
BAT Inds. 

Blue Circle Inds. 

Booker 
Croda Inti. 

Donelon Tyson 
Fairftaven inti. 

Hamfaro Countrywide 
Hillsdown Hldgs. 

Nestor-BNA 

Quicks 

Save & Prosper Gold Fund 


Donelon Tyson 0-7Sp 
Gillette 27cts 

Halifax Building Society 83* pc 
Fixed Rate/FRN 1982 £192^2 
JU2.6p 

Mansfield Brewery 7.9p 
Norfolk House 1.5p 
Partridge Fine Arts 2p 
Priest (Benjamin) 3.75P 
Waterglade Inti. 2.75p 


■ THURSDAY 
SEPTEMBER 6 
BFG Finance Fttg, Rate Nts. 
1896 5215.62 

Bank of Greece 10% pc Ln 
2010 5^ pc 

Barclays O'saas irrv Gtd Fltg 
Rate Nts 2004 S21B.B2 
Continental Assets Tat Ip 
Countryside praps I.Alp 
Croda Cosmetics S Toiletries 
7I2PC Ln 1987/92 3T» pc 
Dares Estates 8pc Ln 1992/ 

97 4pc 

Exmoor Dual inv. TsL 2.4 p 
Flaming Int High Inc. Irrv. Tst 
I.SSp 

IMI 7^pC Ln 1966/91 3 *8 pc 


Senior Eng. 

Stat-Plus 
TLS Range 
T4N 

Thames Television 
Wiggins Teape Appleton 
Williams Hldgs. 

Wimpey (George) 


■ THURSDAY 
SEPTEMBERS 
COMPANY MEET1NGS- 
Alan Paul, 12. Cakfbeck Road, 
Croft Business Park, 
Bromhorough, Wlrral. 
Merseyside. 11.30 
Bulmer (H P), The Oder Mills. 
Plough Lane. Hereford, 2.30 
Cardo, Queens Hotel, Leeds, 

4.00 

Courtyard Leisure. 1, St Brides 
passage. Bride Lana, E.C., 

5.00 

Joseph (Leopold), Berber 
Surgeons Hall, 6.C., 12.15 
Morris Ashby, Ifl. Freetrournes 
Road, With am, Essex, 2.30 
Surrey Group, Great Eastern 
Hotel. Liverpool Street, E.C., 

11.00 

RESULTS DUE: 

Ftmtac 

London Merchant Securities 
I nte r ims. - 

Anglo American Gold Inv. 

Appleyard 

Baltics 

Blackwood Hodge 

Burma!* Castro I 

City & Commercial Inv. Trust 

Cooteon 

Couitaulds Textiles 
Dartmoor Inv. Trust 
Enterprise Oil 


investment Co O.TTBp 
Joseph (Leopold) 9t«pc Ln 
1997/2002 4% pc 
Lancashire & London Inv Tst 
Ip 

National Westminster Bank 
Var Rata Cap Nts 2009 087.53 
Waddlngton (John) 10 4 pc Dab 
1990/95 pc 
Whitbread 9% pc Deb 199V 
9S4%pc 

Wdrthlngton (A J) 0.625p 
Yorkshire Chemicals lOpc Deb 
1991/86 Spc 


■ FRIDAY 
SEPTEMBER 7 

Barclays Bank 7I2PC Ln 19BB/ 
91 3^ pc 

Barnes Group 35cts 

Boeing 25cts 

Cardo Engineering 5.55p 

Cardiff Property 0.65p 

Cowie (T) 1J2p 

DG R nance BV 13^»pc Nts 

1990 7^ pc 

Davy Carp. &2Sp 

Dudley Jenkins 2.0p 

Rextech Ip 


interim figures on Thursday. 

Williams Holdings, the 
industrial conglomerate 
reports on Wednesday and is 
set to return pre-tax profits 
tittle better than £80m, against 
£75m last time. 

Half-yearly results for Bow- 
ater Industries, the print, 
pacKaging and industrial 
products group, Tuesday's fig. 
ures are expected to show a 1 
pre-tax profit of £47m, up from 
C36.8m last time. 

Evans HaJshaw 
Forweii 
Gibbs & Dandy 
Instem 

International Business 

Communication 

Laird 

Portals 

Reckltt A Colman 
Bussell (Alexander) 

Tyne Tees Television 
Vlatsn 

Wilson Bowden 
ad, Wilson (Connolly) 


■ FRH7AY 
SEPTEMBER? 

COMPANY MEETINGS- 
Pobel inti.. Easlgate House. 
28/34, Church Street. 
Dunstable, 1100 
GEC. London Hilton on Park . 
Lane, W.. 12-00 
Gratg Shipping, 113-118, Bute 
Street Cardffl. 11.15 
Learawnth ft Burchett 
Management Systems, La 
Marictlen Hotel. Plead illy, w, 
liSO 

Stanley Leisure, Stanley 
Aibton Casino. Cromwell 
Road, Castle Ineeil. Salford. 
12.00 

RESULTS DUE: 

kiteifa ns: 

B rammer 

GT Chita Growth Fund 
Inch Kenneth Kajang Rubber 
UT 

Magnolia 

Perry 

Company mostlnga era annual 
genera/ meetings uniass 
otherwise stated. 


Groig Shipping 3p 
Do. -A“ 3p 

Investors Capital Trust l^25p 
Joseph (Leopold) 12.7Sp 
Lawson Maidon Class A lOcta 
Lska aesp 
Lex Service SJp 
MS Inti. 3. tSp 
Moorgata Inv. Tat 7p 
National Medical Enterprises 
20cts 

Nationwide Anglia Building 
Society Fttg Rate Nts 1995 
£383.75 

Prudential Fttg Rate NK 1995 
£383.75 

River a Marc. Extra Inc. iS75p 
Sains bury (J) 7^ pc Mtg Deb 
1887/B2 3%pc 
TNT AS0.0375 
WHan Inv. 225p 


■ SATURDAY 
8B>TEMBER8 
Lilly (Ell)41cts 
Macarthy 5p 

Renold 7% pc Deb 1902/97 
*Bpc 

Treasury lOpc 2003 5pc 


CONSTRUCTION CONTRACTS 


£150m Chiswick project ^^ fflce 



An artist’s impression of the Chiswick Park schema 


Stanhope Trafalgar Chiswick 
has given TROLLOPE & 
COLLS the go-ahead to start 
work on a £L50m construction 
management contract for the 
first phase of the redevelop- 
ment of the former London 
Regional Transport bus works 
in Chiswick High Road, west 
London, following the receipt 
of planning consent 
The Chiswick Park develop- 
ment comprises about l.5m sq 
ft of high quality accammod a- 


tion in a master-planned envi- 
ronment. The master plan was 
developed by Mr Terry Farrell 
and Mr Laurie Olin of Philadel- 
phia-based landscape consul- 
tants Hanna Olin. It identified 
building plots set into a land- 
scaped environment which 
incorporates a formal square 
the size of London’s Berkeley 
Square as well as an area of 
informal landscaping with two 
lakes. The scheme also 
includes leisure facilities with 


swimming pool and gymnasia 
as well as a child day-care cen- 
tre. 

The Individual buildings are 
being designed by a lineup of 
architects including the Rich- 
ard Rogers partnership, Peter 
Foggo Associates and Foster 
Associates 

The developer, Stanhope 
Trafalgar Chiswick, is a joint 
venture between Stanhope 
Properties and Trafalgar House 
Developments. 


£23.9m workload for Crown House 


The south Wales region of R M 
DOUGLAS CONSTRUCTION 
has won two contracts in 
Swansea worth over £7ht 

Work has already started on 
a £5.4m contract to build a new 
headquarters facility in Swan- 
sea for haircare product manu- 
factu rer A lberto-Culver Com- 
pany (UK). 

The 140,000 sq ft develop- 
ment Is due for completion 
next summer and will com- 
prise a steel framed produc- 
tion, packaging and warehouse 
unit linked to a two-storey 
office block. Douglas will also 
be carrying out groundworks 
in preparation for future 
expansion. 

The Welsh Health Common 
Services Authority has 
awarded Douglas a £1.8m con- 
tract for the construction of 
residential staff accommoda- 
tion at Singleton Hospital in 
Swansea. 

The complex will provide 74 
bedsits and five family resi- 
dences in one three-storey and 
four two-storey blocks, 
together with a single-storey 
community block. 

The contract, which is due 
for completion in August 1991, 
also includes provision of an 
access road ana footpath, car 
parking and general landscap- 


CROWN HOUSE 

ENGINEERING has won seven 
contracts totalling £23.9m. An 
£8-6m design and construction 
order has been awarded by 
Laing Midlands at the national 
indoor arena for sports in Bir- 
mingham. Located next to the 
Interaatioual Conference Cen- 
tre in the city centre, it will 
have a spectator capacity of 
12,000 and will host multi-na- 
tional and international sport- 
ing events including ice- 
hockey. Crown House Engi- 
neering’s contract is for both 
mechanical and electrical 
work. 


In the south, the company 
has been engaged by BP Petro- 
leum Development to carry out 
a £4m mechanical installation 
order at BP Exploration’s new 
Stockley Park offices near 
Heathrow. 

The Brent Walker Group has 
placed a desi g n and construct 
order worth £3.8m through 
Fairclough Building with 
Crown House Engineering for 
the World Trade Centre ln Car- 
diff Work has already begun 
on the 20,000 sq metre centre. 

The North West Regional 
Health Authority has awarded 
the company a £l.6ra electrical 


services contract for the first 
phase of the acute service 
development at North Man- 
chester General Hospital 
The company has won a 
£1.9m M&E order from the 
Home -Office at HM Prison Dur- 
ham and in Scotland two far- 
ther contracts involve a £U)m 
micro electronics installation 
for Shin-Etsu Europe at Liv- 
ingston and a farther phase at 
Compaq Computers in Strath- 
clyde for a manufacturing, 
storage and office facility 
worth £2.7m. Crown House 
Engineering is a part of Tar- 
mac’s construction division. 


Scottish scheme 

Phase six of Syntex 
Pharmaceuticals facilities at 
Riccarton, near Edinburgh, is 
to be b uilt by BALFOUR 
BEATTY CONSTRUCTION 
NORTHERN. Valued at £14J5m, 
work involves the building of 
15,000 sq metres of space com- 
prising a three-storey building, 
a two-storey extension to the 
existing futility and a single- 
storey utility building. Earth- 
works, drainage, roadways and 
a car park are included in the 
contract which Is scheduled to 
commence in August 1990 with 
completion due by July 1992. 


New offices development in Staines 


126 Jennyn Street, London, SW1Y 4UJ 

Telephone: 071-925 2323 

Fax- 07 1 -925 2 1 25 Telex: 27347 FTCONF G 


TEAM SERVICES has been 
appointed on three schemes, 
worth more than fll.TSm, for 
British Gas North Thames and 
the BOC Group. 

Under an innovative project 
management arrangement for 
British Gas (£9.5m). Team will 
be responsible far ensuring 
optimum use of a 15-acre site 
at Staines to designing and 
providing three new buildings, 


car parking and infrastructure 
works. 

One of the buildings, which 
will he constructed over part of 
a lake, combines offices and a 
terraced restaurant Laborato- 
ries, more offices, engineering 
and storage facilities will be 
located nearby. 

Two projects for BOC 
involve design and construc- 
tion. Hie first is a 36,500 sq ft 


long-life food distribution ware- 
house and offices at Thatcham, 
Berks., for BOC Transhield, 
costing £1.8m. Exacting toler- 
ances are required in the floor 
slab to accommodate a bay 
fork lift truck picking system 
nine metres high. The second 
at Worsley, Greater Manches- 
ter, will provide a 1,250 sq 
metres unit for producing and 
packing medical gases 
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G oing public can be a 
painfully revealing pro- 
cess. The City’s scru- 
tujy. °f . a small company’s 
affaws is an intrusive and 
protracted process, which 
many find traumatic 
But it can also be a valuable 
exercise in highlighting inade- 
quacies in the company’s own 
management. Unchecked, 
these faults can spell disaster 
particularly when the company 
is exposed to pressure from the 
City for rapid ami unwavering 
earnings growth. 

One company that came 
unstuck after its Dotation was 
Sharp & Law, a shopfitter 
which joined the unlisted secu- 
rities market in 1987. Two 
years later, it discovered errors 
in its 1987 figures when pay- 
ments for some large contracts 
had been double-counted. 

Arthur Young, the accoun- 
tants, who were called in to 
investigate, produced a report 
calling for improvements to 
the company’s senior financial 
management, the appointment 
of a managing director, and 
organisational, systems and 
computer department review. 
The company never recovered, 
however, and went into receiv- 
ership last year. 

Hobsons, a Cambridge-based 
publisher, also got into difficul- 
ties a couple of years after join- 
ing the market. It came 
unstack when a widespread 
failure of financial controls 
and difficulties with its com- 
puter system coincided with 
problems with acquisitions, (t 
has since been bought by the 
Daily Mail and General Trust. 

Diamond Group Holdings 
revealed its management prob- 


Preparing to go public 

The traumas of going through 
the City’s scrutiny hoop 
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lems even more rapidly. This 
car insurance company joined 
the USM m April last year in a 
£16m placing by Allied Provin- 
cial Corporate Services, In 
October, its shares were 
suspended alter problems in 
administration and handling 
claims at one of its subsidiaries 
led to a substantial loss. 

Could cases like these be 
avoided by a more thorough 
scrutiny of the company’s 
management and svstems 
before flotation? Sponsors and 
accountants concede that occa- 
sional lapses do occur but in 
general they stoutly defend the 
vetting procedure. Relatively 
few stock market companies 
went into liquidation in the 
1980s, although manv other 
casualties pre-empted their 
demise by arranging a sale. 

On the face of it, the process 
is decidedly rigorous. Even a 
small company merits a visit of 
several weeks from the accoun- 
tancy firm which culminates in 
a long report about the man- 
agement and business that can 
run to hundreds of pages. 

It will include on analysis of 
the group's structure, history, 
competition, customers, suppli- 
ers, marketing, employees. 


management information and 
accounting systems. 

The most common problems 
thrown up by this scrutiny 
concerns the financial manage- 
ment and controls. “If you 
have a good strong entrepre- 
neur who has built up the com- 
pany. often the back room has 
not kept pace with the com- 
pany.” says Graham Cole of 
Coopers & Ly brand Deloitte. 

John Gregory of Beeson 
Gregory concurs. "When we 
are visiting private companies 
with a view to their being 
floated perhaps the weakest 
link is the finance director.” he 
says. 

Increasing attention is also 
being given to the company's 
strategy. "In the past, people 
tended to assume that because 
it was a very high profile com- 
pany or had very good results, 
the pattern would continue 
and not look for alternative 
sources of customers or sup- 
plies “ says Graham Cole. 

This critique can bo a gruel- 
ling procedure for the com- 
pany. However, the accoun- 
tants generally go out of their 
way to make it as painless as 
possible for the client. Graham 
Cole insists that the reporting 


accountants should not be 
viewed as policemen by the 
company. “We are there to sup- 
port them. It is they, not the 
sponsor, who are our client," 
he said. 

But perhaps this rapport 
between the client and accoun- 
tant can go too far. The 
accountancy firm may not 
want to jeopardise a valued 
relationship by being over-crit- 
ical, particularly if the accoun- 
tant is a small, local firm and 
the client is large enough to 
merit switching to a major 
firm. 

Companies using one of the 
Big 6 firms of accountants out- 
number those using smaller 
firms by two to one, according 
to KPMG Peat Marwick McL'in- 
tock. Moreover, if the company 
decides to use a merchant 
bank as a sponsor ias about a 
fifth of them do» they find they 
will be guided very firmly 
towards one of the major firms. 

“The lack of experience of a 
small firm of accountants will 
be a telling problem for a mer- 
chant bank to overcome,” says 
a banker. “It would show itself 
in judging systems and 
whether or not the business is 
capable of being run to the 


standard of a public company. 
It is a matter of being able to 
say, hand on heart, tills com- 
pany is ready for flotation." 

The one-off nature of the 
accountants' report is another 
possible concern. The accoun- 
tants will highlight weak- 
nesses and recommend 
improvements, but it is up to 
the company to implement 
them. “You then have to 
believe that it has happened. It 
[the report] is never updated." 
says Sara Wigglesworth or 
Laing & Cmickshank. 

As well as the accountants’ 
declaration that the company 
is ready for flotation, the spon- 
sor is likely to make its own 
assessment. Usually this will 
rely on the view of the 
in-house analysts, altbough in 
obscure industries, an outside 
consultant will sometimes be 
employed. 

The sponsor will pay particu- 
lar attention to the manage- 
ment’s CVs and details about 
suppliers, customers and con- 
trols. John Gregory of Beeson 
Gregory, the broker, asks the 
companies for its management 
accounts and cash flow projec- 
tions on their first meeting. “If 
they say ‘how do you spell 
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that?’ you know the company 
is not ready for flotation." he 
says. 

One reason for a broker car- 
rying out its own checks on a 
potential client is that it will 
help it to sell the shares. 
"There is no substitute for the 
practitioners' feeling the 
cloth," says John Stanton of 
BZW. “They will be prepared 
to sell it with more enthusiasm 
and commitment." 

But a more important reason 
for the sponsor's scrutiny is to 
make sure that the client will 


not disgrace it by getting into 
difficulties. An issuing house's 
image can be severely dented 
by a few mistakes. 

Another motivation is to 
ensure compatibility between 
the company and the issuing 
house. The hauteur of some of 
the merchant banks and bro- 
kers deters many entrepre- 
neurial businesses and the 
banks, in turn, find that very 
small companies are often not 
worth their while. 

Gilbert Eliott, a financial ser- 
vices house, for example, will 


not take on a company unless 
it considers it has sufficient 
ambition. "We would turo 
them down if we thought their 
reasons are misguided, 
whether or not the manage- 
ment team is good enough.” 
says Tim Seymour of Gilbert 
Eliott. 

The result or this vetting 
process may be that the com- 
pany is singularly short of 
choice in selecting its broker. If 
a small, ambitious company 
wants a large broker with good 
placing power, it may find the 
list of compatible brokers a 
rather short one with several 
possibilities ruled out becausc- 
they act for the company's 
rivals. 

But even if the company 
over the hurdles so: up by the 
accountants and sponsor, it 
may still be brought to a jud- 
dering halt by the Stock 
Exchange's vetting procedures. 

Spice, the motor" parts dis- 
tributor which has just gone 
into receivership, was scuo- 
pered in its first attempt to 
join the USM when the Stock 
Exchange found that the finan- 
cial controller had been con- 
victed of fraud. 

But perhaps the greatest test 
of the entire process is whether 
a company is saleable to the 
institutions. Tbe stock mar- 
ket's current indifference to 
small companies and the diffi- 
cult economic climate means 
that tbe days when flimsy, 
immature companies could be 
valued at huge sums are over. 
Jumping through the hoops 
posed by tbe accountants and 
sponsor may be one of the least 
demanding aspects of being 
quoted. 


T he business school and the 
master’s degree in business 
administration is an Ameri- 
can phenomenon. About 700 US 
business schools currently turn ont 
more than 70,000 graduates a year; 
more than 250,000 hopefuls sit for 
the graduate management aptitude 
test - GMAT — in their attempt to 
acquire postgraduate management 
education. 

Yet there is a sense that US busi- 
ness schools are failing US indus- 
try. The 1980s was the decade for 
investment hanking and the max im 
that “Greed is Good." Business 
schools turned out able financial 
engineers- but few fit to manag e 
production engineers. 

Perhaps it was ever tiros. In 
November 1988, Business Week sur- 
veyed 1,000 US companies, many of 
them manufacturers, and found 
that only 14 per cent recruited sig- 
nificantly Cram business y-lioulf- 
In 1988, Lyman Porter of the Uni- 
versity of California and Lawrence 
McKibbin of the University of Okla- 
homa, pnblished a book entitled 


‘Academic rigour and managerial relevance’ 

Simon Hoiberton reports that US business schools seem to be addressing the challenges facing them 


Management Education and Devel- 
opment which was critical of Amer- 
ican business schools. The business 
schools’ successes since the 1960s 
bad made them complacent and 
self-satisfied, they wrote. 

Porter and McKibbin argued that 
business schools should offer stu- 
dents a more integrated curriculum 
that included the teaching of “soft" 
skills, like people management and 
leadership, along with the “hard" 
functional skills tike finance and 
marketing. Moreover, this curricu- 
lum should be framed in the con- 
text of a changing and uncertain 
global business environment 

As US business schools face the 
1990s and beyond there is a sense 
that some of tire criticisms to which 
they have been subjected have been 
heard. A recent report sponsored 
by the Graduate Management 


Admission Council (GMAC) - the 
body which oversees the GMAT 
examination - echoes many of Por- 
ter’s and McKibbin’s criticisms. 

The report, entitled “Leadership 
for a changing world: tbe future 
role of graduate management edu- 
cation,"* was written by a group of 
23 business school professors, 
which called itself the commission 
on admission to graduate manage- 
ment education. 

It says that the challenges facing 
VS management education are 
removed from those facing it in the 
late 1950s. Then, two sponsored 
studies - those of Robert Gordon 
and James Bowel! for the Ford 
Foundation and the other by Frank 
Pierson for tbe Carnegie Founda- 
tion - addressed issues of tbe lack 
of quality in faculty, research, cur- 
ricula and students. 


Today, business schools and their 
students face problems and chal- 
lenges on a broad front The report 
says there are three forces that will 
affect schools and their students in 
the future: accelerating rates of 
change and complexity in technol- 
ogy: globalisation of markets, com- 
munication, and human resources; 
increasing demographic diversity. 

“These broad trends of develop- 
ment are inter-related and encom- 
pass dozens of other difficult 
Issues, including more complex eth- 
ical problems, changing political 
processes, the role of non-market 
institutions, and the relationship of 
business and government,” it says. 

For the American business school 
this means reformulating the MBA 
curriculum, devising a new set of 
faculty priorities and moving away 
from current teaching and research 


practices lu which some see “the 
pedantic sterility of a second class 
science - one that is too refined to 
be applied to the problems of a 
society as complex as ours." 

Business school academics most 
move off their respective campuses 
and spend more time in organisa- 
tions, observing business practices 
in action. The research ought to be 
relevant to managers. The study 
says that what is needed is a “bal- 
ance between academic rigour and 
managerial relevance." 

The study suggests that the mea- 
sure of academics and their pros- 
pects for tenure and promotion 
ought to be based less on the prin- 
ciple of publish In referee journals 
or perish and more on the basis of 
the relevance of their work to the 
business world. 

It recommends a change in grad- 


uate recruitment for MBA tuition. 
MBA students should possess a 
broad understanding of the “eco- 
nomic, social, political, and techno- 
logical contexts of global business." 
To this end the study says that US 
colleges and universities should 
consider requiring aspirant MBS 
students to have studied basic eco- 
nomics, accounting and quantita- 
tive methods. This would allow 
flexibility in an already crowded 
postgraduate MBA curriculum. 

The study also advises colleges 
and universities to be more dis- 
criminating in tbe selection of can- 
didates for an MBA In so doing it 
produces a son, moon, and stars 
wish list but provides little guid- 
ance on how to assess candidates. 
Aside from basic literacy and 
numeracy skills, prospective stu- 
dents should possess abilities in 


analysis and inferential reasoning; 
experience in teamwork, and inter- 
personal skills. They should also 
possess Intellectual curiosity, a 
managerial point of view {defined 
as a sense of satisfaction with work 
accomplished); respect for tbe indi- 
vidual and for the value of diver- 
sity; self-awareness and self-direc- 
tion; and, concern for tbe 
consequences of one's actions. 

The GMAC is the body responsi- 
ble for the GMAT test, an examina- 
tion used not only for admission to 
US universities to read for an MBA 
but in Europe as welL The GMAT 
as currently formulated is 
extremely important in tbe selec- 
tion process. 

The test of this report will be the 
extent to which the GMAC modifies 
its examination to help Identify the 
type of individual which the report 
believes will make the manager of 
the future. 

Available from: Graduate Manage- 
ment Admission Council 11601 Wil- 
shire Boulevard. Suit 760, Los 
Angeles, CA 90025. US. 
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Hong Kong should plan for full 
economic union with China 


THE FT ESSENTIALS RANGE 
( As essential as the FT itself. ) 


By Christopher Smith 

THE PEOPLE of Hong Kong 
are relying for future prosper- 
ity .on the “one country, two 
systems" concept reflected in 
the 1984 Sino-British Declara- 
tion now embodied in the Basic 
Law. 

The Sino-British Declaration 
and tbe Basic Law allow the 
Special Administrative Region 
of Hong Kong to maintain con- 
trol over its external trade and 
economic relations, to be a sep- 
arate customs territory and to 
participate as an independent 
entity, in international organi- 
sations and trade agreements. 

The declaration also states 
that Hong Kong will “retain 
the status of an international 
financial centre, and its mar- 
kets for foreign exchange, gold, 
securities and futures will con- 
tinue. There will be free flow of 
capital The Hong Kong Dollar 
wifi, continue to circulate and 
remain freely convertible.” 

To complement this trading 
and financial autonomy from 
mainland China. Hong Kong is 
to have its own legislature, 
.judiciary and legal profession. 

On the other hand, the “for- 
eign and defence" affairs of 
Hong Kong are to be placed 
squarely in the hands of the 
Central Peoples’ Government 
In Peking. . 

But how can a settlement 
drawn up in 1984 actually nope 
to accommodate a situation 
■ which will exist some 13 years 
later in' 1997? 

While, in theory at least. It 
may be posable to guide the 
future /down certain paths by 
producing a blueprint which 
aU. sides are content to follow, 
it is much more likely, that 
stronger unpredictable influ- 
ence^ will shape events leaving 
the, blueprint to be scrapped, 
fudged' or amended to cope 
with the situation as rt 
unfolds: 

In an era when trade is argu- 
ably ’the most important con- 
sideration of all between for- 
eign states, one may fainy 
question how. in practice, roe 
dzvisioo of foreign pohey and 
external trade policy between 
Peking and Hong Kong can 
Possibly, work. 

Trade disputes, nowadays, 
are just as likely to .foadjf 
armed aggression as ideologi- 
cal differences . . 

This trend in world affairs, 
accelerated by the changes m 
east-west, relations during toe 
fast 18 months, would not have 
bee® 3 s aouarent to the draft - 

ers of theam>British Declara- 


tion in 1984 as it would be now. 
Another fact that could not 
have been foreseen in 1984 was 
that the trading relations of 
Hiong Kong and south China, 
even prior to 1997, have 
become so closely integrated 
that it is increasingly difficult 
to disentangle one from the 
other. 

The scale of Hong Kong's 
dependence on China for its 
processing and manufacturing 
work is illustrated by the fact 
that Hong Kong's trading per- 
formance for the first half of 
1990 showed that for every dol- 
lar’s worth of domestic exports 
it shipped to the world market, 
it shipped almost two dollars’ 
worth of re-exported goods 
from China. 

By contrast, in 1984 Hong 
Kong’s own domestic produc- 
tion exceeded its re-exports 
from all other countries com- 
bined, including China. 

Against this background it 
would appear problematic for 
Hong Kong to be considered 
separately from mainland 

The Basic Law 
ought not to be 
regarded as the 
complete answer 

China in the contexts of inter- 
national trading organisations 
and agreements. 

Already the EC Commission 
has had its first dose of trying 
to fathom out what has, ar has 
not, emanated from China or 
from Hong Kong for the pur- 
poses of anti-dumping duties. 

Honk Kong's membership of 
the General Agreement on Tar- 
iffs and Trade, without the 
People’s Republic of China 
(PRC) being a member, and the 
problem of the “three Chinas", 
Hong Kong, Taiwan and the 
PRC, all wishing to join Asia- 
Pacific Economic Co-operation 
and other south-east Asian eco- 
nomic groupings, creates an 
anomalous situation which, m 
due course, is most likely to be 
resolved by international 
acceptance that the only prac- 
tical solution is for the PKL- 
and Hong Kong to be treated 
as one entity with both foreign 
and trade policy being dictated 

by Peking. . ... 

Tbe past insistence of both 
the British Government and 

the people of Hong Kong 
independence from China he 
maintained in as many areas 


as possible may further exacer- 
bate tbe situation. 

Hong Kong, striving to main- 
tain its individuality, could end 
up as being neither a true part 
of China nor a territory with 
any significant measure of 
international independence. 
Thus foreign traders may pre- 
fer to deal directly with the 
mainland where the major 
manufacturing centres and 
markets are situated and finan- 
cial markets would transfer 
themselves to other Asian cen- 
tres where allegiances and 
decision-making lines are less 
ambiguous. 

If this happens there will be 
no shortage of aspirants in 
south-east Asia to benefit from 
Hong Kong's decline. These 
will include Taipei and. in 
China Itself, Shanghai and 
Guangzhou. Shanghai, in par- 
ticular, was the source of much 
of Hong Kong's trade and 
financial talent. 

While its current attempts to 
restore itself as a financial cen- 
tre may not seem too serious a 
proposition, the development 
of a genuine securities market 
in China together with some 
relaxation in banking, property 
investment and exchange con- 
trol laws, may provide Peking 
with a very real alternative 
contender to Hong Kong for its 
future financial centre, espe- 
cially if the latter proves to be 
politically troublesome. 

The province of Guandong, 
according to a recent report by 
tbe Nippon Credit Bank, is on 
the verge of an economic take- 
off, benefiting from proximity 
to Hong Kong, continuing for- 
eign investment, a compara- 
tively diverse economy and an 
export-orientated industrial 
sector. 

The Basic Law ought not to 
be regarded as the complete 
answer to Hong Kong's future. 
While it incorporates basic 
safeguards which the British 
Government and the people of 
Hong Kong felt necessary to 
protect Hong Kong and its pop- 
ulation from excessive Chinese 
Interference, something else Is 
needed to enable both Hong 
Kong and China to benefit 
from a higher degree of eco- 
nomic integration than was 
previously thought to be 
required 

One answer might be the 
creation of an experimental 
economic union between Hong 
Kong and the Guandong spe- 
cial economic zones in Shen- 
zhen and the Pearl River estu- 


ary. Such economic union 
would certainly require Hong 
Kong to abandon both its sta- 
tus as a separate customs terri- 
tory and the right to issue its 
own certificates of origin. 

A common currency, quota 
system and framework of com- 
mercial laws would also be 
desirable. Such a union need 
not necessarily be in conflict 
with the Basic Law but could 
be carried out within its legis- 
lative mechanisms. 

Progress beyond such a lim- 
ited “EEC model” wo a Id 
depend not only on tbe success 
of the economic union but also 
on political and economic 
developments in the PRC itself, 
including tbe establishment of 
genuine democratic principles 
and a comprehensive legal sys- 
tem. In this regard progress in 
tbe PRC from a planned econ- 
omy to a market economy, 
abruptly terminated in June 
1989, does now seem set for a 
revival 

If the PRC Government felt 
able to abandon its traditional 

After 1997 tbe 
irapracticalities of a 
two systems approach 
will show themselves 


obsession with centralised con- 
trol and move towards a fed- 
eral structure allowing greater 
autonomy to its provinces, 
then a logical progression from 
economic union of the special 
economic zones and Hong 
Kong would be a broader-based 
union between Hong Kong and 
the whole of Guandong prov- 
ince, as a preliminary to full 
political and economic integra- 
tion of Hong Kong into the 
PRC. 

Post 1997 a plan on these 
lines is almost certain to 
evolve in any event as tbe 
impracticalities of the “one 
country, two systems" 
approach manifest themselves. 

But even to wait until 1997 
will be fatal to the future of 
Hong Kong which will con- 
tinue to be weakened by emi- 
gration of its most talented res- 
idents, outflow of capital, local 
companies re-registering 
abroad and a demoralising 
scramble for alternative pass- 
ports. 

The author is a partner and 
head of the China practice of 
City solicitors Lovell White 
Durrani 
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ARCHITECTURE 

Education should 

turn over a new leaf 

/jl on!? (Sc lAiK 2S\“2* * «* 


ARTS 






A [ weeks ago a man with a 

s /* broken arm stood up in the 

Al ™™» loom of the 19th 
-/ -A. century Gothic President's 
todginra at Magdalen College. Oxford 
and made a short speech. The Prince 
of wales, in modest and self- 
deprecating mood, said that he hardly 
felt qualified to say anything, 
surrounded as he was by the tutors 
and students of the first Prince of 
Wales s Summer School In Civil 
Architecture. But there were things 
he wanted to make clear about his 
concern for the future of architectural 
educ ation and freedom of discussion. 
Princes often seem doomed to be mis- 
reported and misunderstood and so it 
is worth looking carefully at his 
words. 

First of all, the Prince said that for 
him discussion and argument are the 
basis of all education. He would have 
agreed with the new professor of 
7 architecture at Cambridge who said 
recently: “Universities are places for 
debate not dicta tore hip." The Prince 
said in his opening speech that his 
school “is not another round in the 
battle of styles that tends to go an ad 
nauseam. It's not just an exercise, and 
1 repeat this, in classical architecture 
which is so often what people say I 
am trying to pursue." 

I believe that the Prince of Wales is 
trying to restore a balance to the edu- 
cational world so that materialistic 
considerations of architectural tech- 
nique can be taught alongside the 
search for spiritual values. As he said 
in Oxford, what he hopes his school 
i will do. “is remind students that there 
is something more profound than our- 
selves which governs the laws of the 
Universe, that there are certain tune- 
less principles and values which still 
need to be taught even in an age of 
technological wizardry and and 
supreme materialism." These princi- 
ples are “the ones related in intricate 
and sometimes mysterious ways to 


certain mathematical principles of 
proportion and of harmony, as in 
niusic, as with the use of words in 
0I ?- e u ^ create sentences o£ beauty 
which for some reason or another, 
inspire and appeal to something deep 
mside each one of us. It is, I believe, 
important to learn the the grammati- 
cal or mathematical principles before 
you can construct anything. As Ein- 
stein recognised, mathematics is the 
term we humans use to describe what 
arc seen to be the universal and mys- 
terious laws which govern what we 
ultimately call beauty." 

This is a tall educational order. But 
it is not on unreasonable one. There 
were some 200 plus applicants for the 
25 places at the Summer School, 
which suggests a need for a new kind 
of architectural education. But it not 
just the Prince of Wales who is 
unhappy about architectural educa- 
tion. The Government and the profes- 
sion are also very concerned. It takes 
a long time for architects to be 
trained. They need three years on a 
degree course, then two years on a 
post-graduate course and two years 
practical experience training in an 
architect's office. The Department of 
Education and Science in a consulta- 
tion paper issued to architectural 
schools, the Architects Registration 
Council of the United Kingdom 
(ARCUK) and the Royal Institute or 
British Architects in August, has 
questioned why it takes seven years 
to train an architect. The Department 
wants to know why it should take 
more than four years. 

The DES is very critical of the pres- 
ent state of architectural training and 
many of the general public must won- 
der what good such a long training 
does when they look at so many medi- 
ocre new buildings and badly planned 
developments produced by trained 
men throughout the country. The 
DES warned some time ago that the 
mandatory grant for students was 
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likely to be cut back to funding for 
only three years but the architectural 
schools seem unwilling or unable to 
come up with imaginative alternative 
shorter courses, in the EEC most full 
time architectural courses last for five 
years. 

As the profession, the schools and 
□there agonise over how good archi- 
tectural education can be afforded, it 
is time to recognise how vital well 
educated architects are to the future 
of civilised life. But it is also surely 
time to realise that our environment 
is much too important to be left to a 
badly educated architectural profes- 
sion. Why is it, for example, that town 
planners and architects are educated 
entirely separately? Why are the 
building trades, engineers, surveyors 
and landscape architects all educated 
in their own little self contained com- 
partments? Have you ever met an 
architect who really knows anything 
about plants or trees? Why is history 
taught reluctantly? And why are so 
many architectural diploma shows 


full of incomprehensible large scale 
and pointless projects. 

There is one area where the woeful 
ignorance of architects has been dam- 
aging to our surroundings for a very 
long time: the majority of architects 
do not understand the economics of 
development. It is not unknown for an 
architect to produce a scheme for a 
client that is some 40 or 50 per cent 
above the budget. How many property 
developers teach in architectural 
schools? Why are the most basic 
essentials of building business prac- 
tice and management not taught to 
architects from birth? 1 have often 
winced with pain when architects 
demonstrate lack of financial acumen 
in front of important clients. The cre- 
ation of a creative caste of beings who 
are remote from reality is not the way 
to improve our surroundings. 

Architectural education does need 
to be more in touch with reality. This 
does not just mean commercial real- 
ity, but “real" reality. It is an old 
cliche but a true one. No trained 
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Nureyev’s Overcoat 


The True Story of AH Q 


THE PLAYHOUSE, EDINBURGH 


It is sad to see a good 
theatrical idea come a cropper, 
a 90~minute-seeme-like-90- 
years, dozen-scene cropper, 
replete with ballroom, tireless 
cast, and a star flailing around 
in an acreage of self-indul- 
gence. Such is the fate of The 
Overcoat, In which Rudolf 
Nyreyev appeared last week 
with the Cleveland San Jose 
Ballet at the Edinburgh Festi- 
val. 

The idea of a ballet based on 
Gogol's story of the down- 
trodden clerk who acquires 
and then loses a glorious new 
overcoat is fine. Had Flemming 
Ffindt made a piece as taut and 
nightmarish as his view of 
Ionesco's The Lesson (in which 
Nureyev has been excellent), 
then one might salute the 
enterprise instead of deploring 
it as self-important nonsense 
which serves Nureyev badly 
and the Cleveland Ballet even 
worse. 

The piece is, of course, that 
most dubious of theatrical 
pleasures, a star vehicle. 
The danger is in allowing 
the star’s recognised qualities 
to dictate the terms. There can 
be no challenge other than 
that of incorporating every 
possible trick by which he 
is known to his audience; no 
logic save in battening on the 
star at every moment; no 
reason, other than the star’s 
presence. Hexuce The Overcoat's 
inter mina ble end flatulent 
activity, the corps de ballet 
industriously rhubarbing as 
proles or as guests at what 
must be the dullest ball every 
staged in the history of ballet, 
while Nureyev, got up like 



Chaplin in baggy pants and 
quickly-tripping steps, does 
everything except recite 
Excelsior while riding a 
bicycle. 

The character of Akaky 
Akakievich, the middle-aged 
clerk, is one which could offer 
Nureyev the right challenges 
at this juncture in his career. 
There are possibilities of 
pathos, of wild dreams, of a 
finale not unworthy of 
Petrushka, but instead he is 
given broken-winded incident, 
dramatic inconsistencies, and 
must force himself through 
disjointed classical routines 
(In ona he is partnered, 
ballerina-fashion . by a fellow 
clerk; in another he is Flori- 
mund to his coat as Vision of 
Aurora). 

No-one, except apparently 
Nureyev, expects Nureyev 
to dance as he did twenty 
years ago. The result is painful 
to watch as single classic 
steps are slammed at us, and 
unnecessary. The passing 
years may have eroded youth- 
ful prowess; they have brought 
an artistry which merits far 
braver creations - and far 
greater rewards - than are 
provided by this portentous 
nonsense. Nureyev's skills 
deserve roles which do not 
parody and feed on his past 
identity, but explore the 
present and future of his tal- 
ent 

The Cleveland -San Jose 
troupe also showed on this 
first, Nureyev's-coat-tails 
visit, a version of Coppelio. 
Nureyev, of course, was Dr 
Coppdlius, spirited in manner 
albeit there was a suspicion 


ARTS GUIDE 


OPERA AND MUSIC 

London 

BBC Symphony Orchestra 
conducted by Michael Schon- 
wandt with Dezsd Mnki (piano). 
Sibelius, Bartfk, Rudecs and Ber- 
lioz (Mon). Royal Albert Hall 
(071 589 9485). _ _ _ 

BBC Welsh Symphony Orchestra 
conducted by Brydea Thomson 
with Kathryn Stott (piano). 

Blear, Beethoven ana Vaughan 
Williams (Tue). Royal Albert 
Hall (071 589 9485). 

The Cleveland Orchestra con- 
ducted by Christoph con Dohn- 
inyi with Mitsuko Uctaida 
(piano). Beethoven and Witold 
LutoslflWBki (Wed). Schoenberg 
and Bruckner (Thur). Royal 
Albert Hall (071 589 9465). 
Hampton String Quartet rolls 

over Beethoven. New York-based 
band makes its British debut 
with a programme of accousuc 
classic rock arrangements 
(Thor). Queen Elizabeth Hall 
(071928 3191). 


that he thought his public had 
caught him shimming. Dennis 
Nahat, company director and 
choreographer, has opted for 
a completely new text which 
bears no trace of the old 
and hallowed choreography. 
Nahat has the skill to bring 
this off - he has ever been 
a fluent neo-classical creator - 
bat this Americanised 
recension has acquired a 
good many incidental quaint- 
nesses that traditionalists will 
resent 

There is a mass of archly 
named characters, archly 
played, to most of whom I 
would willingly take a meat 
cleaver. The extreme vivacity 
of the cast - no grins but Of 
the broadest - is matched by 
design which, if it were any 
brighter, would be having a 
nervous breakdown. But there 
are real choreographic rewards 
under the garish colours, 
the insane hats, and the 
determined merriment; a well- 
reasoned “Ear of corn" 
sequence, a pretty pas de deux 
for Swanflda and Frantz, and 
dashing dances for their 
statutory friends. The clear 
shaping of the choreographic 
incident here is matched by 
the sound classic style of the 
dancers. Only 14 years old, 
shared between its titular 
cities, the company is a true 
ensemble, and in Karen Gabay, 
Laura Moore and the mercurial 
Raymond Rodriguez (who all 
shone in leading roles), and in 
soloists and corps de ballet ,we 
could see a happily disciplined 
troupe. 

Clement Crisp 


SOHO POLY 

The Soho Poly Theatre is in a 
cellar, almost a dungeon, just 
off London's Oxford Street At 
the performance of Christoph 
Hein's The True Story ofAHQ 
on Saturday evening, there 
were about 26 people present 
so the theatre was nearly half 
fhlL This relative lack of sup- 
port is a pity, because It is an 
interesting play, extremely 
well done. 

Hein is one of those East 
German writers who, like 
Christa Wolf, the novelist, 
managed to live with the old 
regime. He wrote The Distant 
Lover, a very good short novel 
which has been recently trans- 
lated into English. 

Living with the regime did 
not mean that he was uncriti- 
cal of it. On the contrary, some 
of the satire is quite sharp and 
the social observations highly 
pointed. It means that 
although he knew all about the 
lure of the Federal Republic, he 
preferred to live in the Com- 
munist eas t, warts and all. It 
will be fascinating to see how 
such writers react to the new, 
united Germany. 

The True Story of AH Q is a 
fantasy set in the storage room 
at the top of a temple, the time 
supposedly being the present. 
Two men, one an intellectual, 
the other uneducated, are vir- 
tually imprisoned there under 
the fiction that they are mend- 
ing the roof. Hie uneducated 
one is AH Q, played by Crispin 
Letts. “AH” is pronounced as 
the interjection rather than as 
the initials (say) of Adolf 
Hitler. The “Q" remains enig- 
matic. Presumably it is a sym- 
bol of the pursuit of a quest 
that is never wholly accom- 
plished. 





Michael Shaw (left) and Nick Brunble in the Midnight 
Theatre Company’s production of AH Q at the Soho Poly 


Plainly the real setting is an 
East German village that has 
known feudalism, religious tyr- 
anny, nazism and communism 
and has never much changed 
whoever is nominally in 
charge. There is much talk of 
anarchy, revolution and the 
case for law and order. Indeed, 
a revolution occurs while the 
play is in progress. All that 
happens is that the Lord of the 
Manor comes to be called the 
Revolutionary Lord of the 
Manor, the word “revolution- 
ary’' is also added to the local 
Convent of the Immaculate 
Conception. 

AH Q rapes a nun called 
Maria. She says that she has 
forgotten what her original 
name was: the other characters 
have forgotten their origins as 
well and no longer have much 
idea of what they are looking. 
The rape takes place on stage. 


August 31 -September 6 


Festival Estival _ . 

Daniel Roth (organ): Franck 
Alain. J JL Arrachard (Mon) 
Saint-Germain des Pres Chureb. 
European Communities Baroque 
Orchestra conducted by ROY 
Goodman. Handel. Cornett, j -a. 
gadh, Rameau (Tue). Auditorium 
des Halles. (48049801, aaswertoB 
machine in English 47208898). 

Orchestra Francaia des Jenure 
conducted by Emmanuel Knvlne. 
sSSjtoccMri (violin): Strauss. 
Mendelssohn, Beethoven or Bar- 
tbk (Mon). Salle Pleyel (45610630). 


Brussels 

Honnaie Symphony Orchestra 
conducted by Sylvain Cambrel- 
ing with Irvine Arditti (violin). 
Barg, Boesmans, Haydn (Sun). 
Palais des Beaux- Arts (507 82 
00 ). 

Le Grand Orchestra d’Harmonie 
des Guides conducted by Norbert 
Nozy (Thur). Palais des Beaux- 
Arts (507 82 00). 

Beaux-Arts Trio. Haydn, RaveL 
Schubert (Wed). Conservatoire 
Royal de Mosique (513 83 20). 


Antwerp 

Jonge Philhar monic conducted 
by Ronald ZoTUnan with Vadim 
Repine (violin). Franck, Proko- 
fiev, Britten (Thur). De Singe] 
(03-248 38 00). 


Berlin 

Opera. Die Fledermma with a 
new cast led by Lucy Peacock, 
Ruthlld Engert, Jane Giering, 
David Griffith, Toni Blanken- 
heim and Hermann Winkler. 
Fidelia in Jean- Pierre Ponnelle's 
wonderful production stars Gwy- 
neth Jones. Marie Melaughlln, 
Gerd Brenners, Helmut Berger- 
Tuna and Robert Hale making 
his Berlin debut 
Aida is sung by Bruna Bag- 
lioni, Olivia Stapp. Michael Syl- 
vester and ingvar Wixell. Can 

fan cuae has one interpretations 
by Angela Denning, Mariana 
Cioromila. Carol Malone, Alejan- 
dro Raminea. Andreas Schmidt 
and Gerd Feldhoff. fOgatetto 
rounds off the week. 


Bonn 

Opera. The new season opens 
with the premiere of Rlgaletio, 
produced by Jean Claude Riber 
with sets by Chris Deyer. The 
main parts will be sung by Den- 
nis O’Neill. Jean-Philippe Labont 
in the title role, MarieUa Devin 
and Stephen Dupont, conducted 
by Silvio VarvisO. 


Frankfurt 

Frankfurter teste This year's 
festival offers enormous choice 
and variety from Tchaikovsky 
to Gershwin, Rachmaninov to 
Schoenberg as well as lesser- 
known composers. The pro- 
gramme includes Stockhausen’s 
Hymnen conducted by the com- 
poser and performed by the 
young German Philharmonic 
Orchestra. 

The Leningrad and Frankfurt 
music schools join forces to per- 
form two one-act operas by Rach- 
maninov and Tchaikovsky as 
well as concerts. To celebrate 
the 150th anniversary of Tchai- 
kovsky’s birth, the Russian 
Radio Orchestra, conducted by 
Vladimir Fedossejew will per- 
form most of his Important 
works. Also jazz, puppet plays, 
music from distant cultures such 
as China and Turkey. 

Among the orchestras appear- 
ing are the San Francisco Sym- 
phony Orchestra conducted by 
Herbert Blomstedt. Baden Baden 
Radio Orchestra, under Michael 
Gielen. Orchestra National de 
France under Charles Dutoit- 
Sotoists Include Yo-Yo Ma, Hein- 
rich Schiff, Martha Argerich, 
Tzimon Bart© and the German 
Chamber Orchestra (0891 340 400). 


Turin 


Settembre Musics Festival. An 
average of two concerts every 
day in churches and the court- 
yards of Torioese palazzi- Until 
October 31 (Info Teatro Regie: 
548823). 

Milan 

Teatro Alla ScaJa. Rudolf 
Nureyev’s version of Swan Lake 
with sets by Ezio Frigerio and 
costumes by Franca Squareia- 
pino. Isabel Seabra ana Oliver 
Metz alternate with Isabelle 
Guerin and Andrei Fedotov in 
the lead roles, with Nureyev 
dancing the part of the magician 
Rothbart (80.91.26) 

Verona 

Arena. Closing performances 
of 68th festival include Aida con- 
ducted by NeLIo Sand Martha 
Colalillo sings the title role, with 
Diane Curry as Amneris and 
Franco Bonisotli as Ra dames 
also Luigi Squarona’s successful 
production of Tosco, conducted 
by Daniel Oren. Linda Roark 
Strummer sings Floria Tosco, 
with Mario Malagnini as Cavara- 
dosst and Enut Skram ss Searpia 
(590201). 

(tome 

Eormnse. Bob Curtis's Afro con- 
temporary dance company in 
Elements to music by Ruggero 
Artale. Alfredo Minotti and Karl 
Potter 15922151). 

Amsterdam 

Muziek theater. The Netherlands 
Opera with a new production 
of Parsifal directed by Klaus- 
Michael Gruber. The Netherlands 
Philharmonic is conducted by 


Hartmut Haenchen, with Barry 
McCauley in the title role. The 
National Ballet dances Memories 
from Underground (Van Dantsrig/ 
Henze i and Requiem (Van 
Schayk/Mozart) (222 455). 

Barcelona 

Lyon Opera Ballet opens the 
season at the Liceu on the 
Wednesday with Prokofiev’s Cin- 
derella. Andrt presser will becon- 
ductlng the Liceu's own orches- 
tra. Ends September 10. 
GranTeatre del Liceu (412 14 66). 

New York 

New Fork Philharmonic con- 
ducted by Zubin Mehta with Rob- 
erta Alexander (soprano), Gregg 
Baker (baritone) and the New 
York Choral Artists directed by 
Joseph FIummerfelL Gershwin, 
Stravinsky (Thur). Avery Fisher 
Hall, Lincoln Center (874 6770). 
New York City Opera. The week 
features Janacek's From the 
House of the Dead, with John 
Absalom as Luka Kuzmic and 
Jon Garrison as Skuratov in 
Rhoda Levine's production con- 
ducted by Christopher Keene. 

John Copley's production of 
Le Nazze di Figaro is conducted 
by Scott Bergeson with Maureen 
O’Flynn as Susanna and Dean 
Peterson as Figaro. Sharon Gra- 
ham has the title role in Frank 
Corsaro’s 1930s production of 
Carmen conducted by Hal France 
with John Absalom as Don Jose. 
New York State Theatre, Lincoln 
Center (307 7171). 

Tokyo 

Tokyo Ballet. The Kabuki, cho- 
reographed by Maurice Be j art. 
Tokyo Bunka Kaikan (Mon) (725 
6888 ). 


SPONSORSHIP 


Working for cities 


This painting by Rita Wolff is called The Architect's Dream but it could represent the current 
collapse of the educational structures of architecture. It can be seen in an exhibition entitled 
•‘Architecturally Inspired- at Long and Ryle's Gallery, London, from September 6. 


architect would consider for one 
moment living in the tower blocks 
and grotesque estates that make up 
reo much of the public realm. So why 
were they built? 1 am sure they are 
part of the result of the folie de gran- 
deur encouraged by so much architec- 
tural education that concentrates for 
months on giant meaningless pro- 
jects. I agree with Professor Theo 
Crosby, who has just been made the 
new Professor of Architecture at the 
Royal College of Art. when he says 
that what is needed everywhere is a 
fast moving intelligence in small scale 
problems - housing, infill, detail, 
ornament, decoration, furniture, fit- 
tings. This requires the painstaking 
construction of a vocabulary with 
which architecture can be made. 

Small things add up: the modest 
start of the Prince of Wales's Summer 
School offers some directions and 
enforced educational cuts do help to 
concentrate the mind . . . 


Colin Amery 


The two most current themes 
in the arts in the UK are the 
role of the Arts Council as an 
advocate for the arts rather 
than Just the distributor of 
grants, and the importance of 
the arts as the re-generator of 
the inner cities. They will com- 
bine nicely next week when 
the p lann ed Arts Council-Brit- 
ish Gas Awards, “Working for 
Cities.” are announced. 

Or rather not the actual 
awards - they will be pres- 
ented in April - but details of 
the scheme. British Gas is put- 
ting up the money to adminis- 
ter the idea, which is aimed at 
developers and local authori- 
ties. alerting them to the con- 
tribution that the arts can 
make to bringing back life, and 
prosperity, to the run down 
hearts of many of our once 
thriving industrial cities. 

It is a concept that was first 
developed in the US, in places 
like Baltimore and Boston, but 
it has already proved its worth 
in the UK. most notably in 
Glasgow and Bradford. As well 
as persuading developers to 
incorporate works of art into 
their new investments from 
the start, enhancing the envi- 
ronment, (and land values) the 
Awards, which will go to arts 
venues, highlight the role of 
arts festivals in bringing pride 
and prosperity, and the oppor- 
tunities for turning derelict 
buildings into artists' work- 
shops, studio theatres, and 
other uses which engender 
jobs, visitors, restaurants, and, 
potentially, profits. 

Among the schemes that 
could well qualify for an award 
would be Dean Clough in Hali- 
fax where a redundant textile 
mill has been transformed into 
an artistic jewel, with work- 
shops and performing spaces 
and spin off benefits for the 
wider neighbourhood. Ameri- 
can companies like Citicorp, as 
well as the British banks, have 
been active in using the arts 
for inner city regeneration but 
this Is a first for British Gas, 
an increasingly active sponsor 
of the arts. 

* 

The rote of the chairman In 
involving a company in arts 
sponsorship is paramount and, 
in Robert Horton, BP has a 
chief executive who, from his 
American experience In Cleve- 
land, is a committed believer 
in business taking an active 
part in investing in the arts for 
community enrichment. Next 
Friday on the South Bank the 
new Minister for the Arts, 
David Mellor, will open the BP 
Oil Sculpture Exhibition, 
which was devised to improve 
the working environment 

The highlight will be a cube 
shaped abstract which Nigel 
Hall has sculpted to go outside 


the new headquarters of BP Oil 
at Old Street It is the winner 
of a competition which 
attracted almost a hundred 
entries for the £10,000 first 
prize, and which involved BP 
all told in a sponsorship 
approaching £50,000. Another 
£50,000 will go on acquiring art 
for the new HQ and the com- 
pany is taking the brave step 
of letting its work force choose 
the multi-media artifacts 
which will decorate it. 

* 

Oil companies remain promi- 
nent arts sponsors. Texaco is 
making its biggest commit- 
ment to date, putting up 
around £100,000 to make possi- 
ble a series of concerts at the 
South Bank throughout the 
new season which will bring 
regional orchestras to the capi- 
tal playing alongside interna- 
tional virtuosi. 

Shell has a much longer arts 
commitment, sponsoring the 
LSO For 14 years. Most of its 
£300,000 annual Investment 
goes into a regional tour and 
into scholarships for young 
musicians. But it has now 
added an annual commission 
for a new work by a British 
composer. On September 20 at 
the Barbican James Galway 
will play with the LSO a 25 
minute flute concerto which 
has been written for him by 
John McCabe. 

it 

Business in the Arte is moving 
into a higher gear. It was 
established, under the 
umbrella of ABSA, to encour- 
age businessmen with particu- 
lar skills - in accountancy, 
computers, marketing - to 
devote some time to a local 
arts organisation which might 
need help in such areas. 

A later refinement was 
designed to enable arts admin- 
istrators to attend manage- 
ment courses. This scheme was 
half sponsored by English 
Estates, with the rest of the 
money coming from the Arts 
Council or the Museum and 
Galleries Commission, and 
from the arts managers' own 
organisation. The first six win- 
ners of the bursaries have been 
announced. 

They are Louise Honeyman 
of the London Mozart Players 
who is going to Henley Man- 
agement College; Barbara Mat- 
thews of Cheek and Jowl who 
will attend Sundridge Park 
which is also taking John Sum- 
mers of Northern Sinfonia and 
Sue Underwood of North of 
England Museums; Margaret 
Saxon of the New Victoria 
Theatre, Newcastle (Open Busi- 
ness School); and Hath Abra- 
hams of Bloomsbury Theatre 
(Ashridge). 

Antony Thorncroft 


Fleetwood Mac 
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The subsequent execution of 
AH Q takes place off, execu- 
tions in the market place being 
a regular feature of village life 
whatever the regime. The only 
difference seems to be the style 
in which they are carried out. 

Told like that, the material 
may sound unpromising. 
Performed by the Midnight 
Theatre Company and directed 
by Rebecca Wolman, it works 
on stage. 

Given events in Germany, 
this kind or play may be the 
last of an era. AH Q. however, 
is worth seeing as a reminder 
that the German Democratic 
Republic was a more complex 
society than is sometimes sup- 
posed. The old East German 
authorities were notably spar- 
ing in the number of produc- 
tions they allowed. 

Malcolm Rutherford 


Wembley’s summer of rock 
ended on a low note on Satur- 
day with Fleetwood Mac. 
Where the Rolling Stones had 
cocked a snook at ageing, and 
Madonna at propriety, Flee- 
twood Mac could only offer 
introspective speculation. 

Do the four (fairly) original 
members of the band - Mick 
Fleetwood, John McVie, Chris- 
tine Perfect McVie and Stevie 
Nicks- whose personal and pro- 
fessional entanglements make 
Dallas seem as mundane as 
The Archers, ever communicate 
with each other; can John 
McVie, a shadowy remote pres- 
ence, talk to himself; what 
does Stevie Nicks do in the 
wings between each song, 
apart from changing shawls, 
and is she trying to sing fiat; 
does Mick Fleetwood realise 
what tedium he unleashes on 
the world when he goes ape 
during bis percussion solo and 
taps rhythms out of his wired 
op body; and how can Chris- 
tine Perfect keep smiling when 
sharing a stage with such a 
bunch of detached wefrdoes? 

At least the quartet has vir- 
tually given Up m TTnrtnmfrafrmg 
with the audience. They leave 
that to Billy Burnette, who 
with Rick Vito, provides the 


guitar riffs and acts as an ever 
more demented host at a party 
which never looks like getting 
off the ground. 

You have to project, either 
with personality or expensive 
stage effects, to make any 
impression on the Stadium. 
Fleetwood Mac played beauti- 
ful bedsitter music with the 
oomph of a deflated balloon. 
There is an Inevitable pleasant 
glow when they ease into 
“Everywhere” or “Go your own 
way” and the other hits of the 
distant past. There was even a 
jolt when Burnette dragged 
them Into some of the Flee- 
twood Mac blues of the late 
1960s, which emphasised how 
severe the switch had been 
from gutsy R&B to West Coast 
druggy-dream music. 

There are signs they want to 
return to the real world 
through songs like “Sweet Lit- 
tle Lies.” If they are serious 
they should start on the small 
dubs; but the idea of this dis- 
jointed, self-obsessed group of 
millionaires, whose past min- 
glings seem to have turned 
them into total stage strangers, 
being dutiable is as fantastical 
as the best of their old music. 

Antony Thorncroft 


The Evil Doers 


THE BUSH, LONDON W12 

Chris Hannan's new play for 
the Bush ends with Tracky, a 
15-year-old heavy metal fan, 
trying to kick start into life her 
mother who has dropped Into a 
drunken stupor. It is billed as a 
“contemporary city comedy,” 
and since the setting is Glas- 
gow this might well be the 
local idea of family support. 

“In the end we are all dead” 
is the reassuring refrain of 
Tracky’s best friend Susan, 
and seems to reflect Hannan's 
view that life for the Glaswei- 
gan poor is so awful that you 
might weQ as well screw out as 
many laughs as possible, 

Sammy (Tom Mannion). 
Tracky's father, is trying to do 
his bit for Glasgow, City of 
Culture, by starting up as a 
taxi driver, giving tourists a 
guided tour. Unfortunately he 
is deeply in debt to loan sharks 
and unless he can produce £90 
by nightfall he is on a one-way 
trip up a dark alley. We follow 
him around, from the Burrell 
Collection to industrial waste- 
land, with his “fare,” a visiting 
journalist, pursued by his fam- 
ily and his Nemesis. 


It is gritty stuff. Hannan, a 
local lad, is well endowed with 
one liners from the poetical to 
the comical, and his actors, 
directed by Simon Usher, give 
the piece more than it 
deserves. There seem to be no 
obvious villains; no conse- 
quence to it all. Is Sammy sin- 
ning against working class 
principles by going entrepre- 
neurial? Is the hit man, Tek. a 
pawn of big business and if so 
why is he played with such 
charming restraint by Douglas 
HenshaU? The characters go 
through their paces attrac- 
tively but in a vacuum. 

Still, Anthony Lamble clev- 
erly uses photographs to con- 
jure up Glasgow on a bare 
stage, and Sharon Muircroft 
and Eaty Murphy, as the well 
contrasted girls who have not 
quite lost their illusions, are 
spot on. Lucy Aston plays the 
journalist, a wimpy south- 
erner. Once journalists were 
invariably stage heroes; now 
they are as despised as prop- 
erty developers. 

Antony Thorncroft 
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Devolution 

Soviet-style 


T he European Community's 
Common Agricultural Policy 
(CAP) once again appears to 
be in serious disarray. 

Just two years after the introduc- 
tion of “historic" reforms designed to 
limi t excess farm spending once and 
for all, mounting food surpluses are 
threatening to blast an embarrassing 
new hole in the EC budget 
Some of the problems - the 
embargo on trade with Iraq and dis- 
ruption caused by East Germany’s 
preparation for membership of the EC 
- may well prove temporary and sort 
themselves out In the next few weeks. 

But even taking an optimistic view 
of these difficulties there is no escap- 
ing that the situation facing Agricul- 
ture Commissioner Mr Ray Mac- 
Starry as he returns to his desk in 
Brussels today is bleak in many ways. 

Butter and beef “foothills" (If not 
yet mountains) have ominously reap- 
peared over the summer months; 
sheepmeat prices, most notably In 
France, have all but gone through the 
floor, and international market condi- 
tions, combined with the falling dol- 
lar, have sharply increased the cost to 
the Community of exporting its 
unwanted wheat. 

“At least there Is a chance that we 
might be able to reduce our (wine) 
alcohol stocks in the foreseeable 
future," a senior Commission official 
said with unintentioned ambiguity as 
he pondered the grim outlook for EC 
market managers last week. 

At this stage few know and fewer 
wish to discuss the financial implica- 
tions of the latest troubles for the 
CAP. There is no danger of overshoot- 
ing the 1990 budget - in large part 
because of the accounting rules of the 
Community - but it seems highly 
probable that provisional Commission 
spending figures for 1991 will soon 
have to be hurriedly revised. 

The preliminary draft budget for 
next year, which was published in 
July, projected that EC farm support 
would cost aroond Ecu30.3bn 
(£20.8bn) out of total spending of 
Ecru55.405bn - comfortably within 
the overall “guideline” of Ecu32L5Llbn 
rigidly fixed by heads of government 
at the EC s ummit in February 1988. 

Already, however, there is corridor 
chat that at least another Eculbn will 
be required for livestock subsidies in 
the year ahead and fears are being 
voiced that some cherished principles 
of budget discipline - briefly the 
Brussels buzzword before monetary 
and political union took its place - 
may ultimately have to be breached. 

At the very least it seems likely 
that Mr MacS harry will have to ask 
member states for permission to shift 
resources between “budget lines” 
(that is, from an underspent sector to 
an overspent sector) in a manner cer- 
tainly not intended by architects of 
the recently reshaped CAP. 

The political and economic conse- 
quences of all this are just as intrigu- 
ing with the Anal lap of the interna- 
tional trade talks known as the 
Uruguay Round looming into sight 
Agricultural subsidies have been a 
central theme of these negotiations, erf 
course, and the EC - which funds 
farmers to the tune of Ecu90bn a year 
if high consumer prices as well as 
taxpayers’ contributions are taken 
into account - has come under fierce 
political pressure to make substantial 
cutbacks in support 
Brussels’ apparent stubbornness 
has disappointed and dismayed many 
observers, notably in the US, where 
pnliHrians and fanners alike fail to 
understand the power and influence 
which the EC form, lobby continues to 
wield. It may be inconceivable to 
think of the British Prime Minister 
Mrs Thatcher openly rallying to their 
cause - but Mr Helmut Kohl, the 
West German Chancellor, Mr Michel 
Rocard, the French Prime Minister, 
and even the Dutch leader Mr Ruud 
Lubbers quite frequently telephone 
Commission President Mr Jacques 
Delors to complain about their form- 
ers’ plight Experience of 1988 sug- 


rr HAS TAKEN five years for 
the Soviet Union to draw the 
appropriate conclusions from 
its inextricably intertwined 
political and economic crisis. 
But last week's dialogue 
between Soviet President Mik- 
hail Gorbachev and Mr Boris 
Yeltsin, President of Russia, 
appears to mark the beginning 
of a new, concerted effort to 
create the laws, institutions 
and mental attitudes required 
for a fundamental switch to a 
market economy. 

Five years is a long time in 
anybody's politics. But It is a 
short time to have accom- 
plished what many thought 
was impossible - the peaceful 
demolition of the communist 
party’s monopoly over politics, 
the economy and society. With- 
out prior emasculation of com- 
munist power, the sacrifice of 
socialist sacred cows would not 
have been possible in the eco- 
nomic sphere. 

But delay in tackling struc- 
tural problems implicit in the 
very nature of the Soviet 
planned economy has led to a 
severe deterioration in eco- 
nomic performance. The cen- 
tral planners may have lost 
much of their power to control 
and direct. But the absence of 
an alternative system has 
resulted In a cumulative break- 
down in existing patterns of 
supply and distribution. 

Up to now the Gorbachev 
regime’s only positive eco- 
nomic results have been by- 
products of its brilliantly suc- 
cessful foreign policy. The 
withdrawal from Afghanistan 
and other Third World imbro- 
glios. the liberation of eastern 
Europe and a new era in East- 
West arms reductions have all 
lightened the heavy external 
burden on the Soviet economy. 

Full benefit 

The world's largest oil pro- 
ducer. Russia will benefit from 
higher world oil prices as a 
result of the Gulf crisis and 
from the conversion of intra- 
Comecou trade to a hard cur- 
rency basis firom January L 
But with output foiling and 
costs rising the only way to 
extract the full benefit from oil 
and other natural resources 
will be to open up the Soviet 
Union, and its constituent 
republics, to the operations of 
the multi-national oil compa- 
nies and other foreign corpora- 
tions which have created the 


post-war global economy. 

Re-integration of the Soviet 

Union into the world economy 
is now the stated aim of the 
Soviet leadership. Experience 
elsewhere indicates that this 
will be facilitated by creating 
the conditions for multi-na- 
tional corporations to form 
Soviet subsidiaries and inte- 
grate them into their existing 
global operations. It will take 
time for inexperienced Soviet 
managers to find their own 
way into the wider world. 

Implemented reforms 

But this will only happen if 
the reforms now slated for 
Implementation within the 
“500 day" timetable originally 
drawn up by Mr Yeltsin's eco- 
nomic bam, and now adopted 
by Mr Gorbachev, are imple- 
mented. 

Full details are still awaited, 
but legislation promised within 
the next three months alone 
includes wide ranging laws on 
private ownership, taxation, 
banking, stock markets and 
social security regulations. 
These are to be followed by 1 
large scale privatisation and 
the sale of housing and agricul- 
tural land. Next cornea de-con- 
trol of prices and, as yet ill-de- 
fined, “stabilisation measures" 
to deal with the unemployment 
and acute social tensions 
which will inevitably accom- 
pany such an ambitious pro- 
gramme. 

One of the novel features of 
the joint economic programme 
Is the involvement of 13 of the 
15 constituent Soviet republics 
in the discussion, if not the 
formulation, of the contents. 
This reflects both the waning 
power of the centre and the 
rising power, or aspirations to 
power, of the recently elected 
republican parliaments, and 
indeed of elected city bosses, 
not only in Moscow and Lenin- 
grad, but also in smaller cities 
and autonomous regions. 

The latest economic pro- 
gramme is not one which can 
be imposed. Neither will It 
deflect the demand for Inde- 
pendence and national sover- 
eignty in the Baltic states, the 
Ukraine and elsewhere. But 
after 70 years of stultifying 
centralisation it is time for a 
programme which might allow 
all parts of the crumbling 
empire to re-organise them- 
selves on more rational, mar- 
ket orientated lines. 


Bleak prospect 
for coal 


PRIVATISING BRITISH Coal 
ought to be easy. Subject as it 
is to fierce competition, British 
Coal hardly needs the complex 
regulation accorded the big 
public utilities. The trouble is 
the opposite one. The industry 
faces too much competition. It 
will, in consequence, remain 
one of the main industrial 
headaches for the next Govern- 
ment 

That much is clear from the 
dismal results published last 
week. Lord Haslam, British 
Coal's chairman, admitted his 
disappointment after unveiling 
£l33m in operating profits, 
down £3 65m from the previous 
year. The nationalised corpora- 
tion only managed to record an 
operating profit thanks to its 
opencast operations, which 
accounted for less than a fifth 
of its output British Coal's 73 
deep mines notched up com- 
bined losses of £149m - and 
the industry still has to face a 
host of fresh problems. 

The most Important is the 
desire of the soon -to-be-priva- 
tised electricity industry to 
lessen its dependence on Brit- 
ish Coal. As anticipated, 
National Power and PowerGen, 
the two new generating compa- 
nies, have a dear incentive to 
cut their fuel bills, unlike the 
Central Electricity Generating 
Board, their monopoly prede- 
cessor. which could pass 
higher generating costs 
straight through to customers. 

National Power and Power- 
Gen intend to increase their 
imports of low-cost foreign 
coal They also plan to build a 
wave of smaller gas-burning 
power stations. This twin-track 

strategy offers the two generat- 
ing companies not just cheaper 
supplies. It also promises bene- 
fits on the environmental 
front. With a lower sulphur 
content than moat British coal, 
foreign coal can help the gener- 
ators meet targets for combat- 
ting acid rain. 

Clean gas 

So too can the burning of 
gas, which has the added bene- 
fit of emitting relatively little 
carbon dioxide, the main con- 
tributor to global warming. 
Taken together, foreign coal 
and gas will reduce the need to 
install expensive equipment to 
scrub the sulphur from their 
power station emissions. 

In consequence. National 
Power and PowerGen have told 


the Ge m mans Energy Commit- 
tee that they foresee their com- 
bined use of British coal foiling 
to about 50m tonnes by 1998, 
down from the present level of i 
70m tonnes. British Coal is pro- 
tected in the short term by the j 
three-year coal purchase con- 
tracts which the Government 
forced on National Power and 
PowerGen as part of the prepa- 
rations for their privatisation. 
The moment of truth will come 
in 1993, after the next general 
election, when these contracts 
run out 

Steady contracts 

The present administration 
says the free play of market 
forces will be unleashed at this 
point; yet it also wants to pri- 
vatise British CoaL Selling the 
pits will be all but impossible 
unless British Coal has 
long-term contracts for most of 
its output. For its part, a 
Labour Government might 
wish to persuade National 
Power and PowerGen to take 
additional supplies from Brit- 
ish CoaL But it could not force 
such a deal on two private sec- 
tor companies without paying 
costly, transparent and contro- 
versial subsidies. 

Lord Haslam is right to com- 
plain that the corporation has 
not been given enough credit 
for what it has done since the 
1984-85 miners strike. The clo- 
sure <rf 100 collieries, the shed- 
ding of 140,000 jobs and a 90 
per cent productivity Improve- 
ment is an industrial restruct- 
uring with few parallels in the 
1980s. 

But economic life is not 
about just deserts. The sad fact 
is that more is needed. There Is 
a profitable deep-mined coal 
industry struggling to emerge 
from the bowels of British 
CoaL But even allowing for the 
windfall of higher oil prices 
and the uncertain prospects for 
nuclear power, this profitable 
coal industry will probably be 
little more than half the size of 
the reduced British Coal of 
today. 

Since British Coal would 
fetch little, if any thing , in its 
present state, it may be neces- 
sary, instead, to prune now 
and privatise later. One reason 
for optimism, if that is the 
word, is that the miners and 
their unions appear too demor- 
alised to try rewriting this next 
painful chapter in the saga of 
old king coaL 


Tim Dickson reports that agricultural surpluses are again 
becoming a problem on the European Community’s books 

Foothills rising 
into mountains 



gests that internal financial pressure 
is much more effective than interna- 
tional opinion in concentrating atten- 
tion on the excesses of the CAP. The 
budget alarm bells now ringing in 
Brussels could yet have a decisive 
bearing on the wider global efforts at 
agricultural reform. 

Right now, it is enough to re mar k 
that recent developments in the chief 
commodity markets - beef, sheep- 
meat, butter and grains - have cru- 
elly but vividly exposed the myth of 
thorough EC agricultural reform. 

Not only are most of the painfnlly 
negotiated mechanisms known collec- 
tively as “stabilisers" proving too 
weak to keep spending adequately 
under control; surpluses previously aa 
highly visible as the infamous food 
mountains are now clearly seen as 
having being diverted away from the 
public gaze in the last couple of years 
In the form of heavily subsidised 
export sales. 

The crisis In the beef market - 
highlighted by the financial problems 
faring the Irish beef “baron” Mr Larry 
Goodman - is probably the most seri- 
ous and certainly the most notewor- 
thy of them alL 

EC production this year will be 
about 200,000 tonnes more, or 2-3 per 
cent higher, than last year, reversing 
a downward trend started in 1987 and 
upsetting the previous broad balance 
between supply and demand. Prices 
have been under further pressure 
because of imports of live cattle from 
East Germany (where dairy farmers 
are adjusting their herd sizes to keep 
within their new EC milk quota), 
from consumer fears about “mad cow 
disease" or BSE, and from the loss of 
valuable export markets in the Middle 
East (Kuwait and Iraq normally take 
around 70,000-75,000 tonnes per year, 


mostly from Ireland). 

In theory, the reform of the regime 
finally agreed in January 1989 was 
designed to restrict EC purchases of 
beef through the “intervention” sys- 
tem and thus to prevent stocks hit- 
ting the roof as they did in 1987 and 
1988 when they peaked at more than 
800,000 tonnes. 

Notwithstanding the measures 
introduced, the beef mountain has 
risen from less than 100,000 tonnes in 
April this year to more than 300,000 
tonnes today, of which a record 50,000 
tonnes was "taken in" in one go last 
week. Prices are now so low in Ireland 


The agriculture 
commissioner may have 
to ask to shift resources 
from an underspent to 
an overspent sector 

and the UK that the so called “safety 
net" has come Into play requiring the 
EC to accept unlimited quantities 
from these regions at 80 per cent of 
the official Intervention price 
(Ecu274u4 per 100kg). Officials fear 
that at the next fortnightly “tender" 
they may be forced under the rules erf 
the regime to prop up French and 
German markets in the same way. 

Paying subsidies to beef traders to 
bridge the gap between high Euro- 
pean prices and lower world market 
prices is ultimately a cheaper instru- 
ment of market management than 
stockpiling because the EC saves on 
the storage costs. But July’s decision 
to raise these export “refunds" has to 
a large extent been frustrated by 
developments in the Middle East, and 


Japan's increasingly lucrative export 
market is effectively “off limits” due 
to a 1985 commitment signed by the 
then Farm commissioner Mr frans 
Andriessen. Overturning this now 
would be politically disastrous in the 
context of the Uruguay Round. 

Last week's violent protests by 
French farmers were an ugly 
reminder of current difficulties in the 
EC sheepmeat sector (although the 
protestors were equally beefing about 
beef and the drought). Prices in 
France (and elsewhere) have fallen by 
roughly 10 per cent this year as 
exports across the Channel from the 
UK and Ireland, up 20 to 30 per cent 
have flooded the market. A huge 
growth in Irish output, the earlier 
weakness of sterling, and the aboli- 
tion of a charge on British exporters 
under the revised rules of the regime 
have all been responsible. 

Brussels officials are looking at the 
likely cost of premiums which will be 
paid direct to lamb producers out of 
next year’s budget. Calculated by 
means of a complex formula these are 
designed to bridge most of the gap 
between market prices and a firai 
guide or target price. Even with the 
offsetting effect of the 1988 “stabi- 
liser," however - which imposes pen- 
alties for overproduction - the bud- 
getary costs of the regime look set to 
nudge Ecu2bn in 1S91 (about 20 per 
cent higher than this year’s record 
total). 

In many ways the dairy regime is 
the most disappointing and disturbing 
problem of the lot Production here 
has been governed since 1984 by strict 
quotas applied to Individual farms, 
backed up with fines equivalent to 100 
per cent of the price for every gallon 
over the limit. 

The system has been held up by 


many in Brussels as a model for other 
sectors, despite the fact that the Com- 
munity still produces 13m tonnes of 
milk more than it consumes and 
forked out Ecu&2bn in an emergency 
operation agreed in 1988 to melt down 
the notorious butter mountain. 

EC member states were persuaded 
to swallow that deal as a “one off 
clearing of the decks - a policy 
which seemed to be working as inter- 
national dairy prices significantly 
hardened and new curbs served to 
keep surplus butter and skimmed 
milk powder out of EC stores. 

Decreasing butter consumption and 
weak world markets, however, hatf* 
this year combined to fuel a worrying 
new build up in EC stocks: from 
below 20,000 tonnes at the beginning 
of January, the butter mountain is 
this month almost 160,000 tonnes and 
growing (with a further 170,000 tonnes 
sitting In private storage). Skimmed 
milk powder surpluses, meanwhile, 
which had all but vanished at the 
start of the year, today total more 
than 240,000 tonnes, way above the 
100,000 limit which was optimistically 
set as the supposed cut off point. 
Much of the trouble is on export mar- 
kets which have been swamped with 
skimm ed milk powder supplies from 
eastern European countries desperate 
to get their hands on hard currency. 

In retrospect it is extraordinary 
that Air Henri Nallet, the French 
Farm Minister, was able to persuade 
the Commission and his counterparts 
in other member states to increase ' 
mitk quotas by 1 per cent last year. 
This now looks like an expensive mis- 
take, however popular politically, 
since the grim reality for formers is 
that production cutbacks look inevita- 
ble now as part of the review of the 
dairy regime scheduled for next year. 

Shorter term, one of the dilemmas 
for the Commission will be whether to 
stick to its 1989 commitment to “turn 
off" intervention purchases of 
skimmed milk from September 1. 

The international environment is 
also responsible for the well-justified 
budget anxieties in the EC’s cereals 
division. With US grain production , 
recovered from the effects of the 1988 ’ 
drought - and responding in time- 
honoured manner to the increased 
prices which shortages provoked - 
the world market looks to be well on 
its way back to a state of oversupply. 
Prices have slumped from about 3160 
per tonne to $115 pa- tonne in the 12 
months to July, driven down with the 
help of the US Government’s aggres- 
sive export policy. 

Latest forecasts by CoceraL the usu- 
ally reliable Brussels-based trade lob- 
bying organisation, put this year's EC 
harvest at around 162.5m. tonnes, 
only a fraction up on last year but i 
still above the vital I60m-tonne 
threshold which triggers automatic 
price penalties for producers. 

That, however, is not the Commis- 
sion's major concern. What worries 
Brussels Is the prospect of forking out 
export subsidies of close to EculOO per 
tonne to avoid an ultimately even 
more expensive build up in domestic 
stocks. (At between 11m and 12m 
tonnes these are not excessive). 

One piece of good news is that the 
oil price jump should increase the 
buying power of the Soviet Union, the 
EC's main cereals customer. But 
against this must be set this year's 
depreciation of the US dollar, which 
increases both the cost of disposing of jg 
surpluses and intensifies competition 
from American exporters. 

Most depressingiy of alL however, 
the EC reforms have not only failed to 
curb form spending; they have left the 
very people they are supposed to help 
as dissatisfied and unhappy as ever 
(more so, judging from the noises 
from sheep and beef producers com- 
ing out of France). 

Further measures to tame the CAP 
will thus be as politically fraught as 
ever. But they stand more chance of 
succeeding because of the budget cri- 
sis than because of the Uruguay 
Round. 


Counters to 
climb 

■ There’s always a new 
statistic ready to jump up and 
bite. 

Which, would you say, is 
the British company for which 
a sample of new graduates 
would most like to work? Let 
me warn you that the answer 
does not lie deep in the 
research facilities of engineer- 
ing, chemicals, or medicine. 
Nor is it to be found in the 
high-tech computer offices 
along the M4, or the car plants, 
or the City’s dealing rooms. 

Instead you will find it in 
every High Street The winner 
is good old Marks and Spencer. 
Ana that is despite the retail 
sector taking only fourth place 
in the students’ preferences. 

Such is the conclusion of 
a survey of 500 of this year's 
crop of graduates carried out 
by the magazine Business, and 
Young and Rubicam Capital 
Image. ICI came second, fol- 
lowed by IBM. BP, and Uni- 
lever. 

I assume the 1990 graduates 
want to manage the M andS 
stores rather than serve behind 
the counters, for the survey 
shows them to be a moat 
socially responsible lot. They 
award the accolade for social 
responsibility among the big 
companies operating in Britain 
to IBM. But the computer giant 
Is only marginally ahpgd in 
the poll of their perennial 
fovourite Marks and Spencer. 

Id, British Aerospace, and 
Rolls-Royce, follow in the list- 
ings. 

There is another rather curi- 
ous analysis - the companies 
that the students would most 
like to associate with. You’ve 
guessed - Marks and Spencer 
wins again. This time it is fol- 
lowed closely by British Tele- 
com. M and S is flattered by 
the students’ devotion and 
paints out that it employs 
62,000 people in Britain, with 
specialised careeer opportuni- 
ties in just about every disci- 
pline. 

Nevertheless, since poring 
over these charts Fm troubled 


Observer 


by a mental picture of the typi- 
cal British student as a being 
clad from head to toe in M and 
S gear, looking for a job in a 
shop, and spending endless 
hours on the phone. 


Drugs hunt 

■ Celltech, Europe’s biggest 
biotechnology research com- 
pany, believes it has resolved 
its biggest problem of the past 
I year by hiring two new top 
executives from the pharma- 
ceutical industry. 

And it is not moving into 
the stratospheric salary levels 
recently explored by another 
company in the same line, Por- 
ton International, which paid 
£450,000 a year to lure a new 
chief executive from Glaxo. 

Celltech has hired “on fully 
competitive terms", says John 
Jackson, chairman. 

Celltech has been beleagured 
for a year since its biggest 
shareholder British & Com- 
monwealth, with 37 per cent, 
admitted it had to sell Pro- 
spective purchasers were inter- 
ested in parts but not the 
whole package. But the crash 
of B&C has eased rather than 
exacerbated the pressure, Jack- 
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To replace Gerard Fair- 
tlough. the founding chief 
executive, who said he would 
retire when be turned 60 next 
month. Jackson has hired 
Peter Fellner, who baa been 
chief executive of the £200m 
Roche UK operation Cor the 
last four years. Fellner, aged 
46, previously ran Roche’s UK 
research. 

Jackson has also hired a new 
research director, David Blox- 
ham, from Laboratories Almir- 
alL Spain’s leading drugs com- 
pany. Bloxham and Fellner 
are old friends. 

Fellner says be had been 
drawn to a company with only 
450 staff and a fraction of his 
present company’s turnover 
by a conviction that Celltech 
has great potential as an inven- 



tor of new drugs. Roche plans 
to take a majority sharehold- 
ing in Genentech. the Califor- 
nian biotechnology company 
which served as a model for 
Celitech’s creation in 1980. 

Fellner says Celltech should 
develop a bigger, more com- 
plete research and develop- 
ment operation “more like a 
major drug company", but 
focus on fewer targets. 


Moon glow 

■ Yes, there is money out 
there waiting to support arts 
ventures. If you have the 
energy to search for it 

An arts listing magazine 
aimed at under-40-year-olds 
in Britain's 350,000*trong Jew- 
ish community seems a highly 
specialised and high-risk pub- 
lishing proposition. 

But Matthew Caiman, who 
had the original idea for New 
Moon and now finds himself 
editor, tells me that more than 
500 subscribers have, so for, 
paid between £15 and £100 to 
raise money for the projected 
monthly. The first issue will 
be published later this month 
when New Moon pic will be 
launched under the Business 


Expansion Scheme. Readers 
will be able to buy shares in 
the magazine. 

"Our research showed that 
we need £150,000 in the first 
year to succeed", says Caiman, 
who admits that he and his 
team are using “guerrilla" tac- 
tics to reach their potential 
audience. They have just done 
their second mail shot - to 
every punter who booked by 
credit card for a successful 
show given by Jackie Mason, 
the American comedian earlier 
this year. The first mail shot 
was achieved, says Caiman, 
by everyone he knew rustling 
up names and addresses. 

Caiman's marketing contacts 
advised that a mail shot asking 
for money might, if he was 
lucky, bring in a 1 or 2 per cent 
response. “We had 15 per cent 
response, which brought in 
£9,000." 

Selling advertising In the 
first issue of an unknown pub- 
lication is usually an uphill 
struggle. The New Moon peo- 
ple, “working from a hovel in 
East Finchley” have sold £5.000 
worth of space. The first print 
run will be 20,000 and the cover 
price will be £L50. 


Mission off 

■ A notice from the London 
Chamber of Commerce and 
Industry which has lingered 
in an in-tray here must have 
some value as an artefact. 

Advertising its first trade 
mission to Iraq and Kuwait 
for several years, earlier this 
summer, the chamber declared 
of Iraq: “There are many 
opportunities for British busi- 
ness to become involved. Cer- 
tainly there is much goodwill 
towards UK.” Kuwait was, “a 
prosperous economy just get- 
ting back into its stride" 

The trip was supposed to 
begin on September 20. 


Hello sailor 

■ The latest in yuppy talk 
among the young women of 
Chelsea is “Sinbad - single 
income no bloke and desper- 
ate.” 







ji* i.NWP.-i 


WHAT PRICE PHILIPS? 

Dutch helmsman Jan Tiromers fights a break-up 

THE COMPANIES THAT RATE 

Tomorrow’s business leaders name their winners 

GREYHOUND BUSES AT THE CROSSROADS 

An American institution loses its way 

LUCAS SEES THE LIGHT 

(Hofaal growth ts the target 

TOP MARQUES: THE BUSINESS 
EXECUTIVE CAR GUIDE 

tparafo 60-page supplement, free with the 
iser issue of BUSINESS utchnfing a car-fay-car 


25 leading manufacturers. 

Phis Inside Business. John Makinson on the City, Nigel Healey on 
Economics, Personal Finance. . . and the BUSINESS Diaiy by Julia Bright 

BUSINESS. The Magazine for the 
1 990s’ generation of business 
leaders... from the Financial Times 


SEPTEMBER ISSUE 

NOW 



Place a regular order now, with your newsagent 

ntStSI 1 '^ 5 1 2794 for subscription details 
BUSINESS, 234 King’s Road, London SW3 5UA 
Tel: 071-351 7351 

BUSINESS IS AN ASS DC I ATE COMPANY OF THE FINANCIAL TIMES 
AN0 THE CONDfi NAST PUBLICATIONS 
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T he pickets have not 
stood outside the Chur* 
chill Hotel in Loudon for 
two months; the man who ran 
■ around the building 80 times in 
■ support of union recognition 
has gone away. A three-year 
- campaign by the Transport and 
General Workers’ Union strog- 
* gles on quietly although the 
hotel has ignored its claim to 
have recruited more than half 
the 450 staff, and gained the 
‘ right to represent them. 

Union Yes is the slogan of 
.'the 122nd Trades Union Con- 
egress, which opens in Black- 
pool today. It Is meant to sig- 
nal a spirit of optimism as the 
- British union movement turns 
- the comer from a hard decade 
of decline in the 1980s. But 
faced with employers who 
• increasingly say Union No, and 
workers who often feel only 
Union Maybe, it sounds rather 
like whistling to keep the 
spirits up. 

As today's debate on mem- 
bership and one later this week 
on finances will show, last year 
was a bad one for the TUC. Us 
membership dropped by 247,000 
. to 6.4m - a fall of 25 per cent 
The size of the drop contra- 
dicted hopes that it was close 
to stabi l is i ng its membership 
after 12 years of decline. The 
i TUC faces financial deficits of 
' £1.2m in 1990 and £1.9m in 1991 
unless it makes savings. 

Just as worrying is a sense 
of waste: that unions failed to 
reverse the tide of decline as 
employment rose from I9S3 
onwards, and now face inevita- 
ble falls in membership from 
job losses. The drop has little 
to do with unbridled competi- 
tion from the EETPU electri- 
cians’ union, which was 
expelled from the TUC in 1986. 
The EETPU admits to having 
lost some 3,000 members itself 
last year. 

Most unions have employed 
tactics such as seeking mem- 
bers in expanding industries, 
or tightening up recruitment. 
But increases in recruitment 
have not yet matched the turn- 
over of members. “The truth is 
we are struggling hard just to 
stay in the same place," says 
John Edmonds, leader of the 
GMB general union. 

Apart from rising unemploy- 
ment, unions face two main 
problems in regaining the 
steady post-war rise in mem- 
bership that stopped in 1979. 
One is that maintaining mem- 
bers is harder in the wTpanding 
industrial sectors, and among 
the types of jobs which are 
growing. The second is that 
employers are displaying more 
hostility to collective bargain- 
ing, particularly for managers 
and white-collar staff. 

Union density - the propor- 
tion of union members among 
employees - stood at 39 per 
cent last year, according to the 


As the Trades Union Congress starts today, John 
Gapper looks at the challenges for the 1990s 

Fishing expedition 
in hostile waters 
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Government's Labour Force 
Survey. It was far lower in 
industries such as retail distri- 
bution (15 per cent) and hotel 
and catering <11 per cent), 
which employ a growing pro- 
portion oE the workforce. The 
highest density (90 per cent} 
was In the fast-shrinking coal 
industry. 

Unions are also strongest in 
job grades which are in rela- 
tive decline. Warwick Univer- 
sity has forecast that there will 
be 800,000 more jobs for manag- 
ers and professionals, and 
100,000 less for general labour- 
ers, by 1995. Union density in 
manufacturing reaches its low- 
est (25 per cent) among manag- 
ers. and is highest (53 per cent) 
among labourers. 

Meanwhile, a few companies 
in manufacturing have rid 
themselves of unions, and 
many service employers have 
resisted recognition. Particu- 
larly worrying for white-collar 
unions have been moves to 
cancel collective bargaining for 
managerial and professional 
grades. British Telecom, Brit- 
ish Rail and the electricity sup- 
ply industry have all intro- 
duced individual employment 
contracts for managers. 

Employer hostility has not 
always been enough to deflect 
unions. Tim brushfire spread of 
unionisation among general 








rue, 


workers 100 years ago was 
achieved in a series of violent 
strikes and lock-outs, indus- 
trial action among North Sea 
oil workers, despite the fragil- 
ity of union there, is cited by 
Mr John Monks, the TUC's 
deputy general secretary, as a 
modern parallel. 

But there has been no com- 
parable brushfire among 
today's best equivalent of the 
general workers of 1890 - the 
mostly non-unionised women 
working part-time in services. 
Without a leap of faith among 
workers similar to that of 1890 

- or a shift of employers' atti- 
tudes - unions in private 
industry face extreme diffi- 
culty breaking into new areas. 

A basic reason for this is 
cost Mr Paul WUhnan of the 
London Business School says 
the recruitment of individuals 
without co-operation from 
employers is just too expensive 
for unions. Only by persuading 
employers to grant recognition 

- taking on the cost of shop 
stewards who will sustain 
recruitment - can unions 
operate cost-effectively. 

Hie TUC's attempt at coor- 
dinated three-week recruit- 
ment campaigns in Trafford 
Park, Manchester and London 
Docklands this year indicates 
the scale of Investment needed 
to attract people at random. In 




Trafford Park, unions gained 
900 recruits at a cost of £78500. 
At £86 each, it was more than 
twice the £39 paid by an aver- 
age TGWU member in sub- 
scriptions last year. 

What can unions do to break 
into expanding employment 
areas and protect their tradi- 
tional strongholds? They can 
do relatively little to alter 
employer hokility, and noth- 
ing about changes in tbe work- 
force. Many are instead trying 
to change themselves, the ser- 
vices they offer, and tbe way 
they recruit in order to attract 
workers more effectively. 

They are looking for what 
Mr Monks calls “different 
keys" to unlock a response 
among service workers, and 
deepen the attachment of man- 
agers and white-collar staff. 
Union leaders agree that man- 
aging conflict is no longer 
enough. "People are more par- 
ticular these days: they want a 
package of services as well as 
collective bargaining." says Mr 
Garfield Davies. Usdaw's gen- 
eral secretary. 

An acute problem is how to 
hold on to managers and 
white-collar staff who are 
taken out of collective bargain- 
ing. The answer adopted by the 
Institution of Professionals, 
Managers and Specialists, is to 
offer a legal and financial con- 


sultancy service for managers 
who now have to negotiate 
their own contracts in compa- 
nies such as Amersham Inter- 
national and Royal Ordnance. 

Mr Bill Brett. IPMS general 
secretary, says the union has 
no alternative but to follow the 
trend towards individual 
employment contracts, despite 
the expense. “Employers are 
decentralising bargaining to 
individuals, and if unions do 
not follow them, we will not be 
giving a service to members 
who are probably more in need 
of it than ever,'’ be says. 

But even the supporters of 
these changes foresee a con- 
tinuing struggle just to main- 
tain union density in the pri- 
vate sector. Under a 
Conservative Government, 
unions’ chances of expanding 
recognition will remain uncom- 
fortably at the wbim of 
employers. Without such deals, 
the cost and difficulty of 
recruiting members are much 
greater. 

For this reason, there is a lot 
of interest within the TUC 
about une of the Labour Par- 
ty's proposals for reforms of 
employment law. The party 
has promised to bring in a 
legal mechanism under which 
unions with members in a 
workplace could force unwill- 
ing employers to grant them 
collective bargaining rights for 
the first time in a decade. 

This proposal promises to 
compensate for the Loss of the 
closed shop. "The closed shop 
didn't do much for us in tbe 
docks, or bring many women 
or blacks into Smithfield mar- 
ket." says Mr Bill Morris. 
TGWU deputy general secre- 
tary. Instead, unions might 
win forms of recognition 
according to tbe number of 
members in a workplace. 
Recruitment drives could turn 
into reasonable investments. 

The latter is not a foregone 
conclusion. The last experi- 
ment under the 1975 Employ- 
ment Protection Act only 
brought about 60.000 workers 
into recognition agreements in 
four years and was said by the 
conciliation service Acas to 
have had "no more than a mar- 
ginal impact except in one or 
two sectors of industry." But it 
still looks like the best hope for 
unions whose efforts are found- 
ering without it. i 

“If we have access to people 
who are not in unions, and if ' 
there is a mechanism to offer 
them recognition once they 
join, tbe brushfire will catch.” 
says Mr Edmonds of the GMB. 
British unions have recovered 
from decline before, but the 
present spell has been long and 
brutally hard. Without a law to 
stop them, it will keep getting 
easier for employers to dampen 
down the fading cry of Union 
Yes. 


A last lingering look at 
the other Germany 


A rticles on "What l did 
on vacation" are nor- 
mally to be avoided. 
But as my holiday included a 
few days in the "German Dem- 
ocratic Republic," which is to 
disappear on October 3. an 
exception might be excused. 

Some things have changed 
remarkably quickly. The town 
of Karl-Marx-Stadt is nowhere 
to be seen, as it has been 
replaced by its old name of 
Chemnitz on all signposts. Yet 
the Federal Republic still 
seems more physically sepa- 
rated from the DDR than from 
other German-speaking coun- 
tries such as Austria. This is 
partly because the crossing 
points are still far between. 
Two places which seem very 
near each other on tbe map are 
often a long drive away. 

Mutual staring at each other 
by West and East Germans Is 
still a popular sport. DDR city 
centres are full of West Ger- 
man cars and prosperous- 
looking businessmen gazing at 
their new fellow citizens who 
stare back, sometimes anx- 
iously and furtively. When the 
border fence was a real barrier, 
(Vest Germans could cot resist 
the temptation to look into the 
DDR from any possible van- 
tage. At one point the border 
came down to a river clearly 
visible from the road. A view- 
ing table had been erected with 
details of some medieval battle, 
an excuse which fooled no one; 
and even now people stop their 
cars to gaze at the "ocher Ger- 
mans' 1 over the river. 

Along the autohahn the first 
sign of the DDR is now several 
rows of large frontier posts, 
police stations, customs build- 
ings, watch towers and search 
lights - all deserted, and 
looking like some weird moon- 
scape or some Kafkaesque 
dream in which one comes 
across the relics of a lost totali- 
tarian state on a country drive. 

But later impressions were 
more favourable. We went off 
the autobahn into the Harz 
mountains where West Ger- 
man visitors were looking 
fondly at the local steam 
trains. Although we were near 
the Brocken Mountain, known 
for the celebrations of the 
witches' sabbath, people 
remarked favourably on the 
absence of souvenir shops and 
other junk. The witches were 
represented by two small draw- 
ings outside the station buffet. 
Itself looking like a scene from 
a German film of the 1920s. 


By Samuel Brittan 

Eventually we arrived at 
Bach's birth place in Eisenach 
at 4.30 pm. the announced clos- 
ing time. But we were warmly 
welcomed and shown around 
the house, and were only reluc- 
tantly allowed to depart a little 
after 5 pm. Can you imagine 
that happening in Stratford- 
on-Avon or in Tuscany? 

But this nostalgic mood did 
not last. For even near the for- 
mer border, the East German 
towns looked very run down. 
The most depressing part of 
tbe journey was along the 
autobahn to and from Dresden 
in the extreme south-eastern 
corner of the DDR, It was like 
Disraeli's description of the 
Manchester landscape in Book 
Ef of SybiL We could just see 
tbe dim outlines of industrial 
cities through the smog. 
Around us was a mixture of 
huge collective farms, even 
more inefficient than the subsi- 
dised cosmetic fanning on the 
other side of the border, and 
factories which looked as if 


Certain tell-tale 
words give away 
those opposed to 
reunification under 
a market economy 

they came from museums of 
industrial archaeology. 

Dresden was previously 
known as the Florence on the 
Elbe. A Communist guide to 
the DDR emphasises tbe satu- 
ration Anglo-American bomb- 
ing in February 1945, “only a 
few weeks before the end of the 
war." It maintains that the 
intention was to leave a sea of 
r uins for the incoming Soviet 
troops. Tbe tourist photo- 
graphs do not show, however, 
that the restored historical 
centre is surrounded by rubble, 
buildings still in ruins, and 
barrack -like apartments and 
offices announcing that one 
has well and truly arrived in a 
former People's Democracy. 

Dresden citizens may not 
believe the Communist expla- 
nation. But they recall the 
bombing as if it were last year. 
Nowhere, however, are the 
delapidations and the bombed- 
out buildings nearly as bad as 
in New York’s South Bronx. 

As far as a non-window 
gazer can tell, shop prices are 
similar throughout Germany. 
But the physical distribution 


network in the former German 
Democratic Republic cannot 
handle the demands placed on 
it. On our way out of the DDR 
towards Bayreuth, we were 
met by a continuous stream of 
Trabants and Wartburgs and 
they certainly had not 
returned from paying homage 
to Richard Wagner. 

A frequent talking point was 
whether the former DDR will 
be able to keep some of its bet- 
ter habits or whether brash 
commercial attitudes will take 
over completely. Ir is necessary 
to be very careful here because 
the media in both parts of Ger- 
many still affect a contempt for 
the market economy, and have 
a yearning for some kind of 
soft collectivism without the 
Stasi (tbe former DDR secret 
police). The message being put 
out is that those with the 
sharpest elbows wifi win. This 
is difficult to reconcile with the 
Federal Government's huge 
financial expenditures in bol- 
stering the East. 

Certain tell-tale words give 
away those ac heart opposed to 
reunification under a market 
economy, such as “annexation" 
and "takeover." A guide ended 
her narration by offering her 
best wishes to any unemployed 
DDR workers in her group. 

The role of the West German 
unions in promoting this 
unemployment by pushing for 
premature harmonisation of 
wage and social security mea- 
sures is played down by the 
soppy-minded. A more objec- 
tive thumb-nail sketch was 
provided by a Bundesbank offi- 
cial 1 encountered, who consid- 
ered that East German produc- 
tivity levels were at best 40 per 
cent of West German ones, and 
earnings ratio of 60 per cent 
was the minimum required to 
stem the population outflow. 

The best hope of the eastern 
parts of the new united Ger- 
many of preserving some dis- 
tinctive features of “the old 
Germany” Is not through a 
fruitless search for a middle 
way between capitalism and 
collectivism, but by extending 
the role of the Lander (regions) 
along the lines pioneered by 
Bavaria which proclaims its 
separate identity by large sign- 
posts saying: “You are now 
entering the free state of Bav- 
aria." Such signs are now 
being erected in Lower Saxony, 
where such romantic gestures 
have previously been 
unknown. Changes are not 
confined to the East. 
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Letters 

‘Ostensibly China may now be on the right side’ 


From Mr Peter Carey. 

Sir, Your editorial on Cam- 
bodia (August 31) rightly wel- 
comes the ambitions UN peace 
plan as probably the last 
chance for an internationally- 
brokered settlement of the 20- 
year-old conflict. But it is 
over-optimistic about the will- 
ingness and ability of the Chi- 
nese to bring pressure to bear 
on the Khmer Rouge. 

Ostensibly China may now 
be "on the right side," but ft 
should be remembered that the 
current Chinese leadership, in 
particular Deng Xjao-Ping, has 
a long-standing relationship 
with the Cambodian Commu- 
nist Party. This relationship 
dates back to Pol Pot’s first 
visit to Peking in 1965. 
Although Deng was personally 


critical of Khmer Rouge 
excesses during their 1975-78 
terror regime, his support for 
Pol Pot never wavered. 

Since 1979, when the Khmer 
Rouge were overthrown by the 
Vietnamese, it has been Chi- 
nese arms which have ensured 
the military resurgence of Pol 
Pot’s forces. Last year alone, 
Peking supplied them with 
more than SlOOm worth of mili- 
tary equipment, and it is esti- 
mated that the Khmer Rouge 
now have at least two years' 
supply of ordnance buried in 
secret jungle locations with 
which to prosecute their guer- 
rilla war. 

In the unlikely event that 
Deng and other Chinese lead- 
ers are prepared to forgo more 
than 25 years worth of military 


and political aid to the Khmer 
Rouge, Pol Pot’s forces are now 
in a position to survive inde- 
pendently in Cambodia. 

Besides their arms caches, 
they also have important 
sources of revenue from the 
Pailin gem mines and western 
Cambodian logging conces- 
sions (leased out to Thai-Chi- 
nese contractors), and have 
moved a substantial number of 
their 100,000-strong captive 
civilian population across tbe 
border from their Thai-based 
refugee camps. 

It is this population which 
has provided them with tbe 
bulk of their military recruits 
and porters for their guerrilla 
armies. 

The alacrity with which the 
Khmer Rouge have welcomed 


the UN peace plan should give 
pause because it highlights the 
way in which they are pre- 
pared to use international 
diplomacy for their own ends. 

Their strategy is a long-term 
one; a return to total power in 
Cambodia by the end of the 
century through a combination 
of military attrition and politi- 
cal manipulation. 

By offering them the chance 
to participate in the Supreme 
National Council and subse- 
quent elections, the UN plan 
gives them the opportunity to 
gain a foothold in any post-set- 
tlement Cambodian govern- 
ment 

It is a recipe for disaster. 
Peter Carey, 

Trinity College, 

Oxford 


Noise quotas in the night 


An absurdity for the 1990s 


From Mr Alan Proctor ■ 

Sir, Mr Little of British Aero- 
space appears to have been ill- 
informed (Letters, August 28). 
He alleges that BAA has acted 
in a hostile manner towards 
the SAe 146 aircraft despite its 
low noise profile when we 
introduced new airport charges 
in April of this year. This is 
not true. 

Most 146 operators this year 
faced increases in the range ot 
10 to 15 per cent overall. His 
figure of 49 per cent increase is 
based on one element of 
charges at one airport in one 
narrow time period. For tne 
remainder of the year both 
charges and increases were 
much lower. . 

Mr Little also tnes to com- 
pare unfavourably BAA s poh' 
cies on aircraft noise with 


those of Manchester. This 
riaim is equally misguided. 

The night quotas for quiet 
aircraft at our airports are set 
by the Department of Trans- 
port and not by BAA- More- 
over, we are most mindful of 
the impact of noise. 

For many years BAA has 
given a discount of 20 per cent 
in its landing changes to noise- 
certified aircraft, and two 
years ago introduced a further 
discount of 5 per cent for 
“super” quiet aircraft such as 
the BAe 146. We intend to 
develop this discount farther 
following consultation with 
our airline customers. 

Alan Proctor 
Managing Director, 

Heathrow Airport Landed, 
Heathrow Airport, 

Hounslow, Middlesex 


From Mr Bernard Keeffe. 

Sir, Isn't it time we moved 
out of the horse and buggy era 
in the transfer of small sums of 
foreign currency by bank 
draft? One bank charges a min- 
imum of £10, another £6. while 
the newest player in tbe bank- 
ing game. Abbey National, 
doesn't offer the service at alL 
The process is ludicrously 
slow: the Bank of Scotland told 
me that it needed two or three 
working days, and in effect 
took a week to produce a draft 
for a small sum in D-Marks, 
when billions of pounds are 
being transferred across the 
world in seconds by the touch 
of a button. 

Credit cards can be used in 
some circumstances, but even 
in Germany the system is not 
widely available. Leave aside 


the movement towards a com- 
mon currency, which can't 
come soon enough for me. it is 
absurd that we approach 1992 
without a simple system of 
transferring small sums. 

Think of the opportunities 
for tbe mail order business. 
Since we can buy foreign cur- 
rency over the counter, why 
□ot a money order in tbe rele- 
vant currency, made out to the 
payee, purchased with a small 
fee at tbe prevailing exchange 
rate. Why not extend the home 
banking system to other coun- 
tries, so that sums can be 
transferred by computer from 
one account to another. The 
first bank that introduces such 
a system will get a lot of busi- 
ness. 

Bernard Keeffe 

J53 Honor Oak Road. SE23 


Jauan ioins other nations in response to the Gull crisis 

Such criticism cannot be Omnmment fat tolfflng mo As 


FromMr Hiroyosu Ando. 

Sr. On August 29 the Gov- 
ernment of Japan announceaa 
pa ck a g e of measures of contin- 
bsttonto peace-restoring Bes- 
ides in the Middle East. 

- Considering the endeavour 
of the Japanese Government to 


Such criticism cannot be 
accepted if one gives due con- 
sideration to the positive reac- 
tion of the Japanese Govern- 
ment over the past weeks: tbe 
Government, as early as 
August 5, decided to take mea- 
sures, including the oil 
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disappointed to see the letter 

S3E3? Anton Poot ("Time 

that Japan stopped, dithering 
August 25). w „ _ __ 

Mr Poot argues that Japan 
should stop dithering over the 
burden-sharing of the Gun cri- 
sis if It is to be able to claim to 

be a foil member of the group 
of leafing nations. 


faithfully implementing the 
United Nations Security Coun- 
cil Resolution; the Government 
has called upon the Japanese 
nation to conserve energy 1 by 
raising the temperature of air- 
conditioning to 28 degrees cen- 
tigrade and turning 
third of all lights. 

While condemning the Iraqi 


Japanese nationals, the Gov- 
ernment of Japan has been 
considering taking further 
steps to contribute effectively 
to the crisis so as to live up to 
its burgeoning international 
responsibilities. 

Against this background, the 
Foreign Minister has recently 
visited the region to grasp the 
situation of the adversely- 
affected nations. Tbe measures 
announced on August 29 are 
tbe product or such develop- 
ments; and if one considers 


As you might already know, 
the Japanese Government’s 
measures of contribution to 
peace-restoring activities in the 
Middle East consist of trans- 
portation, medical and finan- 
cial co-operation and coopera- 
tion in kind; and in addition, 
assistance to affected countries 
in the region and evacuee 
relief. 

I would like to emphasise 
that cooperation, and not criti- 
cism, should define our com- 
mon goal at this critical junc- 
ture. 


these careful deliberations of Hiroyasu Ando, 

the Japanese Government, it Director, Japan Information 


should be more than obvious 
that Mr Foot’s argument is 
rather off tbe point. 


and Cultural Centre, 
Embassy of Japan. 
101-104 Piccadilly. Wl 


W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfectioa 
We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it's for a lifetime. 
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Hong Kong Stock Exchange: the saga of Ronald Li comes to court this week 

Colony aims to clean up its financial image 


By Angus Foster in Hong Hong 


IN the first week of October 
1987 Mr Ronald Li, than chair* 
man of the Hong Kong stock 
exchange and seen as the lead* 
lng figure in the colony’s finan- 
cial markets, attended a ban* 
qoet cm the 107th floor of the 
World Trade Centre in New 
York. 

Proudly, and perhaps with a 
tinge of boastfulness, Mr Li 
told the International Federa- 
tion of Stock Exchanges about 
the achievements made in 
Hong Kong since he helped 
unify the colony's exchanges In 
1986. 

The banquet was to be the 


pinnacle of Mr Li's success. 
Within a month, world stock 


Within a month, world stock 
markets had crashed. In a con- 
troversial decision, Mr Li 
closed the Hong Kong 
exchange for four days, citing 
settlement problems. When the 
market reopened, Hong Kong 
dived 33 per cent in one day. 

Just over two months later, 
officers from Hong Kong’s pow- 
erful Independent Commission 
Against Corruption arrested 
Mr Li under a prevention of 
bribery ordinance, and sparked 
off the latest sensational epi- 
sode in Hong Kong’s colourful 
history of financial scandals. 

Mr Li is finally being 
brought to trial this week. He 
is accused of accepting shares 
in Cathay Pacific Airways and 
Novel Enterprises in return for 
supporting or not delaying the 
granting of a listing on the 



bearing on already low morale 
at the Government’s legal 
department, which has itself 
been rocked by scandals 
recently. 

The 60-year-old Mr Li, on 
ball Of HKSTm ($9QL550). has 
remained silent throughout his 
2'k year wait for trial. That 
may have been the hardest 
part for a man who has a repu- 
tation for being outspoken and 


Ronald Li: on trial this week 


stock exchange to the compa- 
nies in 1986 and 1987 respec- 
tively. 

The trial threatens to be 
lengthy and high-profile. Prose- 
cutors are expected to bring 
several well-known business- 
men to the stand, including the 
former chair man of Cathay 
Pacific and eminent merchant 
bankers. 


The outcome of the trial is 
extremely important to the 
Hong Kong Government, 
which was badly embarrassed 
by the closure of the exchange 
and has since invested consid- 
erable political capital trying 
to clean up Hong Kong’s image 
as a financ ial centre and in try- 
ing to bring Mr Li to trial. 

The case will also have a 


Bora into a wealthy family 
with trading and shipping 
interests, Mr LI soon found Us 
own talents lay with stock 
markets. After studying 
accountancy in the US, he 
returned to Hong Kong in the 
1950s to take over the family 
business, which was quickly 
refocused towards share 
investment. 

As his influence and wealth 
Increased, he felt confident 
enough by 1969 to start a new 
stock exchange in Hong Kong 
and threaten the official 
bourse. 

By 1986, with turnover on 
his exchange matching that on 
the established bourse, Mr Li 
was in a position to achieve 
the unification of Hong Kong’s 
stock exchanges. 

By the heady days of Sep- 
tember 1987, market capitalisa- 
tion had almost doubled since 
unification of the stock 
exchanges, and daily turnover 
had rocketed from HK$250m to 
more than HK$4bn on good 


Unification costs emerge as election issue 


By David Goodhart in Bonn 


US plans 
write-off 


THE PRICE of paying far 
German unification Is likely to 
become a significant issue in 
the election campaign follow- 
ing the decision by the Social 
Democrats at the weekend to 
support tax increases to help 
cover costs of the unity. 

The announcement, which 
was made by Mr Oskar Lafon- 
taine, chairman of the SPD, 
and which coincided with the 
launch of the party’s election 


manifesto, is likely to put pres- 
sure on Chancellor Helmut 


sure on Chancellor Helmut 
Kohl to spell out the costs of 
unification. 

Mr Kohl’s centre-right coali- 
tion Government had ruled out 
any tax increases to pay for 
unification, whereas the SPD, 
until yesterday, had declined 


to clarify its own position, pre- 
ferring instead to accuse the 
Government of hiding the true 
costs of unification. 

M r Oskar Lafontaine, the 
SPD’s candidate for Chancellor 
in the December election, has 
made it clear that he believes 
the costs of unity, which he 
estimates at about DMIOObn 
($64bn) a year, will have to 
borne by the taxpayer. 

He said the SPD wanted the 
better paid to shoulder more of 
the burden through a "supple- 
mentary tax." 

Mr Lafontaine also unveiled 
the SPD’s 100-point manifesto 
for the election, a modified ver- 
sion of Its pre-unification pro- 
gramme far an "ecological 
restructuring” of the economy. 


The programme still 
includes the plan to restruc- 
ture the tax system to promote 
energy saving and to phase out 
nuclear power. 

In addition, the SPD pro- 
poses a big public works 
investment programme to pro- 
vide Jobs ana improve the 
Infrastructure. 

The programme is at 
raising living standards as 
quickly as posable in East Ger- 
many. "Unity [must be made] a 
reality in everyday life,” states 
the manifesto. 

The SPD also wants to 
reform social and family policy 
in West Germany and, more 
controversially, end the 
so-called “Aussiedler," the spe- 
cial status for east Europeans 


of German origin, and to 
tighten Germany's liberal asy- 
lum law. 

Finally, the SPD wants to 
extend East Germany’s nuclear 
weapon free-zone to the whole 
of a united Germany, some- 
thing which would not please 
Germany's Nato allies. 

• The partial takeover of East 
German politics by West Ger- 
man politicians continued at 
the weekend. 

Mrs Alike Fuchs, a leading 
West German Soci al De mocrat, 
was chosen as the SPD’s candi- 
date for the premiership of the 
state of Saxony in East Ger- 
many’s state elections on Octo- 
ber 14. Her Christian Democrat 
opponent is the West German 
Mr Kurt BiedenkopL 


of Egypt’s 
military debt 


By Lionel Barber in 
Washington and Tony 
Walker in Cairo 


Gulf crisis 
puts pressure 
on Spanish 


economy 

By Peter Bruce In Madrid 


THE S panish Government has 
begun preparing the country 
for new economic restrictions, 
which it claims have been 
forced on it by oil price rises, 
following Iraq's invasion of 
Kuwait 

Mr Felipe Gonzalez, the 
Prime Minister, warned on Fri- 
day night: “I am not prepared 
to put Spain through its experi- 
ence of 15 years ago in the first 
oil crisis." 

He said salaries and prices 
would have to be held in check 
to prevent the country from a 
recession. Assuming what one 
minister called the "worst case 
scenario," Carlos Solcbaga, the 
Finance Minister, is expected 
to present a hurriedly revised 
draft budget for 1991 to the 
Cabinet in the next few days. 

The Prime Minister’s warn- 
ing has been fiercely criticised 
by opposition and union lead- 
ers, who have pledged to fight 
any wage cuts. 

Petrol prices are due to rise 
tomorrow for the third time 
since the invasion, and Mr Sol- 
chaga has acknowledged that 
the Gulf conflict has already 
scuttled his hopes of cutting 
inflation by a full percentage 
point to 5.7 per cent this year. 

Despite high interest rates 
and tight credit restrictions, 
money supply has been grow- 
ing well above target and faH- 
ing tourist receipts have jeop- 
ardised hopes of containing the 
1990 current account deficit to 
SUBbn. 

Industrial production fell 
nearly 2 per cent in the first 
half of 1990, and, while the 
strong peseta may soften the 
effects of rising oil prices, 
there is so little room for man- 
oeuvre on monetary policy that 
the government feels it may 
now have to find budget cuts 
and prepare to fight the unions 
on wages. 
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West tries 
to allay 
fears of war 


Continued from Page 1 
sion of domestic political sup- 
port for the President’s Gulf 
policy. Most members have 
voiced individual support, but 
have expressed concern about 
the cost as well as the scope of 
US objectives. 

Senator Sam Nunn, chair- 
man of the Senate Armed Ser- 
vices committee who ranks as 
the most influential Democrat 
on defence issues, stressed yes- 
terday that the US military 
mission in Saudi Arabia was to 
deter and, if necessary, defend 
against Iraqi aggression. It did 
not extend to an offensive role 
to force Iraq out of Kuwait 

Mr Nunn, who has just 
returned from Saudi Arabia 
and Egypt, said the US would 
need “Korean War" type forces 


to take on 24 Iraqi divisons 
with the potential of 5,000 
tanks defending Kuwait. An 
offensive US role would also 
risks destroying the interan- 
tional coalition against Iraq 
an d the accompanying United 
Nations economic embargo. 

Senator Robert Dole, speak- 
ing from Leningrad on CBS 
News, agreed it was time to let 
sanctions work. Mr Dole, lead- 
ing a Congressional tour of the 
Middle East, is scheduled to 
meet Mr Gorbachev on 
Wednesday." 

While not ruling out the use 
of US force, Mr Nunn's com- 
ments largely reflect the views 
of the Bush Administration 
which wants to let UN sanc- 
tions take hold while drawing 
up a long-term strategy of 
"containing” President Saddam 
Hussein, 

Part of the plan is for the US 
to bolster Iraq's opponents in 
the region such as Saudi 
Arabia, Egypt and Israel with 
major safes of sophisticated 
weapons. 

Reports in Washington sug- 
gest Mr Bush has signed a 
national security directive 
allowing the Central Intelli- 
gence Agency to use covert 
action to destablise the Bagh- 
dad regime. 


Airbus Industrie’s flight-test department - the “cattle 
trough 1 " - close to Aerospatiale’s Toulouse factory 


Airbus ‘to make profit’ 


Continued from Page 1 
tium was still a long way to 
making a significant return on 
capital for its partners. 

Although the commercial 
aircraft market is enjoying a 
boom in orders with all manu- 
facturers working to full capac- 
ity, the US and the Europeans 
are still at odds over the ques- 
tion of wh&t tbs US claim are 
subsidies to the Airbus consor- 
tium. 

Negotiations are taking 
place between Washington and 
the European Commission and 
Mr Pierson said the deadline 
for the talks was the end of 
thin month. 

He claimed that the Europe- 
ans had made significant con- 
cessions but the US was still 


reluctant to reciprocate. 

The Europeans are under- 
stood to have agreed to reduce 
the level of government sup- 
port on new aircraft pro- 
grammes from 70 per cent to 45 
per cent bnt the US i9 still 
insisting on a 25 per cent limit 

However, Mr Pierson also 
suggested that the US was not 
prepared at this stage to make 
any important concessions on 
the European claim that US 
aerospace companies were indi- 
rectly subsidised under US 
defence procurement proce- 
dures. 

Moreover, he attacked the 
low dollar exchange rate as 
another example of US trade 
policies to support US indus- 
try. 


THE White House plans to 
write off all or part of Egypt’s 
$7bn military debt to the US. 

Mr Atef Sedkl, Egypt’s 
Prime Minister, yesterday wel- 
comed the move, which has to 
be approved by Congress, bnt 
warned that people would suf- 
fer Increased hardship because 
of tiie Gulf crisis, 

Egyptian officials were 
clearly delighted, however, 
that the US was proposing to 
ease Egypt's debt burden sig- 
nificant^. Repayments on the 
military debt amounted this 
year to $660m and even before 
the Gulf crisis erupted US offi- 
cials were alarmed about the 
danger of their principal Arab 
ally «u«nng into default. 

President Hosni Mubarak's 
support for the US military 
build-up has made the case for 
writi ng off the debt much 
stronger. 

Cairo has been lobbying for 
forgiveness for several years 
but the US Treasury had 
blocked such a step. The US 
provides Egypt with &3ba in 
grant aid annually. Of this, 
ll.Sbn is Foreign Military 
Sales assistance. 

The US converted its mili- 
tary assistance to grant aid In 
1985. The $7.1bn debt, includ- 
ing principal and Interest, has 
accrued from loans provided 
before 1985 at an average rate ' 
of Interest of 12.1 per cent 

However, there are signs 
that the proposed debt 
write-off may not be uncondi- 
tional. Some leading Congress- 
men, notably Senator Sam 
Nunn, chairman of the Senate 
Armed Services committee, are 
pressing for the Arab states to 
add to their own forces In 
Saudi Arabia, not only with 
troops but also with mechan- 
ised support such as tanks. 
Egypt la the obvious target 
and the extent of its support 
could be linked to the sue of 
the debt write-off 

A presidential spokesman in 
Cairo said last night that if 
Congress endorsed Mr Bush’s 
proposal It would be a great 
help. However, he noted that 
Egyptian losses from the Gulf 
crisis were running at about 
$ 2 tm annually. 

Egypt estimates that remit- 
tances from expatriate work- 
ers returning home or other- 
wise affected by the crisis will 
be down by some tlbn. Tour- 
ism revenues are expected to 
be substantially reduced, and 
Suez canal dues will also be 
hard Mt, 

Egypt is likely to be the 
recipient of substantial assis- 
tance from Japan, and possibly 
from the World Bank and 
International Monetary Fund. 
Cairo has been engaged in 
protracted discussions with 
the IMF on support for a new 
economic reform programme. 
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days. More than 30 companies 
were seeking public offerings 
before the October crash inter* 


Making sense of 
brokers’ pay 


Mr Li’s management style 
was controversial. He often 
styled himself as a defender of 
small Chinese brokers being 
threatened by international 
hanks and brokerages rushing 
Into Hong Kong, who were not 
then allowed exchange seats. 
In 1987 he caused a storm by 
suggesting that the foreigners 
thought they deserved seats 
"because the colour of their 
skin is white.” 

The real damage inflicted by 
Mr Li's management style was 
not unearthed before the 
release of an independent 
report on the exchange, com- 
missioned by the Government 
in the wake of the crash and 
conducted by Mr lan Hay Davi- 
son, the former chief executive 
of Lloyds. The report said "an 
Inside group treated the (stock) 
exchange as a private clnb 
rather than a public utility" 
and added that although its 
governing committee had been 
successful in attracting busi- 
ness, they foiled to Introduce 
proper management and regu- 
latory arrangements. 

At the start of this year, Mr 
Li was asked by a local jour- 
nalist what would be his new 
year's resolution. Mr Li said he 
would try and improve his golf. 
"But I wont be investing in 
any stocks,” he added. 


As London's stockbrokers reas- 
semble after the summer lull, 
their masters will be brooding 
on the industry's central prob- 
lem: why, despite losses, clo- 
sures and overcapacity, are 
these people paid so much? 
The question relates not to the 
small band of genuinely tal- 
ented brokers. The problem is 
rather the youngish, mediocre 
operator who still finds that if 
employers will not pay an 
uneconomic salary, competi- 
tors will- 

Part of the answer lies with 
the industry’s history of 
restrictive practices, which 
allowed high returns to its 
workers through the monopoly 
application of union rates, oth- 
erwise known as fixed commis- 
sions. The abrupt shift to com- 
petition four years ago did 
nothing to reduce the expecta- 
tions of the workforce. Instead, 
Big Bang attracted a huge 
amount of fresh capital, which 
ever since has been devoted to 
raising overheads further in an 
attempt to drive the competi- 
tion away. 

Add to this the industry's 
traditional lack of formal train- 
ing, which means it is gener- 
ally cheaper to poach people 
than to recruit from scratch, 
and it Is plain that the problem 
Is deep-seated. Perhaps best 
hope lies in the fact that the 
generation of managers respon- 
sible for Big Bang strategies is 
now moving towards retire- 
ment. The longer resolution is 
delayed, the more UK stock- 
broking risks being classified 
as a commercial graveyard. 

Failing that, one of the 
industry leaders has to declare 
a policy on pay and stick to it 
The point is not necessarily 
that top broking salaries are 
untenable; the sums earned by 
the stars of merchant banking, 
who operate in a broadly free 
market suggest that City nkflls 
command a high price in rela- 
tion to the economy as a 
whole. What is needed rather 
is the establishment of differ- 
entials. The industry's free 
market tenets require nothing 
less. 
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Europhoria 

There is something rather 
touching about the continuing 
investor loyalty towards the 
two great euro-projects, Euro- 
tunnel and Euro Disneyland. 
Admittedly, both shares are 
wen below their peaks of over 
£11. But Euro Disneyland 
shares are 28 per cent above 
the issue price and Eurotunnel 
shares are nearly double where 
they were shortly after flota- 
tion. 

Given that interest rates 
have risen sharply, the oil 
price is up 40 per cent and eco- 


nomic prospects have wors- 
ened, the strength of the 
shares is remarkable. Eurotun- 
nel shareholders will be lucky 
to see a dividend before the 
turn erf the century. Euro Dis- 
neyland is considerably less 
risky; bat it will still be several 
years before the shares offer 
anything like a decent Income. 

Both shares ought to offer an 
above average return, espe- 
cially in a bear market Bat at 
current prices, the estimated 
rate of return for both Is under 
14 per cent. With long gilts 
offering dose to 12 per cent 
and an average return on equi- 
ties of 15 per cent plus over the 
last 25 years, the shares are 
not reflecting the very sizeable 
risks. 

Contrast the performance of 
Eurotunnel and Euro Disney- 
land since flotation with that 
of Hays, one of the biggest new 
issue flops. It came to the mar- 
ket at the same time as Euro 
Disney, is paying a reasonable 
dividend and has minimal 
gearing. Its profits are expec- 
ted to continue growing and it 
is selling on nine times current 
year earnings. Nevertheless, its 
shares have significantly 
underperformed Euro Disney’s, 
which are selling on 14 Hithm 
projected 1995 earnings. So for 
that matter have those of Walt 
Disney, the US parent, which 
stands to earn far more out of 
Euro Disneyland than the lat- 
ter’s shareholders and Is sell- 
ing on 14 times earnings for 
199L 


own shares: and scone of the 
vendors, still with Corroon, 
would presumably prefer hard 
rash from Willis. 

But most of them have little 
choice, not being very powerful 
within the Ann. New York’s 
arbitrageurs have shown zero 
interest in the Corroon situa- 
tion; no other bidders are 
around; and as the stock price 
of Alexander & Alexander 
shows, other US insurance 
broking shares are weak. So on 
the US aide, the deal seems all 
over. 

As for Willis's shareholders, 
Friday’s offer document con- 
firms that WlIUs’s tie to its for- 
mer partner Johnson & Hig- 
gins accounted for 1L5 per cent 
of Willis's 1989 Inditing turn- 
over, which is a lot But cm the 
plus side, the management 
responsibility divisions In the 
offer document suggests that 
this time around, Willis Is 
treading much more delicately 
than in its Ill-starred 1987 
merger with Wrightaon. 


Japanese warrants 

Amid the ruins erf the Tokyo 
market, optimists have sought 
hope in the fact that the classic 
bull market instrument, the 
bond issue with equity war- 
rants, is hot dead. But the syn- 
dicate managers who reopened 
the market in early July are 
taking a gamble. When they 
closed the market in March, 
they did so in panic after the 
Nikkei Index had fallen 
sharply several times and was 


threatening to plummet. Now, 
despite a much worse drop 
since the Gulf crisis began, 
they are in a bind. 

The big four brokers have 
said that to close the market 
again might terminally dnmag p 
this sector, which raised $63bn 
of bonds with warrants last 
year. But keeping It open, how- 
ever controlled, exposes bor- 
rowers to loss of face if their 
transactions fail to go to a pre- 
mium. Thera is the further pos- 
sibility that und e r writ e rs will 
lose money if the markets 
move against *hnm 

So far, the gamble has 
worked; there is a degree of 
demand from Investors looking 
for hedges or cheap, highly 
geared exposure to a nervous 
market. That suggests the 
March closure was primarily a 
domestic Japanese affair, trig- 
gered fay official concerns over 
runaway asset inflation. The 
odds then were stacked against 
the underwriters; now they are 
probably right to guess that 
closing the market would do 
more harm than offerlim inves- 
tors a plain choice. Jacking up 
the meagre coupons on the 
bonds is the strongest signal 
yet of their concern. 


Willis/Corroon 

Four weeks before share- 
holders vote on the marriage of 
Willis Faber and Corroon & 
Black, the issues are becoming 
clearer. The drop in Willis's 
stock, partly offeet by a weaker 
dollar, means the all-paper deal 
is now worth only about $32.60 
per Corroon share: the shares 
were fetching $39 in January. 
An added complication Is that 
Corroon has bought numerous 
broking businesses with its 


CONTRACTS A TENDERS 


O 


PETROBRAS 

PETRCUEO BRASILEIRO &A. 


PREQUALIFICATION EDICT 
REPLAN/BRASILIA OIL PIPELINE - TRUNK LINE 
CONSTRUCTION AND ASSEMBLY 

PETROBRAS, through its Engineering Service (SEGEN), 
hereby informs that it shall conduct a prequalification of com- 
panies for the construction and assembly of the trunk line 
for the Oil Pipeline connecting the Paulfnea Refinery 
(REPLAN), located In the municipality of Paulfnea. state of 
Sao Paulo, to the city of BrasNia/FederaJ District, Brazil, in an 
approximate extension of 955 Km, consisting of the follow- 
ing sections: 

REPLAN-RibeirSo Preto/18’7190 Km long 
RlbeirSo Preto-Uberiandia/16”/280 Km Iona 
Uberiandla-Goiania/167300 Km long 
GoiSnia-Bnasflia/10’7185 Km long 


Companies interested shall request the prequalification 
documentation no later than September 30, 1990, bv means 

rtf fnlnw frt Ua a. £_ll 7 * 9 


of telex to be addressed as follows: 

petrobrAs/segen 


PETROBRAS/SEGEN 
Telex: (021) 40491 PETRA BR 
Ra: Prequalification for Contracting of Executive Design, 
instruction aid Assembly for the REPLAN/BRA- 
SILIA Oil Pipelina 


Sajd telex shall Include the company’s full address, for 
sending the documentation on the part of 
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T 0 * a ? sure a future invitation for partici- 
pation in the Price Inquiry. 
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Wc set more 
wheels 
in motion 
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New look for the 
second section 

C Changes to the 

2, *N. Monday edition of 

the Financial 

gg/SdkWk Times are irnro- 
J\ Wl duced with this 
Am! A Issue. As on other 
rcBnjrur. u days. the most 
mK' 2 important corpo- 
i \ ' ■ rale and financial 

B \ ■ news stories will 

1 ¥ appear on this 

J k | \ page. UK and 

T St Jr international com- 
1 ffn\ jdfl* pany news and 
» capital markets 

news can be found on the second and third 
pages of this section, headed Companies and 
Finance. The weekly bond market columns 
appear on the pages that follow. 

The Monday Gilts market analysis, renamed 
European Government Bonds, will now lake in 
the main European markets lor government 
securities. 

A new page, headed The Week Ahead, can be 
found in section one. Today it is on page 10. It 
contains the weekly economic diary, the parlia- 
mentary diary (when the House is sitting), the 
financial diary of results and dividends due, 
and Construction Contracts. 

The listing of shares added to and deleted 
from the FT indices wifi be found at the end of 
the London share service. Today it Is on page 
29. 

A weekly tabulation of significant cross-border 
mergers and acquisitions will appear every 
Monday. This week it appears on this page. 

Do mestic pains of LaborD^ ^^ 


Nadir plans more flotations 


By Clay Harris, Consumer Industries Editor 

MR ASIL NADIR plans to 
proceed with the restructuring of 
Polly Peck International by seek' 
ing quotations outside the UK for 
more of its subsidiaries, despite 
the storm still raging over his 
abortive approach to buy out the 
company. 

The fruit trading, consumer 
electronics and leisure group will 
report interim results today . It is 
expected to show pre-tax profits 
of £i00m ($l95m) or slightly bet- 
ter. against the £64.4m achieved 
in the first half of 1989. 

This will give City analysts 
their first public opportunity to 
question Mr Nadir, the compa- 
ny’s chairman, chief executive 
and largest shareholder, since he 
surprised them twice in a week, 
first by making a conditional 
buy-out approach on August 12 
and then by withdrawing it only 
five days later. His actions led to Asil Nadir; 
a reproach from the Stock 
Exchange's quotations panel. America, rail 

After an initial silence, Mr same perceptii 
Nadir is now preparing to contest Polly Peck's 
parts of that report- ness, which i 

In an interview, Mr Nadir also fresh pineappi 
exhibited a weariness with the the leading c 
London stock market which lay bon, either as 
behind his desire to take the com- parts, in “the 
pany private. He said the market country or co 
was unable to assess the value of perceived bett 
the group's businesses. Polly Peel 

“The components of the com- Tokyo-listed s 
pany together are certainly into which it 
worth more than the whole as other electri 
capitalised here," Mr Nadir said. Capetronic an 

“A global entity cannot be per- the Turkish i 
reived to the same degree every- iary, was float 
where. Something that is per- “Had we n 
reived better, say in Japan or entities, poss 



Holmes a Court 
dies at 53 of 
heart attack 


Asil Nadir; Preparing to contest criticisms in a Stock Exchange report 


Tony Andrews 


America, might not have the 
same perception in this country." 

Polly Peck's fruit trading busi- 
ness. which includes Del Monte 
fresh pineapples and bananas, is 
the leading candidate for flota- 
tion. either as a whole or in two 
parts, in “the area or market or 
country or continent where it is 
perceived better." 

Polly Peck already has a 
Tokyo-listed subsidiary. Sansui, 
into which it has injected two 
other electronics companies. 
Capetronic and Imperial- Vestel, 
the Turkish electronics subsid- 
iary. was floated in Istanbul. 

"Had we not had those two 
entities, possibly the value of 


Polly Peck would have been very 
much lower in investors' eyes," 
Mr Nadir said. “Today they hare 
a chance to assess the two com- 
panies because they have a value 
in tbose markets." 

Mr Nadir denied, however, that 
he had planned to seek a new 
listing for Polly Peck somewhere 
else if the buy-out had succeeded. 
Private ownership would have 
bad given the freedom to move 
into new areas of business with- 
out the criticism that has 
attended his affairs in the past 
decade. 

But some shareholders appar- 
ently placed a higher value on 
Polly Peck than Mr Nadir him- 


self, by indicating they would not 
sell to him at the price he 
envisaged paying; 500p or just 
above. 

“Until one is faced with the 
possibility of a company becom- 
ing private, it is very difficult for 
people to express their views cat- 
egorically,” he commented. "On 
the one hand. I was pleased to 
see the loyalty of a large number 
of shareholders during the event 
and after, [but] this loyalty had 
not reflected itself in the value of 
the company in the market” 

Polly Peck's shares closed on 
Friday at 291p, 25 per cent below 
the level just before a buy-out 
was mooted. 


It's Labor Day in the United States and 
nobody's at work. But what exactly do US 
workers have to celebrate? Anthony Harris 
looks at management practices and labour 
relations in his weekly column, which this 
week moves to a new position on the back 
page of the second section. Back Page 

February bond Jitters 

The West German bond market tends to blame 
untoward price developments in the financial 
markets on "foreigners." In February, foreign 
jitters were particularly in evidence and now 
these fears appear to have been justified. 
Katharine Campbell reports.. Page 18 


Playing Pandora at Polly Peck 


By Clay Harris and Richard Waters in London and David Barctiard in Istanbul 
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THE STOCK Exchange inquiry 
into Mr Asil Nadir’s sudden but 
short-lived plan to buy out Polly 
Peck International, and the 
insider dealing investigation into 
previous transactions in its 
shares, have thrown the spotlight 
on the mercurial fortunes of the 
company and its chairman. 

In an interview on Friday, Mr 
Nadir ended his self-imposed 
silence after the Stock Exchange 
quotations panel's critical report 
and defended his actions and his 
reputation. 

He also made clear that global 
restructuring of the group was to 
proceed even thong* the option 
of taking Polly Peck private had 
been shelved Indefinitely. 

His remarks, and previous 
reports by FT correspondents in 
London and Istanbul, cast some 
light on questions raised by the 
events of the past few weeks. 
Why did Mr Nadir act so hastily 
in summoning the board, at 24 
hours' notice, to hear his condi- 
tional proposal to buy out the 
rest of the company's sharehold- 
ers and then abandon the plan 
five days later on August 177 
Mr Nadir denied he had acted 


precipitately, but he shed no 
light on the catalyst for his move. 
"The take-the-company-private 
attitude had been with me for 
some years - certainly no less 
than two years. At different 
times during this period, I dis- 
cussed the matter with different 
advisers - whether it would 
make sense and how and when to 
proceed with it. 

“Obviously, once something is 
in your mind for two years on 
and off. at a certain point yon 
come to a conclusion and you 
move to see if you can actually 
fulfil your thoughts.” 

His younger sister, Mrs Bilge 
Nevzat, chairman of the leisure 
group Noble Raredon, said earlier 
last week: “It wasn't something 
that came up overnight” 

She and Mr Nadir had dis- 
cussed the examples of Mr Rich- 
ard Branson and Mr Andrew 
Lloyd Webber - both “creative 
men” like her brother, Mrs 
Nevzat said - in buying out 
their respective companies. Vir- 
gin and Really Useful Group. 

“I was sure it would come at 
some point" she said. But she 
first learned of his formal 


approach when she returned 
from a business trip to Poland 
after the news had been 
announced. “When he makes up 
his mind about something, he 
just goes ahead.” 

Mr Nadir said: “You have to 
take into account that I am the 
chairman and chief executive. 1 
wonder if Tm not the most eligi- 
ble person to decide, and come to 
a conclusion on the true worth in 
my mind of this company." 

Some advisers involved during 
the on-off proposal for a bid dis- 
agree, although none will say so 
publicly. One says: “This type of 
exercise is a massive undertaking 
involving huge amounts of 
finance, and is highly complex to 
structure technically. It is obvi- 
ously highly desirable to do a 
great deal of work Bret to see if a 
deal could be put together." 

Asked on Friday if he should 
have consulted more advisers 
earlier, Mr Nadir replied: “In a 
takeover proposal by company X 
for company Y, which are two 
separate entities, then I think 
what you are recommending 
would be normal. 

“But having built the company 


up, and being the chief executive 
here, at this initial approach 
stage, the only help 1 felt 1 
needed was experienced corpo- 
rate lawyers.” 

It remains the case, though, 
that Mr Nadir acted differently 
from previous instances when he 
sought advice on a buy-out - 
particularly the occasion when 
he is known to have approached 
several potential financiers in the 
UK and US. His explanation - 
that this was the first time he 
was sure he wanted to proceed - 
begs the question of why he went 
as far as looking to arrange 
finance before. 

The Stock Exchange looked 
askance on Mr Nadir’s use of a 
law firm, London solicitors S J. 
Berwin, which had never acted 
before for him or Folly Peck. 

But Mr Nadir said; “Z think it is 
common knowledge that the com- 
pany and myself have dealt with 
and used different advisers at dif- 
ferent times. We don't practise 
the attitude that you appoint a 
merchant bank and at every 
instance you call that bank - 
or that set of lawyers.” 
Continued on Page 18 


By Ray Baahford in London 

ROBERT Holmes a Court, the 
Australian businessman who was 
one of the biggest losers of the 
October 1987 stock market crash, 
died yesterday. He was 53 years 
old. 

Mr Holmes & Court died of a 
heart attack at his stud farm 
while taking a weekend off from 
his private investment company 
operations in nearby Perth. He 
leaves a wife, Janet and three 
sons and daughter. 

Mr lan Spicer, the chief execu- 
tive of the Confederation of Aus- 
tralian Industry, said he had 
helped to “revolutionise” the 
finance industry in Australia. 
“He was a dominant character, a 
man of significant ability and he 
will he missed in the business 
community,” be added. 

Mr Holmes a Court developed 
an international reputation as a 
shrewd deal maker and stock 
market trader during the 1980s, 
at the same time as there was a 
rush of fellow Australian busi- 
nessmen into world markets. 

immediately before the stock 
market crash, he had a personal 
fortune valued at A$1.3bn 
CSl.lbn). He had used interna- 
tional borrowings to finance the 
creation of an empire which 
included substantial stakes in 
BHP. Australia’s biggest com- 
pany, Texaco, the US oil group, 
in addition to important stakes in 
several leading UK companies. 

The crash forced him to sell off 
most of these assets to Mr Alan 
Bond, another Australian busi- 
nessman, at less than half their 
October 1987 level. 

Since taking his operations pri- 
vate, Mr Holmes a Court had 
secured his position as the domi- 
nant figure in West End London 



Holmes a Court: ‘a man of 
dominant character 

theatre property and become the 
largest pastoral property and cat- 
tle owner in Australia. 

In May 1989 he won control of 
Sherwln Pastoral, Australia’s 
largest cattle property company. 
It holds leases on property cover- 
ing an area the size of England 
and Wales. 

A leading Australian business 
magazine recently estimated his 
personal fortune at A3 700m, 
which includes a significant col- 
lection of Aboriginal and Euro- 
pean art, and vintage cars. 
Obituary, Page 5 


Pemex plans to tap 
Eurobond market 


By Tracy Corrigan'' : 

PETROLEOS Mexicanos, 
Mexico's state oil company, plans 
to tap the Eurodollar bond mar- 
ket for the first time since 1982. 

Pemex has already completed 
two transactions In other sectors 
of the Eurobond market this 
year, In D-Marks and Austrian 
schillings, as well as a 2100m 
(£5L2m) private placement in the 
US. 

Details on the exact amount to 
be raised this time are not avail- 
able. However, the road to the 
more credit-conscious dollar sec- 
tor will be smoothed for Pemex, 
as Investors favour those oil com- 


panies set to benefit from rising 
oil prices caused by the Gulf cri- 
sis. 

Mexico is the world's sixth-" 
largest oil producer through' 
Pemex. Rising revenues will fur- 
ther boost the company’s credit 
-worthiness. Pemex has never' 
defaulted on or restructured any. 
fixed -rate debt, even during the 
Mexican debt crisis of the early' 
1980s. 

Pemex 's dollar-denominated- 
Eurobond is expected to carry a - 
three -year maturity. Swiss 
Bank Corporation is the lead 
manager. 


EVEN BEFORE the Gulf crisis 
thrust the question of the arms 
build-up in developing coun- 
tries so rudely into the lime- 
light their military spending 
had been attracting increasing 
attention in the western aid 
community. 

Prompted by the example set 
by the newly-emerging democ- 
racies in eastern Europe, west- 
ern leaders have begun to call 
for more “good" government in 
the developing world. This 
implies not. just heightened a 
e mphasis on social spending, 
but also a curb on wasteful 
defence expenditure. 

Cynics argue that this new 
element of conditionality is a 
precursor to cuts in aid now 
that the end of the cold war 
means there is no longer a 
need to keep potentially way- 
ward countries on the western 
side. Optimists believe this has 
created an opportunity to look 
more objectively at the real 
development Issues. 

Accor ding to Mr John How- 
ell of the Overseas Develop- 
ment Institute, the jury is still 
out on whether the cynics will 


Economics Notebook 


Of arms and western aid 


win the day. But whatever hap- 
pens, he says it will be 
well-nigh impossible to reverse 
the rapid rise in military 
spending by developing coun- 
tries. 

The UN Development Pro- 
gramme (UNDP) has calculated 
that military spending by 
developing countries rose 
almost seven -fold to $l60bn 
between I960 and 1986. As a 
result , its ratio to Gross 
National Product (GNP) rose to 
5.5 per cent from 42 per cent 

To put these figures in per- 
spective, military spending by 
developing countries now out- 
strips t hen- spending on educa- 
tion and health combined. It is 
ahem vastly higher than net offi- 
cial aid flows, which on esti- 
mates by the Organisation for 
Economic Co-operation and 
Development, totalled just 
565.7bn in 1989. 


More important, the growth 
of military spending by devel- 
oping countries continued at a 
rapid pace throughout the 
1980s, despite their severe eco- 
nomic problems. Particularly 
alarming, according to the 
UNDP is the behaviour of the 
least developed countries 
whose military spending 
amounted to 3.8 per cent of 
GNP by 1986 compared with 2.1 
per cent in 1960. There is evi- 
dence to suggest that this has 
crowded out spending in other 
areas, stifling both economic 
growth and social develop- 
ment. 

In Costa Rica, one of the few 
countries in the world to do 
without an army, average life 
expectancy is 75 years and the 
average literacy rate 93 per 
cent. Angola, whose military 
spending is nearly three times 
that on health and education. 


has an average life expectancy 
of *15 years and a literacy rate 
of 41 per cent. 

Figures such as these, and 
the changing international 
mood, pose a new challenge for 
major development institutions 
such as the World Bank. They 
have traditionally been ner- 
vous about tackling the prob- 
lem for fear of being accused of 
meddling in the domestic poli- 
tics of their client nations. 

Mr Moeen Qureshi, senior 
vice-president for operations of 
the World Bank, says the Bank 
is becoming "more direct-" In 
the past it has usually tried to 
deal with the problem 
obliquely by asking its client 
governments to reduce non-de- 
velopment spending. 

It is now also asking them 
not to cut social spending on 
items such as education and 
primary health care. That 


leaves them with little alterna- 
tive but to home in on their 
military spending if they want 
continued World Bank support 

Yet it is hard to see how this 
problem can be tackled 
head-on without provoking an 
outcry in the developing world, 
especially since industrial 
countries also spend 5.4 per 
cent of their GNP on defence. 

The list of governments 
which have deliberately built 
up their military strength spe- 
cifically for the purposes of 
aggression is short. More often, 
developing country spending 
on defence is related, as in 
Ethiopia, to a perceived inter- 
nal security threat. 

The dilemma facing them is 
that failure to cut defence 
spending might lead to the end 
of assistance as western voters 
withdraw support Meanwhile, 
detente could make them prey 
to the blandishments of arms 
manufacturers looking for 
alternative outlets for their 
wares. 


Peter Montagnon 


June, 1990 


MITSUBISHI PENCIL CO., LTD. 


has acquired the 
Business and Assets of 


Royal Sovereign Ltd. 


BUMER/ INVESTOR 

Consorttum (Japan/ 
Australia) 


HttsubfeM Estate 

j-tepan) . 

Juaco {Japan) 

Pioneer International 

(Australia) 

Promdus 

(Swatten) 

Monte dd pmcM 

dfl Stena (Italy) 

NPWX (U S) 

Bri s tol M yc ra Squibb 

BrifehPeiralMBn (UK)T 
Stetafl (Norway) 

Kayo 

(Japan) 


TARGET 

OaKbrfdge 

(Australia) 


Rockefeller Group 

(US) 

Laura Ashley (UK) 


ihterhational cross border takeovers 

S£CTOH VALUE COMMENT 

Coal production E68rn Elders 18 ^ * 


Emess pic 


Property 

Clothes. home 
furni shings 

Cement 


Midlothian cemem 

(US) 

Transport Development Grp Transport 

(UK) 

Sindlbank Banking 

(Spain) 

GMO (W Germany) i nfo services 

pharmaceuticals 


joint ventures 


OH and gas 


Soc Mteanlque d'lrigny Car steering 
(Prance) 


COMMENT 

Elders 

Resources sells 

ea% 

Mitsubishi ups 
stake to 57.8% 

Part of E50m 
Investment 

UK's Beazer 
sells 50% slake 

Lifts stake to 
near 10% 

24% stake 


Nynex lakes 32% 

Blocking 
minority shares 

Plan lor series 
of inll JVs 

Renault said to 
be selling 35% 
of subsidiary 


This is the first of a regular Monday tabulation of 
cross-mergers and acquisitions in the preceding week, 
prepared by Brian Bollen, editor of the magazine FT Mergers & 
Acquisitions International. 

JAPANESE companies featured prominently in a week when 
the emphasis was on buying or increasing strategic stakes. 

The acquisition of 15 per cent of Laura Ashley by Japanese 
retailer Jusco furthered its ambitions to move upmarket, and 
illustrated that there are reasons other than 1992 for moving 
into Europe. Jusco's purchase of 32.5m new shares in the UK 
clothes and home furnishings group gave the heavily-borrowed 
group a much-needed boost. The premium-priced purchase 
also underlined the hard cash value of a good brand name. 

The French state-owned car company, Renault, refused to 
comment on the pending sale of 35 per cent of its steering 
systems subsidiary, SMI, to Koyo, owned by Japan’s Toyota. 
This latest alliance in the car industry is given added piquancy 
by France's long and loud arguments about the need to protect 
the European car industry from Japanese competition. 

In pharmaceuticals, Bristol-Myers Squibb of the US bought a 
blocking minority shareholding in UPSA Group. Bristol-Myers 
hopes to use French effervescent technology to develop 
products for International export 

The sale by the UK construction group, Beazer, of half Its 
Texas cement business will help to reduce the debts incurred 
when it bought the Koppers aggregates business in 1988. 


The undersigned initiated 
this transaction and jointly 
advised Mitsubishi Pencil Co., Ltd. 


Guinness Mahon & Co. Limited The Bank of Yokohama, Ltd. 


S'**** FT mmbm a AojuUlttena Interna**"* 1 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


Data may bring lower interest rates 


COULD THIS week finally 
create the conditions for an 
easing of monetary policy by 
the US Federal Reserve? 

The question will be domin- 
ating the US money markets in 
the days running up to this 
Friday's release of data on US 
employment in August, which 
some believe might act as a 
catalyst for lower interest 
rates. 

For the past month the US 
stock and credit markets have 
been dominated by the crisis in 
the Middle East, with bond 
prices gyrating on every new 
tremor from the Gulf amid 
fears of increasing infl atio n 
from spiralling oil prices. 

Last week was no different, 
although the entry of the crisis 
into a less bellicose phase of 
diplomacy helped calm the 
markets: US government secu- 
rities managed a modest rise 
on the week, with the bench- 
mark 30-year government bond 
up nearly IV* points and the 
yield dropping through the 9 
per cent threshold to 8.98. 

This week, barring a serious 
deterioration in the Gulf cli- 
mate, attention should switch 
back to the outlook for the 
domestic American economy. 

In particular, Friday's 
employment data will give a 
particularly important clue to 
the current strength of growth 
at a time when more and more 
analysts are saying the econ- 
omy is entering, or already in. 
a recession. 

July's jobs data were partic- 
ularly gloomy, and a repeat for 
August - figures which will 
be particularly complicated 
because of yearly revisions to 
the statistical series - would 
greatly increase pressure on 
the Federal Reserve to ease 
monetary policy. 

Unemployment rose from 5.2 
per cent in June to 5.5 per cent 
in July and estimates for 
August range from 5.4 per cent 
to 5.6. with a modest rise in 
non-farm payrolls of between 
70,000 and 120,000 (excluding 
the impact on the data of tem- 
porary census workers). This 
would underline the particular 
weaknesses of the retailing and 
construction sectors, and the 
mixed evidence lately from 
manufacturing. However, 
August will be too soon to 
sbow tbe impact on employ- 
ment of the additional uncer- 
tainty created by the Gulf cri- 
sis. 

The Fed, for its part, has 
indicated that it is increasingly 
concerned about the strength 
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of the economy, and leans 
towards an easing of credit, 
when market conditions are 
right for this. But it would first 
like to see the markets stop 
moving in such a volatile fash- 
ion in response to the Middle 
Bast. 

The trouble is that the Gulf 
crisis, and its attendant 
nerve-wracking impact on the 
markets, could be with the 
world for months, and the Fed 
may have to move soon If it is 
to offset the effect of a con- 
tracting domestic economy. 

Economists at the JJ. Mor- 
gan bank, who last week joined 
the ranks of those forecasting a 
recession, estimate that “if the 
Fed responds quickly and deci- 
sively and if oil prices turn 
round early next year, then the 
recession is expected to be rela- 
tively mild, resulting in a 
cumulative loss in real GNP of 
lVa per cent and lasting two or 
three quarters.” 

But, the Middle Bast apart, 
the Fed has numerous count- 
er-pressures acting upon it. 
Minutes of the policy-making 
Federal Open Market Commit- 
tee for the past year have 
shown members extremely 
concerned about the inflation- 
ary pressures in the economy, 
and it is not clear that these 
are dissipating. Indeed, rising 
oil prices on the hack of the 


Middle East crisis will rein- 
force those pressures. 

Second, a cut in US rates 
would present a stark contrast 
with Japan, where the official 
discount rate was put up last 
week by 75 basis points to 6 per 
cent in an attempt to quash 
inflat ion But many economists 
believe the rise will be insuffi- 
cient to cool the economy, 
which could prompt farther 
increases in the fourth quarter, 
when interest rates may also 
be on a rising trend in Ger- 
many. 

The movement of US rates in 
a less competitive direction 
could have serious implica- 
tions for the dollar - and in 
turn for US -inflationary pres- 
sures - as could further fail- 
ure in tbe coming weeks to 
resolve the US budgetary 
impasse. 

Economists at Salomon 
Brothers point out that for the 
past three years the dollar has 
depreciated considerably dur- 
ing the autumn when the mar- 
kets have focused on lack of 
progress in reducing the defi- 
cit. “The deliberations this 
year," Salomon argues, “are 
likely to produce a similar out- 
come." 

Certainly, the hopes of a sub- 
stantial deficit reduction pack- 
age which arose at the start of 
the summer, when President 


Bush backed away from his 
"no new taxes” pledge, have 
greatly dimin ished since. 

The White House and Con* 
gressional negotiators left 
Washington for their summer 
holidays with little progress to 
report and they will return this 
week, after Monday's Labor 
Day holiday, to a wrangling 
process made more compli- 
cated by the eruption of the 
Middle East tension. 

For one thing, rising oil 
prices are likely to make it 
more difficult to push through 
an increase in petrol taxes. For 
another, the Bush Administra- 
tion will want to exclude the 
costs of the Middle East troop 
build-up from any defence cuts, 
while the re-emergence of the 
US as a global police officer 
will strengthen tbe band of 
those hawks arguing for less 
swingeing cuts in the military 
budget 

This means that, even If 
agreement can be reached, the 
deficit is unlikely to be cut by 
the $50bn widely mooted when 
the talks began. Yet in the 
interim, tbe likely deficit has 
risen sharply, both because of 
the Middle East and a short-fall 
in tax revenues implied by the 
slowing economy. 

The combination of all these 
factors means that any move- 
ment by the Fed to lower inter- 
est rates is likely to be modest, 
taking perhaps another quarter 
point off the Fed funds rate, 
which would reduce it to 7.75 
per cent However, some aigue 
that any easing is still a little 
way off. Analysts at Donald- 
son, Lufkin & Jenrette argue 
that the Fed will wait until 
mid-September, when it has a 
chance to review August's con- 
sumer price index figures. 

Anticipation of a relaxation 
led to a steepening of the yield 
curve last week as the yield on 
short-dated issues dropped 
more sharply than those at the 
long end. This may be accentu- 
ated in the week or so ahead. 

For a while the short-end 
can happily concentrate on the 
prospect of easier money, while 
the long-end must trade off the 
pleasing prospect of a reces- 
sion against the unknown 
inflationary consequences of 
the Middle East crisis and the 
disturbing Implications for 
demand of a weaker dollar, 
uncertain Japanese interest 
and a con tinuing high supply 
of deficit-funding Treasury 
paper. 

Martin Dickson 
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DOLLARrBAER 

jUUJS BA£R U.S. DOLLAR BOND FUND LTD 
GRAND CAYMAN 

DIVIDEND ANNOUNCEMENT 

On 1st September. 1990 the Directors declared a dividend of 
US-OoHars 43.00 per share payable on 14th September, 1990 
on all Participating Shares then in issue. 

Holders of bearer shares should present coupon No. 10 on 
or after 14th September 1990 at dieoffice of the Administratot 
Julius Baer Bank and Trust Company Ltd, Butterfield House, 
Grand Cayman, Cayman Islands, B.WI, or at the main office 
of the Agents, Bank Julius Baer & Co. Ltd, Bahnhofstr.isse 36. 
8001 Zurich. Switzerland, or Sod4te Bancaire Julius Baer SA 
Gmeve. 2, boulevard du Theatre. 1204 Geneva, Switzerland. 


3rd Septembers flW 


By order of the Board 

Dollar -Baer. Julius Baer 
U.S. Dollar Bond Fund Ltd. 
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OmRK-BAER 

JUUUS BAER D-MARK BOND FUND LTD. 
GRAND CAYMAN 

DIVIDEND ANNOUNCEMENT 

On 1st Septembec 1990 the Directors declared a dividend of 
D-Mark 28.00 per share payable on 14th September, 1990 on 
all Participating Shares then in issue. 

Holders of bearer shares should present coupon No. 10 on 
or after 14th Septembec 1990 at the office of the Administrator; 
JuRus Baer Bank and Trust Company Ltd, Butterfield House. 
Grand Cayman, Cayman Islands. 8.WL. or at the main office 
of the Agents. Bank Julius Baer & Co Ud. Bahnhofstrasse 36, 
8001 Zurich, Switzerland, or Sodete Bancaire Julius Baer SA 
Geneve. X boulevard du Th&ltre. 1204 Geneva, Switzerland 


3rd September. !V>0 


By order of the Board 

D-Moric-Baec Julius Baer 
D-Mark Bond Fund Ltd 


ACCOR 


CrapraaUon ugantaed under French law (Soctttf Anonym*) 

Capital : French francs 2038487.200 
Hoad Office : 2. rue de to Mare News - 81000 EVRY {Franco} 

Regtotored Hoad Ontoo : Corbol Esoonnoo B 8QZ 038 444 

SECOND NOTICE TO HOLDERS OF 7 1/2 % 1884 - 1989 BONDS OF USD IjOOO EACH, 
CONVERTIBLE MTO OFIOtNWW SHARES OF ACCOR 

The ho Id ore of 7 1.2 % 1984 - 1999 bonds Issued fay ACCOR and 
convertible Into ordinary shares who were called tar August 30. 1990 being 
unable to meet validly lor lack of quotum, are again called id a General 
Meeting at 3. rue La Fayette - 75009 PARS, on September 10 . 1090 at 4 pm, 
in order to consider the same agenda as the one lor the first meeting, that Is: 

. Approval of the sharehokiersf waiver of thair preferential right laaribscribe 
securities that ihe Mbted General Meeting of shareholders on August 31, 
1990 (eventually deferred to September 11. 1990} wll authorise the 
Board to lasua. 

- Decision on the method of recording the docunams of the General 
Meeting. 

To permit tire bondholders to attend or to be represented at this mooting, the 
bonds or their deposit receipts must be deposited at least five days before die 
data fixed for the meeting, at the offices of the banka having participated In the 
placing of these bonds and from whom proxies or admission cards can bo 
requested. 

The Board of Dwectore 


STOREHOUSE PLC 

£69,000,000 4 Vi per cent convertible subordinated bonds due 2001 
(The "Bonds") 

Kteinwcrt Benson Securities Limited, as agent for Storehouse, will 
offer in the open market from 8 JO am on 3rd September 1990 up to 4.00 
pm on 7th September 1990, lo purchase all or any of the bonds (together 
with all unma tun’d coupons relating thereto) at a price equivalent to a 
margin of 50 basis points over the 19 month sterling interest rate swap 
rate plus accrued interest on the bondsso purchased Iran and including 
2nd September 1990 to but excluding the seventh day from the date of 
purchase for settlement on the seventh day from the date of purchase 
up’to the maximum price permitted under the terms of the bonds which 
is currently sterling 108.15 percent of their nominal amount. 

In any event Storehouse will limit the price paid for the Bonds under 
the above formula to a maximum of sterling 109.50 per cent of their 
nominal amount. 

The 19 month starling interest rate swap rate will be calculated by 
reference to the middle market rate as determined by Klein wort Benson 
Limited. The terms of the bonds require that any bonds purchased by 
Storehouse be cancelled forthwith. 

Klein wort Benson Securities Limited: Contact David Rogers 071 623 1536. 

Storehouse Pic: Contact Keith Nichols 071 631 0101. 
This notice is issued by Klein wort Benson Securities Limited, a member of 
TheSaranties Association. 3rd September 1990. 


IMMIGRATING 
TO CANADA? 




Canada welcomes foreign business people, entrepreneurs 
and executives who wish to establish a business in 

raniifb 

As a consulting firm in Canada, we offer our services in 
assisting you to obtain an immigration visa for permanent 
residence and advise you on a business venture that may 
interest you. 

Mr John A. Garafi, President of International 
Entrepreneurs will visit London from: Sepl 02 lo Sept 06 
staying at tbe Holiday Inn Hotel. 

Interested candidates may contact him ai tbe above hotel 
or write to our Head Office directly. 

International Entrepreneurs IJE.C- Ltd, 


Quebec (Head Office) 
2075 University Street, 
Suite 1712 
Montreal, Quebec 
Canada H3A2LI 

Tel: (514) 288 7825 
Fax:(5l4) 845 1472 
Telex: 055-61985 


Ontario 

20 Queen Street West, 
Suite 602 
Toronto, Ontario 
Canada M5H3R4 

Tel: (416) 599 5955 
Fax:(416) 599 9620 


EUROPEAN GOVERNMENT BONDS 


Foreign investors may have it 



IN THE US, turmoil in the 
financial markets is usually 
blamed squarely on the big 
Wall Street institutions - the 
perpetrators of new-fangled 
techniques spoiling the fun for 
innocent retail investors. The 
West German bond market, by 
contrast, has a habit of blam- 
ing untoward price develop- 
ments on the “foreigners." 

This behaviour was particu- 
larly marked in February. 
Long bond yields shot up 
beyond 9 per cent on concerns 
about the unknown costs of 
bailing out tbe Bast German 
economy. Charges of “igno- 
rance about Bundesbank poli- 
tics" were levelled, while 
domestic Institutions stood 
patriotically behind their mar- 
ket. 

The fact that on busy days 
bond prices are determined in 
the London futures pits rather 
than in Frankfurt, close to the 
seat of the Bundesbank, occa- 
sionally rankles. 

What is true, however, is 
that foreign and domestic per- 
ceptions of the attractiveness 
of the D-Mark market this year 
have diverged. According to 
figures from a recent Deutsche 
Bank report, domestic inves- 
tors bought as much as 
DM92.9bn worth of paper in the 
first half of 1990 (compared 
with DM38.6bn to June 1989). It 
is the foreigners who have 
been selling - at a net DM7.9bn- 

Taking the longer view, at 
least, the pessimistic overseas 
investor has been more or less 
right Even the domestic banks 
are much gloomier. Deutsche 


GOVERNMENT bond traders 
have had a bewildering ypar. 
First acting as experts on new- 
ly-democratising centrally 
planned economies, next on 
psychological warfare in the 
Gulf, they are soon to become 
intimate with German eco- 
nomic unification. 

Estimates of how much uni- 
fication will cost, as of the US 
war machine in the Golf, have 
been increasing last. The 
demands on capital markets 
will 
be much higher than was 
estimated a few months 
ago. 

For example, the Treuhan- 
danstalt, the fund in charge of 
privatisations In the East, has 
borrowing facilities of only 
DM7bn this year, and DM1 Obn 
next year. It has already 
received demands for DM24bn. 
The markets' reaction so far 
has been - in the case of gilts. 


Bond supply in 

Germany 


Net issues (DM bn) 



1969 


1990 


at least - inverse; much less 
extreme than expected. 

Bond supply in Germany, 
however, is set to increase 
sharply, with knock-on effects 
on markets throughout the 
world. 


The degree of impact 
depends on membership of the. 
European Monetary System. 
Government bonds in the EMS 
family will be much more sen- 
sitive to unification than those 
outside, according to bond 
analysts, because economies 
share common characteristics 
within the EMS framework. 
Their bonds are thus a much 
closer substitute for Bunds 
than US Treasuries, for exam- 
ple. 

Until the UK becomes a full 
member of the EMS. its gov- 
ernment bonds will be more 
distant from unification com- 
pared with, for example, 
French OATs. Only if the 
D-Mark weakens under the 
cost of rebuilding East Ger- 
many do gilts economists 
envisage an improvement in 
sterling bond yields. 

Rachel Johnson 


Bank's latest report suggests 
“a range of 9 per cent up to 10 
per cent" over the next year. 

“if real interest rates foil to 
5.5 per cent, which is the rate 
we have estimated as neces- 
sary to mobilise savings to 
finance German unification, 
and inflation can be contained 
at 3 j per cent, we are still con- 
fronted with a 9 per cent yield 
for 10-year bunds." 

So the February jitters of for- 
eigners have been borne out. 
As the extent of the East's 
chaos becomes clearer, yields 
of 6 per cent seem plausible. 

Inflationary worries are 


resurfacing as the Gulf crisis 
has added at least 50 basis 
points on to long yields. The 
Hamburg economic Institute 
last week said it foresaw 4.5 
per cent infla tion for 1991, and 
warned that the figure could 
be higher depending on the 
course of oil prices. 

As terms on the second 10- 
year German unity bond are 
fixed this week, Frankfurt’s 
foreign banks face something 
of a dilemma. 

Tomorrow, a portion of the 
issue will be auctioned in the 
Bundesbank’s second experi- 
ment with this technique - 


the first being with the August 
straight Bund. Irritated by 
years of low fixed allocations 
and commissions in the regu- 
lar consortium, the temptation 
for foreign banks is to make a 
strong showing to parade their 
placing power before the Bund- 
esbank. 

However, given the difficulty 
of selling D-Mark bonds inter- 
nationally, they could be for- 
given for thinking the Bundes- 
bank had been just a bit too 
clever In reforming tbe market 
at this crucial juncture. 

Katharine Campbell 
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INTERNATIONAL LENDING 

Middle East tremors 

shake world’s banks 


INTERNATIONAL CAPITAL MARKETS 


JAPANESE EQUITY WARRANTS 


Securities houses prepare for a storm from the Gulf 


IRAQIS invasion of Kuwait has 
injected a new and critical 
layer of uncertainty into inter- 
national hank tending. 

Pockets of nervousness pre- 
dated the crisis: once-active UK 
corporate lending business hag 
dried-up amid bank worries 
about the effect of high inter- 
est rates. 

But the impact of the Gulf 
crisis is far broader, affecting 
both lenders and borrowers. 
Until the uncertainty clears, 
banks will be more cautious in 
their approach to international 
lending. 

The first and most direct 
impact surrounded Middle 
Eastern banks, both those 
affected by the assets freeze 
and those which hit funding 
problems because of their loca- 
tion. - 

Mi ddle East banks have iwn 
trying to sell loan and other 
assets .to build liquidity. 
Because of their funding diffi- 
culties, they can be discounted 
as significant international 
tenders for the time being. Bor- 
rowers in places such as Tur- 
key and perhaps India, where 
Golf banks have been impor- 
tant lenders, will suffer 
most, 

More significantly, by precip- 
itating a drop in Japanese 
stock prices, the crisis has 
affected the psychology of Jap- 
anese banks. 

A falling stock market hits 
the . banks by squeezing the 
value of their share portfolios, 
part of which counts towards 
capital, and by making it much 
more difficult for them to raise 
fresh equity capital. Although 
the impact is uneven so far, 
Japanese banks are being less 
aggressive in international 
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knding and can no longer be 
relied on to provide their for- 
mer support for syndicated 
loans. 

-P th . e . r kanks, for example 
from the US and Britain, are 
not in the mood to fill the gap 
with bad debts already stack' 
lug up on their domestic busi- 
5®“ whatever exposure 
aey still may have to problem 
debtors in the Third World. 

cr 6dit committees, on 
which senior executives have 
the final word on whether to 
lend or not, are said to be espe- 
cially cautious because balance 
sheets are already under pres- 
sure. 

They see that higher oil 
prices may wreak more dam- 
age to corporate and other bor- 
rowers, although, like the rest 
of us, they have no Idea how 
high oil prices will go, or how 
long those rises will be sus- 
tained. 

Apart from sectors such as 
the airline industry, whose out- 
look is directly affected by 
high fuel prices, few industries 
or countries are immune from 
higher oil prices meaning 
higher inflation, higher inter- 
est rates and an increased risk 
of recession in the industria- 
lised world. 

If the Gulf crisis is to precipi- 
tate a third oil shock, interna- 
tional banks cannot be expec- 
ted to “recycle" the oil 
surpluses to ease the resultant 
economic dislocation as they 
did in the previous two shocks. 
It is stating the obvious to say 
banks will not be lending to 
sovereign debtors such as Bra- 
zil, but they may also not be 
willing lenders even to their 
weakened corporate customers, 
of which they may become 
even more fickle allies. 

• The unpredictability of the 
syndicated loans market is 
increasing caution about pub- 
licising deals in syndication. 
For example, CS First Boston 
is saying nothing about a 
$750m corporate credit it is 
raising for American Airlines, 
one of the highest-rated and 
leading US carriers. 

Nevertheless, despite some 
late withdrawals by some 
underwriters and their fine pri- 
cing, credits for the UK elec- 
tricity distribution companies 
appear to have been success- 
fully underwritten and are now 
in syndication. 

Stepbefi Fidler 


THE NEW Issues market in 
Japanese equity-linked Euro- 
bonds is facing its severest 
test. It was forced to shut down 
for four months in March, 
when declines in the Japanese 
stock market sent equity war- 
rant prices into a tail-spin. 

Now, the Japanese securities 
houses are determined to 
weather the gathering storm of 
sliding stock prices and diving 
warrant prices unleashed by 
Iraq's invasion of Kuwait a 
month ago. They fear that if 
the market were to close for a 
second time, the confidence of 
issuers and investors would be 
jeopardised. 

The signs so far are that 
unless full-scale war breaks 
out they will succeed in keep- 
ing the new issues market 
open, even if some issues have 
to be cancelled, by the simple 
expedient of offering investors 
good value for money. 

"With the proviso that they 
continue to be priced realisti- 
cally, new issues remain 
attractive in a falling market 
because the [exercise] price Is 
not fixed immediately," 
observes Mr Peter Garrott. 
director of trading at 
Cresvale. the specialist 
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Kawasaki Heavy ind.*# 
Kobe Steel LU»# 

Renown Inc.*# 

Yuasa Shojl Co.*# 

Best Denkl Co.*# 
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Ctarlon{d)**5# 


equity warrants market maker. 

New Issues currently offer 
better value in terms of gear- 
ing (exposure to the underly- 
ing equity), premium (the exer- 
cise cost of the warrant 
compared to the cost of the 
equity) and life expectancy 
(the remaining life of the war- 
rant) than warrants in the sec- 
ondary market 

“Relative to the secondary 
market, premium and gearing 
are pitched at a level which 
encourages investors to switch 
out of old Issues," says Mr 
Scott Miller, director of 
warrants trading at Merrill 
Lynch. 

The gearing of new warrants 
has been increased to about 
five times, compared with 
three or four times for older 
issues. The higher gearing 
means gains are larger if share 
prices rise. However, cheap 
warrants which are a long way 
out of the money - that is, not 
worth exercising at current 
share prices - also have high 
gearing. 

Meanwhile, premiums for old 
issues have expanded so much 
- to 70 and SO per cent in 
some cases - that It is 
unlikely they could be exer- 
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cised. Premiums on new Issues 
have come down to around 1G 
per cent. Again, when sew 
warrants are launched for com- 
panies such as Kobe Steel, 
which already have warrants 
with higher premiums in the 
secondary market, investors 
tend to switch into the new 
paper. 

New warrants usually have 
five years to run, whereas war- 
rants In the secondary market 
often only have one or two 
years' life left Where warrants 
are already well out of the 
money, this shorter life further 
lessens the chance that they 
can be exercised. 

But for some investors, nurs- 
ing perhaps 70 per cent losses, 
value is not a sufficient induce- 
ment to buy. European retail 
accounts, some of which held 
the paper all the way down, 
appear to have abandoned the 
market 

“I think equity warrants will 
continue to have a place In 
portfolio strategies, but in the 
short term, investors are 
adopting a relatively cautious 
stance," says Mr Charles Kir- 
wan-Taylor, head of equity 
syndicate at Klein wort Benson. 

Professional and semi-profes- 


sional accounts are still 
involved in the market. Some 
have adopted a strategy, 
known as the cash extraction 
theory of selling equity posi- 
tions and reinvesting, say, 30 
per cent of the funds in equity 
warrants, to maintain the same 
sort of exposure to the market, 
while investing the remainder 
in the money markets. But 
hedge funds are the main play- 
ers at the moment, practising a 
range of arbitrage between 
stocks, options, indices and 
warrants. 

Since the start of the Gulf 
crisis, the Cresvale warrant 
index has shed 33 per cent of 
its value, twice the decline suf- 
fered by the Nikkei index of 
Japanese stocks. 

But this does not necessarily 
mean warrant investors have 
lost out Mr Garrott points out 
that "stock lasses would have 
outstretched warrant losses” in 
many cases, because investors 
can take positions on the stock 
market much more cheaply 
through warrants than 
through stocks. 

In the secondary . market, 
two warrants in three are now 
well out of the money. Some 
longer-tenn investors are still 


buying such warrants trading 
at huge premiums, taking a 
two, three or four-year view. 

Share prices would have to 
stage a massive come-back for 
investors to profit, but, with 
warrants available at prices as 
low as six or seven cents in the 
dollar, their downside protec- 
tion is substantial 

The other side of the new 
issues equation is the Japanese 
companies, many of whom are 
keen to raise funds but balk at 
the substantially higher inter- 
est costs they now face. Some 
companies have been waiting 
to tap the market since the 
start of the year, and were 
foiled by the closure of the 
market earlier in the year. 

If they need funds urgently, 
the equity warrants market 
may still be the cheapest 
means of financing. Short-term 
interest rates in Japan are his- 
torically high, and Japanese 
domestic markets in poor 
shape. 

But some companies may be 
unwilling to add to their costs 
with high interest payments, 
when they already face higher 
rates on bank borrowings, 
climbing oil prices and stag- 
nant revenues, as the Japanese 


authorities try to curb inflation 
in the domestic economy by 
forcing: companies not to raise 
their prices. A company with 
fixed revenues and spiralling 
costs is a less than attractive' 
proposition for investors in. 
equity-related instruments. 

Such difficulties caused 
Cosmo Oil. the largest 
importer of oil into Japan, to 
postpone a S330m equity war- 
rants Eurobond last week. 
Despite the oil price increases 
which have sent the company's 
costs soaring, the Japanese 
Ministry of International Trade 
and industry has not allowed 
Cosmo to increase its prices. 

“Investors [in equity war- 
rants] will be increasingly 
selective, and the market is 
going to be name and price- 
driven, as investors learn once 
again that there is no such 
thing as an ever-rising mar- 
ket,” one trader said. 

While it seems inevitable 
that some issues will have to 
be postponed, the signs are 
that the bulk of the billions of 
dollars of new paper slated for 
September and October will go 
ahead. 

Tracy Corrigan 


NEW INTERNATIONAL BONO ISSUES 


Book runner 


Yamaiehi InUEur.) 
YamaWH lnL(Eur.) 
Oatwa (Eur.J 
Nomura InL 
Nikko Secs.fEur.) 
Nikko Sacs.fEur.) 
Sumitomo Fm.inL 
Nomura InL 
Goldman Sachs Ini 
IBJ InL 

Sumitomo Fin. 

JP Morgan Secs. 
Chase fnv.Bk 
LTCB (Asia) 


Hambros Bk 


Deutsche Bk 
B.Vareinsbank 
Commerzbank 
Bankers Trust GmbH 
Nomura Bk GmbH 
Deutsche Bk 


SBC 

SBC 

Credit Suisse 
Bancs D'Goftardo 
SBC 
UBS 

Nomura (Swttz) 
HandefsBar* NW 
SBC 


Otter yield 


Atsugi Nylon lnd.(e)**§ 200 1995 100 SBC 4.497 

Shinto Electric Co.**# 10 1995 8 99^ DaWchi Kangyo Bk B.QG3 

Matsuo Bridge Co.(mj**§ 45 1995 - 4^ 100 SBC 4.500 

Toyo Sanso**# 20 1995 - 6 99* UBS 8.063 

Nippon Pigment(rl**4 16 1995 - 4* 100 Nomura (Switz) 4743 

Seikitokyo Kogyo(b)**§ 100 1995 - 4^ 10Q Swiss Volksbank 4.500. 

FRENCH FRANCS 

ln'finance Cr-Nai# 600 1991 llj 12 J 4 100.775 CCF 11.464 

YEN 

Toyota Motor Cr.Corpfi)# 5bn 1994 4 (I) 101 ^ Nomura InL - 

Cr.Local de France(j)# 10bn 1997 7 (i) 101% Mitsui Talyo Kobe 

Unibank# 1.56/1 1 991 1 7% 100% Nippon Cr.im £815 

SE Banken(p}+# Sbn 1995 5 (p) 100% Mitsui Tat InL 

Tor. Dorn Bk**# tObn 1993 2% 7b 100% Mitsui Tst InL 7.119 

Toshiba America# 10bn 1995 5 7 100.58 Nomura InL 6.BS9 

Kawasaki Steel# 5bn 1995 4^ 7 100.175 Wako taUMftaui Tst 6.938 

Union Bk of Fland# lain 1993 3 B% 101.35 Sumitomo TetlnL 7.729 

Marubeni Fln.fnL(w)# Sim 1994 3% (w) 101.65 Nikko Secs. 

LUXEMBOURG FRANCS 

Commerzbank InL(h)# Ibn 1997 7 9% IOU3 BGL 9.447 

Merril Lynch**# 600 1994 4 10 101.85 BIL 9.424 

ln’finance Cr.NaL**# 600 1995 5 9% 102 KBL 9.356 

Paribas Finance BV**# 400 1995 4.416 10 101% Banque Paribas (Lux.) 9.430 

CL Belgium Bn.(v)# i.5bn 1997 7 9% 102 Cr. Lyonnais 8.471 

■ ft +Prismte pMoamanL 4 Variable r«to notes, mowing rate note. tCovorflbie. «WHh equity warrants. + Final term, a) put option SW 2/83 tOBH% 
» yiekt 7 . 575 %. Conversion premium fixed at 23 %. b) Pu option 3 I/ 3 /BQ 1 101 , % to yfaid 122 %. c) Ad option 3 I/W 9 ? 108 )f% IB ytokf aos?W. 
Conversion premium find at 2 - 545 %. d) Put option 31/3103 110 % to yield 8 . 10 %. Conversion premium fixed at 2 . 0 %. a) Pul option 30 / 11 / 1)2 
100 * 2 % 10 yield a 111 %. f) Optional redemption 9 /fi/M 101 > 2 % declining h% each year thareeitor. Conversion premium fixed et 2 . 52 %. g| Put 
option 31 / 3/83 103 %% to yield 7 . 642 %. Conversion premium Axed U 2 - 3 %. h) Euro-nux issue. KorFcelMde. I) Coupon pays B. 4 % lor Rtsi 2 years, 
dm re after 5 . 1 %. Non-csllstile. I) Dual currency Isaue. Coupon pays aS 7 . 734.342 annually pro-rata (equivalent to 32 % u current axdianga ruse). 
Non-cauobto ft} Put option 31 / 0/33 103 % to yWd 7 - 932 %. Conversion premium (teed af 233%. It Step down 8 UH FRftL Coupon pare 27 %% minus 
2 x 3 raaieh Ubor torflrst 2 yean, thereafter 24 % minus 2 x S month Ubor. Korvcallable. ml PM option 31 / 3/83 ltoVi to yield 0252 %. n) Put 
Option 31 / 3/83 1 M%% to yield KO 1 1 %. Conversion premium fixed Si 25 %. o) Coupon pays 4 -montii Ubor plus •*% tor firs* 4 months, thereafter, 
6 -montit Ubor Ptua % %. Fungible with SSflOmn loaue launched In liny. Non -callable, p) Coupon voiles between 3 % and IB% tor OTe of Bane. 
Non-cel lab Is. q) Pul option 31 / 3 / 83 11 1 %% to yield 8288 %. Conversion premium fixed at 4288 %. r) PM option 31 / 3813 10 B%% to yfcrid B 2 S 1 %. 
s) Coupon pays tireonOi Ubor plus -Atop. CuUebta at par toter 5 years and every Intaraal pay date thereafter. Sinking hard redeeming 20 % of 
Issue annually Iram August tins, t) Rxed re-otter price . Fungible with existing Slbn Issue. Norvoaltohie. u) Issuer bus rigid to pay interest and 
redeem principal In sterling at fixed exchange rate of 51 . 8880 . v) Amount Increased hem Flux Ibn. Non-coltobto. wj Stepped Coupon. Coupon pays 
8 * 4 % lor first 3 month*. Own 0 % tor 2 yuan, then 8 % thereafter . NorwaaUabla. x] Put «nd eaa option el ter 6 years at par. Coupon pays tinionttt 
Ubor plus ^%. y} Coupon Indicated at $%%. Conversion premium fixed at 256 %. NorvcaltaDte- Now: yield* are erdcMamd on AlBD basis. 
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This announcement appears as a matter of record only. 
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Blue Circle Industries PLC 


NEW1SSI 


These shares having been sold, this announcement appears as a matter of record only. 
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DEL FAVERO 

[Incorporated with limited liability in the Republic of Italy) 


Guarantor of 


£90,000,000 


10y 2 per cent 

Convertible Capital Bonds due 2005 

issued by 

Blue Circle Industries Capital Limited 


International Offering of 3,500,000 Ordinary Shares 
of Lire 1,000 par value each 


Credit Suisse First Boston Limited 


Baring Brothers & Co, Limited 
Cazenove & Co. 

Cretiit Suisse First Boston Limited ♦ Hoare Govett Corporate Finance Limited 
Merrill Lynch International Limited ♦ Morgan Stanley International 
NatWest Capital Markets Limited ♦ Nomura International 
Salomon Brothers International Limited ♦ J. Henry Schroder \M*gg & Co. Limited 


Baring Brothers & Co., Limited 


Amsterdam-Rotterdam Bank N.V. 


Merrill Lynch International Limited 


Cazenove & Co. 


Gemina S.p.A. 


Nomura International 


Paribas Capital Markets Group 


July, 1990 
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COMPANIES AND FINANCE 


Plaxton sees lower 


year’s profit but 
same-again dividend 


PLAXTON GROUP, the coach 
and! bus manufacturer and 
vehicle dealer, Is forecasting 
lower profits for 1990 after a 
setback in the first half. But it 
expects to maintain the divi- 
dend at £L5p. 

Turnover in the hair year 
increased from £l33m to 
£21&5m and the pre-tax profit 
from £3.7m to £5J21m - but 
this' time included £2.44m from 
business disposals. 

Mr David Matthews, chair- 
man, said he was looking 
to to better climate next 
year. 

He said that the coach and 
bus division had endured diffi- 
cult trading conditions with 
interest rates causing severe 
price competition. That coin- 
cided with unusually high 


vehicle stocks inherited from 
last year’s Duple and Arlington 
acquisitions, and that was 
reflected in sharply increased 
interest costs. 

On the motor side trading 
was satisfactory despite new 
vehicle purchases being some 
11 per cent lower in the UK. 
Profits had held up well with 
solid performances from parts 
and service, and used vehicle 
sales. Three Loss-making deal- 
erships were closed. 

Coach turnover was £65 .29m 
<£51. 66m) and its pre-interest 
profit £1.92m (£4m). while 
motor produced £154. 2m 
(£8 1.34m) and £3 .52m (£L66m) 
respectively. 

Earnings came to 10.9p 
(ll.ip) and the interim divi- 
dend is again 3p. 


Pathfinders falls and 
two directors resign 


IN AN extremely difficult 
trading climate Pathfinders 
Group, the specialist entertain- 
ments and media recruitment 
agency, saw its pre-tax profit 
fall from £453,000 to £121,000 
in the year ended March 31 
1990,' and Is passing the divi- 
dend. 

The group also announced a 
major change in the sharehold- 
ing and management Mr Step- 
hen Worth (chairman) and 
Andrea Rose, a director, have 
resigned and sold their share- 
holdings aggregating 17.23m 
shares at 325p each. 

Mr Stephen Hargrave has 
purchased 5.64m shares <23.6 


per cent of the capital), joined 
the board and become chair- 
man. while Mr Luke Johnson 
has bought 1.5m shares (6.3 per 
cent) and also become a direc- 
tor. The balance of 10m shares 
went to institutions. 

Turnover of this USM-quoted 
group fell from £2.02m to 
£1.63m as the rail strikes and 
general economic climate took 
their toll. However, the general 
level of business now appeared 
to have stabilised. In June the 
two branch offices in Co vent 
Garden and Bristol were 
closed. Earnings were 0.33p, 
against l.23p from which a 
total dividend of 0.7p was paid. 


Macfarlane 
11% ahead 
at £4.8m 


MACFARLANE Group 
(Clansman), the Glasgow- 
based packaging group, lifted 
first half profits by 11 per 
cent, from £4. 32m to £&8m. 

Sir Norman Macfarlane, 
chairman, said the group bad 
made satisfactory progress 
and profit for the full year 
should exceed the previous 
£9 .26m. Turnover for the half 
year to June 30 rose from 
£48. 74m to £53. 86m. 

In packaging the principal 
companies again made sub- 
stantial contributions to 
profits, while the others pro- 
duced significantly increased 
results. 

The two principal companies 
in plastic moulding continued 
to do well, while the marking 
products division traded satis- 
factorily and the most recent 
French acquisition made a use- 
ful contribution. 

Earnings in the half year 
worked through at G.21p 
(5.59p) and the interim divi- 
dend is raised to 1.702p 
<1.533p). 


End of wholesaling 
losses boosts Arnotts 


The elimina tion of losses in its 
wholesaling division, which 
has ceased trading helped 
Arnotts, Dublin-based retailer, 
increase interim profits by. 30 
per cent There was also an 
Improved retailing perfor- 
mance. 

In the six months to the end 
of July pre-tax profits were 
IEl.OSm (£976,000), compared 
with I£832,000, on lower turn- 
over of I£18.58m (I£21.58m). 

Earnings per share were 
3.5p (2.6p). The interim divi- 
dend is held at 2 .25p. 
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This advertise meat is Issued in compliance with the requirements of the Council or The international 
.Stock Exchange of the United Kingdom and the Republic of Ireland Limited (“The Stock Exchange*'). 
Application has been made to the Council of The Stock Exchange for the grant of permission to deal in 


die whole of the issued share capital of Hoskins Brewery pic (“the Company'*) on' the Unlisted 

i made for the Ordinary Shares to be 


■Securities Market. It is emphasised that no application has been i 
admitted to listing and that this advertisement docs not constitute an invitation or offer to the public to 
subscribe for or to purchase any securities. 



Authorised 

£7,000,000 


(laeorpumied and registered la England under the Companies Act 1948 to 1981 No. 1907889) 

SHARE CAPITAL lssued 

fully paid 

in Ordinary shares of 50p each £2,880,252 


Introduction 

of 5,760,504 fully paidOrdinary shares of 50p each 

by 

Henry Cooke Corporate Finance Ltd 


The main business of Hoskins Brewery is brewing and managing licensed premises. 

Particulars relating to the Company are available in the Exiel Unlisted Securities Market Service from 
■3rd September, 1990 and copies of such particulars may be obtained during normal business hours on any 
weekday (Saturdays excepted) up to and including 5th September, 1990 from the Company Announcements 
Office, 46-50 Finsbury Square, London EGA lDDand up to and including 17th September, 1990 from the 
registered office of the Company, B e an m a n or Brewery, Beaumanor Road, Leicester LE4 5QE and from:- 


West Riding House 
67 Albion Street 
Leeds LSI 5NN 


Henry Cooke Corporate Finance Ltd 


3rd September, 1990 


Crowne House 
56/58 Southwark St 
Loudon SE1 1UL 


This notice is issued in compliance with the requirements of the Council of The 
International Stock Exchange of the United Kingdom and the Republic of Ireland 
Limited (“The Stock Exchange"). It does not constitute an invitation to any person to 
subscribe for or to purchase any securities. 


Application has been made to The Stock Exchange for the ordinary shares, currently 
admitted to the Official List in Dublin, to be admitted to the Official List in London. 


GRAFTON GROUP pic 

(Incorporated and registered in Ireland with limited liability 
under the Companies Ace 1908 to 1917 - Registered Number 8149) 

INTRODUCTION 

of 

15,578,048 ORDINARY SHARES OF IR25p EACH 

ro 

THE OFFICIAL LIST IN LONDON 

arranged by 

ULSTER INVESTMENT BANK LIMITED 

dinnfgh 

GOODBODY STOCKBROKERS 


Copies of the Extel Cards containing Listing Particulars relating to Grafton Group pic 
are available from the Excel Statistical Services. They may also be obtained during 
normal business hours up to and including 5 September 1990 from the Company 
Announcements Office at The Irish Stock Exchange, 28 Anglesea Street, Dublin 2 and 
from the Company Announcements Office, The* Stock Exchange, 46/50 Finsbury 
Square, London, EC2A IB D and during normal business hours on any weekday 
(Saturdays and public holidays excepted) up to and including 17 September 1990 from: 

Ulster Investment Bank Limited, 2 Hume Street, Dublin 2 
Grafton Group pic, Lucan, Co.' Dublin 
Herbert Smith, Wading House, 35 Cannon Street, London EC4M 5SD 

Dated 3 September 1990 


CFTICORPG 

MORTGAGE SECURITIES, INC. 


RQWC Pass-Through Certificates. Series 1987-13 
US$57,057,000 Initial Stated Amount 
of Class A-1 CSticertiflcates 


For the period 1st September. 1990 to 1st 
December, 1990 tbe Class A-1 Ciricerrificatcs 
will carry an interest rate of 8, 9375% per annum 
with an Interest amount of USS18.72 per 
US$1,000 (the Initial Stated Amount of 

tin individual Citicertificate) payable on 
1st December, 1990. The Stated Amount of 
(he Citicertificatcs outstanding will be 
83.79360836% of the Initial Stated Amount of 
the Gticertiricales, or US$837.93 per individual 
pitioertificate until 1st December. 1990. 


Security 

Pacific 


Merchant 

Bank 


pm C u pWm tm U MP SteurityPanMeNtoferwl Bank, London -Avom Bank 


Security PnoMo Merchant Bank b tbe btutmm name W Security Pacific 
National Bank, ■ member otTliaSoctirl tiBi A n o ct a rto n. 



(INi 

STAT 


EUROPEAN 
AMERICAN 
BANCORP 

(CORPORATE!) IN THE 
ATE OF NEW YORK U-&A.1 


US$125,000,000 
Floating Rale Notes Due 1992 
la accordance with the terms and 
conditions of the Notes, notice is 
hereby given that far the three month 
interest period (rant (and including! 
3 In August, 1990 ro (but esdudiag) 
30th November, 1990, the Notes will 
canya rate of interest of 8 '/« percent 
per annum. The relevant Interest 
Payment Date will be 30th 
November, 1990. The Coupon 
Amount per US5IO.OOQ Note will be 
US$208,54 payable against surrender 
of Coupon No: 20. 


Hambras Bank Limited 
Agent Bank 




Playing Pandora at Polly Peck 


Continued from Page 17 


“The company itself at 
different times has used differ- 
ent lawyers, different hankers 
and different advisers. Your 
saying in this country, horses 
for courses, is appropriate." 

This does not explain, 
though, why he did not turn to 
advisers with which he had 
previously discussed a possible 
buy-out in far greater detail 

Commenting on his decision 
not to take greater financial 
advice before approaching tbe 
board, Mr Nadir said: “At this 
stage, all that was required 
was to put this highly condi- 
tional letter to the board to 
open the dialogue." 

Mr Nadir argues that this 
letter, which has not been 
made public, absolves him 
from tbe criticism levelled by 
the Stock Exchange. 

Mr Nadir denied that there 
was anything unusual about 
deciding on a Saturday to call 
a board meeting tbe next day. 

“In my case, tbe seven days 
are all simitar a Sunday is no 
different from a Monday," he 
said. “I know that here in 
Britain you think of your 
working week as Monday to 
Friday and then you have your 
Saturday-S unday holiday. That 
is not the case in this com- 
pany. It is a living entity. 

“Although it is a very formal 
entity, there also is a lot of 
informality in the company,” 
he added. “Committee meet- 
ings or board meetings take 
place at a day's notice or a 
morning’s notice.” Only two 
directors were neither present 
nor consulted by telephone 
during the meeting on August 
12. he said. 

He pulled out five days later, 
he said, because shareholders 
speaking for more than 15 per 
cent of shares - sufficient to 
thwart compulsory purchase - 
made clear they would not 
accept a bid at the premium he 
had envisaged offering. 

But Mrs Nevzat, describing 
her brother as “deep down, a 
sensitive man,” suggests he 
was also moved by calls and 
letters from s mall shareholders 
begging him not to take the 
company private. “He had 
letters that would bring tears 
to his eyes," she said. 

Where would bid finance have 
come from? Was funding avail- 
able to make the buy-out a 
plausible proposition? 

Because of his early with- 
drawal, this will probably 
never be answered definitely. 
Mr Nadir said on Friday finan- 
cing had not been arranged 
before he approached the 
board, in marked contrast to 
the indication in the Stock 
Exchange's report that Polly 
Peck’s board “understood” on 


August 12 that the money was 
mainly to come from Turkey. 

After the first announce- 
ment, many leading nam es, on 
Wall Street and elsewhere, had 
asked to be included, he said. 
Only a small part was likely to 
have come from Turkey. 

Mr Mark Ellis, Polly Peck’s 
director for corporate develop- 
ment, said: “Financing would 
have come from at least eight 
countries, including an ele- 
ment of Turkish financing." 

Three banks in Istanbul with 
which Mr Nadir has worked 
closely in the past said last 
week they had not been 
informed of the intended take- 
over. If a bid had gone ahead, 
bankers in Istanbul believe 
that the role of Turkish finance 
would have been very limited, 
perhaps only £30m of a total of 
more than £12bn. 

On Friday, Mr Nadir said: 
“There has never been any 


“Every six months 
that passes the com- 
pany will be less and 
less vulnerable to a 
particular country, 
or region for that 
matter” — Mr 
Nadir 


doubt that this is an easily 
financeable deal. You don't 
prepare your financing ini- 
tially. You assess the business 
and what can be financed and 
then you open a dialogue." 

One of those at the Sunday 
board meeting says: “I don't 
think there was anyone in the 
room who had the slightest 
doubt about his determination 
and the availability of money." 

But it is clear that Mr Nadir 
was proceeding on a presump- 
tion, apparently unconfirmed, 
that more than £lbn would be 
available to him, despite the 
uncertain financing climate 
since the collapse of the pro- 
posed United Air Lines lever- 
aged buy-out last autumn, and 
the recent jitters because of 
the Gulf crisis 

Was Mr Nadir linked in any 
way to a series of deals in 
Polly Peck shares which have 
been the subject of investiga- 
tions by the Stock Exchange 
and the Inland Revenue? 

Mr Nadir strongly denied any 
knowledge of any of the deal- 
ings in Polly Peck shares 
which had been carried out 
through a number of Swiss- 
based companies over a period 
of some months. 

The transactions, through 
shelf companies in Switzerland 


which included Gateway 
Investments, Riverbridge 
Investments and Tristan, have 
been under review by the 
Stock Exchange's insider deal- 
ing group. The exchange Is 
understood to have passed its 
findings to the Department of 
Trade and Industry and the 
Serious Fraud Office. 

Many of the deals for the 
Swiss companies were 
arranged by Mr Jason Davies, 
a stockbroker who has been 
linked in press reports with Mr 
Nadir, Mrs Nevzat and associ- 
ates. Mr Davies was, until July 
31 1989, a director of South 
Audley Management, a prop- 
erty company once based at 
the address now occupied by 
Noble Raredou. 

Another South Audley direc- 
tor was Mr Arseven Gum us h, 
who quit that position when he 
joined the Noble Raredon 
board. 

Mrs Nevzat said last week 
that before taking control of 
Noble Raredon (formerly 
Gnome Photographic), she had 
shared a building in South 
Audley street with SAM for 
about six or seven months. “I 
was looking for a building and 
just happened to be introduced 
and shared this building for a 
while,” she said. 

Mr Nadir said such associa- 
tions were purely coincidental 
and do not link him, his sister 
or any of their companies with 
any of the deals carried out by 
Mr Davies. He said that he had 
never employed Mr Davies, 
although he knew him. 

With Mr Nadir at his side, 
Mr W illiam Grosvenor. Polly 
Peck's external public relations 
consultant, said: “Speaking for 
the company, the company has 
had no approach from any 
authority of any kind asking 
for any single shred of evi- 
dence or anything else about 
these companies - at all, not 
one. Nobody has approached 
them. The Inland Revenue has 
not had the courtesy to 
approach the company at all" 

Until recently, Polly Peck 
itself had made only one 
attempt to uncover the real 
owners of shares bought in 
nominee nam es - 18 months 
ago, when it sent out a series 
of Section 212 notices asking 
for the identity of beneficial 
owners. These searches 
revealed a number of large 
investment institutions which 
used nominee accounts, and 
did not identify any suspicious 
holdings, the company said. 

According to Mr Nadir: 
“There are millions of shares 
bought and sold every day. 
Unless a company feels in d an- 
ger of a' takeover, I wonder 
how many companies and their 


chairmen sit and watch who 
buys and sells their shares." 

Polly Peck,- however, Is now 
understood to be undertaking a 
“routine" Section 212 sweep. 
What are the implications of 
Mr Nadir’s increasing role as a 
business force In Turkey, both 
through Polly Peck and on his 
own behalf? 

There seem to be no doubts 
about the strength of Mr 
Nadir's recently assembled 
industrial empire in Turkey. 
Competitors and analysts 
speak of it with respect 

Polly Peck has 20 main sub- 
sidiaries in Turkey, most of 
them owned through Voyager 
Limited of the UK. The oldest 
Meyua Tarim Urunleii (Meyna 
Agricultural Products), a fruit 
sorting and packaging- opera- 
tion, dates back only to 1983. 

The group's activities 
include food, electronics, 
hotels. Pizza Hut restaurants. 


As he leafed through 
recent press cuttings 
in his Berkeley 
Square headquar- 
ters, Mr Nadir was 
clearly shaken by 
the Stock Exchange 
report 


trading and a newly-an- 
nounced joint venture to 
assemble Peugeot cars. 

The Near and Middle East 
(to which Turkey made an 
unspecified contribution) 
accounted for £l07.7m of Polly 
Peck's £16L4m pre-tax profits 
last year, a disproportionate 
share which has always caused 
concern among analysts. But 
Mr Nadir says: “Every six 
months that passes the com- 
pany will be less and less vul- 
nerable to a particular country, 
or region for that matter.” 

In the UK, Mr Nadir’s repu- 
tation has been affected by his 
Cypriot roots and that island’s 
tangled political situation. But 
in Turkey, the business estab- 
lishment and the press also 
view Mr Nadir as something of 
an outsider. 

Polly Peck executives are 
just as likely in Istanbul to 
claim that Mr Nadir and the 
group are the victims of an 
establishment conspiracy as 
they seem to be in London. 

“Both political and business 
circles here in Istanbul regard 
Mr Nadir as a foreigner," says 
one well-known Istanbul busi- 
nessman. 

Several Turkish papers and 
"magazines have made regular 
attacks on Mr Nadir, his fam- 


ily, and his industrial empire. 
In Turkey, he also owns a pri- 
vate industrial group, uncon- 
nected with Polly Peck, which 
consists of a small bank, two' 
national newspapers and sev- 
eral magazines. 

Altogether, he has spent 
about £55m on buying three 
publishing groups, a high price 
according to rival publishers, 
and has since spent heavily on 
staff and equipment “It looks 
as if be is turning low cost 
operations into high cost ones 
very fast,” says a competitor. 

Mr Nadir's staff believe that 
the hostility of the Istanbul 
business es tabli shment lies 
behind the scurrilous newspa- 
per attacks in Turkey, “We 
cannot name them but we 
know who is paying them,” 
said one of Mr Nadir's 
lieutenants. 

Mr Nadir’s friends and bis 
enemies agree that much of his 
success in tbe Turkish market 
is bound up with his close ties 
with. President Turgut Ozal 
and the ruling Motherland 
Party. 

Last week, Mr Ozal phoned 
Mr Nadir in London, and Turk- 
ish diplomats blamed Polly 
Peck’s troubles on Greek Cyp- 
riot disinformation. 

Mr Nadir’s lieutenants maim 
he is buying newspapers in 
Turkey not to win political 
influence but because he 
believes these ventures will 
also become strongly profitable 
in due course. His interest in 
press ownership may also 
reflect, however, annoyance at 
the treatment he has received. 

He is no less perturbed by 
the coverage of Polly Peck In 
Britain - over tbe past month 
and the' past decade. As he 
leafed through recent press 
cuttings in Ids Berkeley Square 
headquarters, Mr Nadir was 
clearly shaken by the Stock 
Exchange report and the com- 
ment which followed. 

He was eager last month to 
remove his affairs from the 
public scrutiny a London list- 
ing entails. Because it was 
launched prematurely, that 
ambitious plan ran aground 
before leaving the slipway and 
never was tested at sea. 

Mr Nadir is left with a 
sharply lower share price, a 
bruised reputation, a cooling 
relationship with the Stock 
Exchange and the possibility of 
visits from the Department of 
Trade and Industry and the 
Serious Fraud Office following 
the quotations panel's report to 
those bodies. 

She may have been Greek, 
but Mr Nadir may now regret 
he didn't pause to ponder the 
example of Pandora. 
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This advertisement is issued n compliance urith the requirements of the CouncB of The totemational Stock 
Exchange of the United Kingdom and die Republic of Ireland Limited (“The Stock Exchange "}, h does nor 
consunrtB an invitation to the public to subscribe for, or ro purchase, any securities. The Council of The Stock 


Exchange has granted permission for the Ordnary shares of Ip each mentioned below ro be admitted to the 
Official Lin sub/ecr to me pubBcadon of the Rule 520 f 


1 Notice. It is expected that dealings in such Ordinary shares. 

fuBypaki. wS commence at 8.30 a.m. on 3rd September 1990. 


FINLAN GROUP PLC 

(Incorporated in England registered number 54451S) 


Open Offer of 

321 ,81 0,444 Ordinary shares of 1 p each 
at 2p per share 


SHARE CAPITAL 


Authorised 

£ 


Issued and 
fully paid 
£ 


5,133,334 

4,204,159 


Ordinary shares of lOp each 
Ordinary shares of Ip each 


3,091,069 

3,218,104 


9.337.493 


6,309,173 


Rrdan Group PLC is the hokfing company of a group of companies, the principal activities of which are 
materials handing, merebaming and agency; the production of double glazed windows, doors and 
conservatories; and property development. 

Listing Pwtiailws ren ting to ti re issue of the Ordinary shares of ip each have been published and are 
avaS^te in toe Extel StatistiMl Services. Copies may ba obtained during usual business hours up to and 
including 5tti September 1990 from the Company Announcements Office at 46-50 Fhsbury Square 
Lundon EC2A 1BO and during usial business hours on any weekday (Saturday and public holiday^ 
,ndud "'B 17th September 1990 from Fintam Group PLC, 37 beworth Place, London 

5Wj 3QH ond from: 


Barclays da Zoete Wedd Limited 
Ebbgate House 
2 Swan Lana 
London EC4R 3TS 


Charterhouse Tilney 
1 Paternoster Row 
St Pauls 
London EC4M 7DH 

Barclays de Zoete Wedd Limited and Charterhouse Taney are both members 
of The Securities Association. 


3rd September 1 990 
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aeairuiR nengnaud Go and (USUI are dealt In sudhet to the rules and rrynJatioos of 
the BE. Other securities listed aboee are dealt In subject to the rules of TSA. 

Thse securities are dealt In strictly on a matched bargain basis, neither I nd epend en t 
Companies Extftange Limited nor Granule Darfes Limited are mtotet mates In these secariUes 
* These securities are ban on a restricted tops. Further details areiUM 


InJrpcndrnc Companies E\ihangr Limned 
77 Mansrll 5n«n, London El BAF 
Telephone 07 MfW 1ZIT a^re 

Member nf TSA LI] 


Cranvilte Davies Limned 
77 Mansell Street. London El «AF 
T elephoiw Or I -iSU 1212 
Member of The 1SE TSA 



TELEPHONE: 071-828 7 233 
fYse 100 


Aug. 2185/2195 442 
~~ 19/2249 


AFBD MEMBER 
WALL STREET 


Sept. 2590^602 +3 


Sept 2239/2249 +42 1 Dec. 2620/2632 +3 
- 5pm Prices. Change from previous 9pm dose 
HOW WELL DID YOU RIDGE THE MARKET? 


MELLON BANK NA 

USteKUXXMWQ FLOATING RATS. SUBORDINATED CAPITAL' 
NOTES DUE NOVEMBER 1906 

Notice ia hereby given that for the period 31 August 1990 to 30 November 
1990 the Notes will cany an interest rate of8*i% per annum. Interest 
payable on 30 November 1990 will be US$1,050.61 per US$60,000 Note. 

Cmwicfli fining 

Agent Bank 
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FINANCIAL TIMES MON DAY SEPTEMBER 3 1990 

COMPANIES AND FINANCE 


Skandia to continue its aggressive policy 

By Robert Taylor in Stockholm 


SKANDIA, Sweden’s largest 
insurance and property group 
and the fourth largest re 
Insurer in the world, has no 
intention of abandoning its 
present European strategy 
because of the sharp fell 
recorded at the end of last 
week in its first-half operating 
profits to SKrl2m ($2.08m) 
from SKrl.02bn over the same 
period of 1988, 

On the contrary, says Mr 
Bjorn Wolrath, group presi- 
dent the company is about to 
be listed on both the London 
and Copenhagen stock mar- 
kets. Half a milli on shares are 
to be sold by the group's pen- 
sion fund in Copenhagen on 
September 18 and 19 before the 
first day of its listing there on 
September 27. There is not to 
be a similar sale in London 
where extensive trading in 
Skandia* s shares Is already 
taking place, although the 
company is unlisted. 

This latest move is part of 
the group's aggressive pro- 


gramme initiated by Mr Wol- 
rath to grow out of its non-Eu- 
ropean Community Nordic 
power base both to compete 
jnore effectively in the derecu- 
lated EC’s Insurance industry 
after 1992 and to strengthen 
itself to meet any counter-chal- 
lenge from larger EC-based 
insurance companies in the 
smaller Nordic market 

It is nearly two years 
Mr Wolrath bought back Skan- 
dia’s hived-off international 
reinsurance operations and 
reintegrated them into the par- 
ent company with the aim of 
building a defensive Skandia 
Nordic empire to face the 
potential threat from competi- 
tors from mainland Europe. 

A few months later the 
group acquired Vesta, Nor- 
way’s largest insurance com- 
pany and the market leader in 
marine insurance for NKr800m 
(S13lm). Last year Skandia 
raised its majority stake from 
53 per cent to 79 per cent in 
KgZ Brand (Royal Chartered), 


the seventh largest Danish 
insurance group which It 
acquired in November 1987. 

It also forged 10 per cent 
cross-ownership links with 
Pohjola, Finland's leading 
insurance company. Mr Wol- 
rath’s vision of what he calls 
the "total Nordic company - 
with common computer cen- 
tres. co-ordinated management 
training and other natural 
forms of teamwork," is coming 
into existence. 

Mr Wolrath believes that UK 
insurance groups have been 
rather slow to recognise the EC 
market, too content to rest on 
existing business in the 
Anglo-Saxon world, but this Is 
not true of Skandia. "We have 
recognised we have to go into 
Europe," he declares. “The EC 
will be integrated but all busi- 
ness will be local." 

Mr Wolrath has rejected a 
joint partnership or alliance 
approach to the EC and Instead 
wants to built up Skandia's 
direct presence there. “We 



Bjorn Walrath; vision of a 
“total Nordic company*' 

would rather build up a net- 
work of our own companies 
and then link them together.” 

He is particularly keen in 
western Europe to concentrate 
on the development of direct 
non-life insurance in sectors 
such as cars, homes and unit- 


linked insurance orientated to 
pensions. 

Skandia is stronger in some 
European countries than oth- 
ers. So far it has established a 
firm, recognisable presence in 
the UK - last year It pur- 
chased the UK motor insur- 
ance subsidiary National Insur- 
ance and Guarantee 
Corporation - and in Italy 
where earlier this year it 
acquired Uniass and Multiass. 
It now has a foothold in the 
regulated German insurance 
market and it opened a unit- 
linked company in Switzerland 
this summer. The French 
insurance market remains dif- 
ficult for outsiders to pene- 
trate. 

Clearly Skandia is not going 
to be as big a player in the 
European insurance company 
power struggle as Allianz in 
Germany, Italy's Generali and 
UAP in France, but Mr Wol- 
rath is determined that his 
group will more than hold its 
own. 


Deputy nominated to 
take over at Consob 


By Haig Simonlan in Milan 

MR BRUNO PAZZI has been 
nominated as chairman of the 
Consob, Italy's stock market 
and companies' watchdog, in 
succession to Mr Franco Piga, 
who was recently appointed as 
the country's Minister for State 
Participations. 

Mr Pa mi, who has worked 
for the past four years as Mr 
Plga’s deputy at the Consob, 
has been part of the organisa- 
tion gincp 1978. 

The new president has set 
improving the stock market's 
efficiency' as his main aim Ital- 
ian legislators have still to 
new laws on reforming 


the market by setting up a new 
type of financial institution, 
the Societa di Interm ediazione 
Mobiliare (Sim), prohibiting 
insider trading and setting 
stricter criteria for takeovers. 

The Consob's role will 
increase under the new legisla- 
tion, partly because it will 
share responsibility for polic- 
ing the Sim with the Rank of 
Italy. No date has been set for 
parliamentary approval of the 
new legislation. Some politi- 
cians hope it will be passed 
before the end of this year. 

Mr Pazzi's presidency is due 
to expire at the end of 1991. 


NOTICE TO HOLDERS OF 

FUJITSU LIMITED 

(Faptsm IfdtenMM Kabha) 

U.S. $80,000,000 
5Jt percent. 

Convertible Bonds due 1996 
(the "1996 Bonds”) 

U.S. *180,000,000 
S percent. 

Convertible Bonds dne 1999 
(the "1999 Bonds”) 

Bearer Warrants to 
subscribe for Shares 
. of Common S toc k , of . 
FUJITSU UNITED : r ' _ 
tn conjunction with - 
I of 


USL *200.000.000 
- • 4% per cent. ... 

Bonds doe 1991 
(the "1991 Warrants") 

UJJ. S300.000.000 
2 per cent. 

Bonds due 1992 
(the *1998 Warrants") 

U.S. S600.000.000 
3TC per cent 
Bomb dne 1993 
(the “1993 Warrants") 

Pursuant 10 Condition & (Cl (xii) of U* 
Tferms and Conditions of the 1996 
Bonds and 1999 Bondi, and Condition 
7 of the Terms and Cowjitiona of the 

1991 Warrants. 1992 Warrants .and 

1MB Warrants, notice is hereby Riven 

that, because of the issuance of new 

U2S. Dollar hands with warrants on 

AuruaBO. lmthemmOTionpriceP 
of the 1996 Bonds and 1999 Bomfa. ani 
the subscription pnoes or the ISS* 
Warrants. 1992 Warrants and SL99H 
Warrants have been adjusted as fol- 
lows: 

1. The conversion prires of die Bonds 
are! the subscription priaa of the 
Warrants in effect before such 
adjustment were Y«i 60360 per 
share of Common Stock for the 
iflBS-Btmds. Yen 1.102-10 pw share 
of Common block tor the 1OT9 
Bonds. -Yoi 1.0l7i*l per share of 
Common Stock for the 1991 War- 

• rants. Ven 77620 per £**•» 
Common Slack for die I992J War- 
rant*. and Yen 1.56250 
Common Slock for the « 

ranis, respectively, ami 

ed conversion P”ws « V* 

and the subscription paces ai me 

Warrants arc Yen SOI JO per share 
of Common Swck for the 1996 
Bonds. Yen 1X86.40 peradrarerf 
Common Slack for tile 1999 Bonds. 
Yen 1X14.40 pershare tf Comm«i 
Stock for the 1991 Warrants, Yen 
77H60 per share of Common Stock 
for the 1992 Warrants and Yen 
L547-2D per share or Common 
Stock Tortile It «* Warrants, 
respectively. _ , 

2. Such adjustment took effort aa of 
An*«t£ri990. Tokyo time, pur- 
sa»nt lo Condition 5 (C) tvjl oflhg 

tediStaiSiS 

1993 Warrant*. 

FUJITSU UMIIED 

Ito The Bank ofTbkyo 
' TVust Company 
on 1 Vaster . . 

. and Fmil Agmi 

Dated: September 3. 1990 


UK sign maker 
posts 36% rise 
in interim profit 

ON TURNOVER ahead 19 per 
cent to £24.6m ($47.9m), pre-tax 
profit of Torday & Carlisle 
advanced 36 per cent to £L52m 
in the first half of 1990, writes 
our Financial Staff. 

The group supplies diesel 
engine, marine mid industrial 
components, and makes com- 
mercial signs. The comparative 
turnover was £20. 7m and profit 
7.1. 1 Em 

Mr Paul Torday, ch airm a n, 
said the three divisions made a 
promising start to the year. 
That remained the case for 
DM1 and Elfeb Hughes, but 
market con d iti o ns for Oldham 
Signs deteriorated sharply late 
in the first half. 

All volume production was 
now concentrated at the main 
unit in Beeston, and cus- 
tom-built sign manufacture 
switched to Cross Green, both 
in Leeds. 

The factory at Wembley 
would be closed shortly, the 
company said. 

Ear ni ng s per share for the 
h"if year came to 8.4p against 
6.6p and the interim dividend 
is lifted from L7p to 2 .3p. 


Sime Darby 
up by 27% 
for year 

SIME DARBY, Malaysia's 
diversified conglomerate, 
reported group net earnings of 
M$283.6m (DS$ 105. 3m) in the 
year ended June 30, up 27 per 
cent from M$223.6m for the 
previous 12 months, Reuter 
reports from Kuala Lumpur. 

Turnover rose 18 per cent to 
M$44)7bn from U$4^2bn. 

Sime said its performance 
was lifted by record demand 
for heavy equipment and 
motor vehicles which helped 
its tractors operations reap 
M$136.3m in pre-tax profits, 
more than doable last year’s 
M$85m- 

Sfme said increased profits 
were reported by its main 
businesses except its manufac- 
turing sector, which includes 
tyres, other products and plan- 
tations. This sector’s profits 
fefi to M*28m from MJ812m. 

Overall pre-tax profits rose 
20.8 per cent to M$611.4m 
from M$50&3m a year earlier. 

The main item contributing 
to the group’s extraordinary 
profits of M$136.7m, up from 
M$47.2m, was the profit of 
lf$109.6m from the public sale 
of a 25 per cent stake in its 
Sime Singapore subsidiary. 


Northern Telecom 
may lift STC stake 

SPECULATION is growing 
that Toronto-based telecommu- 
nications equipment maker 
Northern Telecom (NT) will 
raise its 27.5 per cent interest 
in STC, the UK communica- 
tions and Information systems 
group, fallowing the sale of 
STC's computer business to 
Fujitsu of Japan for 
US$1.35bn, writes Robert Gib- 
bens in Montreal. 

NT has refused to comment 
on negotiations between the 
two companies, but STC offi- 
cials have talked about “closer 
integration” with NT. Mr Paul 
Stern, NT chairman, is 
thought to be dissatisfied with 
a minority STC Interest 


AMB earnings fall 
29.1% in first half 


AACHENER UND Munchener 
Beteiligungs (AMB) suffered a 
15.6 per cent drop in net profits 
in the first half of 1990 to 
DM54m (S34m) from DM64 ra in 
the opening half of last year, 
AP-DJ reports from Frankfurt 

The Aachen-based holding 
company for West Germany's 
second largest insurance com- 
pany, Aachener und Mlinche- 
ner Versichenuig, said pre-tax 
earnings fell 29.1 per cent to 
DM83m for the half-year from 
DMil7m a year earlier. 

AMB, which also owns just 
more than 50 per cent of Bank 
ffir Gemeinwirtschaft (BfG), 
declined to comment on the 
bank’s financial results but 
said it would not pay a divi- 
dend for 1989 so that it could 
be ploughed back into the 
bank. 

AMB said it expected the fell 
in first-half after-tax earnings 
to flatten out 

For the half under review, 
earnings from shareholdings 
and other investments fell to 


DM84xn from DMIOOra a year 
earlier. Earnings from finan- 
cial services advanced to 
DMl7m from DM14m. 

AMB's Aachener und Mun- 
chener Versicherung subsid- 
iary separately reported that it 
expected net earnings for the 
whole of 1990 to be strong, but 
that the development of its 
Insurance business in the first 
six months of this year was not 
up to expectations. 

Hit by claims for storms, the 
company's gross payouts dur- 
ing the first six months rose 9.4 
per cent from a year earlier to 
DM558m, while premium 
income in the first half rose, 
just 23. per cent to DM783m. 
The company added that it 
expected the growth of pre- 
mium income to accelerate in 
th fr second half 

The insurer said the total 
value of its capital investment 
portfolio rose by DM83.7m from 
the end of last year to 
DMI-96bn at the end of June 
1990. 


Pierre Cardin to buy back 
perfumes from Cyanamid 

By George Graham in Paris 


NORTHERN IRELAND 

The Financial Times proposes to publish this 
survey on: 

28 SEPTEMBER 1990 

For a foil editorial synopsis and advertisement 
details, please contact: 

on 071-873 3000 

or write to 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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MR PIERRE Cardin, the Paris 
fashion designer who has 
placed his signature on every- 
thing from kettles to Cadillacs, 
is to buy back the perfumes 
company which bears his name 
from American Cyanamid, the 
US chemicals group. 

The Cardin fashion house 
has refused to reveal either the 
price of the acquisition or the 
sales figures of Cardin per- 
fumes. Analysts estimate its 
sales at about 550m a year. 

The principal Cardin per- 
fume brands are Bleu Marine 
and Pierre Cardin pour Mon- 
sieur, Choc for teenage girls 
and the latest launch. Rose 
Cardin for women. 

Cardin will be following 
other French fashion houses 
which have in recent years 
sought to bring their brands 
back under their control. Yves 
Saint Laurent, for example. 


bought back the perfumes- sold 
under its name from Squibb of 
the US In 1986. 

Many large chemicals groups 
which sought to diversify into 
perfumes and cosmetics have 
found that this brand-con- 
scious, consumer-orientated 
business does not fit easily 
with their manufacturing 
activities. 

Cardin is one of the most 
widely sold brand names in the 
world. Rival designers, though 
acknowledging his commercial 
success, are critical of what 
they see as a deterioration of 
the brand image by indiscrimi- 
nate licensing. 

Mr Cardin has recently leapt 
with enthusiasm into eastern 
Europe, with plans to open a 
restaurant under hi s name in 
Alma Ata, in Kazakhstan, as 
well as Cardin fashion shops in 
Bucharest and Warsaw. 


Klearfold increases losses 


KLEARFOLD. a Penn- 
sylvania-based plastics packag- 
ing maker which is quoted in 
London, announced a 1989 pre- 
tax loss of 5252,000 which had 
increased to $890,000 for the six 
months to June 30 1990. writes 
our Financial Staff. For the 
year 1988, profits of 5981,000 
were reported. 

Mr M.B. Herrin, chairman 
and president, said action was 
being taken to increase turn- 
over at improved gross profit 
margins and to reduce over- 
heads. 

Most of the capital expendi- 
ture programmes had been 
completed and a positive cash 
How should ensure a reduction 
in borrowings and a decline in 
the interest charge, he said- 
interest in 1989 amounted to 


51.86m compared with 51.25m 
and for the first half of 1990 
was $U)5m against 5812,000. 

There is no final dividend 
proposed for 1989, against 39 
cents last time, nor an interim 
dividend for 1990. Mr Herrin 
said the recommendation in 
respect of a final dividend for 
1990 would be decided in the 
light of the whole year and the 
prospects for 1991. 

Turnover advanced to 
531.22m from $25 24m in 1989 
but operating profits fell to 
$1.61m from $2 .23m. The loss 
per share came through at 
3.2 cents compared with earn- 
ings of 6.8 cents. 

Sales in the six months rose 
to $l6.67m from 513.14m with 
operating profits down to 
5159,000 from 5462,000. 


This week’s topics: 

Iraq Crisis: The Economic Fallout 
A Tax Crackdown On Multinationals 
Some' Daunting Corporate Debt Burdens 
The Turnaround At Drugmaker Roche 
Home Computers: WiU They Sell Now? 

Now available at your newsst and! 
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THE HOLIDAYS AND 
TRAVEL SECTION 

PLEASE CALL 
Helen Day 071-407 5751 
Sara Gate 071-407 5753 
Emma Stevenson 
071-407 5763 



UNITED PAPER MILLS LTD. 

NOTICE OF MEETING 

To the holders of 

U.S. SI 00,000,000 Floating Rate Notes Due 1995 

NOTICE IS HEREBY GWEN tnaccontera* with the provsionsoMhe fiscal Aoeftcy AaraementtJaiwnfiih Januaty. 1990 low “Fiscal. 
AgrasmfirtH and made Between United Paper Mas Ud. (the 'Issuer') and Cmttank, N a (die "fiscal Agent") rabane to the a fiove-f 
Notes (ihe "Notes") that a meeting (the *MeetmgT ot die hoWera (the "NotehoWwO ot the Nobs is convened by the issuer and uni be held 
at 10.00 a.m on Wednesday 26m September, 1990 al B» offices of Norton Ross Si Kempswt House. Camomile Street, London EISA 7 AN 
tor tha purpose ot considering and. it mougnt lit. passing ms resolution set out below (me 'ResoLOtarO otticti will be proposed as an 
Extraordinary Resolution m accordance wnh me provisions ot the fiscal Agency Agreement. 

The Resolution is being Brtjposed to Nmeftoiaers by die Issuer as a result of Ihfl impending merger of tha Issuer with Raima - RepoiaOy 
which is expected to take ettea on or about list December, 1990 (the "Effective Date") when under die terms of the proposed merger ana 
pursuant to Che relevant pronsrons ot fim&i law ad the assets and liabilities of the issuer and those of Rauma - RepoiaOy will automatically 
pass to a new company, Repoia Ltd. Accordingly, as from me Effective Data. Repola Ltd. will assume all the obligations of the Issuer under 
the Terms and Conditions of die Notes and pie issuer mil ceasa to most 

H passed, the ResoMron wdl modify Condition 8(di of the^ Terms and CowWons of the Notes, which coimiUHBS one ot the Events ot Defend 
under the Notes, so as to allow the merger to be effected without an Event of Default occurring, Repola Ltd. being thereafter tor all relevant 
the Issuer under th* Nates The listing of the Notes on the Luxembourg Stock Exchange wouW continue under me name of Repola 

requires Pie permission of a local court In respect of Pie merger 
Hefartd City Court cm or before 1st October, 1990 in accordance 
of which are avaiubte tarcaileom 

or inspection by Noteholders at the offices cl the Fiscal Agent and for inspection only at the offices of foe Paying Agents (together the 
"Agents"), foe specified offices ot which are sei out below Details of the background to. and the reasons for. the proposed merger are 
contained in a Merger Memorandum, copies of which are similarly available. 

The resolution to be proposed al the Meeting is as follows' — 

EXTRAORDINARY RESOLUTION 

•THAT fots Meeting of the totters tUie -Noteholders' 1 of the U.S.St 00.Qttf.M0 Boating Rate Notes Due 1995 (the 'Notes*) of unite d Paper 
Mills Ltd. (the issuer*) issued pursuant 10 a fiscal Agency Agreement (the 'fiscal Agency Agreement") dated 16th January. 1990 made 
between the issuer and Citibank, r! A (the 'fiscal Agent" l. hereby. - 

(1) assents to the modification ot me Terms and Conditions of me Notes (as printed on foe reverse thereof and m foe fiscal Agency 
Agreement) By rewording Condi non Sidl as tohows: 

■(d) the issuer or " ~ ' 

business ora 

under which u - — - _ 

assets and liabilities of foe issuer are acquired by another company by virtue of a legal merger permitted by a local Hnntsh 
in accordance with Chapter M ot me Rnnrsh Companies Act (1978: 734) (or any statutory modification or re-enactment thereof) 
where the Noteholders have been notified in accordance with the mtavant provisions of Ronfsh law and Condition 12 hereof and 
have given thar approval by Extraordinary Resolution) or Is unable to pay its debts as they tan due:' 

(2) sanctions every maddicatum. abrogation, variation, compromise ot. or arrangement in respect of. the rights of foe Noteholders and the 
holders of the Coupons appertaining to the Nates against foe Issuer involved in or resulting from the modification referred to m paragraph 
(11 of tins Extraordinary Resolution'. 

(3) authorises are parties lo foe fiscal Agency Agreement to execute an such documents anti to do an such other acts and things, in each 
cose as may be necessary to carry out and give effect to this Extraordinary Resolution: and 

(4) approves for foe purposes cf foe new Condition 9(d) foe assumption by Repola Ud. of foe obUgations ot foe Issuer hi respect of the Notes 
and foe dissolution of foe Issuer.' 

The attention ol Noteholders is particularly drawn to paragraphs 4 and 5 in “Voting and Quorum' below relating to the quorum required (or 
foe Meeting and tor an adfocmed Meeting 

VOTING AND QUORUM 

1 A Noteholder who wishes to attend and vote at the Meeting in person must produce at foe Meeting either foe Notes, or a valid voting 
certificate (or valid voting certificates i relating to the Notes, in respect ol which he wishes to vote. Voting certificates are issued by the 
Agents. 

2. A Noteholder who does not wish to attend the Meeting m person, but does wish a vote to be cast at the Meeting in respect ol foe Notes 
which he holds, may either: 

® deliver his Notes or voting urtrficatefsl io a person whom he wishes to attend and vole at foe Meeting on hts behalf; or 
i by means ota block voting instruction, instruct arty of the Agents to appoint a proxy to altend foe Meeting and to vote at the Meeting 
in accordance with tos wishes. 

3. In order to obtain voting certificates ( as referred to m paragraph 1 above) or 
in paragraph 2(b) above',, a Noteholder must deposit tat any time until 48 hours 


or. if appropriate, any adjourned Meeting, but not thereafter) his Notes with arty of foe Agents 
lo the fecal Agent's order or under its control at 6u roc tear or CEDEL 
The Rasotutton 

at foe Meeting there must be two or more persons present m 


) or to give voting instructions through an Agent (as reterred to 
i hours before foe time appointed for the bolding of the Meeting 
ith any of foe Agents or (to the satisfaction of the fiscal Agent) 


and hohCng or representing not less than three-quarters in principal amount of the Notes for foe time 
thin half an hour from foe time appointed (or the holding of the Meeting 


is present. Tor there to be a quorum 
or voting certificates or being proxies 


t of the Notes for foe time befog outstanding, 
a quorum is not present at the Meeting, foe Meeting win be 
of which at least a further ten days notice will be given to 


5. If within _ __ 

adjourned and the Resolution wttt be 'considered at an adjourned Meeting c 

Noteholders. The quorum required at an adjourned Meeting in relation to inis Extraordinary Resolution Is two or mors persons present 
in person holding Notes or voting certificates or being proxies and holding or representing not less than one quarter m principal amount 
ot the Notes for foe time being outstanding. 

6. The Resolution and evety question submitted to foe Meeting or the adfoumed Meeting win be decided by ■ show of hands unless a poll 
is duly demanded by the Chairman of foe Meeting, by the Issuer or by one or more persons holding one or more Notes or voting 
certificates or being proxies and holding or representing in foe aggregate not less than one-fiftieth ol the principal amount of the Notes 
then outstanding. On a show of hands every person who Is present in person and produces a Note or voting certificate or is a proxy shall 
have one vole. On a poll every person who is present shall have one vote In respect ot each U.S Sl 00,000 principal amount of Nates 
produced or represented by the voting certificate produced or In respect ol which he Is a proxy. On a show of hands a declaration by Ihe 
Chairman of Ihe Meeting foal a resolution has been carried by the requisite majority Is candushre evidence ot foe fact without proof of 
the number or proportion ol the votes recorded In favour of or against such resolution. 

7. To be passed, foe Resolution requires a majority in favour consisting of not less than three-quarters of foe persons voting thereon upon 
a show of hands nr. if a non is demanded, by a majority consisting ol not less than three-quarters ol the votes given on such pofi. 

8. It passed, foe Resolution will be binding upon foe Noteholders, whether they were present at foe Meeting or not, ana upon eB 
Couponhotders. 

AVAILABILITY OF DOCUMENTS 

Cto pte s^o M he Merger A^orandum and fo ePublic^Ncticaot C omp ar ^ Jtter^er r^ai^toabow TOytw obteir^P^Notftoliters^fram^ fo e 

Agent and tha Paying Agents and voting instruction forms and voting certificates may be obtained by NotahoWere from the specified offices 

of foe fiscal Agent and ms Paying Agents, whic/i are set out below. 

AGENTS 

The Agents (and the specified office of each Agent) referred to In folt Notice are the Mowing: 


Citibank. N A. 
AvenuadeTerwren 249, 
B-1 150 Brussels 


Citibank, NJL 

336 Strand. London WC2R 1HB. 

The frying Agents: 

Citicorp Investment Bank Citicorp Imres 

(Luxembourg) 5A. /Switzerland), 

16 Avenue Marie-Therese, Bahnhotstrasse63. 

L-2132 Luxembourg CH- 8021 Zurich 

Dated 3rd September. 1990 

1M> Notice is Important and requires your immediate attendon. If you are In any deabl abocl tit* action you should taka, you should 
consult your pnifessiOBal adviser. 


Bank of Montreal 

and 

Harris Bank 

are pleased to announce the formation of 

Bank of Montreal 
Global Custody 


under the management of 
Harris Trust and Savings Bank 


Bank of Montreal Global Custody 
provides services to clients worldwide 
and holds in custody more than $12 billion in assets, 


HARRIS 
\§ BANK 




Bank of Montreal 


Harris Ttusf and Savings Bank * 11 1 West Mbntte Swei • Chicago, B. 60690 • (312)461-2542 


TO ADVERTISE IN THE HOLIDAYS AND TRAVEL SECTION 

PLEASE CALL 


Helen Day 071-407 5751 
Sara Gabe 071-407 5753 
Emma Stevenson 071-407 5763 
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7,580 4060 Wlenertxrger .... 5000 

MLsnJWUfXEMBwaa 


1990 

High Low 


August 31 


Price 

Fn. 


685 494.4 tangoes K* 

1034 979 CGIP l Q30 

2M 119.9 CMBpachQfaq. 135 

3,780 3,065 Careefour 3,331 

Z15 108 Casino 128.9 

649 400 Cctelem 422 

U76 737 Oman 832 

1013 1,241 Omenta Fr. U87 

788 402.1 CM Midttereant 456 

486 345 CogHI 400 

652 483 CCE 553 

766 343 Comtek 766 

26Z8 154 CCP 171 

1.420 980 Cnd Fonder Fr.. 1,017 
898 590 CrMLjnm(CO - 706 

1,571 LOOT Credit NaUouai .. 1.130 
40JQ 2,600 Daman _... 2.705 


658 455 BMW 485 

459 362 Barer- Vereta 386 

8S5 515 MendPff 795 

175 128 toltaer Kraft - 1393 

528 390 BHF-Baak 411 

BWbwABet.. 895 

BnnmBonrl .... 840 

Cotaaia Venice .. 1,110 

Do. Pref. 655 

CmMWttank ... 263.5 

Continental Afi _ 304 

DLW 655 

Balmkr-Bttz . .. 699 

1673 DecMI IFr.l 188 

345 DeguSM 350 


1.004 604 
1010 580 
1.480 990 
955 637 

336.1 253 
3440 281 
890 633 

955 637 

240 
588 

2S15 155.1 DtubcteBabcodc 1550 
850 645 DfMSCMBufc .. 693 

181 Dltfier-Werk* 210 
9290 740 Douglas HW9S - 845 
380 260 Draguwerk 305 


643 380 Dallfin»-Mleg ... 419 

768 485 OunuSJt 652 

2.750 21015 EainCQeGcn) ... 2J33 

620 3745 Era 410 

1.083 756 EtetraflnTt 774 

730 5U EJr-AqHltafM .... 668 
525 406 Do. Certs ... 

1,400 925 Epoda- Bertrand . 960 

604 346 Essilor 380 

2.515 1,730 Etex 1,950 

2.690 1,271 Emfrance 1.430 

2.450 1.430 Eurecam 1,650 

108.2 84 3. Euro Disneyland . 88.6 

4.920 2,990 Curemardw 3.100 

2.029 1,324 EJnr 1.474 

221 166 Flnextel 166 

1,120 815 FgiKlnLfm _ 880 

2,700 1075 Fremageries 1.820 

1.812 1.201 GTM-EatrepoK . 1360 
1,126 802 GothmUSocN) .. 860 
1.409 940 GenGMphpJqiK 1.235 
879 979 Gen.OcckfeataN . 60 0 

4843 183 HecMle 229.9 

698 470 Haw 521 

373 260 hnttaJ 285 

1.685 1325 Immadiics de Fr . 1,269 

860 723 tanmebanoDe 774 

9.400 6.620 Iddostrlelic 6.800 

540 415 imertiaii 430 

1.470 1,015 Matccbniw* ... 1.193 

9.430 3JS0 LVMH 3.582 

491 314 Lafarge Conner . 375 

710 476 U Benin 515 

555 420 L'Oreal 508 


507 

373 

750 

232 

518 


340 

273 

472 

174 

365 


Fag KWtHUrter . 367 
GereSheJmer , — 295 
GoMsetmMKTHl . 700 
Hamburg Elefct - 192 
HapagUoyd. 365 


5,700 3.900 Arbed 4000 

14 wra HAS ft, 6 ** 1 4JOB 2,600 Daman 2.705 ]30U aw uragerwera jaa 

SSo KWiSSfffcta- &jgjjlw» Oorts* ton*. 3053 (4720 388 MwM.. 4123 

WB BawNatBelg’ 3^700 

2.470 1.550 Bareo 1,860 

1M50 9.710 Bakaert B 10.430 

9.900 6350 Clment CfiR 7.640 

5.990 4,850 Cotm 3,090 

6.030 4.900 Do. 0FV1 5,000 

214 146 CoCkerlll _ 161 

2.970 LB60 Cohort 2.635 

6,920 5.000 (Mhalxe 5370 

4.560 3.735 EBE5 3,950 

4,490 3,670 Do. AFV1 3,900 

544 145 FabriquaN* 185 

1,476 L 144 GIB Group 1.366 

L460 1.072 Do. AFV 1.346 

4.640 3.400 GBUBmli 3040 

4030 3.400 Do. AFV 1 3,510 

952 648 Gcchem 770 

930 620 Do. AFV 740 

9.900 4.110 GeraraleBa* . . 4.400 

6.100 4.350 Do. AFV 1 4,635 

8.990 7.610 Emm 7.790 

3.710 2.990 Intacom 3.200 

3.660 2,900 Da. AFV 1 3.070 

4,625 3,450 XredMhank 3,645 

4.650 3.700 Do. AFV 3,900 

15.439 13.400 Pw HoMhlgs 13.600 

12.750 9.970 Pesrofhra 10,975 

3.400 3,205 Rafflnwte Tlrtt .. 3,205 
6.850 4,610 Ramie Beige 4.990 

6.900 4.910 Da. AFV 1 4.910 

3,505 2.610 Sac Gen Beige .... 2.735 

3L60O 2.600 Do. AFV 2.460 

14,700 10000 Soflna 11.000 


1 16498 1.060 KeMdtag*Z« . 1.210 

6930 548 KeaHIPief 600 

396 212.8 HerllU 354 k 

1.583 970 Hochtief.— L200 

319 220 Haccftft 237.9 

371 251 Kaadi 265 

1,779 1,057 Habauunim ... 1,410 
1369 
1327 
(495 
2803 
756 
700 
291 
i 2S8J5 
342 
,1.280 
875 


203 

545 

419 

408 

1 . 12 ! 

799 


es w?sa«i— ssr^ **»»--*= » 

10,025 6,120 Da AFV 6.350 

9.740 6.710 Trade bet 7J500 

9.500 6.700 Do. AFV 1 7J70 

26.950 16.950 UCB 22.375 

25.000 15.900 Da. AFV 19.600 

2.645 2060 Dang 2160 

2.615 2095 Da AFV 1 2155 

12250 8.090 Wagons LAs 10,200 

11.400 6,320 Do AFV 9.500 


DENMARK 


1990 
Htgfc Lew 


A rapist 31 


Price 

Kr 


975 710 BaltlcaHWm .... 840 

1.375 1.200 Cartsberg 1J30 

1.000 887 Dan bca 940 

365^5 279 On Dwofar AaA .. 30b 

285 2303 East Asiatic 249 

1.055 715.8 FLShdi.B 972 

9552 785 GN Great NanBc 830 
1.080 785 HaMlabnestA.. 860 
940 780 IJJ.BSruna 830 

445 365 Jjrdn Bank 400 

2B70 1,460 LaerttamUlB . 1.480 

590 410 NKTA/S _ 460 

340 277 MovoNonflxfe .... 326 

540 480 Rural C*hagenA . 480 

1J00 1,018 Sopte BeimbxB . 1,270 

6.000 5.400 Superfm 5.500 

1.480 1.010 Top Dan mart 1100 

Uiddumarfc 295.45 


549 413 Locafrance 425 

745 435 lawn, da Earn . 507 

1300 68.2 Mahons Ptienlx . 99 

420 251J IflatraSJV. 277 

639 464 U Mertln-Gerin 530 

176.B 70 MKMhlB 77.5 

1.442 875 Midi (Clt) 950 

152 73.9 Moullnea - 82 

2299 2375 Narlgathn Mlxt 1.410 

206 131 Nani Elt 146 

815 575 Naaielle&aler. .. 590 

2999 2316 OFF 1,375 

394 223 Onan 230 

714 444 Paribas 495 

SCO 309 Parts Rrescamjjtt . 350.1 
1.850 1.390 PeetMibrann 1.445 
2340 909 Pernod Rkanl.... 1,083 

2B69 2254 Perrier 2332 

919 505 Peugeot SJL ..... 570 

659 4S2 Pallet 493 

2240 999 Pretabafl Skoal .. 2041 

777 485 PrlauaipiAa 552 

2280 1,750 Pm modes 2948 

730 475 Radloucn 500 

3.640 2330 Redout* 2750 

485.5 268 (tafePodKU . 28B 
2379 2730 Boussel-Uctaf .... 2070 

869 721 SIUC 722 

1.700 2321 Sagem «... 2540 

670 365 5 SLGabata 410.1 

ZA1B 2003 Salat Leuh 1.186 


367 

580 

2310 

491 
3,180 
516 
415 
460 
303 
421 
856 
322J 
816.2 
885 
825 
335 
450 

492 
256J 
455 
444 
643 
543 
783.5 
368 


200 

Horten 

- 238 

234 

IndanrMcredH. . 

- 270 

771 

ladirarl* IVrrkr 

. 302 

178-5 Kail ASal* 

. 202 

602 

Kauri 

. 689.5 

536 

KauTbof 

599 

207 

KHD 

. 240 

145 

KloeetoraWerta . 

. 153 

290 

Kraft WerkeRh 

. 298 

850 

Latomyer 

1.079 

625 

Latfhelt 

. 749 

83(1 

Unda 

. 880 

115 

Lufthansa 

. 129 

107 

Da N/V Pref. 

. 121 

320 

UAH 

. 363 

257 2 Maresnra 

. 2798 

B35 

MarahetmerYm . 

. 938 

514 

Merced*! HM .... 

566 

485 

Uetallgerall 

566 

2,095 Mnendi Rumk ... 

2,400 

r» 

Nlxdorf 

301 

232 

PWA 

264 

5145 Philips Konma. . 

523 

84R 


945 

299 

Premasg — - 

3358 

1.960 RMndekba . 

2.800 

371 

Shebi Weft Elret - 

416J 

306 

Da Pref 

332.5 

323 

HhelnutaU Bol .. 

331 

221 

Do. Pref 

227 

342 

ftoseotnal 

377 

6475 Scterina 

654 

168 

Sdmaltnch-Liib 

270 

5735 Siemens 

6235 

607 


632 

675 

Sud-Chmde ...._ 

726 

216 

Thystea 

2348 

312 

V<ita 

320 

324 

Vetra 

3548 

1988 V.E.W. 

2238 

370 

Vereto-Wen 

378 

316 

Vlag ...» 

3518 

439 

Volkswagen 

475 

370 

Du. Pref — ... 

404 

609 

Wei la Pref 

705a 

230 

Zandm Frin'pcr 

275 


1990 

High Law 


31 


Price 

Lire 


1990 

I Hltf) Low 


31 


Price 

Kroner ■ 


CANADA 


8465 3.800 SASB 6.320 

13.239 124S0 SktlSpa «... 13.000 

2275 2550 SMI 2670 

3.023 1.706 Snla BPO 1,730 

27,800 U3B0 Torn Adia*' 23320 

32280 25ltOO Tosi Franco «J0o 

1AJOO 9J30 Unhem U.OOO 


NETHERLANDS 


1990 

Hfgti Law 


Aepst 31 


Price 

Fb. 


36 315 aSNAmraHMgs. 35.90 

425 31 ACF BaMVng ..... 33.60 

132.8 103.9 AEGON U9.00 

148.4 1118 Atakl 123JO 

141J 895 AKZO 95.40 

63.1 48J AMEV ...._ 5050 

191 138 Boh Loon 18050 

94 68 Bonua!jW«h7. 8200 

754 S4 Bueimraan-Tit . 5950 

65 48.8 Center Parcs 6450 

922 72.7 Oentraie Seller .. 80.10 

42.9 21.6 DAF 2450 

1264 92.3 DSM 97.40 

1421 124.1 BMnkMnfcai _ 130.00 

96 8 75 Eberitr 82.70 

535 325 FaUer 49.40 

Gvnina 89.00 

GM Brocades -.. 23.60 

IWneben 11750 

Hell. Betas 172.00 

Haagoiea 6200 

Hunter DovgUs .. 6450 
IHC Cal land ._... 53.90 

M Moeller 62.00 

KLU 23.90 

Kempen 10,70 

IMP 42.4 

NMB Postbank .. 43.70 
Nat Ned Cat — 57.40 

Nadllerd 5280 

NlJ«erdal-Ten Ct 9850 
1005 76.5 NutrldaVerB. .. 9950 

635 44.7 OceGrtman 44.90 

46.8 34 Onancran IV**> .. 3960 


320 22S AGABtFrae) «... 300 
284 198 AHeUolBiFM. 230 
850 615 AaaBCFree). 670 

600 373 Astra B (Freel 540 

380 239 UbfOamAfFM 250 

311 184 OconfanBIFW . 186 

2400 815 EricaonfliFred .. 2180 
233 178 EsselU B IFnel .. U8 

173 113 Garatiro B Five _ 149 ‘ 

340 255 MoOdOaa BFtk. 300 

235 B9 NsMFree 97 

188 118 FrinnfaBffrari- 175 

I 199 Sn6Sari9BFn*. 238 
356 255 Saodrifc BtFrael Z70 

228 15B Skandla l Free) ... 170 

915 69 Skan Enskllda _. gO 

184 UO 5KF B Fin 118 

369 260 SUiaKagpAFnt 280 

130 98 SCAB (Fred 105 

145 945 Situ Handebbn. . 127 

190 1» TreHeborg B Fr .. 196 

1 453 305 VoheBiFret] ... 322 


Wtfk Low CRwaCtag Sdaa Stock 


MB6 Low q oaa Omg 


Lew OoeeCtag 


TORONTO 

Closing prices August 31 

OuoMhM h CM aam mratod S. 

4531 AtHMri ft SU> Mb 15b 


SWITZERLAND 


1990 
High Lew 


Aegnst 31 


Price 

Fn. 


7030.0 10150 AdUIntl 2130 

276.0 137.0 Do Ptg Gem. ._ 149 

2590 2050 Alusutss* Looxa _ 2 ISO 
133 94 DO. Pig. Certs. ... 100 

2560 2739 BaJohe Hltf Ptg . 2150 

3565 2978 Bank Lai 2970 

415 290 Do Ptg MO 

6510 4580 Brawn Boterl .... 5,030 

1,200 810 Da. Ptg 940 

2.710 2920 C5 Hides. 2,000 

3.820 2280 aba Grigr 25*3 

3.080 1,980 Do. tPtCts) 2.190 

3540 2800 Elekuwatt ...._ 3.160 

2550 2655 Ehrta 2.000 

2590 2470 FIscbw (Geo J ._ 1580 

413 240 Oe. Pig 265 

2.940 2.070 Fordo 2.150 

7575 5500 HoMerbufc (Br 1 . 5,450 

™ ™ ,K V&ZSSSZi-:. SS! 

2255 1435 Pakboed 19750 I™ aa imn,. .. -sin 


U4.B 78 
35-4 24 

1345 102 
219 165 

89 9 94.3 

UL5 62.6 
56 36.1 

1065 57.9 
50.2 22.9 

175 10.7 

535 35.6 

545 4L9 

76 57.4 

1075 49 
1175 825 


33&T4 Addend* 
15S8D A0nlOB 6 
B0B23 AArta En 
9872 Aldne N 
17148) Mewi 
248D0 Algo CfM 
642D0 A Barrtefc 

aooAicsi i 
idnaacE me 
33000 BCE 0 
10730 BCE IMM 
41500 BC Sosw A 
11450 BOH A 
KE30 BP Canada 
47803 Or Mood 
187QE7 Ek HScot 

900 Baton 
00900 Balmoral 

900 BamMr A 
17200 Bamddr B 
74448 BOW Volf 
17300 BraaalM 
17t2 Braocan A 
f37U0 Brkwator 
IMtoSC Phona 
6679 Brancor 


N 

Wb 

siob 

nab 


7b 

a 

06 24b 

811 11 

337b 37 
» 24 

918b Mb 
Slab isb 
»b 9 
Slab ib 
teob 2Sb 


460 >10 
7b- > 
» * 2 
I3b+ b 
25 + b 
11 


■Jg+ ^ 


to 

Mb 

»b 


141073 CAE 
7311 CCL B I 
35000 Cranblar 


Sttb 
87b 
21 
SMb 
8Mb 
SMb Mb 
S8b Bb 
sts ub 
129 121 

IT?b 17b 
in isb 


Mb 

V 

814b 


»b- 
37b + b 

SJ4F I 

Mb+ b, 

. 13 '-V 

io - b 
. 8 + b 
Bb ttb-t- b 
7b 7b 
21 

«b+ b 
1W|+ b 

M .v- 

18b- b 

129 

nb i- b 

a 

9 

Mb 


22M CanUarUg 

S29K. 

25% 29% 

1200 Camp Soap 

*20% 

20 

20b* b 

744* Campaan t 

140 

Ml 

141 

1902SOC Nor IM 

UC 

140 


2661 C PacJn 

»% 

«. 

9b- b 

1B00C8 Para 1 

209 

2B0 

2SS+ 39 

24600 C Enprea 1 

34 

33 

33 

6930 a Bk Cam 

*24% 

2*% 

K 

iF 

+ 

4* 


ITALY 


FINLAND 


1990 

High law 


31 


Price 

Mka 


165 105 Amer 110 

945 60 Cultor 65 

26.79 14.7 EnsfrGuurtt R .. 16.9 
121 72 HdtfjMkllFna . 72 

52.6 35 KOP 37 

712 450 Kaae 550 

125 73.6 Krnmene 79 

100 94 Nokia Pref Free . 65 

1355 225 P06jo>a 'B' Free 78 
46 245 Raama-ltopola 26 

430 384 Samoa 403 


L142 790 
1,179 728 
LJ80 991 
550 426 

645 529 

1590 920 
629 423 


830 

BOS 


SanaA. 

SctmoMer .... 

SedSA 1.198 

Seflmg 4415 

Slmen «... 538 

Skis ftnssHmol 99Q 

Sac. Gen. de Fr .. 4685 


1994 
High Law 


31 


Price 

Lire 


2675 1.120 SonixrAJHtart . L2S9 
892 439 Sple-BadgioHes - 550 

498.4 3045 SeeilFhiile) 343 

5.990 4.081 Tahtloger 4,635 

1515 90 TnooiMaiCSn .. 965 
730 516 TeM-TetrolesFr.. 631 

715 463 WAP 497 

300 UFBLocadall .... 322.1 

, 765 ualball — 800 

1707 556 lift Ian LmmabFr 600 

366 Valeo — 3805 


235 157 Suckmarai 'B' ... 170 

32 205 UBFX* 228 

1675 87 UM. Paper Prf. .. 90 

47L5 365 Warisllabll) ... 400 

489 201 Valtamc 240 

GERMANY 

FRANCE 

1990 Price 

High Low August 31 Dm. 

1990 Price 


High Low Augost 31 


Fn. 


1.065 753 Accor 820 

726 400 AMnnOedden . 494 

795 600 AlrUqoWe 6TB 

3,180 1,540 ArJomarl-PrlaiB L680 
1515 938 Anlllored'Ent - 946 

BOO 470 BIC . — 900 

894 688 BSN 804 

665 418.9 Sana Ire Oe 434 

489 322 BNP tCert.Imr.1 „ 353 


1.022 646 KlBl&Vrrkekr_ 869 
1.008 MS rUKteeMwKk . 835 
3,079 2207 Allianz AG 2580 

587 3895 AKaoa 4885 

989 629 Adko Damche K 930 

843 520 D0.Prf. 725 

324 222 BASF 236 

273 232 Badowwk “241 • 

3045 231 Barer 242. 

4625 3435 Barer- KftW «... 3655 


9,949 4565 Banca cowrie 5,300 

10.480 2200BancaN«zAgrk 7,200 
7.944 6,225 BwnoLariana_ 6500 
381 263 BajMgl-IRBS 270 

14.730 8,400 Burgo (CartlereJ . 8,800 
1 5.790 MUD1I.... 3,769 

I, 490 982 Caftoro 1.030 

14,275 2192 CemeoUr 2425 

6,199 4,212 09*60(41 4,499 

1 4.960 3.270 CofMe._ 3,445 

3,039 2488 CredRoltaiLma . 2707 

,12930 8,000 Danlell -.... 8,700 

10365 fl. 000 Erl dan la — 0810 

.11330 6.490 Flat 6.940 

7520 4,905 De. PH*. 5,120 

8,478 9,975 Ftdh 6360 

64.UO 46,000 Foodlwla 48500 

,2490 L6B0 Gemlna «... 1.830 

44590 35.9» Generali Askar. 38500 
5585 3335 Gllardlnl Inds. ... 3.679 

30.680 17530 IF! Pm. 18,090 

11500 4500 rtaJcabte.... 8,519 

31.420 19.900 mi cement! 21.860 

3,120 2625 I taigas 2860 

18.400 1L200 Llortf Atfriatko .. 14.860 
2248 2161 Magnet! Marelll 1.240 

22500 15500 Medhtoanca 17,450 

2108 L350 UontmBnm 1,446 

7,699 4,481 OlhetU 4.600 

II. 400 7,630 Pirelli Ob 7520 

3025 L820 Pirelli Sp« L899 

'.038 6,815 RliamiteLa .... 7,010 

20.M5 RAS 22200 

J2®92 1328 SIP 1,461 

11,741 2S90 SaffaA — 8,780 ^ — 

13,600 2274 Saipan 2400 T2350 L735 UrdhS«2 2295 


47.4 233 PUItos 2350 

37 5 293 Poto&am 3L60 

1105 86 Robece ..... 90.10 

745 RDdpnta 74 70 

1095 83.6 Rollneo - 8750 

60.2 57.L Bmwitn 59.10 

154.7 136J Rural Doted ...... 140.80 

164.9 1373 II a! lever 140.00 

59.6 42.1 VMF Stork 4950 

1135 80 VNU 80.00 

763 53.9 Wesutm 59.40 

96 43.7 Welten KlHwer . 3130 


NORWAY 


299® 

High Lew 


31 


305 

231 

104 

230 

170 


UO 

145 

120 

106 

101 


3225 219 
230 157 

360 238 

395 289 

56 30 

2545 160 
285 217 

189 81 

158 105 

1025 80 


Aker A (Free! 

Bergesen A 

CkszMi Bk FVm 
D ee donke Bank 

Dyoolod. .... 


130.00 

162.00 

130.00 

117.00 

155.00 


750 560 Do. Ptg. 750 

2350 L800 J el moll 1.880 

465 325 Bo. Ptg. Carts 370 

1575 L?80 Landis and Gyr ... 1300 
147 103 Da Prlerttr Ptg - U3 

990 725 Mag. Globus Ptg 770 

3300 2350 Mlknm(Br) 2400 

1.880 2490 MotoeCahniH . 2650 

9340 7,080 Nesile 7.640 

9,185 6.950 Da (Reg) 7.900 

LUS 790 Ocr-Babrfa 815 

L.aao L.Q7Q PwgesiHMg L.12n 

1 300 384 Phelll 430 

9550 6.850 RktramoM 7,800 

8540 6,630 Rocbt Hldgs (Bri 7.030 

4,555 3.250 DotGenotO 3.620 

12400 8500 Saodof (BrJ 9350 

2370 2680 Da. (PtCtsi L04O 

7.750 5iOSB Sdiladler (Sri .... 6,500 

L425 925 Da. (PlCttl - 990 

2020 730 Slka 900 

5.750 4,225 SwrwUUnc* 5.720 

1300 670 SwbsaJr 759 

356 285 SwhsBank 307 

294 246 Da Ptg 260 

4.000 2780 SkrtsRelmca .... 3,100 

656 470 Do. Pig. — 534 

1,865 L230 Swiss Volksbk .._ 1.21M 


1000 c 

1186 C Ocdontal 
1100 CP FdfMl 

wnsoepud 

IMCRn 
2BS072 CTlra A I 

eraocuu a i 

100 cuti 8 
1282 Ceitanm a 
MOO Cantor 
3800 Cara 

20000 Cara A« 
500 Guana 
10001 

101 I 


CM 

*19 

KB 

SIBb 

*7 


9b 

19 

29 

»b 

7 


S20b 20! 
SMb 
SI9b 
110 1~» 


IQ 

T9 

29 

Mb 

7 


t b 


Z\ 

nb 2ob- b 
Mb isb 
19b i»b - b 


in- 2 


S22b 22b 22b- b 
*18 18 18 
SMb isb iab+ b 
SMb »b 19b- b 
380 398 300 

Hob 30b 30b- b 


4884 Cm capttai 
48800 CanCap A 
leoocemFd A 
744 C Guar Tic 
IDGOODOwran 
517CWertMi 
34000 CHUM B I 
8200 0n«110X 
1000 Ca Steal I 
13000 TCC 8*v 
4033 Comlnco 
4400CMnpuUO0 
31900 Con TVX 
SOOCnaum Goa 
400Cnaum Pkg 


a a 


- b 


852 Carte A 
132813 Corona A I 


- Sb 8b+ % 
S7b T 7b+ b 

S 3 4-3 

S2B 27b 27b + b 

S19 18 19 +1 

355 360 380+ 5 

Slab Mb T6b 
sin «b nb+ b 

Wb M 24%+ b 
436 425 435+ 25 

485 470 486+ 10 

Satb 31b 3>b 

Mb sb Bb-b 

SMb 14 M 

30b Mb- b 
98b »b A 
Mb Bb 3b~ b 
8760 Crown A ( 470 480 470 

2132 Dan Won B t iia IIB i«- 4 

8Qa Dorian 6b 6b 

A I 480 480 480- S 

20b Mb- b 

10b 10b- b 

S» Mb 25 +1 
406 400 400 - 6 

SSBb 89b Mb -2b 

•St T 

BOB EquhySv A 139 133 M3- 1 

450 fca wn nob Mb >ob 

3826 FPt ua 48Q 480 480+ 6 

59190 Fed Ind A S10b 10 M - b 
eeSOFMogL S14b 14b 14b* b 

228300 FMaredlA t SBb A Bb - b 


3 Du Plant A 
29400 Drhn A 
450 E-L Flo 
80350 Echo Say 

aBSOBEmco 


1135 Fame 


BOO Franca a 
1500 GW ua 
99t IH flllRT 
74000 OafU&tf 
800 GamB* A 
3700 GtomW 
i ji j f ift fTr p I 
02300 oid Xnlgta 
300800 Grallon At 
TOOOGrangM 
2200 QL (onip 
TTao GM Utooo 
PTOOraybnd 
385B7 Gull Ra* 
39000 Halt* 

2400 Harm A 
270 Hava D 
am Heta WO 
22890 Haato 


S20b 20b 20b* b 
I SMb 18 16 - b 

319 M 10 

SMb 34b 3«b+ b 
329 325 3SS* 6 

329 300 300 - 39 

S20b 20b 20b 

256 251 255* 5 

480 470 473 

513 12b Ub- b 

330 380 380 

128 129 12S 

1M 19 T9 

n2b ub Ub 

S29b 29b 29b 
SMb 16b 15b- b 
290 250 280- Kl 

400 400 400 

liib nb ub- b 
Saab 21 20b + b 

SMb ub tsb 


100B0 HoUInpr SUb 12 12 - b 


81200 Hcrahmt SMb 
101 K BayMn a Kb 
108870 H Bay Co JT8 18b 
40154 tnuxo L 
80486 torp oh A 
13M82 Pico 
10980 mart w wi a 

3100 W* Grp . 

31157 hraen S15b 13b 
139 haco A f Mb Bb 
200 JonMdc S15H Mb 
7811 Xirr Add SM 17b 
30G48Lamn S2ib 21 

80012 Lee Mnria Sub 
IBOOO Latorga p fi7b 
100800 Lakhaw A *22 
388837 LdMtw 8 I S2Tb 
1900 Lour Or B Mb 
I4B65 Lurardi A Mb 
2150 LOMaw CO SIBb 
4Q0MD3 B 113 

ran two Komi* Mb i 

133307 IManHon SIBb W 
8000 Magna At 349 3K 
5494 ugrtlfem I S17% 17b 


ib Mb* b 
5b aV b 


*34% 34b *%+ b 
lOb Mb Bb+ b 
mb ab »V \ 

S48b 43b 48b “ b 
S23b Mb 23b . 

16b- b 
•b 

’S.-I 

21b- b 

» 


% 

a 

20 % 


21b- 


- b 


13 


15758 U*rt Am 
1700 Momowc 
J65M MOWS M 
2000 Uhmon 
6000 MHal Corp 


*12 11b 

Mb 8b 
S13b 12b 
SMb tab 
220 215 


13 '- b 
7 

16b + b 

340 

17b* b 

12 + b 

8b 

13 - b 
Mb- b 

216- 10 


laOOQMOtoanAI ssab Bib 31% 

TOO Matted B S3Zb Mb 32b + b 
ZMMOMoan MBb Mb » + b 
HBBOO Maaeocho 17 15 17 

83200 Nat Bk Can Mb Bb Bb 

121 NswTal Eat SM 18 18 

8900 Noma A SB 5% 6b- b 

2800 Haranda P 30b 9b »b 
048ES Naraada *17b 17b 17b + b 

4734 Ngnsan SZ7b 27b Mb- b 

8790 Horen A I S28b SBb ®b - b 
24000 NC ON* S17b 

251808 Nor Tel 527b 

5000 NarOigM Mb 

514130 Non T Mb 

2200 Fknraco W SM 

12300 Nunrae S7‘ 

44000 OcUai B I 3B> 

1700 Onn f Mb - 
9900 Oaftam A 7 mh 30 30b 


Ub 

Z7b 


6 tH 

% % 

Mb B B 


17b 
27b + 
6b- 
7b + 
M 


M5SPWA Carp 
MSTOPgurtfl A I 
BOO PenCan P 
2S7B Fagans 
2039PJ«wl Al 
M 


17M Poco Pet 


£ 

«b T 


29 b 

S 

T 

20 


»V- J, 
b 

%- i 

7- 1 


s *a 


SIBb Mb lflb+ b 

Mb 8% 7b* b 


■am Mgh low ChuraClaig 

10BT8B Powr Gar « SM% Mb M% 

90S Pear Hn tub 13% «%- % 
BOOOPraefDO M% 8% 8b- b 

211795 Ranoer Mb B 8 
lOJlO Reynch f S8b 8% 8% r b 

00 Hd Stwita S S22b 22b 22b 
80158 Henhura SM% 14% >4% . 

2*12 Repep I Mb 0b Sb* b 

lOORMAlgam 

51Z70 Roger* B ! 

is Honan 
24000 ftotfunen 
395987 Royal Bek 
50522 Ry Treo 
B29*SHLSyM 
2009NC Al 
1900 S3- CamA I 
gasaSoriooB 

185105 Scephe 
1470 Scotto i 
19100 Scon c 
77138 Seagram 
96945 Sown Con 
722 Shell Can 
MShairiB 
08307 BouUwi 
78100 Spar Aero l 
WSSStetooA 
99118 Tech Bf 


400 400 450 
167 SO M -3 
121b 21b 21b 
S12% 12% 12%+ b 
Mb 7 7b+ b 

SMb Mb nb- % 
*10b Ub 16% - b 

SIS Mb 14% — b 
420 419 415- 5 

S14b 14 14 - b 

SM% Mb M%+ b 
587% 85% S7b+lb 
smb Mb Mb- b 
M9b Mb Mb- % 

a sl-a 

Mb Bb Bb- % 
SUb Ub ub* b 
52Sb 25% 25b * b 


r-No noting righto 
rights. 


MONTREAL 

Closing prices August 31 


21400 OambrdrO 


29001 
2721 DonffirtA 
2678 Me m oto e 
148292 MdBk Cde 
14338 Power Carp 


Mb M%+ b 


SOaOaebecr B 
10600 VUeatmt 
Total Sola 2^75,014 


SM% . . 

S14b 14 Mb- 
389 350 390 *10 

SW 0B% 10 
08b Mb 
Mb Mb 
Mb Mb- b 

Mb n 
10% Mb 
09b M%+ % 


INDICES 


El km (Fred 255.00 

HridNicaAFree. 17750 
Kiatraer (Free! .. 300.00 
Nora il Ddwt Free 300.00 

KSSfr: 


Orkla Bair (Free) - 245.0 
Saga Pei (Free) .. 172J) 
Stwebraad (Fred . 125 00 
VardASA 115.00 


SPAIN 


151 120 Do. Ptg 125 

4,600 3,200 Wkittrthor 3,740 

814 574 Da Ptg. 693 

5,450 3.800 Zurich In* 4,100 

2^60 1.635 Da Pig 1,880 

I SOUTH AFRICA 


3990 
High Lew 




Price 

Ptv 


1998 
I HI* Lew 


31 


Price 


3,895 3,740 Banco Bilbao Vli - 3,095 18.73 14 

5.100 3,995 Banco Central..- 4,870 82-5 55 

3,430 3.060 BanoDEaterior .. 3,423 100 70 

3.910 2.48S Banco Hbpano .. 2,780 147.75 103 

10,000 6^00 Banco Pepelar ... 8,990 417 277 

5.842 3.650 Boon Sounder .. 4.600 

4,975 3,010 BawttO «... 3,945 

5,300 4,250 BodlgmBebWai 4^50 
13J60 7^00 CHroenHhpenla 7J00 
BJQO 5,950 Carp Fie Alba..- 6.390 

8.910 3 J00 Corp- MapTre 6.250 

3,091 2.073 Dragadai 2.495 k 

3,600 2.445 Etara 2.865 

3,240 2.440 Eicon Vlecga ... 3,145 
2^70 L205 Enrrgta Ind Ara .. 1.480 

1,850 670 Eicros 8Z0 

8^50 3,900 EhpCathunallft 4.725 
KS30 975 EspAoimTndcr . 1.195 

5.100 3^90 Fan terault 3^90 

690 440 Feca SB5 

L910 1,400 HUmriCaatafa. . 1.590 

580 436 HIdrria 475 

732 540 Ihmtoero 609 

5^00 3.095 Kdpc 3,990 

L650 1,130 Metal Oaro-Fdg .. U20 
2,460 1,740 Pebekn ID* Esp) 1,953 
26.450 18JU0 Portland Vakl. ... 20.000 
2.92S 2.210 itopaM 3J5XB 

SHIACE 409 

1,670 727 Santo — 916 

648 460 Snlllana Eke. ... 334 

4,445 2,715 Tabocalera 3,625 

970 798 TeJeftmfca 825 

603 4Z7 Uni on Ekc-Fea. . 478 

1X300 6.250 Untoord Fed* . 7,050 „ 

3t870- 1,920 Ural ha %445 - 451 

195 


AEQ 143 

Allied Tech 69 

Anglo Am Owl ... ft 
Anglo Am Carp _ 103 
AagtoAmCoH .. 329 


54.3 31.29 Barlow Rand 35 _5 

72.25 47 Builds 615 

16 102 CNA Gallo 16 

107 61 DrBeBVCMM'y. 79.25 

21 12 DeeUnaJGoM-. 12 

57.75 37.79 DrkfwKein 49.7S 

19.75 95 East Rand Gold „ 95 

405 20.25 EtarahrandGoU. 33 
305 23 First HaL Bank . 27 

59 29 FnSMiCMiM- 41 

U05 715 Gold Fields SA _ 75 

365 19.75 Kwtebeen. 255 

195 11.75 HlgtneUSUet ... 125 

2.84 LB9 KCOR 2.05 

78 47 Kinross Cold _... 595 

46.75 3L75 Kloof Gold 3955 

U 4JB Ltoanon Gold 425 

225 155 Makar Hldgs 155 

Nedcor — 12 

OKBaxaws 145 

Palahm kthdog _ TO 

Rwitor a iid t 14 

RnstPlat 795 

SrimarireSiRea . 40 
SageHoltfhw ... 759 
SmlU ICO Fife .. 2B 

29.75 SA Brewers 395 

1523 SA Hang. Anar _ 23 
20.23 Tiger Oats .... ... 24 
13 TongutHolett - 15 

251 Vaai Recto 310 

102 Western Deep 147 


125 8.75 

20 145 

825 475 

15.75 12.7 
92 70 

90 30 

1055 6.9 

41 27 

42 
3L 
30 

2025 


NEW YORK 

DOW JONES Aug. 

31 

AU9. 

30 

Aug. 

28 

Aug. 

28 

1 1800 

t Sanoe contpiiatton 

HIGH 

LOW 

HIGH 

LOW 

fodlBtiUfe 

2614J6 2593.32 2632.43 261485 

2999.75 

2483.42 

299975 

4182 






Ohm 

(23/8) 

06/7/90) 

0/7/32) 

Home Saudi 

89.11 

892 

8982 

8950 

9304 

88.48 

— 

— 






0/1) 

O/S) 



Traawrt 

90144 

90126 

91113 

899 82 

121277 

86L31 

irom 

1232 






ihi a 

03/8) 

0/9/89) 

18/7/32) 

IHUlUa 

195 93 

193.72 

195.61 

19350 | 

236.23 

19096 1 

23683 

1050 






am 

04/83 

(2/1/90) 

0/4/32) 





4D4Yt HU 262450 064150 Low 256951 0578.47) 

STANDARD AND POOR'S 






Canvoact 

32256 

318.71 

324.19 

32134 

368.95 

307.06 

368.95 

4.40 






06/71 

03/8) 

06/7/90) 

0/6/32) 

nWBHilflO 

382.05 

377.71 

394.47 

38158 

43737 

36223 

437 J7 

352 






06/7) 

C3« 

06/7/90) 

(21/6/32) 

Ruanda! 

2480 

23.68 

2481 

23.79 

3187 

2287 

3584 

854 






0/1) 

03/8) 

(9/10/89) 

0/10/74) 

NYSE Compastte 

176.97 

17523 

177.78 

17686 

20113 

16888 

20L13 

4.46 






06/7) 

(23/8) 

06/7/90 

(25/4/42) 

AnsHSia. VMue 

32339 

32291 

32483 

32L7B 

38245 

31585 

397.03 

2951 






am 

(23/8) 

OQ/11VB9) 

(9/12/72) 

NASDAQ ComposHe 

38121 

37888 

38178 

38286 

46950 

36022 

48173 

5487 






06/7) 

03/8) 

mam 

01/10/72) 



Aug 24 

Aug 17 Aug 10 year ago (approx.) 

Dow tadostrtal Dh. YltU 

489 

450 

3.9B 

139 




Aug 28 

Aug 22 Aug 15 yaer ago (approx.) 

SAP tndmuial dr. yield 

38* 

3J4 

331 

275 


SGPtadl. m rath 


15.47 

14.96 1687 

1451 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


JAPAN 


1990 

HIM Lew 


n 


Yen 


2,840 1,580 Ajinomoto 1,700 

IJOO 630 Akebono Brake .. 746 

2.160 1.250 All Nippon Air ... 1,460 
2,510 1,890 Alps Electric .... 2,120 

2.230 L2Z0 Amada 1,400 

2,550 1.680 Amaoo 2,010 

L790 1,000 Ando Coretraa. . 1.1BQ 

2.960 1,850 Anrltu 2,080 

1.450 783 AoU Carp 875 

14.900 6,800 Arabian Oil 7.900 

2.100 1,350 Atahi Breweries . 1.400 
1.240 673 Asahl Chemicals . 845 

2500 1.270 Asahl Clara 1530 

LUO 571 AsjM Optical 630 

1,010 5U Asks Carp. 610 

1.700 1.170 Alsagl Nylon 1.260 

1,720 979 Baum Pham .... 1.010 

1.740 1.170 Bridgestooe ._... 1,240 

1,070 640 BrothwlHdi 740 

6,800 5550 CSKCorp 6,200 

1.770 L05O Calais Food 1,190 

L-300 620 Ca home Corp. ... 750 

1.940 1,400 Canon LW» 

5,170 3,700 Canon Sals 5,060 

1.740 1,100 Casio Computer.. 1.260 
1560 690 Central Finance . 720 
1.020 560 Dmtral Glass .... 688 

1.700 969 Chiba Baal 1,030 

2.WO 1.410 ChlyadaOhm 1.650 

1.410 710 ChlyodaFire 790 

4.97D 2,630 Chtou Elect Pwr 2,740 
2,150 1,010 CMjgal PTiarar .... 1,230 
3,990 2,280 Chugoho El Pew . 2,400 
1,200 800 Qtlran Watch _ 940 
L140 700 Dakd Owndcal . 816 
2,980 2,000 Dallcbi Sefyaku ■■ 2.230 

1.290 990 DaktoSM 755 

3.0S0 1.440 Dale! L620 

2.910 L690 Dalfobi 2,730 

3,180 1520 Dai ktd Kan Bn6 2.000 

2.160 1.400 DalUnleds 1,640 

4-350 2.530 DelkyaKanko.... 2,850 

1.770 950 Dal mam 1.030 

947 478 Dal Hlppoa Ink .. 565 

3.290 1.910 Did Nippon Ptar 2.130 
2.390 1,480 Dal Nhwon Ptg .. 1.590 

1.070 485 Dal Hlgpwi Toryo . 615 

3.480 3.060 Dahhewa Paper . 3.350 
U590 760 Dal Tokyo FIN . 858 
X720 L270 Dalwa Bat* 1,320 

2.770 1.860 Dalwa Hoose 2,000 

2-360 1.010 Dahra Sec — 1.120 

5,880 3.190 Deoqys 4,400 

L240 630 Dhsel Klkl 826 

1,470 739 DowaFWAMw. BOO 
L550 677 Dowa Mining .... 731 

2,230 1,160 Ebara 1.490 

2J20 1,480 Elsaf 1,700 

1,650 951 EaaklGIko 1.070 

8.590 5.440 Faaue 5.900 

i w 900 Fnda Construct _ L360 

1 3,610 1250 Foil Bank 1300 

1.260 BOO Fn]! Electric. — 860 

4.950 3.550 FnJJ Film 4,000 

1*30 800 Fall Fire* Mar 1.060 
949 564 Fnjl Heary hid - 876 

L320 665 FuJUotra 770 

1390 L«50 Fu^sawa 1,650 

937 524 Fefl Spbralng ._. 560 

9.070 3,100 FnPta Tourist 3JXO 

1,640 1,180 FafltSBLtd 1.260 

1.160 620 Furafcawa EJoet . 015 

3^70 lJilO Gakken L930 

1.930 1,000 Gen Sdilyu 1,030 

1420 1,100 GodoSlntsel 1.100 

12B0 uao Grain Cross L4ZO 

1.760 1.060 G* -El Oram — L570 

L370 786 Genre 880 

L450 667 HankyuCorp. .... 734 
1,280 552 NansMn El Rail - 610 

L650 961 Hweta._ — . MM 

6.080 4.540 Hatter! Seiko .... 5.100 
1.540 881 Hazaml-Guml .... 1,050 
13 LO 1.100 Hetwi Aral Eat _ 11Z0 
1,300 0W HIM Mown 901 
7,460 4,990 Hlrose Electric .- 5.900 
1360 900 HhaMaKBraU . 1,040 

1.710 LZU Hitachi 1.3S0 

1,320 860 HltacU Cable 435 
1000 LUO HHadil Credit.... L240 

1420 1.800 HHndirieoH 1000 

tun 1450 HKaeki Maxell .. 1740 
1,740 L130 HltaOM Metals .. L41D 
L400 820 Hhedil Sales ..... L070 
914 553 Hitachi Z0 j» 565 

• 100 13201tahkaWoB*eL . 1330 
1600 920 Hokkaido Takrah .. 970 
4,190 1330 Hokraike El Pwr 1390 

2,910 1,430 Honda 1.600 

4*990 1,340 Honslra Paper _.. 4.880 
1770 L740 Hobs* Food tnd 100 0 

3.430 1170 Koya... - 1400 

1.480 710 JHI JM 

L 350 800 IharaCheaileal .. 829 
1200 1,330 Ikegami Tsrah .... 1,500 

1,960 L3» L4W 

6520 1950 lnd( Bank Japan. 3.090 
ijn an wds.ee im 

405 0 3,140 IratM 4,000 

940 306 MDaraSangyn . 606 

1. 160 595 h«a Matan 8U 

L290 651 ItaWO - — 6W 

1 ^30 979 rtebam Foods .... LO20 
1 120 1,080 Unman & Co — 1290 

a 680 3,180 Ho Yokado 3.700 

L320 050 hwae. electric .. LOOO 
4,030 2.340 lomlya 1350 

3.180 1060 J6C Carp- 2JT0 

L5W 955 JCOL L170 

5,000 3,230 J«s«»S(n Mack - 3,330 
L92Q LaWJAL 1,410 

2.180 890 Japan MfUK .. 1100 


3.030 1220 Japenltodto — 1350 

L150 512 Japan Steel Whs 60S 
1350 698 Jap S Battery - 801 
1480 661 Japan Synth Rbr 767 
3J240 1680 Japan Wool — 1790 
1180 602 JoJoPW 660 

3.030 1620 Jnsco 1.730 

1,990 1450 Kagame 1.700 

1180 1320 Kajima 1.450 

1609 1393 Kakrai Pharm .... 1580 

4.260 1780 Kaadenko 3,250 

932 520 Kancbo 565 

1150 651 Kanegriucai Chm . 769 
1-380 666 KanenumCna 762 
4,960 1650 XaaaiEkaPaaw- 1720 

1520 701 Kama! Palm 882 

1800 1240 Kao Carp 1340 

1380 1.660 Kariilyana 1050 

1.100 555 Kawasaki Heavy. 591 
1150 550 Kawasaki Ktaee . 595 
829 465 Kawasaki Steel _ 487 

1800 759 KriklP E1 k Exp . 823 
1650 725 Kelo Teho Elec .. 827 

1720 930 Klkkoman 1010 

3,810 1520 Klmtan 1760 

1540 8S5 Klnkl Nippon Rl . 889 
1040 1420 Klrla Brewery 1520 

824 470 KoM Steel 497 

3.8DQ 1800 KoiteMfo 3,500 

5,400 3.710 KekuuiEiecuk 4.330 

5,110 1240 Kofcnyn 3,850 

1380 910 Kotiwtsn 1070 

1750 950 K on tea 1240 

4,750 1750 Korakven I960 

1560 950 Kayo Seiko 1.020 

1280 641 Kutwta... 760 

1450 760 Konugal-Guml .. 880 
1.430 740 Kamlal CMmteal - 770 

1900 550 Korabolnds. 1.900 

1810 1110 Knraray— 1.370 

1840 642 Korda domical _ 730 
1660 1630 KuriU Water .... 2.060 
1370 755 KaresakIRrirac. 755 

9,220 5,460 Kyocera 7.750 

1070 4<ra KyadaShiiya 645 

2,440 1840 Kyataru ■ — 1880 

1500 910 Kjowa Bank 995 

1.850 955 Kyowa Hakko .... 1170 
4.050 2^30 Kyurio Electric.. 2330 

1290 690 Uon - 770 

1510 1490 Long Term Cred. 1.770 
122S 1510 Wanda Cora . . .. 1600 
1920 1200 MeWno Milling . 1590 
3,060 1150 Makha Elect Wk.. 1350 

1170 550 Mandnri 590 

1700 965 Marurfal Food ... 1.070 

3*40 2.450 Marel — — 1810 

1450 1580 MaruteM Steel... 1850 

1390 1720 MET I860 

1240 1650 Hatra QecL Was. - 1.780 
1920 1910 MatsmfiKa Koto .. 1170 

1870 1.200 Matsrakfia RdMg . 1290 

1000 636 Maada Motore ... 728 

1130 655 MtlJI Milk 693 

1220 640 MriJISelka 732 

3,610 1500 Maori Cora Cola . 1900 

1260 874 Mlnehee 1000 

1150 690 Mbwritn Camera. 773 
3,230 1910 MI MWa Homes _ 2.090 
3,210 l.BSO M'bkdd Bel* .... 1930 
1990 1.120 M'bHMQorp 1290 
1150 770 M-bhhfElec. — B» 
1470 1240 M'bbhl Estate ... 1330 
1060 570 ■rbfchi&mCtan. 665 

1160 780 MHI 816 

1030 527 M'bhhl Kasel .... 600 
1,200 656 M*bUM Metal ... 770 
980 540 M'Ubhi MhCM .. 645 

1700 835 M'bMIOII 950 

1300 621 M'bBhl Paper.— 688 
1480 820 UVM Pttdm - 866 
LUO 580 M'bfaM Ptrntha . 930 
896 491 M MM Rayon _ 596 

1510 970 M'hlskl Steel 1170 

3.030 1320 M'WShITSt 1480 

1300 1130 WUshi Warinc. . 1250 
1,690 890 M'bojhl Belting . 980 

1300 665 Mitsui Ca 731 

1050 598 MhuiriEegSMp. 650 
992 519 Mitral Mag ASra . 745 

LUO 537 Mitsui Osk Une . 579 
1720 730 Mitral Petdiem . 851 
I860 1340 MHsri tool EMM-. 1430 
1690 1530 MRrallWra Hot* 1600 
1,000 499 Mitsrt Taami .._ 540 
1050 1280 MHrai tot* Big.. 1290 
1900 863 MllsolWarehse . 940 

1720 1230 MKsofcmbl - 1360 

1350 1040 Mitsumi Elect .. 2.110 
1240 670 Mb-aJI Iron Wks . 753 
2,020 1480 MtaraoSeorUng . 1580 
5,070 1840 Meehlda Pharm . 3020 
1030 560 morion** Milk .. 710 

4.600 3,030 Mori Seftl- 3,660 

3^70 2^20 Uarata Mfg 2,600 

1250 1610 NEC 1.780 

1730 1030 NGK htnilatprs .. 1200 
1730 1080 NGK Soath Ptug. LKO 
1030 541 NHK Spring ..._. 715 

783 450 NICK Cara. 480 

1640 800 NOKOarp 950 

1220 724 HTNIProBrg ... 7*1 

1.230 715 Naehl FaRknhl . 780 

6^60 3.230 Nagaspkiya 6-340 

1A10 900 Magus* 1230 

1500 710 Nagoya Railroad 744 

2.230 NattaHl Horae .. 1420 

3,080 1.670 Nlckll 1810 

-.460 760 HWUrel — 800 

1220 800 NBranOtmem .... 9K 

- ISO 468 Nlhoe Nosan 598 

1790 995 Niton Pvlnriz. . 1410 
1050 555 Niigata Eag 665 


... w?o 

Pricu 

| 1990 

Price 

High Low August 31 

Yen 

Klgb Low Aragnst 31 

Yen 


1880 900 NlkkeSec 960 

1,750 1130 NlkMCDrp. 1-380 

18.400 12.900 RlgpoeCredBak - 14,400 
1220 595 Hlppan Denka 674 
1510 1810 Nippon Dean ... 1850 
3,830 2L150 Nippon Elect U . 2.400 
1720 740 Nippon Express .. 815 

1.780 716 Nippon Fire 815 

1150 630 Nippon Flour — 673 

3,830 2.500 Nippon Hodo 2.860 

1500 750 Nippon Kuyaku .. 831 
1380 660 Nippon U Metal 1340 
2^90 1320 NIWN Hal Prat - 1500 
1130 60S Nippon Miring .. 720 

1.910 990 Nippon Oil 1090 

1370 661 Nippon Paint 807 

1250 1440 Nippon Rami 1.730 
1110 580 Nippon Sireo .... TOO 
1390 710 Nippon 5dka .... 835 
1930 1.000 Nippon Sham -- 1180 
1230 635 HtopanShGiara. 700 
1720 791 Nippon Shlnpan . 860 
1200 1440 NtHKwSUOyatai .. 1560 
1320 590 Nippon Soda ..._ 701 
1330 800 Nippon StPhHas 885 
791 485 Nippon Steel .... 501 

1040 566 Nippon Sulsan ... 611 

37.400 77.590 Nippon TV 28.500 

1250 600 Nippon Yakin _. 715 
1200 560 Nippon Ynse* .... 629 

1.170 573 Nippon Zeon TOO 

1520 910 NUihnatsuCam 1060 
1230 635 Nissan Olescl — 745 
1480 835 Nlraan Motor _. 898 
3,080 2.100 NEraeiSangye.... 2,430 
1980 1220 Nbjbln Floor .... 1280 

1460 986 (VtedtlaOII 1170 

1870 897 Nhstilnbo Ms. .. 990 

1230 610 Nirahofwal 660 

1660 1,010 Ntela Electric ... 1280 

4,290 1550 N tela Food 2,730 

1720 965 Nitrates 1150 

969 525 NttuBosetl 571 

2320 1210 NltUDenkn 1320 

3.430 LblO Nomura 1790 

1910 l.UONariuhe 1260 

1760 823 Odatyii EM Wy . 907 
1760 1200 OMsayaSst-Guml 1310 

1730 810 OJI Paper 885 

1240 710 Oki Electric 803 

1930 1300 Otcwna Mach - 1,430 
2.050 1390 OmnwrarCuml .. 1,560 

1.710 1,210 OhmqaB - 1310 

3.670 2.010 Omran Caro 2.200 

1110 381 Onadi Cement ... 635 

6J40 4.470 Ona Pharm 4^00 

I860 972 Orient Carp 1.130 

6.770 3.450 Orix Carp. 3,730 

887 450 Osaka Gas 532 

1420 800 Prana Occbo Con 873 

6.800 4.900 Pioneer 5.200 

1130 560 MnuMstPac* . 720 

1380 T56 Renown TO 

1,330 841 Ricoh — 950 

3,270 2.150 Royal Co 2.380 

1100 550 Ryobl - 9X6 

1870 1070 Saiuma Bank 1130 
1440 820 Sander - 1240 

2.920 1.970 Sankye 2,190 

1530 975 Sanraku 1030 

8,990 4,400 Sanrlo 6.810 

2.770 1.740 Saawa Bank . — 1830 
2,700 1.430 Saawa Stutter ... 1840 

1060 668 Sanyo Elect 759 

1100 510 Santo Kaknjaku . 596 
2,040 1200 Saopara 1210 

7.000 5-160 Smstn - 5.530 

7,790 3.900 Sri bo Rrilwra .._ 3.960 
1660 1630 SMeoTraemort . 1.830 
1670 1,650 Sriye Food Sri- 2.010 

3,120 1680 Setyn 1680 

L77D 1150 Sekisul Owns 1380 

2.450 1530 Sekisul House .... 1.670 
1.300 825 Settra 950 

11.000 6,600 S ever- Derail 7,700 

I960 IJOOShwp 1,490 

3.920 2JOO Shlkokn El Pwr .. 1350 
2L220 1.460 Shimizu Corp. .... 1650 
1040 1270 SMn-Etra Owns . 1410 

1810 1040 SMoaegi 1,200 

2.5a> L800 Shlsride 2.070 

5.7W 3.420 Shadrika 3.650 

1470 781 ShakuM Jateka .. 860 
1230 805 ShnwaAlwriehan 1100 
1090 499 Shorn Doita .... 575 
L.Z8G 651 ShonaOecWM - 720 
1060 550 ShuwaSanggw ... 650 
1730 930 Shows Shell Sek 1070 

3.6M 2,450 Skylark 2,950 

1400 781 Snow Braid Milk . 866 

9,080 6,850 Sony 7.530 

1,260 974 Surety Etoctric . 945 
968 549 Saraharaa riM - 617 

3.630 1850 Sonltnra Bank. 2.000 
943 SIM SamlumaCemen 573 
925 490 Sumhomo Chon 540 

,730 999 SamltPineCara.. 1060 
1790 1240 Samitema Elect. 1360 
1U0 630 SamtomHeny . 699 
934 484 WunaLUhtM ■ 850 

1-570 801 SumHaiM Mwlat B31 
645 446 Sumttnnn Met la . 481 

2,270 1230 Sn Hang Mm Hrg. 1300 
2.U0 1100 SaraBano Bsdty . L240 
1800 1400 SawHpnpTrbBh - L40O 
1470 725 SamRoma HPhra. . 741 
1020 580 SunklMour _. 7B0 

7,540 5.400 TDK 6,180 

1580 950 TaM Carp 1070 

1570 775 Tahno Marine ... 830 
1800 1810 TahhoPharm 1000 
984 485 TalytiFbliHy 557 


1998 
High Law 


Aagost31 


1450 060 
1160 650 


TakaekaEiea. 
Takaru Shura .. 


TaoabeSelyaiai . 
Teijin 


TaUeaCorotr. .. 
Toa Hartm Wta , 


1790 970 
979 555 

1.840 961 
1900 950 
1280 656 

1890 101D TDMratma 

1680 750 Tube Railway . 

1800 870 Tori Ca. 

31-3BSI 27.600 Taba 

4.030 1350 Triwku Elaarlc 
1580 1570 Total Bank .... 
1190 551 Total Carbon . 
1150 600 Tokico 


1,040 570 
1970 1121 


Tokayanw Soda 


4.830 1310 Tokyo Electron 

1.140 550 TokyoGas 

1610 929 Tokyo Rope 


1990 

3.750 


1500 740 Tokyo Land 

1230 1160 Toner Corp 

1270 1360 Taiwan Print .... 

1,030 621 Taray 

1310 895 Toshiba Elea ... 
1750 1290 Tratoba Eng Con 
1440 935 Trahtoi HadUrary - 


940 491 Torah Corn 

1600 1.620 Toto 1790 

1.270 650 Toyo Contract ... 768 
JJ70 2.450 Tqprh Am Loon . 1700 

1.030 530 Toyo Hi 637 

1790 1050 Toyo Jora 1220 

1470 865 Toyo Kaneuu .... 995 

5J90 3.100 Toyo Seikan 4290 

1610 1880 Toyota Motor .... 1030 

1850 690 Toyo Tire 920 

Tsubakknoto Ch* „ 940 
Tragaml 1050 


Yen 

High 

Law 

August 31 

AratS 

950 

3-8 

255 

Kktoon GOM 

264 

785 

14,95 

122 

Lend Lease 

13.75 

2550 

262 

199 

MIM 228 

1,590 

65 

586 

Maine Hkktess 

5.72 

1050 

2.95 

205 

Maul Mara* . , 

2.15 

620 

1 

l)-5B 

Mlnproc Htdgi .. 

058 

1360 

6.94 

6.08 

NatAmt. Esak - 

660 

1.080 

1.28 

UJU 


109 

781 

14.85 

9.6 

Newt Coro 

U.40 

LL30 

3.04 

209 

M Bkn Hill Peko 

225 

799 

0.92 

0.7 

Oakbrldge 

0 91 

951 

5.5 

45 

Padfle Dialog .. 

3.00 

28,7a 

24 

182 

Paneonz’l 


2380 

25 

1.95 

Pasntaca 

207 

1660 

256 

196 

PNmwrlDU 

210 

671 

3.70 

258 

Placer ParJHc ... 

351 

747 

3-12 

20b 

PoieWon 

214 

1150 

1.6 

1-35 

OCT Resources . 

158 

651 

9.86 

8.1 

Renboi GldfUs . 

850 

1200 

118 

75 

RDthRiaMAuxL 

10.60 

2500 

28 

28 

SA Brewing .... 

259 

3.470 

5.18 

4.06 

■biriflc 


4.660 

6.1 

4Ab 

Smith (H.) 

4.95 

369 

21 

L8 

Stockland Tft ... 

189 

965 

297 

1.85 

TNT 

205 

4.0TO 

4.4 

358 

Wesfarmen 

3.40 

1.920 

6.B6 

48b 

Weftcrn Minina 

5.10 

3,180 

245 

197 

WeftflaM Hldg .. 

282 

1340 

179 

LSI 

WerilWdTM 

168 

760 

6.1 

451 

WttpK 

4.65 

1.280 

35 

27 

Wooiiikie Petrol 

121 

1,420 

705 

354 

282 

WarmaU loti 

3.00 

1450 

| HBNG KONG 

1220 

1 1998 


Price 


«W« 

Low 

Ararat 31 

HLKJS 


1300 730 
1480 815 


890 


300 

480 


UBEInds 762 

Unttika . — 555 


3.060 1760 VlaorUVa - 
1.720 1UJ0 Wacrol 


1.840 

1250 


1190 1520 Yamaha Cora 1570 

1430 852 Yamaha Motor .. 960 
1880 080 YamaktilSec ._ 993 
3.580 2.340 YamanoocM ..... 1650 
3.150 1840 YamatifcelfywiH i.BKO 
2,450 1500 YanU Kogyn .. 1230 
1.860 919 YamatoTrara ... 1050 
1290 1,300 Yanuakl Baking . 1540 
1700 794 YaradaFhe 802 

1.300 715 Yamkmra Elect. 860 
1840 L240 Yokogawa Etoct . 1330 
1700 1.080 Yokohama Bank . LUO 
1460 850 Yokohama feUer. 980 

4.300 1,780 Yam lari Land ... 1300 
I960 1170 YaHtam Ptrarn . 1360 
1630 920 Yuma Battery .... 1020 


AUSTRALIA 


1998 


High 

Lew 

AettriSl 

Amts 

196 

148 

AFP 

1.70 

L18 

0.41 

AWA 

052 

586 

42 

Abtrfojfta 

4.50 

156 

35 

adriaUeStewro 

3.85 

4.48 

.1,93 


453 

29 

7.DB 

Aangoi Em 

2.B2 

h 

465 

Anam 

4.90 

LSI 

1.37 

Ashton 

156 

UB 

4.49 

AIKZ Croup 

455 

209 

15 

Asst. Gal Light - 

1.93 

L9 

1.45 

AostNatlAds 

Z.U> 

LL4 

8.74 

BHP 

11.05 

0.68 

05i 

DHPGfrid 

0.47 


.29 

003 


4.01 

L4J 


151 
0.13 
3.12 
0.75 
15.15 111 
0.66 
16 1.12 
.45 3.45 

73 172 


BTRNyta 162 

Bond Core Hid* 0.13 

Boral 3.2S 

B*rllle Cupper.... 120 
Bra mam tom..- 13.60 

Bridge Oil 0.94 

Brierfeyims 120 

BaadataigSagar . 338 
Bums PM Ip ...... 2.46 

13.4 10,5 CRA 11.00 

5.7 4i8 CSR 4.95 

2.75 2 J CaltexAusL 170 

10.05 82 Coal Allied tod 9.10 
118 9.42 Coca Cob AaiatD .. U-00 

82 7-12 CalaMytr 7.68 

445 3.7 Camel ca 4.10 

1 425 C wealth Ind Gat 5.40 

115 0 73 Crasader OJS 

2.09 0.82 DomlolMHng .. 0.98 

2.42 L45 EkbnlXL LW 

95 3 Email 112 

228 1.9 Energy to L95 

223 1.4 FAI Inraranco ... 164 
3.48 2.85 Fletcher autnor. 3.10 

19 148 Gen Fran Trust... 273 

.93 128 GbftkWiFhUra.. 158 

175 208 Handle (J) 127 

626 3.98 Id Ann - ....4.10 

125 15 JcsralngsGmp .. 133 
114 6 JOdmlDarhO .... 6.46 


AUSTRALIA (caatinaeMl 

1990“ 


Friday 

Stocks 

traded 

Cloning Change 
price on dey 

t Volume 

Aug. 31 

Millions 

Aug. 30 Aug- 29 

Ohio Edban 

2757,400 

16% 

* % 

Hew York 

96.480 

120890 

134240 

Beak New Eeg. 

264Q500 

2% 

* b 

Ana 

6697 

7312 

11557 

Got Maton 

1226.600 

39% 

* b 

NASDAQ 

CD 

106-302 

118.069 

Wal-Mart 

1150,900 

m 

*% 

bw Traded 

1939 

t%9 

L975 

Tgi R Ib 

1039500 

25b 

- b 

Eta 

890 

467 

971 

PMlIpNorrb 

1028,400 

45% 

* % 

Falls 

572 

995 

512 

AatQpes} 

971700 

24% 

+ % 

Oaduged 

477 

507 

492 

IBM 

881400 

101% 

* b 

NrwKlghs 

2 

4 

4 

GWal Marine 

873O00 

6 

+ b 

New Leas 

91 

67 

46 

tea Ekaric 

870.900 

U 

* b 






CANADA 

TORONTO 


Aug. 

81 


Aufl. 

» 


Aon- 

28 


AUfl. 

28 


1880 


HIGH 


LOW 


Metals A Minerals 
Comsoritf 


304671 3027.32 302076 3B120 
334625 332983 3339.72 335420 


3453.05 M/U 
4009.47 0/l> 


285080(23/4) 

332983 awn 


MONTREAL Portfellq 173634 174101 175142 1338,70 2065.90011) 172D25C7J4> 

Baseealoesof all Indtoaare 100 excqA NYSE All Common -50: Standard and Poor's-lO; and 
Toronto Coraposlte and Meta Is -lOOOi Toronto Frances based 1975 and Montreal Portfolio 4/1/ 
83. t Exdudlng bonds : 4 Industrial, pta UUfKIes. Financial and Transportation. (c> dosed. Cat 
UianltaMe. 



Aug. 

Aug. 

Aug. 

AUfl. 

j 1800 


31 

30 

29 

28 

1 MGH 

i LOW 

AUSTRALIA 

All Orflawfa d/1/80 

uimumanw 

1507.6 

74U 

1504.0 

737.8 

14860 

7250 

14910 

7290 

1713,7 02/1) 
8600(5/1) 

14340 00/4) 
71L7Q/7) 

AUSTRIA 

OredR Attire ODIUM 

540.44 

55001 

nun* 

524.78 

70329 0913 

46455 C&/8) . 

BnrtSe'lCufcNUa/ljaa 560U2 

562400 

560615 

563173 

6599.43 02/1) 

524302 03/S 

DGNMAHK 

CogattgreSE 0/1/83 

360-18 

2808 

35604 

357.7* 

3BB29GS/7) 

34769 03/BI 

nn hho 

Udtas Gosal Q975) 

41*. C 

5169 

5180 

5200 

6770(23/11 

515.4(24/0 

FRANCE 

46143 

169017 






OLC Garni 01/UI82) 
CAC400UUW7I 

172323 

169806 

169658 

56462(30/9 

21293201/4) 

154601 010) 

OERMAMY 

FAZ AMfca (31/12/3D 
Caawnhaek 0/12039 

MK 00/12(87) 

M3J1 

1987.7 

162951 

70300 

20172 

1658.95 

(ALSO 

1984.7 

163766 

68960 

19810 

161709 

83202 09/7) 
24140 0/41 
196855 <30/9 

6850703/0 
1875.4 CQ/S 
IS2O04Q3/O 

HOMO KOHQ 
tog Sera Bari 01/7/64) 

308730 

306429 

3015.99 

307694 

355909(23/7) 

273824 a/a 

mELAND 

BBMheoll I4/U0B 

132387 

13X508 

132109 

135801 

18UU <22/11 

1278.96C3/D 

ITALY 

Bmra Gtt IUL Q972) 

62688 

62257 

61764 

62208 

7630204/61 

5B407O4/O 

JAPAN 

Mttri Ohl5fOS 

Tobo SE (Tgpb) (4/1/66) 
JXSetk* (4/1/68) 

2997837 

197297 

3830.46 

25669.96 

195602 

377004 

24844.79 2571076 
191L42 194701 
368737 369234 

3871208(4/1) 
2867.70(4/1) 
447726 06/7) 

237376303/0 
182925 asm 
3113.92 O/fl 

lULAnu 

KtSECnvKHcHmw 

U 

54006 

53034 

53462 

63222 0/8) 

480.77 03/0 

RETHERLAWn 

CBS TU.BuJGea.IEad 1983) 
CBS Al Shr (Bel 19BS 

2421 

179.7 

200 

180.9 

202 

1867 

20-9 

179J 

2)19(20/7) 

20600/1) 

236.7 03/0 
1762(24/0 

NORWAY 

OsJoSC thadO OTU83) 

86645 

06L89 

85605 

85055 

915-13 0/S 

70167 001 

PHUVIHE9 

Madia Coa* 0/U» 

79627 

74690 

74248 

75206 

Wfl.TOQl/3 

600803® 

SMOAPORE 

SES ARStagwe CM/7S 

35853 

35326 

34409 

34660 


3ZL66 03/0 

SOUTH AHUCA 
JSEGaMO«9/7B) 

JSE kdnriai flB/9/78) 

16700* 

209306 


16400 

28600 


44607 06/7) j 

' 1322.000/6) 
27380 CVS 

2BBO0 

28200 

32110 ft® 

SOUTH KOREA** 

Kona Cm El WM 

60687 

62685 

6*7.77 

64242 

928 82 M/1) 

58708 (25/B 

SPAM 

MaMSEQ0/12/B9 

257.72 

757a 

25174 

2SJ6 

309.74 06/71 

234.79(23/0 

SWEDEN 

AfOraANw Gen. 0/2/37) 

11996 

116620 

115100 

115290 

1329.9 6/7) 

UBMQMD 

3WHZEHLAHD 

Sabs BaS hdL D1/12/5B) 

8992 

6991 

6925 

688.7 

845003/7) 

6564 03® 

TAfWAH** 

wtwai ma amu 

363528 

Cd 

3405a 

3U6J8 

124950*00/2) 

313506 04® 

THABJUtO 

BanMck SET OV4/79 

86275 

8)900 

834.97 

82L75 

1143.78 12/7) 

69501 01® 

sroRLo 

MJL QsKtl lad. 0/1/70) 

hd 

4726 

47L6 

474.7 

5710 M/1) 

448004® 


I SMct to official itatorfackn. 
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TOKYO - Most Acthra Stocks 

Friday 37 August 1090 


Fuji Heavy Ind — 
Nippon Laht MU .. 

Kumbo Ind 

Ubolnd 

Rtftta Corp 


Stock* dosing Otortga 
Tradod Pricaa on tty 
37 .Sen 670 *8 

278m 1840 -40 

M-<»H 1.900 *00 

203(11 782 *31 

•■ton 1,030 -10 


Japan MMCham 
AooM Chamlcal _ 


Nippon Stool 

Furukowa Eton . 


Stocks Cloaing Orange 
Tradod FYtcoa on day 

18.1m 2.100 -80 

14.1m 843 -23 

11.4m 632 +42 

10. Bra 301 -4 

aim 818 +30 


3J57 2.45 Amoy Props. 3.07 

16 119 Beak East Asia .. 1430 

10.6 7.85 Cathay Pacific 8.05 

14 J 9.4 CbeangKirag 1220 

15.6 11.9 Chhra Light 14.10 

29J 212 GMaa Motor 23.10 

158 138 CroraH'bour Tni 1AJ70 

108 78 Daily Farm IMi . 9.40 

IDS L19 DaoHengHIdgs . 125 

4.1 282 Erergo 3 23 

6J5 3.48 Hang Lung — 3.25 

217 168 Hang Seng Bank. 20.60 

9.4 72 Harbour Centre .. 850 

25 L69 Henderson toe. ... L9B 

8.95 6.05 Henderson Lure . 8 JO 

22.4 15.4 MK Aircraft - 15.90 

128 98 KK DMita 10.70 

9.4 7.5 HK Electric 8.90 

95 7.1 HKLaod ...„ 7.70 

3-3 4.3 KK Realty S, TrA . 4.60 

55 HK Ska ep ul Bart _ 555 
5.45 3.82 MK ShaepnlHattt . 4.15 

68 52 HK Telecomm. . 6.20 

3.B7 2.5 Haprwril Hldgs .. 34.0 

13 2 7.95 MMcMranWpa.. U20 

L.4A LOb HysaaDes 146 

1L9 8.4 lodhst Equity P - 950 
4.65 3.02 Janflne bit Mtr _ 362 

3725 219 JUnllneUaUi .... 3173 

18.4 134 JnrdlMStrtgk .. 15.70 

7.05 5.7 Kowtoon Motor . 5.85 

65 457 Maodarin Orient 5.20 

117 9.05 New World Da* .. 9.75 

78 5.75 Realty De» A 6.50 

16 122 SHK Props 14.40 

5.05 3.52 Shaw Bros. 455 

2.7 124 Shell EtecMIg .. L46 

4.27 2.5 sime Darter 4.10 

2.97 188 Sw Hung Kal Co 203 

22.4 15 SerirePKA 17.00 

38 2.57 Dd. B — 2.95 

9 7.1 Tele B'cast 750 

1.4 655 Wharf Hldgs 850 

80S 5.7 Wing On Gb 6.40 

92 725 Wtonrlnd 7.85 

1.72 3.02 world bti HMgi 480 


WALES 


MALAYSIA 


1990 
mgh Law 


Aa#ra*30 


Pita 

WYR 


3.04 
164 

8.4 
M5 
354 
182 
24 
486 


2.29 Boasaad Hldgs-. 266 

108 Gfdtiog 15.40 

45 Hong Lerery Oed 520 
11 Mafaiaa Banktog . 1220 
2.76 MaloaaUtdlad - 2.08 
642 Multi Purpose ... L19 
L31 PaMte Barit — „ L49 
3.6 S) me Darby 4J4 


SINGAPORE 


1990 


Pelcs 


Klgb 

Low 

AagariJl 

ss 

325 

3.7 

CoM Storage .... 

4.12 

13.9 

9.4 

DB5 

10 70 

18.4 

6.7 


7.70 

3.14 

2.15 

Hare Par Brat .... 

206 

6 

306 

InacasaBM 

4.92 

5.13 

30 

Ketrirt Carp- 

60S 

104 

/J 

0C« 

800 

59 

308 

ODB 

4.60 

210 

13.9 

S"pore AirFree .. 

13.90 

5-65 

6.25 

Singapore Pres . 

700 

0,92 

2j44 

5b*lUTrtdfag.. 

209 

3.96 

2.92 

TsLeeEaak 

3.20 

/.I 

32 

U08 — 

5.70 
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AUTHORISED 
UNIT TRUSTS 


Halt 


Cbir* 


Mrr Na 


trt 


s& 


InH Cm. BM 
Bite Mar Mu 


falrrYlew Clt*- 
Wn Crii l£ 


*i 

•I* i 
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Mbs Unit Tit Mngrs (1Q0DIH 
BOH aMewln l M. Bwranwwtli QMS 717371 

AmHaihraroe. ..6|<1J2 41 bJw-w 2Bfe 14140000 
GlhiC FloedMt ... bltO SO50 1U.4NS7M001 
HltfibsEoBHj ... bl(Z2J 122 J« 1 JO bU BSU»2 
worths Bonn .... bliai 4 i83.4« m^CuUnu 
Cnttol Bnnrth 


Brown Shipley &C b Ltd- ConU. 

fcuWTj . . . 6117 69 37 69 <3 Dili 681*0201 

Smaller tea Act ... ..hi 213 1 228 4 244 11 -mi 
Smaller Cot IIK fell 50 5 140 2 1445B40HOfflJ 

Brycourt Unit Trt Mgmt Ltd < 14001 F 
Hawn Hit. CgnaunM, VMH CUB QT1-9V.TO82 

Inmate Growth .... llttOZ 17D2 17b ifc 3jl*oa« 

Bodunaster Manomt Co Ud (1200IH 

15 Si BoUlph SirtI LoraKm tC3*7jJ 071-247.4543 
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Emerging Gain Sk 

lAccum UillU .Sk 
FeliomlilpTu V 
lAccum Unm) • 5U 
Gf*ra1lnc V. 
lAduraUaUI . 5k 

lactone . . Si« 

Ucmn Units) . 5b 
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IMiEadgmhAK.-S 66.74 6074 7076 1*2 

Income. S 72.85 7*85 77*3 9.95 

ruamunlb -- _..S 8307 83*7 88.91 095 

Smaller Co's 5 60*3 60*3*64.17 3 94 
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MONEY MARKETS 


CURRENCIES, MONEY AND CAPITAL MARKETS 


Dollar is no haven 


POU1IP SPOT - FORWARD AGAINST THE POUND 


» nunQH RECENT ISSUES 
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AS THE Gulf crisis enters its 
second month, the US dollar 
bas so Ear failed to live up to 
its reputation as the safe haven 
in times of trouble. Since Iraq’s 
Invasion of Kuwait at the 
beginning of August, the dollar 
has weakened against all 
major currencies, including the 
Japanese yen which could be 
expected to lose ground 
because of Japan's dependence 


UK deariag bask base lending rate 
15 per cent 
from October 5, 1989 


on oil supplies from the Middle 
East. 

There was some corrective 
profit-taking in long positions 
on high yielding currencies on 
Friday, including sterling. 
However, Credit Lyonnais 
Securities thinks that the 
structure of international debt 
has tilted the balance against 
the dollar, and suggests that at 
times of crisis there is a fear 
factor in the markets, tempting 
international funds to move 
closer to home. 

6 IN NEW YORK 


Countries with a high 
dependency on foreign 
investment are. on this 
reasoning, more vulnerable. 
The US has international 
borrowings of over $600bn, 
while countries such as West 
Germany and the UK are net 
lenders. 

Hus could be a reason why 
the D-Mark and sterling have 
performed relatively well 
during the crisis, while the 
dollar has fared badly. 

It is also noted that 
Eurodollar interest rates are 
below corresponding rates for 
D-Marks and Swiss francs and 
are lower than longer term yen 
rates. The Bank of Japan 
increased its discount rate last 
week, leading to speculation 
that the Bundesbank may 
follow. 

Inflation in Switzerland is 
now running at an annual rate 
of 6 per cent. Interest rates in 
Zurich will almost certainly 
stay high in an attempt to 
reduce this, but if the US 
Federal Reserve moves it is 
expected to cut rates. This can 
hardly add to the attractions of 
the dollar. 

CURRENCY MOVEMENTS 
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-2.2 

Danish Krwt 




118 7 



116.B 

r25fc 

Guilder 

11*5 



1050 



1003 


YHI- - 

1241 

♦54 1 
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L 

S 

DM 

Yen 

F Fr 

SFr 

, H FI 

Lira 

CS 

B Fr 

£ 

S 

1 

0528 

1.893 

1 

2<*83 

1576 

2723 
143 8 

q vtb 

5 282 

2 475 

1 307 

3 360 
1775 

2212. 

1169 

2.185 

1 154 

, 6! a 

3236 

DM 

YEN 

0335 

3.672 

0 635 

6 952 

1 

3095 

9128 

1000. 

3352 
36 72 

0 830 
4.089 

1126 

1234 

7415 

8123 

0 732 
8.024 

2053 

2244 

F Fr. 
SFr. 

1000 

0404 

>593 

0 765 

2.984 

1.205 

272.4 

UOO 

10 

4.040 

2.475 

1 

3361 

USB 

ZU2 
093.7 | 

1185 

0.883 

61.26 

24 75 

H FI. 
Ura , 

0296 

0452 

0563 

0.B56 

0888 

1 349 ; 

B1.04 

1231 

2.976 ! 
4 520 

0737 

1.119 

1 

1519 . 

6583 

1000 

0 650 
0.988 

18.23 

27.69 

CS 
a Fr. 

0458 

1.633 

0866 

3 091 

1.365 

4870 

124.6 

4445 

4576 

1632 

1133 

4 041 

1538 

5 486 

1012 

3611 

1 

3 567 

2803 

100. 


RIGHTS OFFERS 


taur 

^•tr 


bl 

20 

18 

M 

SO 

87 

220 

14 

10 

180 


Arant 

Paid 

w* 


Nil 

Nil 

Nil 

Nil 

XII 

Nil 

55 

Nil 

Nil 

Nil 


Laid 

Remmc 

Date 


1«0 


T 


Hiqe 


low 


Stoct 


CeVTi 

Pnit 


Em 

Vsm 

Vem 

Vpa 

IVssn 

emj 

4am 

Van 

2pm 


firms 

A i Hem Hume Bank pic 

30C.UPWP.EC1YMY 
TrrJWryACI 

BWUtOeUOCMaW -l}350 

Bssasisr Iks 

ssksub." Hga ua^g : 

fMMWliJiiOOl-i 11495 11661 16*411 

American Express I Bank LJd | nM 

Weil Sum . HH 23 9NW 0«4 870088 

BKiarnfi - SSI SSI = 

lu a a igals*' = 

Bank of Ireland High Interest CtMWH _ Ace 


071-7531000 . 

15 10 1251 14 021 

1000 13M - - 

9 625 1 13 30l - . 

J?i35 , K?b25| I 474 ] “ " 

13 50 10J7514JS - 

190 9B76I U66l - . 

27B-ihUw i Lorfo.EC4POAA ' 

Ratonr^niolt MS 10 114 563 1*3*51 * • 

Dartiogton & Co Ltd i 

10 Tlw CrKOTW. Flyman PEI 3A5 nH673873 . 

Uanr, Mkt Ax IU 75 10 73l 14 941 - 

lKln^UWt. P iE]"««*rel,126AlV .0618342535- 
1 14 3 L 75 11 16i 15.5U - . 

7 0001 10 80] -' • 

©sB* 2*- ESSTslSS Bfi ■ • 

14 625 11 4071 16 031 - 

14 625 II 407 1 16 03> -. .1 

UOO U JOl 15 6d| — 

15.375 11.991 15 991 - • 

Financial & General Book pit -«««* * 
13 Lnwsdn SllM. limflM. SW1X 9EX . 071^J5 0036 


m.oooos»jrt» . 


1982 ° 100. Bank of England tadd IBw Anrege 
1985 M 1001“*4tes are lorkoq 30 

POUNtMl (FBBEUSN EXCHAHSE) 


Le^ 1 


EURO-CURRENCY INTEREST RATES 


l-nth. 3-rrtcfi. 6-vob. IZhbuIl 
L8817 1.8612 LB327 1.7887 


Aog 31 


MM-STtRLWG Si per t 


Lies 


Ctau High Low P*n- 
SO, 18858 L89Z0 1.9118 

S L8556 18620 L84M 1W14 

Mar 1.6282 18310 18230 1.8S3B 


CURRENCY RATES OTHER CURRENCIES 


-9 


AagJJl 


Sterling 



Bank 

Special* 

rate 

Dewing 

% 

Rights 

1 

0721293 

7 

138380 

13.01 

158514 

6>z 

15.2702 

uv 

445930 

10 *J 

650 

8J0280 

237118 

7.00 

2.44666 

10V 


U>1 

1610.47 

6 

199267 

8 

838306 


Zf 4.782 

U 

6.00 

l8!&32 

20V 

■/A 


N/A 


European 1 
Dainty 
Unit 


Aug 31 


0.696577 

L31723 

L51890 

145224 

42J983 

7.90403 

2.06370 

2J2543 

6.92203 
153L01 
188825 
7.99228 
128. 430 
759711 
L70779 
204.039 
0.769184 


Aigenba- 
AssiralU.- 
Brazll. — 
Fltl and— 
Greece..... 
Hong Kong 

Iran 

KmtoCStM 

Kuwait.— 


Mamma - 


t Earanan Ci 
■ All SD8 r* 


. CaksWlore- 

rates m fte Aug 30 


N 

S audi Ar- 

I JESS: 

S-AHFn]- 

Talwan..-. 

UAE.— 


LU 935.3 - 3200.M 
12.3235 - 2-3260 
1134.450 - 135.650 
T9720 - 6.9775 
, 293.00 - 297.70 
(14.6720 • 14.6760 
.[ 127.90* . 

,n357JL0 - 1378.95 
N/A 

6L20-61JO 
50800 - 5.083S 
.45455.85 - 5460A 
3.0730 - 3.0780 
7.1775 - 73905 
3J330 - 33365 
4.8995 - 48625 
72710 - 7.4135 
518O-5L60 
7.0245-7.0420 


[|6320.00 - 633080 

TzNS-Lzaos 

71.20 -71 BO 
3.6880 - 3.6910 
153J5- 15580 
7.7610 - 7.7630 
66ar 

711.20 - 716J0 
N/A 

3230-32.40 
26870 - 26890 
1889.00 - 2890.00 
1.6265 - 18285 
3.7500 - 3.7510 
L7630 - L7650 
25705-25720 
38460 - 3.9215 
27.25 - Z7J0 
3.6700 - 3.6735 


Stirling 

USDoKar 

Can. Doll*..- 
D. Grllder- — 

Sw. Franc 

Oeuudnart- 

Fr. Franc- 

HalbdUra.... 
Belgian Franc. 

Yhl 

D. Krone- — 
AdanS9ag 


Short 

term 


15 -14V 
8-7* 
N/A 
N/A 
8-7V 
82 
9E 


If 


9V-8H 

NfA 

10V - 10V 
8V-8 


7 oayt 

notice 


15 -MV 
8V-7Q 
12A- iffl 
Blr -BV 

fa 

9V -9 
av-8 


One 

Mootk 



Three 

Morins 



li-li 
W' 


Sl> 

Monks 



lies’ 2pn Want Farwere 

V(r* i-rre BOfl Hides IDs 

Vpm Vow Braid Street 

i, on '« pm vFitoLMbp 

1 *acm Vprn CjnilnfT Ooiffl Sp 

tbpr 4*jpm Puaos lOp ..... . . •• 

2377 I 66 33 Hfntn. 

4pm 3pm S.I.GrtMpSp . • •• 

2pm Vom SmrJUnSect l»U lop ... 

. EL,L S!!mhL b flans Ikttrtoo prc»SLs esrSwt^d Onidred wvrpjMe* payahir «* pan cj capital 
* K-aj on dhkSefld on hill ca^uJ 9 A dretitend 2*6 jrt fW. Q 0T T?l >q ! ?*? SruZ^at 

Ohddmd tor i«aS9 K 0?^ 

mereer « ulesrerr _ 

...» Mi BUAI lAiin TREASURY BILL TENDER 


Bank of Scotland 

38 nrejmwrillf SvERP 2EH 
MCetaUfflHJ*** -T*3 4 
12 S.tOOr IU b5 


D714u)lB746 
10 45 14 Ul - 
10 b4l 14 411 - 



Barclays Capital Mntei 

2sS?r«: w . . ||«25 1110|1^| : 


, a U3.WV- 

~~i I CM. 000. 


1 0 00 1 13 84 - 

WB25 UJ0| - 


g.ool 12.41 1 




Aog31 

Aug34 


Acg 31 

Aug 24 

BIUibb offer 

Total of WDUcaiiou - 

TouM beard — 

MUnua accepted bid 

Alkwnenaimbkihwtlerel 

UOOm 

C2883m 

£50On 

£96.435 

54% 

rywia. 

E2715W 

E500m 

£96.440 

23% 

ropacetpud re* of dtown _.... 

Kteragr rare of dbcouK 

MimtCHaffer at oat under ... 
Mtainan acamed bid 182 days . 

14.2992% 
142869% 
14 8146% 
£500m 
£93.160 

142574% 

14.7801% 

£500*1 

£93.190 

rcc 


Barclays Prime Account 

PO Bo. 125 Norirumfllos . 

1 1 OOtM-2 4S*I ...11180 ^20112701 

iiiiai ■ 

Benchmark Bmtlc PLC Premier **»"* 

86 Newmae Street. W1P3LD 071-6313313 

IBS : 

&s8fc“°r.:lsS imla.w - 

B & C Mwhwt i]MiljJ« RwWtaljn 

ftSluS I : 

Brawn Shipley & C® LU 


FT LONDON INTERBANK FIXING 


.6512889 


(U.00 a.n. Aag JU 3 months US doitars 
offer BU 


Wd 73 


bid 8 


6 months US Dollars 

~| offer 8V 


The fl Hag Tliel^s « 


> SHUfcrg rale 


MONEY RATES 


CHICAGO 


h"9. TBFA5UBY BMtBS BBT1 1% 

SMU8B M ■« W* 

Oat Low - 

09-05 89-B »» 

08-26 894U 88-17 

88-14 88-20 8M7 

88-02 884)8 87-30 

mS 87-30 W-18 

87-12 - - 

87-02 07-08 86-31 

8M5 
86-16 
86417 


Sep 

Dec 

Mar 

Ji* 

Sa* 

Dec 


S2 

Ore 

Bar 


89-05 

8826 

88-15 

884)4 

07-26 

07-16 

07-07 

86-30 

86-21 

86-13 


JAPANESE YB1 aWO 
Y125m 3 par Y1M 

"HSe 


l£ 

D« 

Mar 


__ Law PreT 

0 6958 Di>983 0.6945 0 j6936 
06W4 0M77 05941 O.W» 
0.6948 06962 0.6943 0.692B 


NEW YORK 

(4pm) 

Prime rate 

Broker loan rate 

WLta*»'wwieS«i.'.- 


Treasury Bills and Bonds 



Aug 31 

change 

Base rates — - 

7 day InurbwA 

34ngath Interbank 

Treasury BUI leader 

Band 1 BUh 

IS 

V 

14.2869 

14\ 

14V 

Unch'd 

Unch'd 

♦00295 

Unch'd 

Unch'd 

Bard 3 SIDs 

Band4BUIs.- 

3Mlh.trtasBre.Bm 

1 Mth. Bade Bills - 

3 Mth. Bak Bills..- 


Unch'd 

♦i 

Unch'd 

TOKYO 



Three month BUh 

8i 

+i 

BRUSSELS 

Oac month — — 

3S 

*A 

Unch'd 

AMSTERDAM 

One naoUl — 

Three month-.. 

8.295 

8.480 

-0.015 

-0030 


Prime rate) 

Federal Funds 
iMUt-TiuwyBlib... 

6 Mth. Treasury Bills .. . 

3Mlh.CD- — 

FRANKFURT 

LnmtHid 

On nth. Intertunk..-. 

Three raMth 

PARIS 

HUnenUdalble- 

Onemthtoirebi**— ■ 

Tbrte month 

MILAN 

OneametA 

Three nrarth — 

DUBLIN 

Ooe month.- 

Three month — - 


HtCA. - ... — 
PnrfDenuad A/c. 


071-6069833 

.U3J7S 104»l 14 4«,l - 


Freodmcmei. ^B - 'gfif - 


AagJl 


10 

8 

8.20 

8.00 

B125 

0-300 

a 

UA 

as 


change 

Uadfd 

Undi’d 

-OJ0 

-0.16 

Until'd 

Unch'd 

-0.050 

-0.050 

Uactfd 

:S 

Unch'd 

-V 

Unch’d 

Unch'd 


»M5eSU 9DJ ioja - 071 
Crnm CS,0bd'min. lw.US 110176 


CbartertHwse Bank Limited 
1 Pate riwner Row. £DV*70«. 

BSSHfe-..: 

£50,00D-t99,999 . 

ElOO.OODf..-;. 

55.000- S49.949 ■■ . 

550.000- S99/W1-. 

5100.000- S199.999.. 

S200.000T- 


1326 

1360 

13.76 

14.00 

l?“ 


10.34 
1051 
10.73 
10.92 
5.27 
9.46 
5.66, 
5 85 1 


071-248 4000 


14.45 

*» 

7.47 

7.74 


SSr'nSw air i gt ta *" araumi « - tw raw »!«■«« 
paonr nn 2168 

HMnmwimlth Srore W6 081-7414941 

^S^":.:lii.S S 38 IH 1 ?! : 


10 70 1 Is 00 1 
Gartmore Money Hanwiwd Ltd 
2-3 '.Will* Hiri Yard lijoanSTl INX on-236 M25 
UwiMigtMn.' 7IK25 11 111 U *5* 

Girobank pic High Interest Chcw Atc , 
lOMlnSL LorianECaytUH 0714006020 , 

[■□00-0999 |10 75 9.251 12 -33 1 

(4 CWCn'999 . 1100 93* 12 67] - ■ 

£10 oao-£49 999.. 111 75 1000 13331 - , 

UO'mO . 112.75 10 50 1 14 00 1 - 

Hnmberclyde Hnaitee Group _ ' 

sn& bsp? - . 

Uoyds Bank - Inrestment Account . - 
7 1 Umtunl Si. London EOF 39S 0 U'2? 5 * 

i^SOOfU .In 5 11- 

LID DOO* . W10 J5A I ' 

rs 000* I U 9 10 51 14.01 - , 

BrlwL5 000 1) 7 5 5 * 7 3l - . 

M & G/KleinwoH Bwsnn , 

MfcGHir Victoria M Orirsiori M*5 266266 
H I C.A i£UOO»l 113 25 10 3351 14.4,1 

Midland Bank pic 
P0Bw2SWWd 
High lM Org Are . IK18 
C10DO0». ]}2« 

k 53 000^ IU 

PMwrSnuniUOM. - |}«W 

EuhfomiAoCtlOCKk - 114 74 — 

Hat West Special Rejnree Accauirt 
41 Lotnbory. Lnadoe. £B p • 071:374 3374 , 

L25.D00 JOdanow J23.25 
CJO POO ra £24.999 11275 
£J00O-£9^«W.... 1125 

tUO-Cl V*) ... - 11179 

Provincial Bank PLC 

SMSb8S!P h *r , r4 t Sg h *u 021 uwT’ 5 

- ■. 

' l isl : : 
SjS!JO*-ila ;alaa : 

EaSff- jSSlBS : .. 

arKftsrsai-iSSJaVi ™««* 

iSSST^Wlll U39I154Z 1 - . 

KSK pufl 


Cm® cgotnleri to Desk not tawwHjMettwnadBS., 
rnnul rate lie Cr IreMrntyhrtetWgvdlted^^^^^ 


Ose month — 
Two month — 
10 Three month.. 
9*j Six month. 


One mar 


7.47 

Three year 

- — 8JS 

8.42 



853 

7.75 

Sewn year — 

8.76 

886 

8.07 

30-ye» 

8.49 


LONDON SHARE SERVICE 
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oetmos HAH own 
MU253nS per VU 

^ ■ 


Frankftxt- 


Mar 


S low me. 
06325 06384 
06323 0.6380 06320 0.6377 
0.6310 0.6355 06312 06365 


Paris — 

Zirkk 

Amsurdam^- — 

Tofcjo 

Milan 


nmWdiiflM% 


Ddllbi — - 


OwreWrt 


B.00-8.10 

'Mi 

XK 

6.70 

uv-uv 


Ore 

Month 


8.05-6.20 

9V-10 

M3 

aa 


Two 

Montis 


810-825 

1D-I0*i 


U/a-UA 


Tine 

Months 

B.20-8.40 

10.VI0A 

ate 

Jta 


UA-UA 


Sep 

Dee 

Mar 

J* 

Sri) 


SR & 

i;” 9297 92.93 

ss as - 


Prer. 

92.71 

92.93 

9267 

9=69 

9266 


BSR! tas 


S 

Mar 

Jui 

a 

Mar 

Jui 


aw wgh 

91.99 92.01 

9268 92.11 

92.01 9202 

9L86 9157 

9166 91.67 

91.37 91.40 

9L27 91-28 

9U5 9L16 


Lb® 

91.97 
92.05 

91.98 
9LB4 
9164 
9U5 
9124 
9U2 


Pm. 

9L94 

9201 

9L93 

9L7B 

91.60 

91-33 

9L23 

9101 


LONDON MONEY RATES 


Aug 31 


SftUSJWSHSft 


Mar 

Jtm 


0 77$ 0.7M8 0.7779 
0.7U2 ™ 

077 °? a7MS - a?S2 


siandarb & paocs 5»o moex 

S5MUMS Inder 


% 

Mar 


3Z255 322jS 

SS ss 


Low Pm. 
31660 31865 
320.35 32220 
32360 325.40 


SSSKS'^Sf' 


Interbank Offer 

Interbank Bid 

Sterling CDs. ,■ ■•—•••• 
Local Authority OW. - 
Local AuUmrtty Bomb .. 
Discount Mkt Dcta 

Treasury BUB IBliy) 

ftffflSKw.'. 

Dollar CDs. 

SDRUnkedDep Offer. 
SDR Linked Pep. Bid — 
ECU Linked Dep- Offer 
ECU Linked Dep. Bid ... 


Overoiplit] 


15*. 
14 *a 


15 

15 


SJi 

15 

14B 


One 

Month 


14j| 

14V 

15 

1411 


14 

15 
B.< 

?k 

9V 


Three 

Months 


Cal* „ 
Oct No* 

1160 1L40 

8.90 9.00 

665 6.93 

475 5JB 

3.19 3-77 

215 27b 

z-01 


n tails JW7W Putt 

RS5S SI 41.064 Pwa6.40fWllwwdH 


oa 9 * rare ,bre 

034 LD6 

068 164 22b 

L22 2.31 

200 3.29 424 

3 00 4.53 556 

439 N-® 2 J-S 

669 7 72 880 


Treasury Bills iseHLOoe^nomhlAKim ^t^Tre^i^ ’8% 


^ortFlnance Makeup 
i . 1990. Scheme 1: 1560 

sis;-a?s 5 s isjjasw 

IV&V: la.lKi P-F- Local 4ulhorly £>^ »lSu5*x 1990 Bar* Deposit Rates for sums at swen 
fixed Finance H««H B«e Raw ^ from ^ “OO.OOOand «w hM 

fr 


AMERICANS -Conid 

hue* %jrhl| Last 1 ~ 


<4 


F T-ACTU ARIES WORLD INDICES 

. . Timps Limite d Goldman. Sachs & Co., and County NatWestmood 

joint,y c °r— ° f Actuariea and th e Facu,ty ot — 

■ AiinieY <in lOQA 


NATIONAL AND 
REOH3NAL MARKETS 

Figures fn parendwsafi 
show numtoar of w* 
ot stock 


FRIDAY AUGUST 81 1990 


THURSDAY AUGUST 30 1880 


DOLLAR INDEX 


US wchfl Pound 

Dollar (*) Nwj Ste ri^ 

Index 20712/80 Index 


Yen 

Index 


Local Locals aw 

2L t B?VE * 


US Pound 
Dollar Starting 
index Index 


Yen 

Index 


Local 

DM Currency 1980 
Index index Hkjn 


7 ,373 -5.1 112.60 130^9 

MlS 18146 210.ro 

oire -7.5 11106 130-M 
133 74 -121 104.77 121 

122.99 -7.7 96.35 lli-M 


Australia (80)— 

Austria 

Belgium (811- 

Canada (11®. - 

Finland (26L S « -9.5 110.61 128.38 

Franc* (123)-..--;- -0.7 96^3 111.71 

West Germany (92) *7.9 9199 114.90 

HongKoiKi(46) - 126 ^ " 


»v~, StS -1M 118» «« 

IreJandno-- — t»aa -6.1 72^8 84.00 

Italy (9ffl- .qg 7i —33.8 102.40 118.86 

SSanTw).— -S.6 189J5 196-55 

Malaysia (35) - 515 92 +58.5 404.17 4TO-^ 

Mexico (13)..—. 5S‘g —5.7 106 l» 123-34 

Netfwrtand (42).- - 1z .i 48.62 W.W 

New Zealand (17) +31.0 

Norway (23) — -0.6 138.M IBO^J 

fc Singapore I79i84 -8-5 140.^ 1®^ 

V South Africa (tt) JS97 -3.1 ia-78 143.65 

+g ’t” 'SS 




5S Jw *»» jsg 

Unitad Kingdom POI)-- ]S‘it -9.0 101-97 118.37 
USA (537).,-, 

Nordic (116) fSqe -32.0 102.59 119.08 

Pacific Baahi (859)... ^22 -21.6 106.18 

Euro-Padflc(l536> -9.2 1<£07 11J« 

North America (656) JSs -a3 99-3? JSJS 

Europe Exl UK (BMU-- jg'S -1.5 1M.15 
Padflc Esl. J apanJ205)-- -21.O i*A| 

worWEx-Usnaffl -i9.3 101 .ro 118.20 

World Ex. UK fonRA' 1™-*: .74 103.97 120.B9 


2959 - 

KilSWo?-: SB “-S 

World Ex. Japa n (1911)— 1 »l_ 3^04 19 120.94 

Base iratuas; Dec 31. 1988 - ' j ^ 123.22 

* smaigSmShw** 


117.73 

189.73 
117.16 
109.54 

211.85 

100.74 
115.64 
100.61 
103.51 

124.41 
75.67 

107.08 

177.06 

422.59 

111.11 

51.89 

214.41 
144.32 
14750 
129.40 

163.86 
7950 
134.23 
106.62 

115.7B 

104.62 

107.20 

111.01 

106-74 

103-87 

108.90 

111.51 

106.48 

108.71 

111.01 


117.58 

188.81 

114.11 

111.85 

211.13 

95.23 

117.00 

100.61 

125.92 

125.74 

80.66 

118.88 

223.79 

1829-92 

109.89 

54.74 

216.46 
14353 
152.66 

117.46 
171.32 

78.40 

128.39 

130.17 


-7.7 
+17 J9 
-16.D 
-12.4 
-2.0 
-15.8 
-17.4 
-7.5 
+7.3 
-23.6 
-13.5 
-338 
-6.0 
+70.3 
-1Z4 
-15.1 
+21.0 
-7.7 
+0.4 
-13.1 
-2.7 
— 12.8 
-12.0 
-9.0 


113-28 
161-35 
11684 
1 17.24 
128.99 
104.05 
115.45 
117.81 
121.04 
12153 
123.36 

121.75 


-11.7 

-0.9 

-32.1 

-25.0 

-92 

-11.5 

-3.7 

-24.3 

-200 

-19-7 

-90 


607 14405 
1.S4 236.32 
5.08 144.48 

3.63 134.09 

1.40 258.27 
2.68 122.91 
3.50 144.36 
224 125.32 
5.16 125.65 
3.45 154.28 
2.93 93.48 

0.71 12907 

2.64 216.17 

0.32 514.44 
5.18 137.36 
6.53 63.48 

1.47 281.30 
2.92 174.08 
178 17905 
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Jan Oct 4451 
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95 
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1 ai RidHRk lOp 

1.85 SECT 20p 
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Jan. June 3236 
Jan July 3590 
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Oct Jan 
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4.C 30.4 May Dec 

5.6 bi 145 Jaa JM* 
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Aw, Mar 2148 
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7. 77}liAJr Loudon 5p. ...9| 

1 Ml BAA.. ® 

M7.7 JwwwdiASNIQi 
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12 1 Dawsoogroup 
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66.0 Do. Warrants 
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2M 
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! 
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I1A83] 
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3.1 14 5 
26 31 1 
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6.7 7 4 
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6.! »3 
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Jao.July D14 
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«fog 
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May Sep £53 
May Oct. 3017 
Jan. Jul. 3156 
July 1*03 
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Oct Apr 1468 
June Nor »«S 
Jun. No*. 35% 
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- XKli. 
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Jan. July 
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4 6* OB WwrWBZail 
42 0 DanderA Lariat. . ■ 

145 4 Dunedin Inc Growth. H 
142. 2 DmrtUi Wortdwldr B 
216 LFM Dragon Tran. *1 
1.42 Do Wrmts.. . .v| 

2.50 Do. Wrrau2005 
14 7 EFM JaraTnjBt 

1 20 Da Warrants ... 

590 6 EdUihiugh Inv . M 
405.7 Electro In* Tst 8) 

90 4 Elect & Gee 5p . v) ltM 
852 Eng &Cal ImesL 

94.4 Eng & Scot In* 

4 43 -nglMi NJilnr «d 
4.16 Do Did . 

2*2 2 Einlg=Tiiu*. 
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16 9 Do. Dfd. 50p. . 

5b 9 EwroctnAswuDFIl . 
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2 40 Ei moor Dual In 
7 43 Do InclOOp 

5 b7 Da 2eroCnP4 . . 

27 4 F & C Em Tst 1(h) 

71 4 F 6 C Enroirust 

39 7 F A CGr*nu*» WTa 
2 99 Do Warrants 

164 7 F & CPjcjIIc ln» T.B) 

7 82 Do Warrants 
67 8 F & C Smaller O. rf 
b 94 First Chari Asu p| 

20 7Flntkdandl* TOp 
0 90 Do Warrants y| 

11 OFlntPhlllnnuri I. yj 
0 8t Do Warrants . v) 
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2 59 Do. Warrants 

40 BFirsi Torio IndSOp.. H 

For Fledgeling Japan see _ 

92 (Jfleadnn American ( 1*0 9 A 

26 G Do. 7 k C* Lb ' 99 y OH he b.S 
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53 0 FlealafEw* FHye.1 1 y 82 

2 50 Da Warrants v 31 ■ j 
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22 6 FJMring iwtl Higbkc 8 3»'j* 5.2 118) 
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238.5 Fleming 0»eri«B.. I 172= b.2 
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1 96 Fulcrum Inc * 61 
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2,08 Do. Warrants. 8 26 4 
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at! eaaatd 
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22b 4 Investees Capital...' 
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0.45 Do. Warrants. . . ri 
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22.7 Jove In* Inc.lOp 
5.10 Dc.Cap.2p ...*) 
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15.4 cirlMWi Stnilkr Cos d JIM ... 
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7.26 Laacs. 4 Uwtai j™ y) 
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27JMerllu loti Green 

1.01 Do Warrants 
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12.4 Mid wyndln. Tst. . 

2*0 5 M on In Invest. ... 

28 0 Moorvte In*. TB - .ri 
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2974 

3217 

360 

3600 

3608 

3687 

3685 

3749 

4022 

4267 

14376 


PLANTATIONS 


Stock 


lpH “taaos , s l i ,, ss*ft 


151 Ingto-Eau Plans 

12 C Bertam 10? 

289.2 Con Plants MS05 
264 0 toHenUcK Pits. ML 
148.1 righlandi M50c.... 
279.6 KulaKepovg MSI - 
3.84 Lendn Hldgs. 5p ... . 
17 JSRwre Evans In. 10p yl 


Rubbers, Palm Oil 


68 

64 

41 

34 

49 

66 * 

30 

M 


4.6l 

20.d 

9.7) 

IL-fl 

15.0 

4 a 


3.0 11.61 

4.6 23.7 
I 123, 
5.b 25 fa 1 
8.2 94 
53 20.8 
3.1 29.5 
53)9 7 


July HO* 1618 
August 1816 
. Apr. Nov 4001 

Junto. 2893 
Mar On 3109 
Dec Jul 3154 
August D8b8 


6 24)Moran lOp 

ZgJwilllamsoaU 


Teas 

tfzduyoicsb 

MINES 


Il27 


Central Rand 


0.3C Durban Deep Rl... . 
38.J EasLRaodPrp.nl- 
177.9 b*dfaA'nEst.20c.- 
5.97 Simmer & Jack 2c.. 
4.89iWest Rand Rl 


a! 

291) 


USl 


3d -3 



-28. 


3B7 

29.1 


Feb Aug 
MarSep 


2389 

2399 

3767 


1479 ) Cm 1* Stock 
•4340 I s 7f Analysis Hldgs 20p. .y 

1.42 Andaman Res. 10a v 
4.b8 UB«tiksrfOlB.!*_y 
18.2 Baroican Hldgs. Is., y 
B3S Bhmre lp.. y 
2.30 abcklaud Oil lOn ..* 
L29 Burmin EkpbmJai y 

2B4 Cafe inns El 

0.81 CaH*feUlo*s.lOp.. y( 

5.98 Caspen Oil lOp VI 

3.55 Celtic Geld yj 

0.81 C#e!«uArUwra5p.. *) 

2.95 them E» InU 

4.43 3t|tcndSuragiS«rr. . 
L52 Crawn Eyeglass 5p - <r 

1.19 Dana Eipl Vj 

5.83 Edencorp Lrisure 5p. o| 
255 iglvudu EapiA lr Mp. yj 

0.13 Do. Wrrnti y| 

200 Far East Res. lOp. y| 

7 26 Fast Forward Inns. . I 
056 FeUrim Min IrO 20 yj 
5.18 ilencar Eapln .. .- V 
15.4 Haemocell Ip .. ..*. 
6 08 Hanky Baird 5e .y| 

1.91 midare5p vj 

2_8£ Hnskhs Brewtry 5% 

3.96 image Store HWgs 1% . 

5 45 Ml. ComS Data 5p y 

13 giterola Wen v 

150 Kells Ml«. Ir5p... y 

0.27 Kemp !P.El5p y 

152LGW5p V 

5.62 jading Lrtsret Sp. y 
69 J M .L.LabLlp.. .. y 
3OtoMld-StatfSl0p....y 

0 79 Moray Firth lp y 

1-36 Navan Resones-.-y 

1.85 Oroca Gold IR2p-v 
3.61 Orf oid Vhtrtogy 5p...y 

13-2 Poddlngton 5p 

5.28 temSdeo-sIHarey) y 
5.36 (entaffllnster 5p...y 

2.01 SempernoM. y 

4. fat ueepy K1ds5p y 

1.78 Sannyard StudMS lp y 
0.42 Systems CMMCtton-v 
7.06 rnonnHUl9R20gy 

157 JPL Group lOp y 

9.71 Unit Group y 

4.96 VWta Magic Lris-lpy 

2.88 ITlsla Ents5p v 

5.86 Vizcaya Hldgs 5p.. y 
tfaWHton Group lp. -yl 


Price 



MOTES 


2-4t AFMIN Hldgs. 

5J2 Bracken 90c. 

18.2 -ast Dagga 
755 EaOreeTns.Ca.Mc — | 

545 ERGO 50c.._.r-7 

9_3t iroat»W25c. 

144.C Kinross Rl 

UJ Les!le65c.. - 

2.14Randot 25c 

3 21 5. African Ld. 35c.. 
256 l/lakfonleln 20c.. 
124 OWInkrthaak Rl. 


Eastern Rand 

id Ijo) - 

38 -15 26.4 85 
232 36 1L4 225. 

£176 -105 5.1 1154 
129 -14.0 19.( 13.11 
82 -8.4 9 6 29.1 
801 0.1 8.4 85 

71 -ID E 20.( 85 , 
32 -86 - 12861 

35 -2.8 J 65 

35 -205 - b 88 

QB<< -o3 6.4) 85 


w Fwha'ny deal ton classifications are Indicated to the right 

of security names: a Alpha, 0 Beta, v fiainm a. . , 

- Unless otherwise Indicated, prices are In pence and < * eT 'om,lroatlorra 
art 25c. Yields are based on middle prices, are WJ". adjitsted to 
ACT of 25 per cent and allow for value of declared distribution 

April - Net Asset Values INAVs) are shown for Inrestmwi. 

Jun Dee 1TO Trujts | n pmu per share, along with the percentage discounts 
June Dee ZJ96 (Dts) or prernlums (Pm -3 to the current prfrcloslng share prlce. 
Jul Jan - TT^NAVtols assumes prior chanes at par value, cnnyertlMes 
Sept Uar. 2779 EifiEpS! Seretoed Tdllut.on occurs 
Jun Dec. 0092 


| Mar. Sept. 
Jaa Dec 


Juii Dec [3157 I ^ 




W522 


May Oct [i960 
July Jaa U959 
Aug Feb 


38.1 NdryilroFwiCBpFi 
156 Do Warrants. ....... 

28 J Mediterranean Fd. ., 

406. Motmy Asl Mgt Sp. * 
138 f Merita Fund. 

110.4 Nat Home Loans 15 pv 

72.0 Do.7ta(eCh*Pref 

14.2 te Mto lW a iDett-. 
7.11 terthmilwolori^lrf 

255 toaaaCons. yj 

2.48 Parambe 10p y| 

3 85 Parrish 5p 

II 0 Popeioa! ,. i .. ... yj 
14 ( Wregjl Ft Ptg. Bt M. 

8 17 RadtotriBL 

11.2 iRatltane Broi. 5p. w 

12.1 hnatssome Hldgs- V 

0 31 Do. Warrants y 

J.016 Robeco IBr 1 FI10. 

- Do SubStrsFU.. 
15*94 telmco NV FI10._ . 

- Oo Sub. Shs- Fl. 1 
15* * Reretwa PTV FI 10.. a 

54. b tell and Trust lp...B 
206 8 51 James’ Pure Cro. H 
28 1 Sander JM*iWii«H_ 

1.96 Do. Warrants. ...... 

lt>.7 Srotlhli Ada* Pig It... 

844.0 Slam Fd. Red .Pri . 

13 1 5r»jj|«w SESOAD lc ., 
107 4 Singer & FriedlavdreH 
34.7 Smith New Court., yj 
43 4 Do. Cnv Prf 50p... yj 

4.97 SovliUtteuitowili — 
6 6b Stratagem Grp 20p 

JflSSS&vuil 

575 Itai Eoru Fd. Ptc..' 
207.3 Topdanmirt DK100 . 

12.6 yfranwood 5 p H 

27 7 Tyndall Hldgs R 

- pwatriar Indtstnesl 
lOfa.l Wesuwl In*. .. 

4 91 tvelreruoln* 5a .. 
33 fatVork Trust 10P 


4 

-d _ 

2 

N30.4 


1 _ 

3.6 

A 23.7 



9)20.8 1 

-25 


30 

;nl 

^107 


-375 


01 

!DL 

55 2 

7120.8 

6.1 

-| 2.10 

835 

- 12.10 

3 

2|25.6 

-15 12 

9)9.4 

3.3 6 

4 27X2 


— 

- 1 JL 

i 9.4 

2.1 a 

1 26J 

3.1 

.> LL.6 

151 

- - 

-19.3 

- - 

0 2 

- - 

-18.C 

- — 

3.C 

- ~ 

-3.4 

* 11.6 

23 : 

.3 25.4 

105 1 

.1 14.5 

L 

.9 U 6 

-13 

5 27 4 


Jt 4.9 


J 30.4 


- UTB7 



i 295 

8.4 

" “ 



>5 14 5 

-1.2 

>3 30.4 



- - 

31 

1.9 30.3 

3i 

11 263 

5.0 

2.2 2-12 

1 4 E 

L2 2.12 

3 

263 

1 45 

- — 

i -3 7 

- “ 

9 24 1 

“ - 

1 -2.9 

- - 

1 -4J 

- — 

-2.9 

- “ 



5 li 

31 bS 



21 25-6 

-16 E 

- - 

5 

2.3 an 

1 

55 12-3 

3 27 

3.t 12-3 

3 -35 

- — 

1 1.9 

Ji 

A -3.7 

33 20 8 



4.7 30 4 


- — 

10 

2.7Z7.12 

li 7.3 

32 23.3 

5 

>73116.3 


49.4 Dlyvoor25c 

94.5 Buffels R1-. 

174.2 Dedtraal 20c_...... 

26 4 Doarafomrin25e.. 

UUI Drift ootcln 50e 

433.1 EtoodSrandGld-2Dc. 

13 J EJsbuigRl..-.. 

3855 fartebeestlOc — 

6445 Kloof Gold 25c 

25.2 Llbanui20c 

464.8 Southvaal 50c 

32.0 Stilfonteln 50c... ._ 

802.6 Vaal Reefs 50c 

13.1 Venunposi 25c..... 
26 6 Western Areas «... 

544.C Western Deep R2. .. 
78.1iZandpan JOc 


Far West Rand 

2M| -8.4)3^15.1 
859 6.7 16.2 291 

17! -0.6 7.2 Z7J2I 
66 -13.7 - 37] 

671 -15 45 27.12) 
449 -6.3 t li2 

44 -12.0 - 1’87 

344 -75 7.9 1112) 
532 53 45 D.l| 

63 -B.7 35 VM 
£176 OJ 1 12.2 
2-5 -10 * 291. 

£42 1* 4.1 J 122} 

65 -11.C - 33 

66 -195 - 1 87 

Oi -0-2 1 12^1 

6n .5 7.713 7 


Jan Jutr tfl57 

a Mar H»a 
Aug. 2330 
2364 

Aug. Feb. 1062 
Mar Sept 2432 
2453 

JanJnl 2841 
Feb. Aug 3104 
Feb Aug 3162 
SeptUar 1065 
, MarSep 1117 
iMar.Septl^ 

1476 
Mar. Sept. 4477 
Feb Aug li234 


Interim since reduced, pasted or deferred 
Tax-free to non-residents on application 
Hot officially UK listed; dealings permitted under rule 

Sfffi^noi listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially listed. 

Price at time of suspension 

CnreaJtows'lto' conversion of shares not i ww ra nking for 
dividends or ranking only fw rw*r*Mg . . 

Cover does not allow for shares which may also rank for 
dividend at a future date. 

kFr%^lJto' Francs. Fv. French Franc M JSIR'IJJSS?.?? 
assumption Treasure BUI Ra te staw undunged unU! nwto <rf 
stock, c Cents, e Redemption yield, f Flat yield, a Kenya, c 
Canadian. E Minimum (aider price. „ „ 

Abbreviations: d ex dluWend; a ex scrip Issue; r ex rights, n ex 
all; * ex capital distribution. 


1181 


£957 


313 6 Beatrix Miami...... 

6715 FS. Cool Goto 50c... 
20 7 Free Slate Det. 10c.... 

129.9 Harmony 50c......... 

65.6 Joel IH.J.IGoMlc.. 

20.6 LoralneRl.... 

49 C SL Helena RL 

afa.mtelsel 


O.F.S 


REGIONAL & IRISH STOCKS 

The following Is a selection of Iteglmfl and Iris h stocks, the 
lauer being quoted In Irish currency. 


95 -12-C - - 

483 -fai 2-1 3.4 

67-212 - - 
126 35 -1451 

509 2-1 12.1 29.1 

31M -6.M 7.U19.9 


Apr OCL 
June Dec 


1782 

2629 

2630 


Oct May £833 


August 
Jan July 


J*!y 

.jptemD- 

July Oct 
Feb. July I 


No* Jul 
Oa Jul 

May 

a ril 
ay 
April 

May No* 


UB11 Anglo Am. to*. 5c ... 
1035 Barelas llhm 031— 
IflftlDeSwsljnkreUriU.-. 
2.2C Do.40oePI.R5... 
585.9 mpalaPlaL 20c.... 
116.7 Lydenburg 12*i c... 
Northam Plattouro.. 


200.4. 

U843RIB. PUL 10c 


Diamond and Platinum 

£16) J 4.8(11.10) 

49 43 - - 

£10H 7J 53 2-10 
Xth -85 145 25.fa 
958 -7.4 5.5 26.2 
737* -10.7 5.0 20.8 
34! -2.C - - 

£101*1 -1 6 jl 12.2 


MarSep 
Jaa Dec. 


Dec June 

Ha* May 
Feb Aug 
Mar Oct. 
Mar Sept 


Cralg&RmEL 
Finlay Pkg. 5p. 
HoftlJosl 25p. 


3220 

40B7 

K366 


B419 


FakonZ50c 

Wankle.Col-ZSL... 

NIDfluMtys Lott sop. 

*o.Pfd lp 

n.Cpr.SBDD^4.. 


Central African 


-8.71 


4W 

7 . 2 ) 11.6 


lifl 


11.6 

Irao 


bS23 
Sept MW 


2530 

— 4424 
Apr Jly 1372 

July 5251 

- tSbfl 


5196 


NorNUy 

FebSept 
Jan. July 


Oct May 
May to 

A 

Nov Jim 

Feb No* 
Apr Aug 
Jan Jul 


1199 


315.1 Ang.Am Coal 50c 
12MB Anglo Amir. IOc ; ... 

974.1 Ang. Am. Gold 81..^. 
17.1 {Anglo Pacific Res._fl 

122.5 Anglovaal 5c. . 

38 5 frOuff Res. 

0 6f eDa Warrants.. 
375.9 Genhel 10c. - 

1599J Gentor4e.... s; 

3.1C toWABaseUHjo-ri 
LOO b Sold Fields S A 5c 
884 8 Jo' berg Cons 10c 

150 9 Middle wnie. 

L445I Mlnoreo 51.40 

4L0 Bloiardi te. lOp. ... v) 

37.0 New Wits 2Se. . 1 
284J0FSIn*slc_.. — 
2.75 Rand Landon 15c.. 
1B65 Rand Mines HI....... 

26.4 Rart Min. Props. RL 
145 Vogels 2^.-......., 

6.81 WateriQ Mbi Fta 5pyl 


Fi nance 

[12 lj -38) 63)295 
£14A -6.7 5.C 2752 

£44 >1 -4.6 5.9 2.10 

ZZ 41 - 17.4, 

687 -10L0 25 lLld 
U -a t 1.6 30Af 
17 -24 4 - - 

77 -9.4 73 L2.2 

119 -15.0 5.1 222 

21 3.2 94 

£lim -15 45 291 
60t -4.C 4 6 2^, 
M -215 21Z7.U4 
849 l.E 2.5)2.10 
315 12.5 - 

160 -11.1 6.6 29.1, 
£12 S -4.7 12.4 185 
I 335 -ursol 
£12*3 -35 9111.6 

213| 13.4 14.5 

3 -25 16! 293, 

-2854 

3541 -5jMUJliaT 


Dec June 
Jan Aug 
May No* 

Jan Ang 
June 

taw Oct 
Ho* May 
Jutt 
MarSep 
Mar Oct 
Aug. Feb. 
May No* 

Feb Sep 
Jure Dee 

July Jan 
June Jan 
Sep 

Jun Dk 


1607 

1608 
1609 
3529 

2167 

2108 

1956 

2716 

2717 


WATER 


922.4 Anglian WHirEL -c 
176 iastSwreyWaUrlOp- 
31.5 Mid Kent Hldgs. 
UXfaJ larUWB) Wrier Gip.« 
193.2 Itorthnibrlaii Waure 

LMliSe*«n Trent « 

456 £ Southem Water 0 
354 5 5ouU WeH Water...* 

L 1511 Thames Watw * 

440 9 Welsh Water o 

299.6 Wessex Water . ..« 
605. ltVurkshlre Water £l..d 


6.6)16.7 



22t -1.8 85 16.7 

23f 04 6.616.7 

234 -O f 7 A 167 
222 -15 6 9 16.7 

Z3B 0.41 6.6116.7 



10.C jAhsdeen P« 1DP 
8.20 WtoiBrit Inti.. ..y 
151 1 Aran Engy 20p. . p 
15.3 NWanUcftelrCXO-y 
8.56 tAtlaatb Res. 

51.0 Iwiva Petroleum!- y 
-ytoraek Eremite— 

2795 y Bow Vail ref 
62.D pBrtdgeOll. 

33 5 BrlL Borneo 10p.. y( 
1.347 7 British Gas .... 1 
HJDU Brtt. Petroleum. .< 

179 jBdatelrtO.025... 
972 0 Burmah Castrtl -fi 

43.1 Do0 l iprito.91-96v 

73 .2 Cairn Energy £1... y 
3b9 9 Calre Group 50p...n 

29.8 Century lOp.. .. 
DJ561 Chevron Con. S3. ... 
4.54 Claremoat lUKJ.....^ 
blZbOvdePetroleuin.. H 
lU!Com-Tf*R*5 .yj 
48 7 fConroyPet5p.. ..y) 
25J }CroBreadt<U'3A ti 

34 0 gCrusader 20e. . 

- iCaHir, Pei kLASc 
4.51 (Edinburgh OK.-. 

36 6 ELF UK 121, Ln 

1 1ffi 1 juerpritoOil 

165.1 Do. IDVPt 2013. y 

5.06 oErergreeo Bes. |.. 

144 9 Ei Co. Louisiana lc f 
343501 Exronl 

31 4 yFairtumi toll 5c y 
5.12 jTirstland Oil lOp 
9.65 laelic Resources. 

- pGInbalNatRes. 
1M.8 Goal PeiSp . n 
164 1 &L Western Bes. Af. y) 

- jGulfdrramReSI ... 

504.6 Hamilton 0.1 Corp. 
105 3 Hardy Dll & Gas SOPH 

-reintl PriCrpn 


OIL AND GAS 

535 


3 

«V 

679 

217 V 
364=4 

4 V 
537 
£B( 
317 
220 
94) 

£39 V 

im 


■a 


-25 

3.7 
- 6.1 

5.4 

-9.1 

-4.D 

-4.8 

-07 

4.1 

2.8 

0.6 

-3.9 

2.3 

11 

23 


im3 


14 
60.C 
14 2 

361-143 

TJ -20.0) 


li 


£96>jJ 

10 v 

3S 

Hll -15 41 
£19^| -2.2) 

lUi 0.9) 


0 . 6 ) 
-3. 
3.G 
-42 
19 4 
15 
1.9 
-0.9 


-583 

3.2 1552 

4.3 U5>| 
23.7 
208 


130.4 

97 


7JI14.5 
B 5)ll.b 


43 


0H26J 


Il2.7] 

m 


July Dec 
, Mar to r ._ 
|AaNaFfHy|l920 

Jan July 
Feb. Aug 


73 


Feb. Jul. 

, Jan.Aug 
|HrJiSepDec 

May to 


3 0|t0 10 


485 
27 J 
263 
26.4 


9.4 

29.5 


Q.3jl2 b 


1508 

1585 

1356 

1358 

7824 

3015 


May No*. 


[1947 

01902 

C912I 


»12 

2014 

2036 

2037 
2098 


March to 


N 01 May 
Nov May 
December 


, 2516 

NrJaSep dec 2521 
Hay KOI 
S78 
(579 
2706 
Z714 
2742 


May 

Feb.Jun 

toJjOcJro 


2170 
131(5 1 
1385 
32401 


2426 

244b 

2462 1 
5051 


J2813 

14737 


Australians 

-if Afro-West 20c.... 

126.2 fACU50c 

144.1 fACM Gold 

- WtoBarte Expto NL.. 

l.fal yAitcyne 50c. 

- FAuDAXRes25c.... 

- fAztecEvgln 

1985 BHP Goldmines He. 

29 6 f Bond Curpn. 50c... 

204! rfiougakailltlKIfli — | 

- fBnmswIck SJ 

2A28.0 FCRAS2.. 

- fCmralPadllc.... 

- (Oaesus UhHeg N L.... 

- fDelU Gold 25c..... 

565 rDamtolwMhiltg ... 

0.87 fDragen Mining — 

180 J fEUers Resources... 

252 yEmiwnr Ulrec. 

- fndeawir 20c 

2.97 gForaaythNL . .. 

64.6 fGM KalgoorileSL. 

9.41 yGaalla Mins Z5c. 

23.6 sfoaHaltaucs 20c.. 

- Wndmalan INanrl9? 

- piasu Mining 20c . 

- gjuifa Mines NL... 

140.0 ff3taa US* «2to__ 

- fM*ekathaira25c.. 

5.14 pinna Bter*(L- 

951.1 FMIM Hldgs 50c 
3.60 rtWapBAastfiFuSOc 
0.84 fMeunt Buoess 20c. 

- yHonnandy Re NL... 

671.1 |N BHHUlMo5QB — 

138.1 fPanconl'1 25c. 

- paragon RHMCH ML 

626.4 FPaanlnco 

-PeiartRes. 

945.4 fPttcerPae 30os. 

Z40 pftedKNaalten.25t 

553.7 WttnlHMi 50c 

1 14 Samson Exptoratlon.. 

67i fSo»Gwalia NL— 

47 J (Southern Pacific 

- >parg« Mining... 

L91 StorthridgeLld.... 

- fSwanResZOc 

0.Z7 Tuckanarra Ml®,... 


iid 


1.3 


16 , 

65 -1^ 

42 -4|| 

2>| -16.71 

2 

M -2-3 

20*o -8.9| 

" -3 8| 

2 

469 33 

-13 o) 

23 HB.lfl 
4 4 '-20 0| 

51 -19 0) 

2 t -20.ti 

^ III 

IS -Jia 

-28h| 

112 ' -8.?Jl07| 
55 -5. 

14 -3b.4 

20.01 


5 

87 

1 

152 

12 

35! 

& 


IB&TMWeon. Ml'nmgSto- 
0.4HriSiUtoiBsft=2l)t. 

2 29(yAy*f HHam&Ul... 
7 18 tow MM HBM- 
1505Malar^“"9 lfc- ■ 
135 Peuling SMI... ... 
4 27 5ongd Bel SMI.... 
1 34ITao(oag 15g 


28.9 
3.9PU& 


21 

llO.I 


:l! 

- 9.1 

121 

1 




11 


-2-71 


«550 


5.01 


■A.VVLli 




5 424.4 


4.323.9 


4 b) 263 


1237 

3401 

3564 

37641 

3765 

37661 

<W87 

4743 

44541 


®7l 

169b 

1371 

4835 

4606 

(624 

nws l 

1870 

18821 


May Nov 


March 


MrJyto 
May Dee 


Jun DM 


June No* 


toabre 
May Dec 


2460 

2462 

18451 

Z720I 

1203 

(8421 

15181 

3031 

18381 

4029 

33301 

5359 

3246 

4854 

(851 

35241 

3592 

(8481 

3626 

(855 

WW 

1055 

(Olil 


2161 
2*» 

Tins 

3=" 

L2.5) 3.4)14-5 


No* Apr 


(148 

1479 


36 

131 . 
J2* 
903 


,9J 
4.^12J 


m 2 nn 
17.7 
-lb 81 


A|k. No*. |l714 
Sep Apr S726 
No* Jim 3272 
DecJuly 3644 
- 1140 


IRISH 

l 86% La. 1991— j CM*)-- -.-J 
:CapLn. 1996.71 £92 U 03 

I. 97 / 02 ... nwvL..^ 
tolls. I 21 * J 


Camri (P.J.l »l 

KallfR. & H.i I 

Helton Hhfp yl 

IRG - I 

United Drag. 1 


1 05) 16.71 
165L-..J 
sad-u.sl 
195J J 

140) 5.9l 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

Alllrd Lyons. 

Amstred".... 

Anec(BSR) ....... . 

BAT 

BOCGrp 

BTR. 

Bartlars. 

Blue Circle 

Boots. 

Bowmen 

Brit Aerospace .... 

British Steel 

BnL Telecom 

Cadbmys 

O«rt*/Core.. 

Comm Union 

Courtauldt. 

Earotannel 

FKI 

FNFC. 

Gen Accident. 

CEC 

Glaxo. 

Grand Met. 

Guardian. 

GKN 

Hanson.— 

Hawker Skid 

Id 

Lad broke - 

Legal & Gen 

lex Service 

Lloyds Bank 

Lucas tints 

Marks* Spencer... 

Nat West 8k .. . 

P 4*0 Dfd 

Polly Peck 


P 

48 

7 

6 

62 

44 

37 

34 

21 

24 

40 
47 
13 

25 
3® 
42 

41 
29 
55 

7 

20 

466 

IB 

68 

S3 

28 

33 
20 
53 
99 

27 

34 

28 
25 
13 
19 
24 
31 
52 
39 


Racal Elect ...... 

RUM 

Rank Org Old 

Rred Intel .. 

STC 

S ears .. . .... ... 
SmKI Brecharo A 

n 

T5B 

Taco. 

Tboro EMI 

Truri Homes 

TAN - 

Unilever.... . 

Vtokets. 

Writaome 


Property 

Bm Lams 

Control Sees 

Land Securities. 

MEPC - 

Mount lelgh 


Oils 


Avlra Palm.... 
Bm Prtraleum. 
Burmah Castral., 
Conroy Petlm. ., 
Gaelic Res. . .. 
Premier.... — .... 

Shell 

TuskarRa 

Ultramar 


Mines 


Lonrho.. 
RTZ. 


19 

38 

78 

38 
21 

9 

48 

39 
U 
19 
62 
24 
18 
58 
19 
57 


32 

4 

45 

45 

13 


5 

28 

55 

10 

3, S 

48 

5*a 

31 


21 

SO 


Thb Venice Is nailable 

ExctaMB thmriMNt the IWW KhufiSTW u f« ■« E1050 ger 
annum lor each scanty. 


FT Share Service 

The following changes have been made 
to the Share Information Service: 
Additions: Claremont (UK) (Section: 

Oil & Gas). ^ ^ 

St. James’ Place Capital (Trusts, 
finance. Land). 

Deletions: Broadwell Land (Property). 
Citygrove (Property). 

GR Holdings (Industrials). 

Hambros Advanced Tech. Trust (Trusts, 
Finance, Land). 

Peters (Michael) (Paper, Printing, 
Advertising)- , 

Technology Project Services 
(Industrials). 

Unilock (Industrials). 










































































FINANCIAL TIMES MONDAY SEPTEMBER l \99Q. 


4pm prices August 31 

12 Month {Msi. ~ 

Oh.YM.fi MW. urn 
- A- A— A - 

W? IS^AAB M 3.010 183 IB ISb TOf + % 
■S? 7 % ACM n 1J31 13 311 gL 7% fl + % 

11% 9% ACMfti JJg u jqz 9% g£ gz 

A 5“ Mb,i » M- 155 7% 7 7*,+ I, 

?uf2f5? ,s# n «»b "b-b 
& SiiSL*' 28 11 581 fl5 » al * 9% + b 

9 ? 7 % ACMSp 1.01 12 *836 B% gift 8% + % 

Sj* '% AM 330 1% 1% 1% 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


T2 Moan 

***} Uw 


Cfi-B* 

W8M CfaHlW. 

Oh, YM.E lOttoMph Lew OmhClW 


Cfi'ga 
C to on Pm. 


5% 1% AW Infl 

23% 7 AM In pi j 22. 

107% 43% AMR 
4% Z% ARX 


330 1% 1% 1% 

IB 9% 0% 9%+ h 

taum 43>1 44% 44% - % 

9 ■ ii 25 zf- k 


z% Ah* g B 2% 2\ n~ % 

72% 41%ASA 3a ftl 346 4Bf 40% 4SV- % 

J0%AMUb»44 2.1 19 2936 40% 38% 40 - % 
11% 0 AWMC .40 B.3 8 30 B% Bl| 8% + % 

9% 6% AtfWE J2 47 9 22 8% 0% 6% 

49% 28% Aeusn 2S 616 44% 44 44% 

16% 14%Ada&(Z06e 11 IBB 15% «% 1S%+ % 

«% 10 Adobe 89 11% u% it%- % 

20J. IB AdflbpMM 10 33 17%«|7% 17% - % 

11% 4% AMD 22 MM 5% 5% 3%4- % 

32% 23% AMD pf 3 13. B Z4 24 SI + % 


37% 30% Borden *1.06 34 TOB 32% 31b 32%+ % 

19% 13% BC*na 120i is. 9x109 16% Mb 14%- % 

22% 18% Bortd 142 &9 844 17% 10% 17%+ % 

13% M% Bos£ prl.46 10. 1 14% 14% 14% 

30% 19% Ekiwttr I JO 17 7 291 21% 20% 21%+ % 

M% 8% Brazil 119a 35. I18 9% 9 9% 

« 34 BrigSt 140 84 10 327 26% 24% 29%+ % 

89% 48 BrttySq 112 3436548188% 99% 80%+ % 

38% 3% SrtlAlr 249a 84 7 825 32% 32 32% + % 

45 29% BtUGm 243* 8J 12 31040% 40% 40% 

«b W%Br1tPl 444* U 14 913 «% 81% 82% + l% 


Mob Low Slock n».YM.E lOOaHflh Low Ovate Ooa* High Low Swell Dtv. Yld.E lOOeMgh Low Quote Ctooa 


18% 6 DataQn 

8% 1 Dawn 

22% f % Dotpt pi 

6% 1% DtaDsg 

18 8% DavWlr 30 


11B2 B% $% 6% + % 

" ‘ 1% 1%+' 


a 1 is% 


10 31 3 8 


5 1% 1% 1% 

2KI 2% 2% 2% + % 

31 3 9% 0f 9% 

10 I2l0 96% 56% 58% - % 

19 85 34% 3J% 34 


«% 84%artW 444* 12 V4 613 « 

14% 5%8r«>W 596 1 

28% 18% BMSI 1490 8.4 52232 2 
88 30% BrUTel 1810 44 » 112 53 


W 613 «% 81% *Q% + 1% 
596 12% 12% 12% + % 
52232 23% 23% 23% - % 
» 1T2 53% 53% 53% 

6 270 7% 7% 7%- % 

6 29 II 10% 10% - % 


•2% G% Braadln X 2.7 B 270 7% 7% 7%- % 
12% B% BtoOha i* 5.1 6 29 II 10% 10%- % 
32% 25 BWyUG 144 7410 168 26% 28 28%-% 


79% 54% DoylHd 142 24 10 lttO 56% 56% 58%-% 

37% 28% DoxilFd .74 24 15 6» 34% 33% 34 

9% 8% PWQI 48 94 USH af 8% 8% + % 

78% 40%Dwrt 2 34102501 66% 64% 58% + 1 

IS 18% DoWfll 142 11. 9 38 18% 18% 18% 

21% IT DotalR. 1 44 84 IQ 370 17% 17% 17%- % 

86% 54% DoMAr I JO 11 10 1169 67% 68% 58%-% 

IB 6% DettfW 30 44 8 71 8% 8% 6%- % 

8% 1 Deltona 300 1 d % f - b 

39% 26% Deluxe 1.18 44 15 744 28% 28% 28%+ % 

29% 16% DcnaMt 1.12 5318 83 21% 20% 21%+ % 

46% 26 DoSdto .40 4 340 43% 43% 43%+ % 


9% 3% ASMS .16 47 42 3Q 3% 3% 6% ’ 

62% 43% AclMJ 17B 8.4 71390 43% d43% 43% - % 

13S a% Aim j< 17 i8s g ai e - u 

25 19% ADrnans 88 U 7 361 17 IBf 17-3 

3% 1% Altotei 7 38 S% a% a% 

B1 43 AJrPrd 1.44 34 12 1070 49% 49 49% 

27 W% Alrfrt g JO 15 11 242 20% 20% 2D% - % 

«% ia%Mign a » 15% 15% 15% - % 

20% 18% AJilMM 248 19. 8 48 17% 17% 17%+ % 

10% 6 AlaP 0(487 6.4 2D 9% 9% 9 % + % 

103% 96 AlaP id 8.44 10 £30 94% dB4% 84% + % 

91 B4% AlaP pi BJB BJJ zlOO IJ7 67 87 +1% 

29% 16 MxLAtr an 12 9 307 17% 17% 17% - % 

22% 11% AButyln .39 22 11x165 12% 12% 12%+ % 

27% 20 AJbeno sJO S 18 120 22% 21 22% + 1% 

22% 15% AJCtfiA a 20 12 14 fi 17% 17% 17%- % 

37% 24% Albtsn a .48 I5232W 33 30% 32% + li 

SS% 18% Alcan 1.12 31 82340 21% 21% 3l%+ % 
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6 24 24 24 + % 
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215% 184% C83 WO 2513 273 175 171% 174% +2% 
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Z7% 18% WaSte* .48 22 18 1373 22 »% 21% +1% 
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»% 14% Off Cra 7 303 17% 17% 17b+ % 
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98 61% Dlllaid 20 J 17 SW 79% 78% + % 
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36% 83%DlMey -53 4 184654 103% 101% 102%+ % 

30 27% DEI 1.80 6138 168 31% 31 31% - % 

9% 3% Ovroln 22 5 3% 3% 3% 


44 24% DlegPd 24 
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22% 17 % ACapCv 2.44s 14. 6 17% 17% 17% 
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54% 98%CopHM 1.08 23 9 433 40 % 33% 40% + % 
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00 2 % 2 2%+ % 
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48 38% CarPw 282 75 11 Ml 39% 038 30% + % 
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41% 25% Emun ZED III 1 U »% «C8% X% - % 

50% 36% FKadak 2 6.0 15 5988 4D% 39% «0%+ % 

67% 46% Eaton 230 U I l» 31% 50% 51%+ % 
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18 10 Edffin 70 SJ 17 921 11% 10% 11%+ % 

35% 19% EeoWl .66 3.0 65 131 27 21% 22 + % 
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8% 8% AmGvf .84a n 77 7% 7 7%+ % 
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24% 19% AHBPr 2.40 It. 12 49 22 21% 21% 
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10% 8% AOIF n 98a 11. 301 9% 8% 9%+% 

34% 15% APread .80 33 330 15% 15% 15% 

14% 8% AHEM 2 22 D 118 0% 9% B%+ % 
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16 1% ASH JHj 28 2 2 2 

17% 2% AS8 d ,9I| 24 2% 2% 2%- % 

3% 2 ASMp 38 2% 2% 2% - % 
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15% 9% Ametek -B4 8J131142 10% »% io% + % 


11 8% AmewSc 1.05 12 47 0% 9 9% + % 

60% 45% Amoco 2.04 3 7 19 5785 55% 54 55 +1 

55% 38 AMP 138 14 15 1000 40% 30% 40%-% 

15% 7% Amoco JO £9 7X7% 7% 7% - % 

B% 3% Amro .12 2J 12 04 5% 5 S%+ % 

29 18% AmStt 1.40 7.3 8 X 19% 10% 19%- % 

6 2% Anacmp 8 130 2% 2% 2% 

33% 30% Anadrl JO .9 48 98 35% X 35 

10% 5% Analog X 1021 8% 8% 8% + % 
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10% 5% Analog X 1021 6% 8% 8% + % 

33% »% Angelic 88 31 13 302 28% 27% X%+ % 

45% 34 Anftetn 1 25 M 1372 39% 38% 39% + % 

36b 12% Arnhem 11 396 20% W% X - % 

17% 8 Amhn, 4.440 4J703 9% 9 t-% 
43% Jl% Aonep 1J2 4J 10 2H 35% 34% 35 + % 

10% 13% Apoc/M JB 1.7 22 3035 17 18% W% + % 

U% 10% Apex J6 8J 3 252 11% 11% tl%+ % 

«%•» ApplBc I.OBo 3J-J 38 3>% 31% 31%- % 

15 - 7% AppiMg .v net 81.-8% 8%— % i 
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17% Arme pC.10 li * ‘ “ — 
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41% X GenSaW 2.X 70 14 678 37% 38% 37%+ % 
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24% 19% CaOPS 104 9 l3 10 288 18% 19% 18%+ % 

X 32 CriLoQ 2.58 70 TO 7 33% 33% Mb 

X% IBbCoMPw 106 9.1 5 287 17% 17 17% - % 

26% 13% CtrNw a .40 Z0 15 51 15% 15% 16% + % 

29b 22% CWS 200 80 13 IS X% 24% 34% - % 

38% 21% CntyTl .42 1JX 58 24% M% W%- % 

38% X ChmpCn 1.1Q 4.1 81045 27% 28% X%- % 

13% 7 CtipSO JO 20 9 725 7% 7 7-% 

15% 8% CWHou 9 10* B d 7% 7% - % 

6% 3% ChanC .05a 1J HB 3% 5% 3% 

44% 18% CftOse 208 M. 2447 17% 17 17%+ % I 

»% 43 CMa pDSJS 1L *4 44 43% 43% I 

48% 31 % Ctoa pC4.48o 1Z <333% 33% X%+% 

42% X%ChM pFAOSa M. 10 X% X% »% + % 

ffl% X%ChMpfG202 1Z x18X% 21% 21% + % ] 

x% 10% awe pmz44 iz oe 20% 20 »%- % 

9 2% Choua 22 188 3% 2% 2%- % 

38% 22% Owned TOO 80 IQ 43 22% d22% 22%-% 

41% 19% ChmBnk Z72 13. 2552 21% 2f 21% + % 

4% 2% Ch6k B 30 28. 204 2% 2% 2% 

9% 0% ChS pfC07e 1Z 1620 7 B% 7 + % 

47% 33%GMhpM08a TO. 46 35% 35% 36% - % 

42% X%CMM pSAOIa 12. 48 34 33% 34 + % 

27% 20%CHBdpe08 IZ 84 23% 22% 23 
27% 17% CMteM O.M .7X1056 21% 21 21%+ % 

23% 18%Cbgpk .72 4.1 10 77 17% 17% 17% + % 

81% »b Owm 3.10 4.1 42 3618 78% 78% 7S%+ % 

139% 119 ClitMIW 8r 80 18 55 IX IX 120 - % 
71% 5«: CMMpl 6 70 9 87 08% 87 

22% 13 Cmten J4e Z« 85 14% H% 14% - % 

30% 27%Ch9laa 10 351 21 2Bh 30%+ % 

29% 1S%Cteq0la M 1010 85 25% »% X% . 

: 8% . 4% CAfcFtdl J4t 30 10 85 0% »,.«%,♦. % .'. 
33% 24% QhrleCr 1011 SOX 248 »% 27% 27%-% '■ 


9% »% EDO X4J0 36 5%0+% 

X% 20 Edward jS® 11 9x178 22 21% 21%+ % 

22% 10% HKHEMF 108e 0 7 11 19% 19% 19% - % 

3% )% EKCO 430 2% 2% 2% + % 

25% 18%EB>aan 3 TO X 19% 19% 19% + % 

12% eV Bcor 22 30 X 9 7% 7% 7% - % 

22% 12% Eldon 30 1J X 137 21% 21% 21% 

31% 9% EHer X 20 It X 10 9% 9%- % 

3% 1% EJOCIM 24 102 2 % 2% 2% 

7 % Em rid 2 13-16 13-18 TO16 + 1-18 

(1% 8% EmgGor n 115 8% 7% 8% + % 


44% X Emrsa 1JB 37 13 2068 34% 33% 34% +% 

7 2% EmRad 43385 3 «f 2% 3 + % 

32% X%EmpOa Z32 82 10 M X% 28% X%+ % 

X% 18% Endesa Ote 40 0 440 21% 21 21 - % 

22% 18 Eiugn M 53 TO M 17 18% 17 + % 

24% 16% EngICp X 38 041 19 18% 19 + % 

27% 17% EniaBu .72 30 12 43 18% 18% 18%-% 


27% 17% EnixBu 72 30 12 43 18% 18% 18%-% 

81 49 Emu £48 43 12 4X 51% SD'i 91%+ % 

26% 10 EmOG nJO O 321 M% X% X% - % 

208% 171 Enm pMHLM 50 13 IX 177% 177% -8% 

X X% Enordi M 32 X 563 25 24% 24% + % 

13% 8% EnsExp X 30 31 2 10% 10% 10% 

X% 18 Entergy 1 6.4 1040 18% 18% 18%+ % 


15% 8% CWHou 0 «M B 

6% 3% ChanC 05a 1 J HB 3 

44% 18% Chose 248 M. 2447 17 


X% 18 Entergy l 

21% 11%Entera 

17% 8% EnvSys 23 420 10 9% 10 + % 

18 12 EnwSpfl.75 IZ 8 14% 14% 14% - % 

22% 13% Eqintx g .48 20 21 238 16% 16% 18% 

18 3%Equmk .16 Zfi 1061 5% 4% 5% + l 

24% 14% Eqmk p(2J1 14. 10 17 17 17 

9 5% EmfD 1.X 17.10 2 8% 8% G%+% 

42% 34%Eqtflaa 1J4 08 t8 222 37% 37 17-% 

3% 784Equltec 778 % di-IB 1-16-7- IX 

13% Tb Eatrtea 6 6 8% 8% 8% 

33 23k Ethyl 80a 22 14 020 27% 26b 27%+ % 

15% 10% EtxqFd n 4 11% 11% 11% + % 

12% 8 EwWIFd 31 9 8% B% 

16% M%EMWar 101a OJ 3 15% 15% «%+ % 
56% 43% Exxon 240 40 TO 8832 X 48% X +1% 

- F-F-F - 

40 31%FMC 8 271 X% 35 35% + % 

14% 0% FMC GdOSa .510 X 10% 10% 10% 

36% Mb FPL Gp 2.36 57 M 1058 27% 2B% 27%+% 

23% 12%FahCtr 12 SO 19% 19% 19% - % 

40% 32% Fall* PQ60 ia 6 35% 35 35% + % 


131 2 10% 10% 10% 

L 10*0 18% 18% 18%+ % 

24 9 17% 17% 17% + % 

23 429 ID 9% 10 + % 


17. 10 2 8% 8% 6% + % 

38 18 222 37% 37 17-% 

778 % di-IB 1-16-7- IX 

6 6 8% 8% 8% 

2-2 14 9X 27% 26b 27%+ % 

4 11% 11% 11%+ % 

31 0 8% 8% 


22% 23 - % X% 24% ChmO IJJIt 58 20 248 X% 27b 27%-% - 

33% 34 + % 17% 8% Chrtntn X SB 16% li% 15% - % 

7% 7%- % 27% 11%Chrya» IX OO 2501 13% 12% 13% +% 


23b i2%F«bCtr 
40% 32% Fall* pCLfiO 
7% 1% FffirM 

15% 9% FamOr .n 
13% 8% Fanxtal JSO 
13% % FtuWat 

8 2% Fwuh 


S3 1% 1% I%+ % 

3812 524 11% 11% |1%- % 

5.1 12 X 11% 11% 11% 

110 13-10 % 13-16+ % 

8 3% 3 3% 


OB 8% 8% $%+% 

0 16 17% 17% + % 


47b 37 ArmcpMJO IZ 3 37 37 37 

477, 29%AimWl 1.16 30 7 414 X% 29% 30%- % 

7 3% ArowE 85 4% 4% 4% + % 

18% 6% ArwE pll.94 TO 37 13% 13% 13% + % 

22% 5% Artra 105 6% 0% 8% + % 

X% 13% Amin 88 4J 23 x78 18% 16% 16% - % 

40 38% Arym pO-75 88 *4 42 40% 42 +1% 

35% 23% Aaoreo 1.80 U 9 421 29% 76% X% + % 

27% 13% AsCaal M 18 13 ZX 2% 22% 22% - % 

42 30% AshOV 1 3822 846 33 32% S3 + % 

22% 0% ANoPt .B4e 7.1 171 11% 11% 11% 

10% 6% Asotin* 1.75a 22 6 235 7% 7% 7%+ % 

23% 14 AadNG .12 .5+5 15 2% X% X% - % 
8% 2% AxeKas JOa 92 7 11 3% 3 3% + % 

17 11% A Id Inn 1 82 22 122 12% 12 12%+ % 

32% 23% At) Gas 199 68 11 74 X% X% 28% + % 

39% 32 ABEnrg 2M Z1 91033 32% 32% 32b- % 

140% «b APfllch 5 37 13 15X 135 133% 134% +1% 

333 % 234 ABRcprZH 5 1 321% XI % 321% +4% 

18 lObABaa 19 173 13% 13% 13% - % 

18% 15% AT140S 1.16 68 13 12 18 U 18 - % 

4% 2% AudVd 9 3% 3% 3% — % 

15% 11 Augot .40 33 12 XI 12 1? 12 

34% 10% Amir n ,07a 5 314 11% 10% 11%+ % 

60% «b ArittM .to 1 4 17 1340 »% 49% sn%+ % 
7% 4% AralOfl 5 4% 4% 4% 

30 % X% AVMCO 44 1.0 18 33 23 X% 72% - % 

33% 18% Awry 84 33 10 364 TO % 19% 19% 

33% 22% Avnet X 28 15 260 24 % 24% X% 

M% 25% Axon 1 3A 13 740 29% X% ®% + % 

29% 23% Avan pf 2 76 XI Xb »% X% + % 

21% 12% Aydin la U 1 Si 12% dll % 12 - % 

- B-B-B - 

40 31% BCE 0 282 984 32% 31% 32%-% 

19% 11% BET US* 8.810 2 17% 17% 17%- % 

»% 19%BJSS»n 370 24% 23% 34+% 

tl% 6% BMC 7 48 8% 8 fl%+ % 


27% 11%Chrya»U!0 0-0 2501 13% CZ% 13%+ b 

51% 38% OhiDO slX 3.1 81388 43% 42% 43%+ % 

X% 13% CteOwl X 1 J X 170 18% 10% 18% 

4% fChyron 30 1% 1% 1% 

M% X% Cllcarp Z48 7.7 10 49 32% 31% 32-1 

32% 10%CtmBaf 30 3814 440 19% d19% 19% - % 
32% X%anGE 280 08 71207 X »% 20 + % 

99 a OnG pIBJD 98 2100 94 94 04 + % 

81 74% anGp>7.44 17 OO X% »% X% + 1% 

100% 88 CM3 pi 182 95 C1W 97 97 97 - b 

21% UbCInMfl 32 5.147 215 14% 13% 14%+ % 

13% 2% CtneOd 459 3% 3 3% + % 

10% % vldrcK 1433 11-19 9-W % + 1-TO 

X 17 aiOy .10 8 102179 18% 17% 18%+ % 

70% 41b Clrcuo 19 X64 40% 40 49% + l% 

35% I7%CatcOfp 1JB 19 89M 10% 19 «%+ b 


7%Faytec X 28 12 37 8% 8 8 - % 

0% Faders .48 5.1 0 187 9% 0% B% + % 

13% FadExp 18 900 39% 38% 39%+ % 


68 33% FadExp 

104% 54%FffihnLlX 


’ 0 807 W% 6B% 60% + % 

IX 318 17% 18% 17% + % 

I 83279 w 29% X% 


54%FlMnL 180 Z? 6 807 B0% GB% 60', H 

27% 14% FMMog 82 5J X 318 17% 18% 17% - 

49% 24% FdNM a 72 Z4 88270 X X% 29% 

11 FHMwla 1*56 15% 15 15% 

16%FedPB 1 58 4 405 17% 17% |7% 


16%FedPB 1 58 4 405 17% 


56 X FPippC87 


5 X X X 


25% 17% FaiEVIy 140 75 43 8 17% 17% 17%-% 

27% 17% FdS|pil a 85 28 14 135 24 X% »% - % 

39% 49% Form .64 28 M 310 X 22% 23 + % 

X% 8b FMcmt 80 88 13 324 9% 9% 9% + % 

9% 5% Flttrlk JO 3.1 12 X 8% 6% flb 


40 31% BCE fl Z 

14% 13% BET 1 ’ 
2Sb 19% BjS 5v n 
11% 6% BMC 


32% 2S% BP Pm 3J0e 10. <01 ®% 31 32% + 1% 

31 25% HUE 240 9 5 7 x11 25b d2S% 25% 

15% 4% BRT t.4Se X l 4 5 4% 4% 

17% 4% Balmco 30 39 IX 5% 5% S%- % 

24% 18% BfltoF 03.44e 14 42 17% 17% 17%+ % 

34% 19% BokrHu .48 15 31 2109 30b X% »%+ % 

M% 16% Beldar a .48 28 12 131 17% 17% 17% - % 

Mb 27% BaU 1.18 30 n 216 X »% M%- % 

25% C BoJIyM 30 <8 1X7 6% 6% «%+ % 

15% 7% BoBBcp 80 8J t) 212 8% 8% 9% + % 

M% 24% BoKOE ZIP II 11 1042 X M% 36 + % 

33% X% fincOna 1 IMh 45 91063 24 % 24 24%_- % 

12 3% BwSBa 63 4 3% 3% 

56% 34 flnSonr 1.44a 3 1 9 3 46 45% 45% - % 

% % BanTex S3 15-84 15-64 1584+1-84 

91 71% Bandog I TJ 14 81 74% 74 74% + % 

29% 0% BkSaw 1J4 14. 8349 0 % 8% S%+ b 

37% 24%8W3 plBU«* ti 14 »% »%+ % 

68% 41 1, BkB pKTOSS* M. XS00 44 43 43 -1 

23% 1 BhNE 20312 2% 1% 2 +1 

53% 22% BhNY Zl2 98 323 »% 23% 23% - % 

36% 19% BnkAm I 4 5 4 2567 22 21% 22 + % 

X% X BkApQJM 9.7 19 34b 34% 34b 

85% 57%BKApl Be 11 » M% SB% 5fl%- % 

50% 34 BankTr ZJ3 14 519 X% X% »%+ % 

14% B% BnrAa n 71 10% TO 10% - % 

17% 7% Banner a IX 9 8% 9 + % 

SD% 31 % Barely * 6 1 27 27 Z7 -I 

M% 22% BarE prZX IZ 146 23% 23% 23% - % 

28% 22% Barfi p&72 IZ 15 23 22% 23 


X 17 CUCfy .10 8 102179 M% 17% 18%+ % 

70% 41% Clreea 19 X84 40% 40 49% + 1% 

35% l7%CUtalfP 1J9 98 8838 10% 18 I8%+ b 

« 53% Ctkp pi 80 11. 114 X 59% X 

80% Bt% Otcp p4A7a 11. 2 82% 82% K% + % 

25% X% Clkp pCZX 11. 181 X 21 21%-% 

X 18% Ctz3Cp 1 JB 7J 67385 21% 19% 71% +2% 

X 14% ayNC a .84 48 9 >2 14% M% 14% 

X% 3% OtyBcp 2 4% 4% 4% + % 

23% 0% CtetrA .10 8 IS 418 17 18% 18%- % 

47 27% CtartE 7 214 X 27% 27% 

11% 7% dayiH 8 X 10% 10% M% 

11% 8% CtelGfc .TO* 18 72 8% 8% 6%+% 

36 25 CNC9 M 11 8 121 X% X% X%- % 

80% 74% QwEI pfl 89 TO. y*15fl 75 79 78 + % 

48% 34%CTorox 184 30 13 890 37% 36% 37% + 1 

X% 77% ClufaMd 30 1.4 10 101 21% 21 21 - % 

8% 4% Caadun X 78 11 5% 5% 6% 

20% 2% CoosIS* .40 17 484 4 % 4 4%+ % 

37 Si>\ Coated B.40 1J 20 1123 34 X% 34 + % 

48% 30% CocaO ■ BO 18 18 5880 42% 40% 42% + 1 

18% 12% CocoCE 88 3 271302 H% 14% M% + % 

31 17% Coaur .15a 020 243 27% 28 26 -1% 

74 52% CoigP 180 Z7 15 992 85% 04% B% + % 

22% 15% CoiFds X <J 13 32 17% 17 17% 

0% B% COM4 a 83 10 GX 0% 9% 9% 

12 9% Collin al JS TO 8 MB 9% 0% 9% 

3% 4% CoHHI 188 ». 215 5% 3b 5% + % 

12% IO%CoDn*n83 02 77 11% 1T% 11% - % 

9% 7% Cotton 32 88 II X 9% 8% 8%+ % 

SZ% 41% CalGaa Z20 4J 19 381 46% 48 46%+ % 

34 15% camdte 20 18 81333 M% 17% 18% +1 

22% n%CndUd 82 17 B 27 19% 19 TO 

11% 4% Candra 113 300 5% 5% 5% 

40% 27%C<nwE 3 08X0X14 »% Wh X%+ % 


9% 5% Flttrtk JO 3.1 12 X 8% 6% 0b 

9% 3% Ftnavsl .031 121 3% 3% 3% 

29% 18% Ftegtit a08o A 118 19% 10% IB% 

X 40 FolAm Z 40 38 1 121 41% 41% 4T% 


X% 12 RfihSy 82 38 654 12% 12% 12% - % 

27% X%PBkSpQ.<3 11. 21 24% 24% 24%- % 

0% 8% FfloalF 80 13. 127 7 8% 6% - % 


10% 8% FBoaSH 1J0 14. 72 ■% 8% B%- % 

X% W% Flflrd n 84 8 45 22% 21% 21% - % 

14% 2% FCapHd 2 381 3 2% 3 

40% 21 % FstChJc 2 08 7x543 23% 22% X% + % 

44 32 FCh a pTO04a TO x200 31%d3l%31%- % 

70% 40% new pO.76 98 *7 X 833 30 - % 

39b 18% payee 1.74 11 3 389 19% 18% 19% + % 

W 48 FCtyB pfiJO 11. 110 48% 48% 48%- % 

337, 13%fTB 1J0 88 1118 13% 13% 13%+ % 

»% 18 FFH PIBZ15 TO 203 16% 16 18%+ % 

11% 6 FFlnFd 22a 4J X 5% 5 5%+ % 

X 18 PIFnMo .IX J 8 216 10% (8 19% + % 

70% »%ftaW* 3 11. K1022 27% dX% 27%+ % 

2% 11-18 FlIBBA X 13-10 13-18 15-10+ % 

35% 34 flh pS1.74a 87 51 X Of 26 + % 

IB 10 HMiea JO 3.0 40 233 10% 10 10%+ % 

19 7% FlPhU ilOBs 1.1 47 7% 7% 7b + % 

2S*J 14% FMUC 1.05 7.1 6 804 15% 15 15% 


18 7% FWlU rUMa 1.1 47 

23% 14% FeOJC V.aa 7.1 « 804 15% 13 15% 

48% 43 FIUC PC3380 7.4 IX 45% 49 45% 

l»% 13% rtlnBI 180 11. B 1M 14 13% 13% - % 

85% 19% TTVaSk \2B 68 7 144 22 2lf 22 

43% 34% RWOi a!8B 45 9 288 37% > 'X% 37% 

X 2S% Rnsar 1 22 58 7 X 27 »%»%-% 

27% 18% FeiFad 8 X X 19% IB%- % 

X% 14% Fflftora 1.40 9J 11 1177 15% 14% 15 

29% 18% FlaeCfl M U 1 U 19 b 19 19b + b 

37% 27% Ftemnfl 1 3JJ II 327 32% 32% 32% + % 

65% 40 FttfnSt JO A 27 2J3 35% 54% 56b 

3% 7.!8F*>«**1 31 1% 1% l%+ % 

73% 48 FlaEC ,40s 0 12 9 46% 46% 48% 


21% 19 CwEprTJO 9-8 X 10% 19% 19% 

22% XbOwEpr 2 08 4 20% »% X%+ % 

X% X% Cut pi ZST 11. 1 ZT 27 27 - % 

80% 72%CwEpr7J4 93 £200 to 75 73 -1 

X 30% ComES 282 03 IQ 43 X%dX% X%- % 

»% 27% Carnot 182 *5 8 345 X% X% ffl%+ % 

34 19% CPxyc JX 18 15 488 26% 24% X% 


u ■ in iob to lob + % 

30 12 327 32% 32% 32% + % 

A 27 213 35% 54% S6b 

31 1% 1% l%+ % 

9 12 8 46% 46% 48% 


17% 14 CdTCWn 
07% 96%Campg a 
9% 1% CmpCra 


17% 8% CmpAoc 850 .7 11 1984 7% 7. 


0% 2 CmpFO 

S8b 37%CcnmSc 

12% 8b CamTtk .06 

t0% 8% Conn* 1.43e 

X% 71%ConAgi 80 
18% 14% CaiuiE a1J3 


45 14% 14% 14% - % 
11 7870 48% 48% 48% -1% 
93 2 if if- % 

.7 11 1084 7% 7% 7%+ % 

20 2% 2b 2% 

10 97 38% Wf M%- % 
8 TO 9% 9% 9% 

TO 2077 9% 9% 9%- % 

1818 2394 X% 31% X%+ % 


X 8% 
10 97 38l; 
8 TO 94 


3% 7.WFtot)Pl 31 1% 1% l%+ % 

73% 48 FlaEC ,40s 9 12 9 46% 46% 48% 

49b 34% FiaPrg 2-B4 7.7 10 825 34% 34% 34% 

20% (0% Flower M 38 17 3X 16% dlB% 16% - % 

49% X% Fluor 24 .7 22 1325 X »b »%+ % 

31% X% FootoC 1J0 30 13 17 X% 24% 24%-% 
8% 3% FnwtG J8 7J 19 <9 4 3% 3% - % 

54% 33% FardM 3 88 57X1 X 34 % 34% + % 

1$% 13% FtDoar 1 JG 9.7 29 14 13% 14 + % 

2»% 16%Foa«nt .SO 2A 21 402 20% »% 20% 

13% 7 Franca n 409 9 % 8% 9%+ % 

10% 7% FriMJ n.77e TO 14 7% 7% 7% - % 


13% 7 Franca n 

10% 7% FriM! n77e 


3 A 

0% Sb 


FikPr 105 14. 13 1 

Frkfta a .40 18 12 114 X 


7b 7% 7%- % 

0 % 28 % x%- % 

8% d 8% 6% + % 


0% G% FrtUn* 1.12 17. 4M 8% d 8% 6% + % 

8 4% FM RayTI 05a X 3 21 5% 5% 5% - % 

12% 7%FMO4Co.l0 18 1047 10% TO HI 


2S% 23k Bare ptC.400 28 


33% 12% Bard M 3J 18 1400 14% 13% 13%-% 

30k 24%8amGp 1.40 30 14 41 25 24% 24% + % 

40 23% BameU 1J2 63 8 XI X% 24% X - % 

_ 18 » 319 11% 10% 11%+ % 


14% 7% BanNd 20 15X319 11% 10% 11% + % 

29% 14% Bess n Z18* 11.12 27 19% 18% 18% 

19 18 BaffiW .10 8 34 11X 10% 10% 10% - % 

73 52% Bautch I X £1 TO 197 64% X 64% + % 

27b X% Baxter 84 Z7 3SX X% X% 23%+% 


13 52% Bawdi I 32 H TO W 64% X 

27b X% Baxter 84 Z7 3SX X% 23% 


»% 35% Bax piA3.44a Z1 80 37 % 37% 37%+ % 
mk «% BO* 08350 58 X 70% Xb % 


81% 62% Box p®aaa 58 
g% b wjBByFin 


3 9-16 9-18 9-18 


22% 18 BaySOs ITS 39 8 X 18% »% 18b + % 
16% 9% BearSl J8H 5J 10 30B 10% 10% 10% + % 


16% 9 1, BearSl J» 5J 10 30B 10% 10% 10% + % 

32% labBaamg 84 38 8 IX WbtfW 18 - b 

12% B% Boazar 814 68 6 85 10% 10% 10% - % 

21 13b BddiU JSa Z0 11 374 14% 14 14% 

74 56 flooOfe 1.H 18 1S«SS6 X 85% M% + % 

M X% BeWnH 84 ZB 11 «34 24 % 424% »% - % 

67% X% BeUAO o2J0 15 TO 2» 42% <0% 42% + 1% 

10% 13% Deffind 40 28 11 8 15% 15% 15%+% 

59% 48% Bonsa 2 HI 33 14 407? 81 40% 31 + % 

30% llbHotaAH .52 18 29 22 33 32 % 38 + % 

37b 21 Banda 32 2A 10 X 30% 30% J0% 

50% 42% BonTCp £40 Sfi 8 Z71 44 «% *4 + % 

48 42 Bane) pMJQ W. I 42% «% 42% - % 


18% 14% ConnE al J3 02 14 xl2 IS 15 15 + h 

18% TO CooaHG 1 88 85 10 23 16b U% TO% 

»% 18% CoraocB J4 1.0 3 64 X% X% 23% + % 

29% 19% Corfu 182 0.4 02030 21% X% 21%+ % 

X 53% ConE pi 5 OJ 254 84 54+b 

34% 10% CnaFrt 831 449 12% 12 12 - % 

Bib 41 ConMGlJM 4.1 X 1008 46% 44% 46%+% 

51% 94% Conran 1.80 4L2 18 10X 38% 37% 37% - % 

8% 1% Cn&tor 226 5 4% 4% 

34 18% Conn- 84 14 8 22 18% 18% 18%+ % 

67% X CnP pfB45Q 72 ylOO 32b 82% 82b 

87 79 CnP pfflT.45 89 *100 X% X% X% + 1b 

30% 23% ConM 1.10 3J 19 3004 30b 29% X% + % 

37% 22b CnOCp ZM 11. 10 690 94% 23% 24%+ % 

»% 8% CnHBk 1 8J 048 11% 10% 10% + % 

43% 27% CiHSk pTOBBe 13. TO X% 29 X%+ % 

X 15%CntSp<A 438 17% 17% 17%+ % 

13-18 M*]CM 10 15-1X 7-84 15- IX 

21% 12% Cllteis 41 297 14% 13% 14%+ % 

45% S9b CnOt pi 4J0 IZ z2« *+; X% 38% -1 

8 4% Convlfld 47 4% 4% 4% 

13 10% C*Hd pri-XOft 13. 42 10% 10% »% + % 

20% 12b Convex 19 ix 13% 14% M % - % 

4% 2% CoopCd X 3% 3% 3% + % 

« 32% Cooper 1.060 Z0 U 1414 3?% 38b 37%+ % 

28% COOPJ9 tlfiO M 87124% 2*C 24% - % 

21 12% COpTr ■ 24 1£ 0x430 14% M% 14% 

H% 7%CDreta .73 Z914 10 0% 8% 8%+ % 

51% 3i%Oomfo Jtt 23 14 816 ®4 37% 39% + l% 

41 xb CorfUk 1JB 4.4 IS 56 30% Mb 30% + % 

11% 9% CTF a U X 9% 9% 9%- % 


Z0M1414 37% 38% 37% + 
89 871 24% 24% X%- 

19 0x430 M% M% 14% 
8914 ill 0% 8% 8% + 


12% 7% FM OdCo.lO 13 1547 10% 10 HI 

18 8% FMCC a 511 3.0 16 1082 17% 15% 18% - % 

37 X FrpWfi IJQx 49 14 638 34% 33% 34 
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0 2 GBC M 18 13 3% 3% 3% 

16% Hi GTEurn T» 12 11% 11% 

30 Mb GTE s 1 JB 11 12B308 M% 20 25%+% 
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1X% 90% Hitachi ,70r .7 24 46 95% 04% 95 - % 

7% 4 Holren n 348 4% 4 4% 

43b SD% HmeD 1 29 2900 33% X% 33% 


7% 4 Halren n 348 

43b SD% HmeD 1 X 2000 

21 8% Kmte p(2J5 22. 27 13% 13b 13%-- % 

4% 3% HanwSti 144 t033 5f 5% 5% 

47% 5% HmeFd JO Z7 900 7% 7% 7% - b 

4% 2 Hmepi* JOa TO 4 » 3% 3% 3% 

23% 13% Hmstke .20 I J X 2639 20% Xb 20% 

3% 7-16Knw«dF 236 b 7-18 b 

28% 10% Hand* .17a J 13 58 22% B 22 + % 

112% 73% Hornmll Z7S ZJ 13 1412 Mb 93% 94%-% 

X% 17 HK Tel I.QBe 4J 16 nd X% Mb 23% - % 
11% If HoprSd 81 2 If If - % 

Sf 1 % HrzHU TO X lb 1b lb 


28% 17 HK Tel 1.08O 45 16 310 29% X% 23% - % 

11% if HoprSd 81 2 If if- % 

Sf 1% HrzHU TO X lb 1b lb 

Wf 13 Harmel aJB 1 T TO Ml tS% \4% t«f 


10% 7% Honh n 

10% 2% Horltnv J3 17 

41f 22 HaudM .70 ZJ 

27% 15% Hnrfah .48 Zl 

61% 30% Houtlnt Zl* 82 

35% 21 % Holnf plA 
35% 3®f Hmilnd 2J6 9J 

1b f HouOH OSe 7.1 

18 8% HowfCp 30 1 J 

16% 6% HudFd .12 1J 

25% 16%MjHy .40 23 


16 610 8f 0% 8f+ b 
17 36 3 2f 3 


ZJ IS 82 Z4f 24% »%- % 
Zl IZ ZL 72 f 22f Xf - b 
62 6 212 36% Mb 34% - % 
0 23b 29b Xb 
OJ 12 1504 31% <30% 31%*% 
7.1 10 1% 1% lb 

1 J 14 2 14% 14% 14% - % 

1611 8 8% 8 8 

ZZ 9 300 18% 17f 18 - % 


1% f HouOH Q8e 7.1 10 1% 1b 1% 

18 8% HOwICp 30 1 J 14 S 14% 14% 14% - % 

16% 8% HudFd .12 16 11 8 8% 8 8 

25% TOftejHy .40 ZZ 9 300 18% 17f 10 - % 

19% 11% HugftS ■ J6 3110 68 11% 11% 11% 

50% S3 human IJO Z« 18 1134 48 44% *6 + % 

24 f 10%HUfiM J1 Zl 12 33 12f 12% 12%+% 

34% SI HiHgln J7e 1.021 64 »% 28% 27% + b 

TO% 4% Huntwy 1.38 SI. 02 *% *b 4%- % 

a% 10 ffydrai 160 7J1I 3 21 21 21 + % 

12% 8% Hyprrt 1JB TO 38Z 9% d 9% 9% 


10% 13% IBP JO 37 17 X 16% 18% 16% - % 

8% 4f ICU .48a 0J Z3 5% 5 5 

6% 2% iCN Ph IX 3% 3% 3% + % 

X% Xf IE ted 206 05 11 48 24% Z4 24% * % 

39% X% IMC FrtUB 33 10 170 »b 3Z% 33% - % 
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11% * LwnSea 19 74 4 % 4% 4% 
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7% 5% UaidM X 8b 8% 8b 
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40% Xb MtrH pt4 08e IZ 11 Mb » 32%+ % 
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3S% 21 Mortis BO 24108 2780 U33 
3f 6% Ma mm 1.15 TO 6 6 7 

ISf 9% UrWV a. 10b J » 280 Wt 


X% 21 % MtrH plT.74 12. 138 32k 22 22%- % 
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1S% 8 Mount pi 15 8% 8% 8% 

4% I Manvl wt 615 I 1 1 
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2% % iterate 8 22 f 13-18 f +1-18 

32% 21 MortiO 60 24106 Z780 uX% 32 33% + 1% 
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26 13% Maytag 50a 6 1 (2 V813 14f 14% 14f + % 
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41 Xb Mona pi 4 1ft 10 40 3B% 40 + fi 

59% 42% MeyOS 1 J8 14 13 1*88 *5f 44% 40f + 1% 
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20% 17 MeHan pfl.80 0.7 5 17% 17% 17% 
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2B n b MeryG a.03e J 13 5S3 16% 16% 16%-% 
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19% 11% Medusa 12 186 

36 18 Mellon 1.40 7J 4 952 
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39% XbMcKn 1.60 U 14 1337 Xf 630% 30%+ % 

46% 24% Meed 1 3J 01057 X% X% »%+ % 
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IZ 12 210 10% T7f 18%+ % 
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W% 24% Mead 1 3J 01057 X% 26% Xb 
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11% 3% MosaLP -38) 737 4% 4% 4%+ % 
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4% 3 Mesab .ISe -L8 11 3% 3% J% + % 

9% 7 Menu* 7 8 6f d 6% flf- % 
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17% 8% MnFd 56a 4.0 640 13% 13% 13% 
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22% 16HMWE 1.84 BJ TO 90 ZQ »% 10%- % 
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11% 8% MergGr J5e ZB M 8 9 8 
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14% 9% NS Grp .12 I J 10 470 ID 9f Of - % 
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8f 4b WSeml 4189 4 f 4% 4f 
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40% 29% NlSem pf 4 1A 1 X% »% X%+ b 

f 3- IB NGem wt 10 9-32 643 0-82+ +3? 

»% 22% MEvtn .02 Z7 13 267 X% X% X% + f 

8 3% NStand 8 3% 3b 3% 

Xf XbN0WW2J8s 74 8 X 32b 32b Xb- % 
17% 10% NaOtP 1.60B 11. 10 IS 15% 15b 15% - % 

S 2% NavMtr »1S 3% 2f 3%+ b 


S 2% Navtttr HHS 3% 2f 3% + b 

2% 18-18 Nov wtA R 1% 1 1 

1% 7-16 Hav WC I 7-« 7-» 7-10-1-16 

58% OfNovpIQ 6 IZ 3 44% 44% 44% 

X% 12% NelniM X U 34 SS 13% 13% Mb - % 

Xf I7f NorerJ 84 23 10 439 »b »% TO% + b 

34% 5% NMCq 372 Sb d Sb Sb - b 
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41% 38 NYSfdZre 9J <480 »b 38 X -1 

Xb 10% Newell a .50 1J 16 350 S% Xb 20 * % 

35% Zl NewfWlan 3J 11 240 21% 21b 31% 

67b X%HwmlQ JB .10)1832 48b 4&1* <6% - % 

64% 36%MwtMg .60 Mia TOM 44% 43f <3f- f 

Xf 14%NowsCp -13a .712 114 16% 16% >ft%+ % 

73% Mb NewCp pQJM 12 172 66 % 66% 56%+% 

14% 11%M0MP 13 1292 12% 12b «% + % 


Ilf Bb NWiApI J7# 2.1 137 10 

17% 8% Meotef 16 206 I 

47 34% MCOR ZI2 22 11 235 41 
10 12% NOhUU .16 .9 44 486 T. 
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30 16% KnOW a 0 IX 20 10% X 10 12% NOMAf .16 .944 486 17 16b TOf + % 

,!!• iZ 23 8% . \ * 9% »*«"*■ 16 1086 10% 0f 10%- % 

M% 41% KnoftW 1J2 32 TO 735 «1% d40% 41%+ \ 47% 34% NBkGo 1.60 4J II 1(05 Xf X% *S+ £ 

Mb 7% KneflB X 3.8 6 0 7f 8 + f 41% 8UtNn*ktJ2* 1.7 18 820 37 38% Xf y if 

26% labKanar Z80 IZ317 234 TO IBf 10 0f 2% Nonsk .10 ZS 88 3 Zf 2f 
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6% Z% NenFd 16 3% 3% J% 

TOf «%MEFdptS0| 32 »f Jb u 
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40% 30%MOS*VZ32 7 J 0 602 30 Xb »f+ % 

90% 04% NSPw pf7J4 0.1 <5000 00% 88% Mf- Z 

x% 19% NwTei .32 ij M kUMeaf 23% 23% ♦ % 

lb *%Whgnig SIS 4% *% 4% - % 

xb 13% NOrtrp IJO 12 M04 Mf 16% 16% 

20% iBfNHPS 146 Zl W X 10% 17f 18 - 4 

24% 17 Nanm JZ 4.8/780 18% 17% 17% + % 


'.7 137 10% 10 10% 

W 206 6% d6 6b 

L211 235 40% Xf 40%+ f 

.0 44 430 17 18b IBf + % 

16 1046 10% 0% 10% - % 


®% 12% LA Or * 

13% 0% UC 0 J2 
41% JSf LGE ErZig 


8 3G24 Hf ISf 16% 

80 9f 8% 0%- % 


41% XbLGEEnZn »J 12 02 36% 35% 35% +% 
14% 8% LN Ho 1 5M ZT. 41 7% 7% 7% + % 

3% 2% LLE Ry JO* 19 IS 3 Zf 3 + % 

13 0% LSILg 425 0 % 8f 8f - % 


Wl NvoNdh 620 12 17 37 53% 93% S3%+ % 

49 .7* «0 «% *k W% + 1, 

7 Nwrtn 27Su«% Bf 10% + % 
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(6 L |4% NCMM n 
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15% 14% NlrtO) n 
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iof 9f Ntf«HNV X* 

15% |4% NxhTYP nl.08 7.1 


36 K% 14% 14% 
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3K ■«% 14% M%- J 
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S S sarkw ;; ISf 3 JS* 
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£2 x U S£«z« 7J10 in X % Xb X%+ \ 


»% X OMaCEZTO 7J1P 1 »0 H 

G8 M Ofln 2J0 ft' « 7» 
ah 6b Qn u ic i* .10 M 17 30 7% 7 7% 

27% ZlfOamtad MO 4J1Z 4 2* ®f •» 

Si 25^.486 4.4 TO 62 S .Of TOf ,0f " % 

S % i?ioEe*Ire 60 11 256 TO 12% 13’ 

’Si % « iz • 1” lt n ^7, 

K 1^’" ,l “ ■ S-H 

32 ** 28% Ortnm Z34 Z* 9 J® X% X X% . 

% iSsff ■“ M, S “ n “i 

28% 17% OrionC -92 13 0 M H|% 17% 17% - % 

30< M% OrtC pf IJO 03 7 X% M%- b 

77 av OnonP 20 BA 9*1 *4 

54% 35% Ory* IX Z3 K 1 tto 51% »% 91% +3 

33\ 13 Ou*OW JO 6J19 14% Mb 14%- % 

27% l4%0*Shfp JO Z9 11 33S 17% 16% 17% + 1 

14% UfOwwiU J8 Zl M 55 12% Uf «£+ % 

38% levowenc s *2 

13? 7f 0*tortf JO 8J1OX0 7%a+% 

38 f 23 IW IJO P 4S1I 110 24% 34% 84%.- % 

18? 8 PHM .12 1.0 6 43 7% 7% 7%+ % 

« M%FNC Z12 Z7 7MS83 »% Mb 24%+% 

X Xb PNG MEZ60 9J *35 Mb Xb Xb-1% 

55% 37 PPG 1J8 17 10 889 46 % 44% «% + .% 

38% 32 PS Grp JO I J S4 33 34 34 34 

18% MbPS ■*> 64 7 302 14f M% Mf + % 

13% 11 PSI p«1.04 OJ *M0 11% H% 11%- % 

15% IJbPBcAO 140 Ift 6 14% M% M% 

53% 37 Paefira Z48 9.1 13Z7 38% 87% 38%*% 

23b 18% PacGE 1J2 7J 13 2435 21 30% 20%+ % 

17% 0 Pocflcl 13 45 11% 11% 11%- % 

51b 38% PoeTai 202 5J 14 4452 30% 37% 39% + I% 

23f 17% Padfc *144 74 81709 W% Iflb 10%+ % 

23% 15% PaJnWb SB Z* 13 2)3 ISf 19% I5%- % 

18 13b PoInW pOJ7 TO. 13 13% 13% «%+ % 

4% 1% PrnnAm 2687 1% 1% t\+ % 

15-18 1M4 PenA wt 4 % % % 

30% 13% PanCC JO Z5 10 1D» 14% 14 14%+% 

18% 0% Paiwph x 1010x125 11% 11% 11% + % 

8% 4% POrPh 157 Sf 5% 6% 

7% 3b PorTch 70 55 3% 3% 3%- % 

M% 33% PerCran 70 2J 2* 1507 38% 34% X -+ % 
15% 11% Pains -33 Z7 15 45 11% 11% tt% 

11% 8% Porhflri .1 Z713 0% 9 0% + % 


Uf 6b ParkOi .1 2713 0% 9 

32% 20% RorkHn 32 38 10 209 23% 23b 


8% 2% PnttrCm 

7% 3% PMPtr 


ZO 04 1507 38b 34% 35 - + % 
Z7 15 45 11% 11% 11% 

.1 Z713 9% 9 0% + % 

ZO 10 209 Mb 23% 23% + % 

74 3% 3 3%+ % 

59 S3 4% 4 4%+ % 


11 9 PatrPr 1 JOa IZ 293 0% 9 9% + % 

12% 10 PalPrtl nL32 II .334 10% 10 10 - % 

19 14% Pol&al n II Mf 14f Mf 

3% f Patton 14 1% 1 1 - % 

28% ZlbPanCn 48 ZT 14 4» 22% 22% 22%+ % 

75% 49% Penney 264 55 7 864 47% 46% 47% + 1% 


75% 43% Penney 204 5 5 7 864 47% 46% 47% + 1% 

43% 38% PaPL Z98 74 10 1041 40% 30% 40%+ % 

103f IX PaPL plftJ4 OJ <20 102% 102b 102% + % 
95% 87% PaPL prftTO Bl3 <100 04 93 04 +2 

88b 7If Peonxoi 3 3.7 33 870 82% 78 82 +4 


80 TO 84 5% S% 5% 

3ft 202 3f 0% 3f + % 
It 330 7f 7% 7%- % 
1J 31 185 20b X 20%+ b 


89b 7tf Penruai 3 37 X 870 82% 78 82 +4 

28% 20 PmraEn (J6 ZO 9 IS] 21 Mb Mf - % 

17% 9% PapBoy 12 JZ31S10 18 Mb 15 + f 

83b Xf PepsiCo IX IJ 21 3882 75 7Zf 75 +(% 

27% nfPepaewi sss x 24% X + b 

16 11% ParfcF 130e 02 12 21 14% 14b M% + % 

28% 20 Pertfil JB 30 20 *277/22% 22% 22%+ % 

8% 4% Prtnton .460 80 10 84 5% 5% 5% 

5% Zb PiLP prl.15 3ft 202 3f 3% 3f + % 

12% 8% FteyOr 11 330 7f 7% 7%- % 

27% 18% Petri* X 10 31 105 20% X 20%+ b 

34 24% Ptofto Z40e ZO 27 Xf Xb Mf + % 

19% 16 Patfto p1(57 ZB G 17% 17% 17% + % 

76% MbPIbw Z40 14 17 1813 71% 70b 71 + % 

76% 51% PtralpO 3a 4J 11 335 81% 60b 60% - % 

24 MbPMtoEMJO 7J 11 2446 16% 14f 15% + % 
41 X% PhE (4A380 TO. XTOO 37% 37% 37% 

48 41 PftE J0C4.4O TO 1100 43% 43% 43% 

13% 11% PhE pIHUI 11. 4 TO TO 13 + % 

no iao phEprokre to omb m% mb 

12% II PhEpOTJa II. 16 12 12 12 

12% 10f PhE (401 JB 11. 40 11% 11% 11%-% 

130 108 FfcEdWZaa 13. 2280 118 116 118 +1 

■1% 73 PhE pfJ7J0 OJ <500 79 70b 79 +1 


80% 72bPfCp«7JB 


1ft cm 75 75 75 


IS II PMHMi 1 85 12 71 11% 11% II%+ b 

60f 30 PUIUr*L72 30 131028846% 44% 45% + % 

25% TO Phaca 1.03a 7.8 770 tt% «% 13% 

31% 21%PUFM I 3J 64 4509 28% 27% 26%+ % 

20 WbPMVH 30 L8 11 182 18 17% 17% + % 

17% Ilf PMemp . 8 18 12b 12b .Qb + b 

20% 25%PtodNCMJ8 06 ID 82 28% Xf 25 f- % 

13% TbPtarl .16 Zl 10 288 7% 7% Ik 

U% Bf PBgflg 1.06 b 14. 35 7% 7% 7% 


10% 5% POgPr J6 1 J a XS4 6 5 8 

18% 6 PteWlt 1287 W% IBf 16 

86% S>%PlaniB JSr J 10 73% 73% 73%-1% 
28% TObPtarFS 6 113 16 15% 15%- % 

41% X PionF pB.12 7 JB 8 27 Mb 27 

34b 35 PtoiyBwIX 32 18 807 38% 37% 37%+ % 

21% iBbPhWn 30 1.1 985 IS 18% TO + % 


J 10 73% 73% 73% -1% 
6 in 16 15% 15% - % 


Zib 13% PteiO g JO 3270 17% 17% 17%+ % 

87% TO PWnaP .10 J518 10 X 31f 32 

6% 3% Ptaytyfl 23 5 4% 4% 4%+ % 

a 21b Pfumcrajo to. sos Xf Wb M%- % 

10% 0% PogoPd UB 8% 7f 7f - % 

50% 29% Polaroid 80 Zfl 16 1137 30% Mf 30%+ % 

43% » PtoyMg 21 (48 37% 37 37 - b 

Mb 15%Potwn 20 285 17% 17% 17% 

27% 15% rtpoTnl .72 43 5 74 «% Mb «% 

6 2% PortoC TB 30 3 % 3% 3% + % 

34% 15% PortGC IX 13 1608 T6% 16% 16% + % 

»% 25% PUfG pCJO 10. 4 76% 26% X% 

M% 0% PortBI nJ6* J 57 Wf 10% Wf+ f 

15% 1fl%PaU8li0 72 37 12 12 12 

44% 3l%PMIdl IJO 30 7 145 Xb 34% 34%+ % 

24% l8%PobuEl 1J2 7J1I 680 «% 18% 10%+ % 

38% 25 PrvcCal .12 .4 16x12/ 30% 29% 3% - % 

42 isf fYenvk 3* ZO II 487 i8f 18% Wf+ f 


38% 25 PrwcCal .12 .4 1B*T27 30% 29% 29% - % 

42 TOf IVenwIi 04 Z0 11 487 lflf mh Mf+ f 

27% 21 Premr a .60 1.7 18 IX X 23% 23% - % 

=0% 17% Pride n 48 » 19% 10f + f 

10% 0% Prtmrk 1«0 7% 7% 7% + % 

37 4 Prime*! OB 1.0 2X13 4%d3f 4% + % 

18% 5 PrMLUZn 33 8 21 6% 6 8% ♦ % 

37% 24% Prime* .40 1.4 9 2051 27f 27% Z7f+ % 

01% 58% ProctG *1 JO 2JI7 38X 77 79 %7T+% 

Wf 32f PropCp .44 a 14 48 40% 48% 40% + % 

X% 15b Prater -52 3263 11 16% 16% 16%+ % 

X 15b PTumu n 436 18% 15% 18% + % 


32 lSbPtomun 436 18% 15% 15% + % 

10% 7% PrTAra .84 11. X 10 7% 7% 7%- % 


8 2f Prota .30 Ift S31 Sb 3% lb + % 

0% 7 Praha JM 11. 782 7 % 7% 7% +% 

1% AIBPruniC 1 2 1+32 1KB 11-32 

6% 4% PruRI G6e 1ft 16 4% 4% 4% 

6% 6% PruSlr X IZ 2347 7 b 7% 7%+ % 

27 X PSvCal 2 8.7 91083 M% Mb 20% 

24 21% PSCol pQ.10 BJ. 3 Xb 22% Xb + % 

4% 2% vJPSNH 101 2% 2% 2% + % 

=3% 15% «|PSNH pf <2300 23% 23 23% + b 

Z3% l5b*JPNHpf8 16 Z3% 23 23% + % 

Xf labvtPNHpfC 228 Z3b 23 23% 

ZJ% 15%*1PNHplD 137 »b X 23% + \ 

23k 15%*(PNH pK 190 23b Xf 23k * k 

23% 18% *JPNH pfF 101 23% 22% X% + ■> 

23% 15% *)PNH pfG 240 Mb 23 Mb + % 


4% 2% vJPSNH 

=3% 15% *|P3NH pf 
Z3% 15b ajmi pffi 
23% labvtPNHpfC 
23% 1S%*|PNHplD 
23% 15%*tPNHpe 
23% 16% *tPNH ttf 
23% 15b *|PNH pfG 
15b 9b PS»«M 
»% 72k PSEG za 


15b *|PNH pfG 240 Mb 23 Mb + % 

Ob PK»NM IS 315 10b 10b iob - b 

22bPS£Q zn BJ10 7ZD3 M% 23% SSrt+ b 


88% #(% PSEG (07 70 gj 28050 63 % 83% 63% + % 

2% 1 Public* 4 17 1% 1% 1%+ b 

xb 18% PugrnP 1.78 43 10 473 10% Uf TOf - % 

’Zb 6% POP1 n 1.23 14. XO 9% 0f 9 

12% 6% PDIF n 1J8 IZ JIB 9% 8% 0% - % 

7f 5% PHJCB .85 M. 102 8 Bf 5f 

10% 9 B4YM .81 SJ 187 8% 0% 9% + % 

9% 7% PtGIT J6 IZ 967 8 7f 7f 

12% 10% PKH n JB BJ 181 lflf H% lOf + % 

10 8f PM Ml .X 13 405 9% 0% 0% 

9 Gf PHOT J7 a 408 6% 9% 8% + % 

9b 8% PWT .93 IZ 630 7 6% 7 + % 


9b 6% PIUT .93 IZ 630 7 8% 7 + % 

Bb 8% PPrn J3 14. 2337 6% 8b 8%+ % 

Z1% Bf QMS It <7 14 Uf TOf 


21% Bf QMS It 47 14 Uf TOf 

13-18 ZMOaiUrU 13 b 7-8= 7 -3= -1-32 

64% 41 f QuoIrrO 140 Z3 VI 1101 42% *lf <2% - % 

17 8% OuafcSC JO 7J W 300 W% 10. 10% + % 

16% 11% Quanex .40 Z9 8 67 TOf 13% 13%- % 

Jl XbOuanxpeJB ZB 2 25b Mb- % 
45% 10% Quanini .441 4.0 X 4n 11 TO% lOf 

14 12 onvi TJOi 96 1U 12% 12% «%+ % 

14% lOf OMVC HD 11% 11% 11b* b 

M% 3Z% Oueatar 1 J8 Z7 14 356 34 % 34 34% + % 

18b Mf QhRetty 30a 2J 9 29 11% 11% 11% - % 

>1% Bf RAC In UB IZ 123 10b KJ% 10% 

Jf 2 RAC .46* 11. 7 76 4% 4% 4% + b 

7% 4% RJH Nb wt 303 3% 5b 5b+ % 

M% Of RUCp .44 ZO 6 90 11% «% lib- % 

13 T RMITIilW IJ )» *b 8% •? , 

'7% 0% ROC FdJM 47 230 6% 7f Bb+% 

0% B%W>C 18 340 0% 6% 6% 

8% 5f m>8 JS* M. a (88 sf ■ 5% 5% 

41% Mb HTZ n 1.40a 3J 9 36% d36% Mb - % 

®b 48% Ratal 3M UX 198 U 54% 54% + l% 


T RMI T1 n.W 1 J )» 

17% 6% ROC FULJU 47 2X 

0% s% flPC ia Ma 

«% 0% HPS JOa M. a 188 

41% Mb RTZ n 1.43a 3J 9 


100 b 77% RatoPur 1.65 20 16 633 02 01% 01%+% 
7% 5% RangrO J8a J IB 620 7% 8f 7 
Mb ISbRaycrn fl 11 HI Zlf 21b 21%- b 

Xb 15 RJartf J4 14 0 3 17% 17% T7%+ % 

20k 18% Rsyonr 390 ift 5 KO »b W% Mb + % 

W. 57% RayOm Z.40 4J 7 904 81% 39% 60% - % 

21 BdrOgn.48 Z0 16 6H Xb X Mb+ % 

3 15-16 RdoB n 612 2% 2% 2% ♦ % 

Wf 12% REIT 1.42 11.11 M 1»J 13%+ % 

Ob 4% RecnEq STB 4f 4% 4%- % 

ZO 11 Heebah JO 2J 91684 Ub <3% U% ♦ % 
12b 2% Renew .09 «5 * S% 4 + % 

b 6-33 Regal tl 6-M S-1S 8-18-1-32 

15% 8% PMIchTfl UZ 1ft 5 8 9% 9% 9% 

A? 4% RMGrp 32 ft? U 6% Sb Bb 

30% 19% Reftoot nJM 3J 274 26 25% 2S%+ b 

• 3% RepQyp .191 Z4 M X Jb 3% 3b + b 

Mb 42%Hep»flJZ Z0TO7 M7 44% 43% 43% - % 

flf lbRHh* « 1% 1b 1% , 

Uk I8'« Reyfley JO U 6 76 Mb 15b 11%+ % 

06f 481 1 AeyMd IJO Z8 9«1671 84% « 84%+ b 

07% 56% RP Rar n 917 »% 83b 63%+ % 

10, nb nuppiA 9 n to iz - % 

3b lb Rhiffi wt 219 If 1% 1% 

X Ilf HhaPl nL9X TO. 568 (3b 13b 13b- b 
41b XbRfoAU .80 ZB TO TU 31f 31% 31% - % 
11-32 344R*rOMi 1X9-1X0-1X0-13 


11-32 344RviOMi 1X9-1X0-1X0-13 

19 lib UM 10 6 Jib 11% Tl%- % 

T4b 6% Rattan 71 0% >b 0% . 

Mb TOf R«hG IJ6 U« W '7% JJ% 17% - % 

45% XbHOdm 14G 5 J M 430 3f n»b Xb- f 

Xb 18b fKkCir 1J8 II. TO !M W% I6j 

X% 13% Rnchwt M MI017XM 23% Mf + b 

37b x AflHaoa 1J4 4 J M 445 29% 29k X%+ % 

3Zb 16% IW» MS 116 18 17% 18 + b 

15% 0% ReffinE M JM 9E7 10% 10 10%- % 

»% lflf RoHins J UK B 17% 17b 17b- b 

Ob 6% Roftma X 3fl 7 in 0% 0b 6%- b 

TOb 7b RdWtoi lira m% 13% ra%+ b 

X% 21% HB3c! pr2J4o 94 Z63 23f 23b Xf + % 
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NYSE COMPOSITE PRICES 


12 

Kitfl Low Stack 


W Hi 

Oh.VKLE lOOaHlgh Low 


Ch'g* 
Off* ft**. 
(taetaCtau 


lltwi 
Man Low 


P/M 

Dtv.YlAE lOOaMgh 


a»'go 
CtOM pin. 


«b 

#b 

31 


1BH «% 
M’s eb 
at »b 

30 16b 

29*1 15% 

■a 


UK 

*0*! 


HoytoajBa 
Roys* ,S2a 
Ftubmd 53 
RuHBr .40 
RimsTq 20 
RuasaH 32 
RyOto .00 
Ryfcon .60 
Ryland JO 
Ryiw 
Rymr pn.l/ 


4J IS 0030 
U 70 
M 22 S2B 
2.0 14 439 
17 112 

IJ IS 270 
3 A 51 «B29 

30 19 M 

M. 5 194 
SI 

IB SQ 


80b 

a% 

37 

isb 

kS 

17 

17 

I3’« 
6b 
7 >2 


78% 86% -II, 

»!* 81* - I, 

35’* 37 ♦ 1, 

«5b 15% 

7% 7%+ % 

»%- % 
>8% 16% * 1. 
10J. 19% 

73% 13% 

64 64 

7*1 74 


» 7% TC8Y i? T " 

10*1 7 TCP Fn *0 

8* 74 Tfr*r y 

514 M'jTor, : », 

“ ss ! j »eco i« 

8% 64 ns ix« 

794 'I’lUi «a 
1*4 TNP ■ IJ 
364 TRVy i fj 

1 4 T«ill n 

’8 Taiwan 18 U* Ti 


sf 

*4 

«4 

I* 


- S— S*-S - 


04 <4 St >nd .16 27 9 

H 30% SPSTOC IJfl 30 19 
38% 204 SPX Cb t 4.1 10 
174 3 SMKhi .SI • 13 

14% 10% Sobnft 1.43a n. g 
11% 5, Safacrd is 1.7 11 

164 io% stoosc id 

44% 27% SattKIti .40 1 0 28 
16% 11*1 Satan n 
4% 24 Satwy wt 

94 84 SanCtta 1.12 17. 34 

43% 314 SUM n 2D .6 
27% 21% SUoLP 1.60 6.6 11 
244 2 vjSatara _ __ __ 

M% 344 EaUlaU 53 12 182035 42% 41% 434* b 
35% 324 SallM pfZJOa 7 0 SO 351* Mb 35%- 4 

38 » Satoimi .64 2.9 ft 1467 34% 34% 341. 

”> Si* 5S22r r 1'JS* 829 11% 11% 114* 4 

■*5? ??" e 2 a70 85 11 371t ««% 40% 414 - 4 

9% 8% SJuanB J5* 4.5 40 1 7% 7? 7? 

35 23% SAnHRI 200 9.7 1ft 32 24 234 23% * U 

«b *V ?£*; P - 80 ,5 ‘ 63 5> » S4 * % 

SJb SS. "9*» 2 28 204 20 204* % 

28 22 SW 2 60 9.7 9 58 26 % 20% 20% 

«4 ,0 " 6 38311 16 ** I® 164* 4 

334 244 SonU. a 34 3.3 132096 254 254 254+ 4 

774 74%S^£PW2J7 *j 6 254 25% 25% - % 

729 94* 4 944*l-ft« 

19. 10 7% 7% 74 


2641 

35*7 

34% 

35*2 

* 

KJ3 

9 

6% 

B% 

— 

13 

s% 

5% 

5% 


27 

38 

35% 

35b 

- 

37ft 

24% 

?3% 

?4% 

♦ 

457 

3% 

3% 



31 

13 

12% 

*7% 

— 

576 

8% 

8% 

8% 

-to 

24 

11% 

n% 


T. 

538 

39% 

39% 

39% 


188 

14% 

ia% 

14% 

to 

88 

3% 

3% 


— 

40 

6% 

8% 


to 

ea 

31% 

31% 

31% 

- 

827 

24% 

24% 

24% 

- 

3 

2% 

2% 



2035 

42% 

41% 

43% 

+ 


*►% 

J 50% 35*1 

3? *0 

17% «*l 


9-18 4 Savin 

B%5 9-18 Savn ptA150 
9% 3 SovnpIBon 
35% 11 SCAN* 2.52 
‘ 35% SchlPl *1.12 

40 fieftlmb 1J0 
_ W% Scmrt 17 
10% 34 Schwu 

2*4 174 SdAU .16 
14% 6% Sunmn .10 

524 414 Scoop jo 
19% llSScuUHA 1.504 
!J% 84 ScdNE n 
604 47% SaaCM 1.40 
14% 124 SaaCl pn.48 
18b 15% SaftC WC2.10 
M 724 5a*flm> 3 
304 164 SoagiH 
32 174 Sa&lAt k 

45% 27% Sawn 2 
51? 25bS*ePec 1S2 
124 itASgSel n 54 
771} 58>} SequoA £0 
85% 7f% SaquoO .50 
08 864 Soqua p> 5 

204 124 SwoCp 5G 
124 *% SvMar 
23 % W% SvotsI 1 99 
34% 21 Shaw JO 
284 8% Shawm 1 

12 7% snalby ft* 

56% 39% SneITTi 2.43a 
42% 304Shnrln 76 
164 3% SAondy 

134 4% ShowW .10 

28% 18% SMftftc 184 
ft% 2% SflftlApI 


12 % 

354 

17% 


26. 20 3% 3% 3% 

8.0 10 774 314 31 % 3l % - 

— ^ ~ 

834 64 * % 

^ 

3% « - % 


2.4 20 1813 46% 454 48% - U 
IS30*7MMM4 833, — 

1 J 18 4* 124 

17 25 4% . . . 

.8 IQ 370 19% 16% iftU + % 
IJ 9 19 8 7 4 B 

I. 7 8 638 48% 45>; 45% - % 

10. 136 13 14% 15+4 

352 10 9% 9%+ 4 

28 5 23 54% 54% 54% - 4 

II. 3 13% 13*- U% 

13. 4 10% 10% is% 

26 10 KXM 754 74% 754 * % 

15 153 284 28 2B4 * % 

23 44 22 II 4 114 

68 84087 20% 99% +9%- 4 

9 2 42038 27% 26% 27% 

80 38* 104 '0% 10% - 4 

10 11 51 62 81% 61 %+ % 

.713 5 71% 71% 71%- % 

58 5 91% 91% 91%-1 

30 19 1615 18% 18% 18% + 4 

« 36* 5% 54 54+4 

aoio 33* 71 4 20% 21 

22 11 290 224 22% 224 

12. ree 8% d 8% 

13 13 13 7% 7% 

*613 748 54 53 534+ 


ft--!: 


2J 12 570 33 32 33 

* 632 f<4 13% 1*4+ % 

2.1 12 129 4% 4% *4-% 

9.7 9 243 19 18% 184+ 4 

.. - . SB 94 9 #%+ % 

37 K>% SgnAp pnJO *4 1 38% 36% 39% * % 

434 M4SHP*1 188 10. 4 03* 15% 164 15% 

18 228 30 29 % 294- 4 

108 9% 9 84+4 

18 15 307 13% 813 13%+% 

4.1 4 291 4% 4% 4% + 4 

1066 -W4 18% 164- % 

37% BmfllBc 180* 28 17 80 494 48% *8% * % 
334Smffl eqISOa 35 1512 45 44% 44% * 4 


44 TaUbv 50 

i? 4 .’V T ' ltev B * ’ 

91 614 XaiRM 2 16 

» l 13% Twigain 

36% Tandy (0 
12% 10% TauHv n 31* 

12% 10% T&bCA n «Qa 
1*% 6% TchSym 

22% *1% Tskim* 00 

7 IS lb Tafconv 

^4laia,ii» so 

•5% 52% Tatal 1 6i« 

38% 38% TmpM s 89 

«% 11% TomtrtE JJ, 

« 4 •% TpGC* 9 f, 

9% 9% IftlpOb » 

10% a rmpivi *!• 

71 «9 T«WC5 320 

97% 33% Tcnc pt 7.40 
20'* 154 Tooso ft72fi 
13% 5% Totdyn 

Hjj 74 Te-wo 
194 16% ?*j w pi j*, 

68% ■»% Touch 3a 
51% *7% T>c picjOD* 

35 18 T»,lrw 20 

<4 28 Tailnal 72 

1*1 T rp*c «d 
31 % Tb.UM 195 
C-m To « II 
18 4 Taman 1 

*% Thji» 

8% TnaiC n 
1* in*. 3 44* 

22% Tft.iT.Ei 

IB 9% Tn.oH n 30 
61% 43% TnmBet I 13 
Ml 12% Ihcxin 79 
■ 1 4% TIJajj 1 4g 

21% 9 T.c.lr 

61% 32 T .tarty 25 

146% 72%1u-ioW I 
*6 36 Tnt.VpiC4 38 

43% 33% 7 m«v pOS 50 

42% 23% TmU.r 108 

38% 21% T .niton \ 

3% 14 T.!an 

°4 8% Tiijn pi 1 

7% 3% flTcJSn 

25% 15% »i7dS pf 

25% 12% Tait.+m W 

24 2> 4 7..MEO pc 41a 
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Monda y Inter view 

Down from 
the dour 
heights 

Yitzhak Rabin, Israel’s former 
Defence Minister, talks to 

Hugh Carnegy 


Y ou could say that when 
it comes to crises in the 
Middle East, Yitzhak 
Rabin has seen it all before. He 
was Chief of Staff during 
Israel's stunning victory in the 
1967 Six Day War, Israel's 
ambassador in Washington 
during the Yom Kippur War of 
1973, Prime Minister when 
Israeli forces rescued hostages 
from Entebbe in 1976. 

Indeed, until a few months 
ago he was Defence Minister, 
conducting an often ruthless 
campaign against the Palestin- 
ian uprising - the intifada - 
that erupted against Israeli 
rule in the occupied West Bank 
and Gaza Strip in late 1987. 

Sitting at his desk in Tel 
Aviv last week in a building 
almost enveloped in the 
sprawling Defence Ministry 
complex, it was easy to imag- 
ine he was still at the centre of 
events as he talked in his char- 
acteristic growl about the Gulf 
crisis. The impression was not 
dispelled by his habit of sprin- 
kling his sometimes tortured 
sentences - Israelis say his 
Hebrew syntax is not much 
better - with liberal doses of 
the governmental "we." 

Perhaps the chief tell-tale of 
his actual current status as an 
opposition Labour member of 
parliament was his relaxed, 
almost impish, mood, a con- 
trast to the dour demeanour he 
tended to wear in high office. 
He can afford a more detached 
view of events for the time 
being - although, signifi- 
cantly, be is the only opposi- 
tion figure to have been briefed 
privately on the Gulf crisis by 
Mr Aioshe Arens, his successor 
as Defence Minister. 

His view of the confrontation 
- that it is “first and fore- 
most” an inter-Arab dispute 
that Israel should keep out of 
unless it is attacked by Bagh- 
dad - does not differ much 
from that of the Government 
Indeed, he says that so far he 
has no quarrel with the way 
Mr Arens and Mr Yitzhak 
Shamir, the Prime Minister, 
have conducted themselves. 

Mr Rabin compares Mr Sad- 
dam to the late President Nas- 
ser of Egypt the great Arab 
nationalist whose ambitious 
threatened Israel but ended in 
defeat “Let us not forget how 
Gamal Abdul Nasser ended 
and what kind, of misery he 
brought on the Egyptian peo- 
ple and the Arab world. I hope 
the same will happen to Sad- 
dam Hussein.” Meanwhile, 
Israel must remain militarily 
strong "for a long time.” 

Beneath this typical Israeli 
truculence, however, Mr Rabin 
does not profess the clear 
impatience within Mr Shamir’s' 
Government for the US-led 
forces in the Gulf to move 
quickly and decisively against 
Iraq. He does not doubt the 
seriousness of the threat a vic- 


torious President Saddam 
would pose to Israel. But he 
does not agree with Mr Arens 
that Mr Saddam must fell for 
Israel to be satisfied. 

“We don't want - the peo- 
ple, the country - to be looked 
upon as the warmongers in the 
region. We understand the con- 
siderations of the moderates of 
Egypt, Saudi Arabia, even 
Syria and their re-allying 
against Saddam Hussein. We 
understand the limitations of 
the US in setting its goal, bear- 
ing in mind the US will have to 
bear the consequences of any 
fighting. We accept the US 
position, knowing that we are 
not in the middle of the crisis, 
but only at the beginning.” 

Mr Rabin also cautions that 
any military action to achieve 
the goals of ousting Iraqi 
forces from Kuwait and restor- 
ing the former government 
would have to encompass wide- 
spread engagements within 
Iraq itself and would require 
enormously careful prepara- 
tion. It is easy to start a war, 
he says, but not so easy to con- 
trol its outcome. “Many people 
tend to forget that more than 
70 per cent of all wars in the 
20th century have ended with 
the failure of those who actu- 
ally iniHwtpH the fighting." 

Instead, Mr Rabin can envis- 
age an acceptable outcome 
which left the present Iraqi 
regime in power - assuming it 
met the UN demand for a with- 
drawal from Kuwait. A threat 
would remain, he acknowl- 
edges. But it would be offset by 
a "deeper realisation by most 
of the Arab countries of what 
Saddam Hussein represents,” 
the drying up of foreign 
sources for his weapons pro- 
grammes, a strengthened Iran 
as a balancing force and, possi- 
bly, a permanent international 
force stationed in the Gulf. 

At this point, discussion 
moves into the difficult terri- 
tory of what the “new Middle 
East" that will emerge from 
the Gulf crisis will look like, 
and what implications it will 
have for the Arab-Israeli con- 
flict. Here it becomes clear 
that, whatever else may hap- 
pen, Mr Rabin does not think 
Israel needs to alter its essen- 
tial stance very much. 

His argument is that a suc- 
cess in the Gulf for the US and 
its moderate Arab allies would 
open the way for a revival of 
the 1989 Israeli plan he 
fathered when Labour was still 
in government with Mr 
Shamir's Likud Party. This 
provided for elections in the 
West Bank and Gaza, a move 
to Palestinian autonomy and 
later a settlement In the occu- 
pied territories. 

He thinks the discredit suf- 
fered by the Palestine Libera- 
tion Organisation because of 
its support for Mr Saddam will 
aid the process. “The PLO of 
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‘Yes, I will be a leadership candidate again’ 


Arafat lost tremendously not 
only in Israel but also in Egypt 
and in other countries. Once 
the PLO is reduced, the 
chances for moving ahead with 
the Pales tinians in the territo- 
ries will be improved no matter 
what they say openly." 

But doesn't this view ignore 
the possibility that the US. 
frustrated by the repeated 
stallings of Mr Sh amir on 
Israel's own plan, may take a 
different, tougher tack, espe- 
cially if it owes favours to 
other Arab states with direct 
disputes with Israel such as 
Syria? Even before the Gulf cri- 
sis erupted there was some 
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anxiety in Israel that the Bush 
administration might lean 
towards the idea of an interna- 
tional conference on Middle 
East peace, a proposal previ- 
ously rejected by both Wash- 
ington and Israel as bound to 
be biased against IsraeL 
Mr Rabin accepts that “no 
doubt” Washington will want 
to move on to deal with other 
conflicts in the region if it 
emerges successful from the 
Gulf conflict He insists, how- 
ever, that Washington should 
stick to the path established by 
the Camp David Accords of 
1979, as the Israeli 1989 plan 
was designed to do: that after 
peace between Israel and 
Egypt the next step should be 
the two-stage settlement of the 
Palestinian issue, bringing in 
Jordan at the second stage. 


and only after that should 
other conflicts such as that 
with Syria be tackled. 

He is clearly unmoved by 
Arab - and western - frustra- 
tion that in the 10 years since 
Camp David, Israel has done 
little to advance events with 
the Palestinians. “Any attempt 
to cope simultaneously with 
the whole complex of problems 
of the Arab-Israeli conflict will 
lead to an illusion of solution 
and will result in deadlock.” he 
says firmly. 

Underpinning Mr Rabin's 
thinking lies an essentially 
cautious assessment of the con- 
ditions likely to exist among 
Israel’s neighbours, given the 
isolation of Iraq. 

“The Syrians started to real- 
ise Saddam Hussein's ambi- 
tions earlier than any other 
country except Israel,” he says 
with a warrior’s respect for a 
canny enemy. This explains 
the move by Damascus into the 
US/moderate Arab camp, he 
says, but he doubts it implies a 
softer Syrian stance on IsraeL 

He contemptuously dis- 
misses those rightwingers in 
Israel who would like to see 
the fell of King Hussein and a 
Palestinian state in Jordan. “I 
prefer to see Jordan remain an 
independent state and under 
the Hashemite regime. And I 
believe there are good chances 
that once Iraqi policy towards 
Kuwait is proved to be a com- 
plete failure and a setback far 
Iraq, Jordan will be different, 
under King Hussein.” 

Mr Rabin knows, however, 
that Israeli policy now lies in 
the bands of the Likud, many 
of whose members take a very 
different view of the issues, not 
least rejecting Labour’s accep- 
tance of the principle of trad- ' 
ing land for peace. His i 
approach may be outdated in , 
the post-Gulf crisis Middle I 
East. After aQ. Mr Shamir him - ] 
self has made overtures , 
towards Syria and has said 
clearly he wants wider Arab-ls- 
raeli rapprochement to proceed 
alongside any progress on the 
Palestinian issue. 

That simpiy invites the 
international conference idea 
that Mr Shamir has so rigor- 
ously rejected, says Mr Rabin, 
“especially in the new dream- 


Russia prepares for the 
longest five hundred days 


T he idea that the Soviet 
Union can be trans- 
formed into a capitalist 
economy in 500 days appears 
implausible, to put it mildly. 
The hope that this can be done 
without slashing living stan- 
dards, creating mass unem- 
ployment and unleashing 
hyper-inflation seems simply 
fantastic. But these days, fan- 
tasies keep turning into reali- 
ties in eastern Europe. So why 
not expect an economic mira- 
cle from Mr Boris Yeltsin, the 
Russian leader, to match the 
political miracles achieved by 
President Mikhail Gorbachev 
in the last five years? 

Mr Yeltsin’s 500 Days eco- 
nomic programme will proba- 
bly be derided by western 
experts as both naive and over- 
ambitious when it is spelt out 
in full at the end of this week. 
But in its own terms, it has a 
good chance of success. 

The new economic policy 
may not raise statistically mea- 
sured living standards nor 
accelerate the country's GNP 
growth rate. It will probably 
reduce productivity and will 
certainly decimate industrial 
investment It may also dam- 
age the foreign trade balance 
and will probably turn the 
Soviet Union into the world's 
second biggest debtor, after the 
US. But all this will be beside 
the point if the new economic 
policy achieves its one central 
purpose: creating a market sys- 
tem that will reflect the wishes 
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Anatole Kaletsky 

on the Gorbachev -Yeltsin pact 

of consumers instead of the 
interests of bureaucrats and 
the dictates of an arbitrary 
central plan. 

Even if investment collapses, 
output stagnates, and financial 
conditions degenerate into 
chaos, this market system will 
quickly start to reshape the 
economy. Instructions from 
consumers instead of bureau- 
crats, will start to reign 
supreme. And the experience 
of consumer sovereignty may, 
on its own, prove so liberating 
and novel to the Soviet people, 
that it will more than compen- 
sate for any statistical deterio- 
ration that may lie ahead. 

To put the point more sim- 
ply, it scarcely matters If the 
Soviet Union’s GNP falls by 10 
per cent next year if that 10 per 
cent consists of unwanted 
products which make a cruel 
mockery of the conventional 
term “goods." These worthless 
items would include not only 
such obvious “bads” as mis- 
siles and terrifying nuclear 
power stations, but also prod- 
ucts which are considered 


“goods" in the western system 
of values but have no value for 
Soviet citizens, at least for the 
time being. 

New steel mills and petro- 
chemical works certainly fell 
into the latter category in a 
country which is not only liter- 
ally choking on its heavy 
industries' pollution but also 
finds its transport system 
clogged by their unnecessary 
output. 

In fact, deep cuts in indus- 
trial investment, as well as 
defence spending, have been 
deliberately made a corner- 
stone of the economic transfor- 
mation. The Soviet Union is 
uniquely fortunate among the 
former communist countries in 
being able to make this choice 
without risking massive mac- 
roeconomic problems. The 
Czechoslovaks need to sell 
guns and machines to pay for 
oil and raw materials; the Rus- 
sians do not If the Soviet 
Union closed down its entire 
defence industry and went on 
paying the workers to do noth- 
ing it would be no worse off 
than it is today. 

But cutting back on invest- 
ment and defence are only two 
examples of a much broader 
approach which should allow 
the Soviet Union to make eco- 
nomic strides In the next few 
years, even if the danger of 
inflation, the shortage of for- 
eign exchange and the diffi- 
culty of structural transforma- 
tion continue to constrain its 


GNP growth. 

This brings us back to con- 
sumer sovereignty. The GNP 
will not immediately increase 
when the one type of toy truck 
with razor sharp edges is 
replaced by five better 
designed models. The GNP 
may actually decline when 
wholesale distribution becomes 
reliable enough to persuade 
Soviet consumers to stop 
hoarding sugar, flour, soap, tea 
and everything else they buy 
to absurd excess solely because 
it is “a deficit item.” 

There will certainly be no 
gain to measurable economic 
output when fast food restau- 
rants stop smelling like public 
lavatories or when shop assis- 
tants start treating customers 
with common courtesy instead 
of swearing under their breath 
at anyone who has the temer- 
ity to ask to buy their wares. 

Yet all of these changes will 
surely come, and come quickly, 
when the Soviet Union turns 
into a market economy. Infla- 
tion may rise and output may 
fall But restaurants wQl open 
at night. Taxis will stop when 
hailed. Houses will be built 
and not abandoned half-fin- 
ished. Washing machines and 
videos will suddenly appear in 
the shops, even if they are Ini- 
tially beyond the means of 
most customers. For 500 days 
at least, these things will be 
miracles enough for the Soviet 
people. 


stances that have been created 
as the result of the revival of 
the UN as the main instrument 
in dealing with the Iraq-Ku- 
wait crisis." 

As these issues evolve, the 
majority of Israelis who regu- 
larly place Mr Rabin at the top 
of political popularity polls 
may well regret that he is not 
playing a central part in them. 
Labour looks further from 
power than ever following Its 
withdrawal from coalition with 
Likud in March - a decision 
Mr Rabin says is now exposed 
as a major mistake. Its best 
hope would seem to lie in some 
unheralded shift in Israeli 
opinion caused by a mixture of 
the present crisis and the 
domestic challenge of absorb- 
ing hundreds of thousands of 
Soviet Jewish immigrants. 

Yitzhak Rabin's challenge to 
replace Mr Shimon Peres as 
party leader shortly after 
Labour stumbled into opposi- 
tion was thwarted by Mr 
Peres’s supporters, although a 
leadership contest is likely 
next year. Will Mr Rabin, now 
68, be a candidate again? “The 
answer is very simple. Yes.” 


CROSSWORD 

No.7,331 Set by TANTALUS 



ACROSS 

1 Underworld goddess could 
possibly teach English (6) 

4 Many In place working for 
steward (8) 

10 Steel part mixed with potas- 
sium nitrate (9) 

11 Make suitable for a lawyer 
going to port (5) 

12 Prayer leader starts in 
mosque at midday (4) 

13 Friend and 1 with power tool 
produce rosewood flO) 

15 Plant seen when eating out 
with bridge player (7) 

16 Keeper - he suspects mon- 
key Is in here (6) 

19 Mystery points to Magi 
movement (6) 

Zl Girl has a drink viewing cot- 
ton fabric (7) 

23 Law violation at home by a 
few (10) 

25 Leave out nothing with Ger- 
man (4) 

27 Irishman takes In fashion- 
able make-up (5) 

28 Cocktail for a New Yorker? 
(9) 

29 Rock may be older I note (8) 

30 Allow licence (6) 


DOWN 

1 Warren in Sussex? <8i 

2 Officer with gun has Irish 
dish (9) 

3 Bureaucracy if this is read 
aloud! (4) 

5 27 in this studio 1 7) 

6 Two women provide an 
organ stop (10) 

7 Quiet apprentice has help 
manufacturing cloth (5) 

8 Former wife wrong to over- 
charge (6) 

9 Way bad weather creates 
tension (6) 

14 Call teacher - he's at the 
circus (10) 

17 Final demand last month 
- I go to mother with little 
Mary! {9) 

18 Number one vehicle brought 
up for French drill master 
( 8 ) 

20 Article dropped from tray 
0) 

21 This staff improving pitch? 
(6) 

22 Lord entertains African war- 
riors, that's clear (6) 

24 Superfluous ornament 
makes father unwell <5) 

26 Auction in Greater Man- 
chester (4) 


The solution to last Saturday's prize puzzle will be published 
with names of winners cm Saturday September 15. 



pains 





T oday is Labor Day in the 
US. which of course 
means that nobody 
works - apart From the retail- 
ers trying to clear summer 
stocks, and they will find it 
hard to fight the new caution 
of consumers, and the glorious 
weather. Nor is it easy to say 
what everyone else is celebrat- 
ing. Trade union rights are 
claimed by fewer and fewer 
American workers: but that is 
not because they can do very 
well without such protection. 
On the contrary, the last few 
weeks have produced a more 
than usual number of exam- 
ples of bad relations. US style. 

Some are the direct result of 
the Gulf crisis tor golf crisis, as 
some wags are calling it). It is 
said that the country is solidly 
behind the President in facing 
Saddam Hussein, but that 
news seems to have escaped 
some employers. The families 
of some of Saddam's “guests," 
taken from their jobs to act as 
living targets, have found their 
incomes suddenly cut off at 
source: employees' salaries 
were stopped as soon as they 
were rounded up by the Iraqis. 
Reservists sent to the Gulf 
have had their health insur- 
ance suspended, and not all are 
sure that they will be able to 
reclaim the civilian jobs they 
have been forced to vacate. 

These Scrooge-like practices 
are hard for a modem Euro- 
pean to believe, but that 
attract only a little resigned 
comment here; American pay- 
roll workers seem to expect no 
better treatment. There was 
some local protest when Gar- 
funk el's. a venerable Washing- 
ton department store, closed 
leaving many workers (but not 
managers) unpaid for their 
final month: the only result 
was that some managerial 
money was given back. 

Even goodwill seems quite 
inadequate to break bad hab- 
its. General Motors’s manage- 
ment has been trying to 
improve relations as hard as it 
has being trying to improve its 
products. The cars are now bet- 
ter. and regaining some market 
share; but relations remain 
sour. The company has closed 
plants permanently rather 
than Idling them, to honour 
the letter of an agreement to 
refrain from lay-ora; the plant 
with the largest number of 
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By Anthony Harris 
in Washington 


labour-management commit- 
tees has about the worst dis- 
putes record. Relations were 
not improved, either, when GM 
announced a huge rise in man- 
agement pensions on the day h 
told the unions it could not 
afford to protect worker pen- 
sions against inflation. 

It seems, then, that it takes 
more t han Board decisions to 
break national habits; but now 
there is some hope that the 
threat of a recession - now 
recognised as a probability by 
a good half of financial fore- 
casters - will do it. 

GM is the “target" of this 
year's negotiations with the 
car workers’ union, the UAW, 
which means that all other 
negotiations are postponed 
while the two sides try to ham- 
mer out an agreement for the 
280,000 UAW workers at GM. 
The contentious issue is job 
security, understandably 
enough; but the UAW also 
recognises that the survival of 
the company is an issue. 

So does management, in gen- 
eral; there Is a growing recog- 
nition that the Japanese get a 
vital competitive edge out of 
constructive labour relations. 
If GM's new chairman. Robert 
Stempel, brings some of his 
European attitudes to the 
table, there could be something 
to celebrate on Labor Day 1991. 

The 10 per cent fell on Wall 
Street last month may also 
help to concentrate manage- 
ment attention on the job. Few 
analysts now expect the great 


bull market to return for a 
long time, not on account of 
the Gulf crisis, but because of 
tight money world-wide. 

A sick stock market seems to 
have few friends left in Wash- 
ington; both the Administra- 
tion and the Congress now 
seem to regard a half per «»nt 
tax on market transactions as 
a politically acceptable way to 
cut the deficit, although it 
would depress prices further. A 
Congressional report rubbish- 
ing President Bash's proposed 
capital gains tax cut has gone 
almost unnoticed: who has 
gains to tax? Meanwhile, the 
property recession has spread 
even to California. This has 
undermined the alternative 
hope of easy money. 

Too many American execu- 
tives in the Reagan years saw 
their jobs primarily as a way to 
enhance their credit ratings. 
Now the US private sector has 
embarked on a long, sober debt 
work-out and the product mar- 
ket is diffi cult This is a Spar- 
tan way to improve perfor- 
mance, but in the long run it 
will probably work. 

For Washington, however, 
this solution is a grave prob- 
lem. The Reagan-Bush dream 
of growing out of deficit is just 
that - a dream. The reality is 
the President the Secretary of 
State and the Secretary of the 
Treasury out with their beg- 
ging bowls, seeking finance for 
the Gulf operation. The 
national debt has tripled since 
Mr Reagan first invited 
Americans to stand tall; they 
are stooping under the burden. 

The Gulf crisis offers an 
opportunity to cut the knot. 
President Bush has a new pres- 
tige, and could readily lead the 
country to the solutions which 
everyone knows are necessary, 
starting with a swingeing 
energy tax. There is no sign of 
it yet, though- The great states- 
man shrinks like a circus illu- 
sion when he revisits the 
domestic scene, complaining 
about the Press, attacking the 
Democrats whose support he 
must win, retreating from any 
mention of specifics. 

Even his supporters sigh. Mr 
Bush invites the comparisons 
he most most like to avoid - 
an honest Nixon, a Republican 
Carter, a giant on the world 
stage but inept and direction- 
less at home. 
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T his important 3-day workshop will benefit 
all those responsible for managing capital 
market activities or providing the vital 
support services. 

A structured programme of intensive, practical 
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INTERNATIONAL SETTLEMENT & CUSTODY 


IS 


SECTION III ~ 

Hh T 5 ' R Improvements in 
(L-Jo 3 internatio nal 

settlement efficiency 
li e just aro und the 

corne r. Global 

custodians think t hey stand at a 
crossroads and are busily 
preparing for the changes which 
better settlement w ill bring, as 
Andrew Freeman explain s. 

Rethinking 
the package 


THE DRIVE to improve 
-international securities settle- 
ment has became an outstand- 
ing feature of financial mar- 
kets in the late 1980s. Its 
importance has risen in paral- 
lel with concerns that efficient 
capital flows depend on the 
performance of settlement 
mechanisms around the world. 

The rise to prominence of 
global custody has been inexo- 
rably linked to the rise in con- 
cerns over systemic risks in 
international securities trad- 
ing. As efforts to improve the 
world's settlement infrastruc- 
ture continue, the custody 
product is maturing, moving 
towards an information provi- 
sion service. 

This is a considerable 
change for a banking product 
which was largely unknown 
until a few years ago. Its role 
in administering the invest- 
A meats of pension funds and 
® fund management companies 
has long been vital in enabling 
and encouraging cross-border 
capital flows. 

Throughout the 1980s, banks , 
led by the large US commercial 
players, found it easy to per- 
suade funds to pay them a fee 
for handling settlement, 
safekeeping and portfolio 
reporting as they ventured into 
new, risky markets. New 


entrants poured into the cus- 
tody market. In London, for 
example, the number of custo- 
dian banks is said to have 
jumped from nine in 1988 to 22 
a year later. 

The weaknesses of the settle- 
ment mechanisms in many of 
the markets that became hot 
investment centres - Spain 
and Italy, for example - were 
seen as largely local difficulties 
until the impact of the October 
1987 worldwide crash. 

Then, senior figures in the 
hanking and securities indus- 
try were heard to ask urgent 
questions about the back 
office. The Group of Thirty, an 
influential think-tank, became 
the focal point of international 
efforts to improve the standard 
of global settlement efficiency. 

Its involvement was marked 
by a now familiar set of recom- 
mended features for an effi- 
cient market, published in 
March 1989. 

Earlier this year, it held a 
follow-up symposium in Lon- 
don where 17 nations reported 
on their progress towards the 
implementation of the recom- 
mendations. 

The reports were broadly 
encouraging. Complementary 
remarks were made about the 
extraordinary concentration by 
countries seeking to bring 
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their infrastructure up tu 
scratch. Hopes were raised that 
inter-market links and an 
improved network of securities 
depositories will ease back 
office delays. 

But the delegates were 
forced to be realistic about the 
difference between intention 
and practice. The improve- 
ments sought in many markets 
cut right across existing meth- 
ods of settlement and often 
threaten vested interests. The 
symposium was explicitly told 
that the hard work of imple- 
mentation lies largely in the 
future. 

Implications 

Alongside the Group or 
Thirty, the International Soci- 
ety of Securities Administra- 
tors has expanded its rale in 
encouraging settlement 
improvements by pulling 
together operations staff from 
around the world and trying to 
establish solid definitions for 
global custody and its related 
functions. 

If the true extent of settle- 
ment improvements remains to 
be seen, there is no doubt that 
any changes for the better will 
have significant implications 
for custodians. The prospect of 
worldwide settlement effi- 


ciency threatens to alter the 
nature of custody as a service, 
placing the emphasis less on 
settlement reliability and 
much more on the accurate 
provision ol portfolio informa- 
tion. 

Mr Marshall Carter, bead of 
Chase Manhattan’s global cus- 
tody business, says the under- 
lying securities transaction is 
becoming the least problematic 
part of the service: “It's all the 
peripheral things, the tax 
reclaims, the dividends, the 
asset valuations, that take the 
time and effort." 

He cites the example of the 
way dividend payments can 
bunch in a single market, 
creating an administrative 
challenge for the custodian - 
“one day last year, we received 
a dividend credit worth $520m 
from our Japanese subcusto- 
dian. 

“Within 24 hours, we had to 
post the due funds to every cli- 
ent account." he says. 

Until relatively recently, 
many custodians believed that 
efficiency would be limited to 
the world’s main markets. 
However, the message from 
emerging markets, particularly 
in Aria, is that the lack of pre- 
vious systems has been a net 
benefit, allowing the introduc- 
tion from scratch of some 


impressive mechanisms. 

Two custodian banks based 
od the West coast of the US - 
Bank of America and Security 
Pacific - are well positioned to 
monitor the progress made by 
markets like Taiwan and Mal- 
aysia as they try to establish 
technologically sophisticated 
settlement systems. 

Mr Robert Darmanin of Bank 
of America recently toured the 
Asian markets and was pro- 
foundly impressed by the 
changes - “we are seeing 
whole capital markets being 
bom," he says. “As a region. 
Asia is fast catching-up with 
Europe." 

Taiwan has attempted one of 
the world’s most ambitious 
book-entry systems, aiming to 
cater for institutional as well 
as retail investors. Like the 
UK it has wrestled with the 
need for a dual market system. 
Unlike the UK it is carrying 
out a unique experiment using 
a passbook system. 

The idea is that a passbook 
in which all trades and posi- 
tions are entered via a mag- 
netic stripe will give small 
investors the sense of physical 
ownership they cherish. The 
hi-tech stripe allows the merg- 
ing of an electronic system 
with a retail culture, vital in a 
market where retail business is 




still 80 per cent of turnover. 

Taiwan's locally developed 
answer to the settlement chal- 
lenge is still being tested 
before implementation. It 
found an unlikely partner in 
Malaysia. Anxious to claw 
back business in Malaysian 
equities from the Singapore 
exchange, Malaysian financial 
authorities travelled to Taiwan 
and bought its system with 
money from the government. 
Visitors say the two exchanges 
appear identical except for the 
staff. 

Expansion 

Security Pacific, through its 
Sequor group, is setting up a 
real-time information service 
in a series of regional offices in 
Asia to attract the business of 
large broker-dealers, expanding 
a facility it has run success- 
fully in Tokyo. Mr Richard Pre- 
giato, a managing director, 
says: “Where (dealing is still 
physical, we need our own 
bricks and mortar." 

From a wider perspective, it 
appears that the providers of 
custody services will have to 
. adapt to a more efficient world. 
Profit margins will inevitably 
come under pressure as clients 
seek to lower their transaction 
costs. 


That has led some of the 
leading custodian banks to 
consider new ways of growing 
their business. It seems 
increasingly likely that the 
number of large players will 
contract over the next decade, 
leaving a pool of banks offering 
private-labeling as well as 
direct custody. 

This will allow, for example, 
a UK fund management group 
to sub-contract its custody (tra- 
ditionally offered free to clients 
and rolled in as part of general 
management charges) to a spe- 
cialist , lose the back office 
overhead and concentrate on 
its investment skills. 

This prospect was first 
mooted several years ago, but 
according to bankers has resur- 
faced, driven by the costs of 
running a back office. At least 
one US bank is actively devel- 
oping what it describes as a 
third party processing business 
winch will offer straight settle- 
ment services to companies 
without their end clients know- 
ing about the arrangement 

The main difficulty with this 
service is the private client 
business typically held by 
many fund managers. Custodi- 
ans say a multitude of small 
accounts can only be handled 
efficiently in an omnibus 
account. 
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at Boston Safe Deposit and Trust Company’ we have a 
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INTERNATIONAL SETTLEMENT 2 


The stock-lending market has received a much-needed fillip 


London is now expected 
to re-emerge as the centre 


THE GROUP of Thirty’s 
recognition that stock lending 
has a important role to play in 
the improvement of settlement 
gave the market a much- 
needed boost in the eyes of the 
regulators. 

The G3Q's acceptance is par- 
ticularly important for the 
international stock-lending 
market in the UK, because, 
since August 1989, both lenders 
and borrowers have been fight- 
ing to reform regulations that 
halted the development of a 
lucrative market. 

The signs are that a work- 
able solution will be reached 
by the end of September; and 
the banks, intermediaries and 
new entrants such as Robert 
Fleming are confident that 
London will be able to re-esta- 
blish itself as the centre of 
international lending. 

Stock lending typically 
involves an investment institu- 
tion's lending stock to a mar- 
ketmaker, who uses the stock 
to cover a short position or 
complete a failed trade. The 
borrower deposits collateral for 
the period of the loan and pays 
the lender a fee. 

International stock lending 
involves the loan of securities 
held outside their domestic 
market. It developed in the 
early 1980s, when foreign secu- 
rities houses imported the 
practice to Tokyo. 

“You are not allowed to fail 
in Japan, so there is a strong 
demand to borrow stock,” 
explains Mark Haas, at Leh- 
man Brothers International, in 
London. 

Since Japanese institutions 
were effectively barred from 
lending stock, the growing Jap- 
anese equity portfolios of UK 
and US institutional investors 
provided the source of stock. 
Mr Haas estimates that the 
value of non-dollar and non- 
sterling denominated stock 
currently on loan at between 
S4bn and $5bn_ Others put the 
figure closer to S6bn. 

Now the importance of Yen 
denominated securities has 
begun to recede. The sharp fall 
in the Japanese equity market 
earlier this year and the 
decline in warrant arbitrage 
has reduced demand. 

Richard Cordner, who runs 
the stock-lending program at 


Manufacturers Hanover Trust, 
in London, estimates that Japa- 
nese securities at present 
account for 40 per cent of Inter- 
national stock lending, com- 
pared with 75-80 per cent two 
years ago. The remaining 60 
per cent is made up principally 
of German, French and Austra- 
lian stock. 

Market participants point to 
the development of the options 
markets In these countries as 
the key to the growth in 
demand. The growth in the 
supply of loanable stock 
reflects the high fees that these 
transactions can generate, ft is 
also helped by the relative 
scarcity of institutions with 
foreign equity holdings large 
enough to participate, which 
has meant that the fees for 
stock in the more rrcig nwi mar- 
kets, such as Australia, can be 
equivalent to 3 per cent pa, 
compared with less than l per 
cent for UK stock. 

The potential for profit has 
attracted a range of institu- 
tions eager to act as the mar- 
ket’s intermediaries. The most 
obvious group are tbe global 
custodian banks, which, by 
pooling the assets of a group of 
clients, have enough interna- 
tional stock to make lending 
programmes viable. Custodians 
are now keen to promote the 
concept of international stock 
lending to their clients, putting 
forward the Idea that a prop- 
erly managed programme can 
be used to offset custody fees. 

But many Institutions 
remain sceptical about this 
benefit, pointing out that, 
where a custodian arranges 
and takes on the risk for a 
deal, it takes a cut (usually 40 
per cent) of the fee. 

The second group are Inter- 
national securities houses, 
such as Morgan Stanley. Leh- 
man Brothers and Pruden- 
tial-Bache. As Peter Demmer, 
of New York consultants Dem- 
mer Fleming, explains, there is 
an underlying tension between 
the two groups. The brokers 
generally have better access to 
the borrowers, while the custo- 
dians have closer ties with the 
lenders. “Each side Is keen to 
play down its dependence on 
the other,” be Demmer. 

Something about which 
there is no disagreement in the 




Timothy Daily: the Revenue has been ‘extremely helpful* 


market is the need for the 
reform of existing regulations 
governing international stock 
lending. In August 1989, in the 
Income Tax (Stock Lending) 
Regulations 1988 (SI 1299). the 
Inland Revenue defined all 
securities held by UK paying 
and collecting agents as UK 
securities; and UK securities 


report was the formation by 
the International Stock 
Exchange of the Stock Borrow- 
ing and Lending Committee. 
Its aim is to examine tbe needs 
of market participants in the 
context of the regulatory 
authorities and the develop- 
ment of Taurus, the paperless 
settlement system. The SLBC 


One of the results of the G30 report was the 
formation by the International Stock Exchange 
of the Stock Borrowing and Lending 
Committee, its aim is to examine the needs 
of market participants in the context of the 
regulatory authorities and the development 
of Taurus, the paperless settlement system 


can only be lent to authorised 
UK money brokers. The effect 
of the legislation was to lock 
up the vast pool of foreign 
securities held by UK institu- 
tions. A secondary effect has 
been to make institutional 
investors wary of publicising 
their involvement in the mar- 
ket 

One of the results of the G30 


has spent much of the past 
year unravelling the confusion 
caused by SI 1299. 

Timothy Daily, chairman of 
the International Stock Lend- 
ing Association, and a member 
of the SLBC, is confident that a 
solution to the problem will be 
reached by the end of Septem- 
ber. He says that the Revenue 
has been “extremely helpful in 



Our name 


wont surprise you 






but our service will 


LLOYDS BANK is a name that, we trust, you know. You may also 
be familiar with our long experience in providing Global Custody 
services to the UK investment community. In fact, if you are one of our 
many Global Custody customers, you need read no further The high 
quality of our service will not be a surprise. 


If, however, you are still doing your own custody or are dissatisfied 
with your current custodial arrangements, please read on. 


Lloyds Bank Global Custody Services offer a comprehensive 
approach to international investment In our experience, successful 
Global Custody is more than systems and service. It is a matter of 
recognising that caring attention is needed over the lifetime of every 
component of your portfolio, from initial investment decision through 
to divestment No matter how distant your markets. Lloyds Bank can 
provide value 


In fact, Lloyds Bank staff regard attention to detail as the bottom 
line in all of our custody relationships. If you’re diversifying your 
portfolio or looking for more from your custodian, why not talk to us? 
You too could benefit from the surprise element 



Lloyds Bank 
Global Custody Services 


Please contact David Watson, Senior Manager 
Telephone 0444 418120 (in the U.K.)or 44 444 418120 (international) 


Lloyds Bank Pic, 71 Lombard Street. London, EC3F 3BS. A member of 1MRO 


attempting to improve the situ- 
ation”. 

The exact nature of the solu- 
tion has yet to be decided, and 
Mr Daily says there are num- 
ber of possible ideas still being 
discussed. He is confident, 
however, that an announce- 
ment will be made before the 
end of September. 

The most talked-about solu- 
tion among the custodians and 
intermediaries, is that the 
SLBC will recommend that UK 
institutions be able to lend 
International stock to a pool of 
approved borrowers. 

The pool idea should allow 
houses like Morgan Stanley, 
which run international stock 
lending operations but which 
do not have UK money broking 
licences, access to UK institu- 
tional assets. The market 
believes that the Revenue will 
favour this solution, because it 
will allow it to keep a check on 
the issuance of tax vouchers 
for the income of stock on loan 
- although, as Mr Cordner 
explains, the kinds of institu- 
tions large enough to partici- 
pate in the International mar- 
ket are onllkely to attempt 
large scale tax frauds. 

While the pool idea would 
certainly meet the aims of the 
regulators, many participants 
feel that it would be at best a 
compromise solution, imposing 
a UK regulatory framework on 
what is a global business. 

Mr Cordner, for one, is con- 
cerned that this solution would 
pose difficulties for UK institu- 
tions using the automated 
lending systems run by Euro- 
clear and Cede!, as well as 
those using the US stock-lend- 
ing programmes run by franks 
such as Chase Manhattan in 
New York. As one custodian 
banker at a UK clearer noted: 
“International stock lending 
simply doesn't fit into national 
regulation." 

There is also a sense of 
urgency among participants. 
The fees available to lenders 
are already beginning to fall 
Two years ago, fees for the 
loan of Japanese stock were as 
high as 3 per cent; they are 
now in the range l.S-to-2.5 per 
cent 

In the longer term, the move- 
ment towards dematerialisa- 
tion and harmonised settle- 
ment procedures will make the 
process of Lending easier, and 
therefore more attractive to 
the institutions, which should 
bring the fee levels down con- 
siderably. For that reason, 
institutions and intermediaries 
are keen to accept even a com- 
promise solution if it means 
they can get back to lending 
soon. 
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The New York Slock Exchange: the bull market of the late 1960s caused a paper Jam 
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In the US, Desmond MacRae explains .. 


How depositories 
raise efficiency 


Charles Harrington 


THE UNITED States is 
probably as close to meeting 
the Group of Thirty's nine 
recommendations on clearance 
and settlements as any of the 
world's major markets. 

The key to market efficiency 
in the US is its depositories: 
the Depository. Trust Company 
(DTC) and the Participants 
Trust Company (PTC). Both 
are incorporated as limited 
trust h anks to confirm to US 
law. Both act as clearing 
houses by immobilising physi- 
cal securities and by safekeep- 
ing and transferring ownership 
of corporate and municipal 
securities; and. in the case of 
PTC. Government National 
Mortgage Agencies instru- 
ments. 

Both depositories also safek- 
eep and dear dematerialised 
securities - that is, those 
which are originated and 
traded electronically and have 
certificates available for inves- 
tors. 

The Federal Reserve wires 
system, the largest depository 
in the world, handles US Gov- 
ernment treasury bills, notes. 


bonds, and some agency securi- 
ties. Treasury bills, which com- 
prise i^ome 80 per cent of this 
market, were “dematerialised" 
in 1974; the remainder In 1986. 

The dematerialisation of the 
US treasury market has been 
so successful that it no longer 
rates much attention. DTC is a 
much more interesting story. 


Founded In 1972, DTC 
new has $4,000bn of 
securities in its vaults. 

In 1989, it cleared 
equities and corporate 
and municipal bonds 
worth $9,200bn 


because of the complexity of 
the- instruments it handles, 
which range from simple 
fixed-income notes to complex 
stotk warrants. 

Bounded in 1972, DTC now 
haS some $4,000bn of securities 
in Its vaults. In 1989, it cleared 
equities and corporate and 
municipal bonds worth 
$9,200bn - 20 per cent more 


than In 1988. A comparison of 
these figures - which shows 
that DTC annually clears trad- 
ing volumes greatly in excess 
of total US stockmarket capi- 
talisation — to its effi- 

ciency. 

PTC, founded in 1989, is one- 
fifteenth the size of DTC, and 
is exclusively a depository for 
Government National Mort- 
gage Agency (GNMA) instru- 
ments. GNMAs are pools of 
securitised mortgages grouped 
by coupon, guaranteed by tbe 
US Government with monthly 
principal and interest pay- 
ments. 

Through immobilisation, 
DTC will continue to play a 
key role both in the eventual 
total ri emaforialiRflrin n of the 
US, and in US ability to con- 
form to the Group of Thirty 
recommendations. More than 
90 per cent of the US securities 
are deposited in these three 
clearing entities. 

The chief hindrance to dema- 
terialisation. or total electronic 
clearing, is individual buyers 
of municipal bonds - fixed-ln 
Continued on faring page 


This announcement appears as a matter of record only. August 1990. 
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Skandia Life Assurance (Holdings) Limited 


has selected 


Bank of America 


International Securities Services London 


as Global Custodian for both 


Skandia Life Assurance Company Limited 


and 


Professional Life Assurance Company Limited 
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Profile: Brown Brothers Harriman 

Sound relationships seen 
as the route to profits 


*%ROWN BROTHERS Harriman 
is the only major private com- 
mercial bank operating in the 
US. A sm all bank, with some 
$L2hn in deposits, and 33 part- 
ners, it offers very quietly, a 
full range of sophisticated com- 
mercial banking services - 
although not to everyone. 

' “We are very selective," says 
Douglas A. Donahue, the part- 
ner in charge of global custody. 

Indeed, Mr Donahue reports 
that, in several years, he has 
turned down billions of dollars 


worth of assets in potential 
business. The principal 
18 i? ? ® r0wTl Brothers is the 
antithesis of the American 
norm of transactional b ankin g, 
Believing firmly that sound 
relationships are the key to 
banking profits, it has 
eschewed growth for its own 
sake, and chosen clients whom 
it expects to get to know inti- 
mately and to be associated 
with for a very long time. 

Founded in ISIS in Balti- 
more, the bank's mnm 




US approaches 
G30 standards 
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Continued from facing page 
come instruments issued by 
the US state ami local authori- 
ties. Because muni-bonds are 
exempt from US federal taxes, 
some SO per cent of the S80bn 
are bought by well-to-do indi- 
viduals, most of whom are over 
40 and not yet comfortable 
with proof of ownership resid- 
ing in a very few electronic 
blips. 

“The paper crunch of the 
late 1960s was the catalyst for 
creating DTC," says William 
T.Dentzer Jr, who has been 
chief executive since its forma- 
tion in 1972. Equity trading 
volume in the bull market of 
the late 1960s had jammed 
transfer agents' records. 
Because of the paper jam, 
record-keeping was erratic. An 
entire financial system, envied 
in many parts of the world for 
its ability to raise capital, was 

thrawtenwri 

In late 1970, the New York 
Stock Exchange entered an 
agreement to spin off its Cen- 
tral Certificate Service, the pre- 
decessor of DTC, with the 
American Stock Exchange, the 
National Association of Securi- 
ties Dealers and the major New 
York city banks, represented 
by the New York Clearing 
House Association, into a sepa- 
rate entity. 

DTCs mission was, and still 

is, to reduce costs for the 600 
banks and brokers that often 
act for more than 3,000 other 
domestic and foreign banks, 
brokers and investment man- 
agers. DTC makes a profit but 
keeps only what it needs for 
operating income. It distributes 
the excess to participants at 
the end of each year. 

DTC is charged to do the 
three things a clearing house 
often does: confirm trades; net 
transactions; and deliver 
against payment. Begi n ning 
with exchange-fisted equities, 
DTC has moved steadily into 
unlisted equities, corporate 
bonds, and municipal bonds. 
On October S, it will be the sole 
electronic depository for US 
commercial paper which, until 

Many custodians have 
direct computer links 
with DTC, which 
makes lending even 
more efficient. US 
custodians note that 
lending can 
sometimes pay for all 
portfolio custodial 
charges 

now, has been a totally physi- 
cal market. . 

Until 1989, DTC was thought 
to be exclusively a US domestic 
depositary, but quietly it has 
been moving into clearing 
global securities. Sometimes 
criticised for moving too 
Slowly, Mr Dentzer points out 
that globalisation of invest- 
ment is relatively new in the 
US. He was not convinced that 
DTC could perform a useful 
function in London, for exam- 
ple, by opening a depository 
there. 

“The British are establ i s h i n g 
their own depository within 
the Taurus project, which we 
think is the proper way to do 

it, ” he says. 

But DTC is becoming a, Pri- 
mary US link in global clear- 
ance and settlements. Recent 
issues for Citibank ($1.4bn set- 
tled at June 6). Merrill Lynch 
and the Worlc Bank wlUbe 
settled simultaneously 
Eurodear and Cede!, wltl LP TC 
holding the certificates. These 
institutions will issue simulta- 
neously in different currencies, 
to be settled In any country 
that baa a local bank partici- 
pating in Ceded or Euroclear, 
or in DTC in the US. 

DTC also has the American 
Depositary shares of fore^n 
issues .sold in the US under 
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institutional private placement 
rule 144A. DTC now has the 
first of such issues in Atlas 
Copco, a $4lm Swedish Ameri- 
can Depositary Receipt issue, 
the US tranche of class-B 
shares of an international 
issue. DTC bow has six global 
issues, in excess of $3bn, from 
the World Bank, Citibank, and 
the First National Bank of Chi- 
cago, among others. 

Mr Dentzer expects to see 
the international side of DTC’s 
activity continue to grow. He 
also expects to see more securi- 
ties issued as book entry only 
(electronic). “But," he says, 
“this may well happen more 
slowly than other observers 
are predicting." 

In the 1970s, the US saw the 
growth of GNMAs that distrib- 
ute both principal and interest 
monthly. Administrative com- 
plexities grew, as what is now 
a $590bn market grew. 
Founded in March 1989, Partic- 
ipants Trust Company (PTC) is 
owned by 16 banks and 12 bro- 
ker-dealers, and is led by John 
J^ceppa, whose 15 years with 
Irving Trust Company, fol- 
lowed by 10 years with Salo- 
mon Brothers gives him an 
ideal background. 

An important by-product of 
depositories is the US has been 
ease in securities lending, a 
common practice that has a 
compelling economic rationale. 

*Tu the US, domestic securi- 
ties Lending programs permit 
custodial customers to earn 
additional income on their 
portfolios with minimal risk 
and involvement," says Robert 
Tetenbaum, a leading financial 
services consultant with First 
Manhattan Consulting Group, 
New York. 

Many custodians have direct 
computer links with DTC, 
which makes lending even 
more efficient US custodians 
note that lending can some- 
times pay for all portfolio cus- 
todial charges, and even earn 
lenders extra profits. They 
report that offering Lending as 
peat of a package of domestic 
securities services is fre- 
quently critical to winning an 
account 

US depositories have 
achieved **fpfjpnt immobilisa- 
tion, and in some cases ^ma- 
terialisation. “Many members 
of the Group of Thirty’s vari- 
ous national working parties 
believe that, because of the 
efficiencies they otter in clear- 
ing and settlements, US deposi- 
tories. particularly DTC, are 
suitable models for other coun- 
tries." says Mr Tetenbaum. 

Indeed, these depositories 
are why the US is very close to 
conforming fully with the 
Group of Thirty’s March 1B89 
for speeding 
global clearance and settle- 
ments. 


Venture Capital and Europe 


acorn- 
, mezzanine financ- 



■ «9, 


ALAN CUNNINGHAM 


IN YES' TORf? 
( IIKOM< U. 


may be obtained from: 
GflEYSTOKE PLACE. 
FETTER LANE 
LONDON KXAtND 
mEPHQNE 071-405 6869 
WCSMLE071-M2W7 


now in New York, with other 
offices in Boston and Philadel- 
phia, as weU as London, Paris, 
Zurich, Tokyo and Hong Kong. 
There Is also a wholly-owned 
subsidiary, providing fiifl bank- 
ing services in Luxembourg, 

This list gives a clear idea of 
the type of business the bank 
seeks, it has long been 
extremely active providing 
cross-border custody services 
for various kinds of assets. 

Brown Brothers cares for 
more than $60bn in assets tor 
non-US financial institutions, 
and for 535bn in non-domestic 
assets for registered US mutual 
funds and other US Investors. 

hi soliciting new accounts to 
add to its present base of 
global custody clients, Brown 
Brothers emphasises high oper- 
ating standards, a commitment 
to automation, and highly cus- 
tomised services. “The bank’s 
strategy is to concentrate on 
providing the high quality of 
service to a limited number of 
large clients," says Mr Dona- 
hue, who runs global custody 
from Boston. 

This strategic outlook is his- 
torically consistent, and ema- 
nates from what all of the part- 
ners believe is their traditional 
strength - concentration on 


corporate banking services, 
particularly foreign services, 
for selected corporate clients. 
This concentration allows the 
bank really to know them and 
to achieve a strength of service 
that “transcends size", as Mr 
Donahue puts tt. 

Throughout its 172 years. 
Brown Brothers has been 
active in international trade, 
offering an expertise in bills of 
trade, foreign exchange, letters 
of credit with Europe and the 
Far East The bank's involve- 
ment in the cross-border cus- 
tody business is a natural out- 
growth from its early 
correspondent banking rela- 
tionships, related to trade fin- 
ancing activities. Unlike many 
of Its American competitors, it 
is not a relative newcomer to 
global clearance and settle- 
ments. 

Among the 300 accounts, rep- 
resented in JlOObn under 
global custody, $35b n are non- 
domestic assets of such as: 
Fidelity Management & 
Research, Fidelity Interna- 
tional, Merrill Lynch Asset 
Management, Seudder, Stevens 
& Clark. Pioneer Management, 
Putnam Management, Alliance 
Management, Prudential Capi- 
tal Management, and Yamaichi 


Capital Management. Brown 
Brothers was recently selected 
as custodian by the $12bn 
Alaska Permanent Fund Cor- 
poration, in a competition that 
included 20 entrants. 

Most global custodians now 
know they must provide ser- 
vice in three dimensions. 
Clearance and settlements are 
the first two, with problems 
greatly complicated when the 
third, multi-currency dimen- 
sion is added. 

In 1979, Brown Brothers was 
one of the first custodians to 
offer clients direct electronic 
interface with Depository 


that is necessary to satisfy the 
stringent requirements of the 
U$ Employee Retirement 
Income Security Act of 1974, as 
is the case with its recently 
acquired client, the Alaska Per- 
manent Fund. 

The banks’s global custody 
network is characterised by 
flexibility. It is able to co-ordi- 
nate and control a subcusto- 
dian network in some 38 coun- 
tries outside the US. It claims 
to be a US pioneer in providing 
international custody in 
emerging markets, and has 
provided custody for clients in 
countries such as Brazil. 


The Strategy is to concentrate on client 
relationships with major international investors, 
and integrate their operations with the trading 
and accounting systems of clients 


Trust Company's (DTC) insti- 
tutional delivery system. DTC 
is the chief entity responsible 
for the immobilisation (conver- 
sion to electronic trading) of 
US physical securities. This 
Interface, now called BBH 
Information Display System 
(BIDS), greatly speeded dealing 
with domestic clearance and 
settlements. BIDS has since 
grown into a multi-currency 
global reporting system, deliv- 
ering information around the 
world to a computer workstat- 
ion or personal computer on a 
client's desk. 

Brown Brothers does not 
offer master-trust services per 
se, but its rigorous standards 
and ability to customise ser- 
vices for each client provide all 


Indonesia, Korea. Mexico, the 
Philippines and Thailand. 

Considerable effort has been 
expended perfecting auto- 
mated. round-trip processing 
for routine trades. Round-trip 
processing means, simply, that 
client instructions come to 
Brown Brothers from, a client’s 
outside manager, go to the 
bank's computer editor, and 
then go out to the bank's sub- 
custodians. Settlements come 
back from the subcustodians, 
go through the bank's record 
keeping systems, then go to 
the client. AH of this is auto- 
mated - that is, once instruc- 
tions come from a client's man- 
ager, all processing of a trade 
takes place automatically. 

Brown Brothers' strategy for 


marketing global custody is to 
be very selective in choosing 
clients. Having once taken 
them on, the bank provides a 
wide range of services to assist 
the client in doing whatever he 
needs to do. Rather than offer 
a service, with reasons why a 
client should buy it from 
Brown Brothers, the bank 
searches for clients who are 
established financial entities, 
who will grow, and who value 
dedicated, customised service. 

The strategy is to concen- 
trate on client relationships 
with major international inves- 
tors, and integrate their 
operations with the trading 
and accounting systems of cli- 
ents. Mr Donahue believes this 
is the way to provide cost-effi- 
cient global custody in the 
developed and more efficient 
markets, while allowing Brown 
Brothers to offer service in 
emerging markets at a compet- 
itive cost 

“Our ability and in clinati on 
to customise for the benefit of 
long-term clients is an essen- 
tial part of our strategy in mar- 
keting global-custody ser- 
vices,” says Mr Donahue. 

In approaching Brown 
Brothers, a potential client can 
expect to be offered quiet, con- 
sistent and dependable service 
by one of the few banks in the 
US that have eschewed growth 
for its own sake. One is sur- 
prised to learn that some of the 
New York partners travel to 
work In downtown Manhattan 
on the subway - a demonstra- 
tion of the no-nonsense practi- 
cality one does not always 
expect bum a modern bank. 

Desmond MacRae 





FOR State Street Bank, 
a marketing strategy for 
global custody began in 
the 1960s, when the 
bank started to provide 
US custody services for 
European financial 

institutions By the 

fate 1980s, all the pieces 
leading to the present 
state of global custody 
were in place 


MASTER trusts continue 
to evolve, because Erisa 
continues to change and 
requires more 
complicated reporting 
all of the time 


TWO MORE 
ARTICLES 
FROM THE 
US APPEAR 
ON THE 
NEXT PAGE 
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Henderson Unit Trust 
Management Limited 

Hill Samuel Unit TVust 
Managers Limited 


ARMCO Inc. 


AT&T 


Britannic Assurance pic 

Bull Worldwide Information 
Systems 

Capital TVust Co. 
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Collegiate Retirement 
Equities Fund 
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Assurance 


Fidelity International 

Ford of Britain Pension 
Funds 

Fuji International Finance 
(London) Ltd. Portfolio 
Management Division 

General Dynamics Corp. 

Guardian Royal Exchange 
Asset Management Ltd. 

The John A. Hartford 
Foundation 
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Honeywell, Inc. 


The Kemper Group 
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Dean Witter Reynolds, Inc. HD International 


London and Manchester 

McKnight Foundation 

NM Unit Trust Managers 
Limited 

Prolific Financial 
Management 


The Prudential Insurance 

Royal Life Holdings 

Schering Plough Corp. 

Schroder Capital Funds, 
Incorporated 

Scottish Equitable Life 
Assurance Society 

Shell Pensions Trust 
Limited. 

Sun Life 

The Tfempleton Funds 

Tennessee Consolidated 
Retirement System 

The Upjohn Company 


Some of the long-standing reasons why 
we're the world's leading Global Custodian. 


Sun Alliance 


Standard Life 


And two new ones. 


Our appointment as Global Custodians 
for the overseas assets of the Standard Life 
and Sun Alliance insurance groups has a 
particular significance fbr us. 

Not only because we've 
two blue chip names to 
unrivalled client list. 

But because this makes us the first 


added these 
our already 


Global Custodian with over more than 
$100 billion in assets under custody. 

It's the best indication of how highly 
the marketplace regards our skills and of 
our leadership in Global Custody. 

And it's another good reason why any- 
one who uses global securities services 
should consider Chase. 


Issued by The Chase Manhattan Bank. NA, a member of T.SA 
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Profile: State Street 


A multi-regional approach 


STATE STREET Bank and 
Trust Company, Boston, is a 
strong bank. With some $l0bn 
In assets, it returned 18.7 per 
cent on equity in 1989 - the 
eighth year in a row that this 
figure exceeded 18 per cent 

One of the main reasons for 
such performance is that 50 per 
cent of the $676m earned in 
1989 came from fees earned in 
processing securities trades. 

Zn a world where most banks 
are scrambling to meet the 
accelerating schedule of Basle 
risk-weighted capital require- 
ments, which will culminate in 
each bank needing 8 per cent 
core capital by the end of 1992, 
State Street already had core 
capital of 11.8 per cent by its 
1989 year end. 

This money came from 
retaining 14 per cent or more 
of its annual earnings over the 
last several years - earning 
made possible in great part by 
rendering flnanHwi services. 

Officers of the bank say 
repeatedly: “If we don't provide 
superior clearing and settle- 
ments, we don't mak e it.” 

Founded in 1792, State Street 
became, in 1924, the custodian 
for the first US mutual fund. 
Finding this profitable, the 
bank gradually moved into a 
specialty niche. Today, its rai- 
son d'etre is custody and safek- 
eeping. State Street has more 
than S835bn under custody, 
some $50bn of which is in 
global custody. 

In addition, the bank is a 
leading US manager of index 
funds, which “replicate" vari- 
ous measurement indices. 
Investing in replication funds 
guarantees portfolio managers 
standard average returns, 
which can increase the preci- 
sion of actuarial portfolio per- 
formance expectations. If, for 
example, the Standard & Poor’s 
index of 500 active stocks 
(S&P500) returned 16.54 per 
cent in a given year, an S&P500 
index fund would have yielded 
the same return. 

Growth of global custody 
assets in the US comes from 
recognition by US institutional 
fund managers that the Europe 
Australia & Far East index 
(EAFE) has regularly produced 
some 22 per cent annually in 
the recent past. The standard 
for institutional equity mea- 
surement of US shares Is the 
S&P500, which has yielded 
some 16 per cent. Coupled with 
academic studies showing 


lower EAFE volatility, because 
of broadened diversification, 
some S per cent of US Institu- 
tional assets are now in 
non-US securities. 

It is widely expected this 
growth will continue until US 
asset diversification interna- 
tionally reaches the UK norm, 
somewhere between 20 per 
cent and 30 per cent. Given 
that the US has some 30 per 
cent of the stockmarket capi- 
talisation of the world's top 15 
countries, 20 per cent of US 
equity capital, or some $600bn 
will go abroad. This figure 
takes neither fixed-income 
(perhaps $600-8800 bn more) 
nor asset growth (15 per cent 
per annum compounded dou- 
bles in five years) into account. 
It is no wonder that US custo- 


ment of the need to integrate 
these pieces. “I think it was in 
the late 1980s that the 
about the need to expand our 
services globally began to be 
repetitively impressed on us,” 
says Ur Gundy. Because the 
bank was already heavily 
involved In most specialised 
financial services, the step to 
perfecting and offering global 
custody as a product was easy 
to imagine. 

Unlike other US custodians. 
State Street is taking a multi- 
regional approach, and it not 
centralising its operations. 
Anticipating that increasing 
numbers of large organisations 
will be looking for interna- 
tional services regionally, Mr 
Gundy sees the development of 
a multiple region relationship. 


A marketing strategy began in the 1960s, 
when the bank started to provide US custody 
services for European financial institutions 


dians are scouring the world 
for clients, nor that State 
Street, a leading custodian, is 
among them. 

For State Street, a marketing 
strategy for global custody 
began in the 1960s, when the 
bank started to provide US cus- 
tody services for European 
financial institu tions 

“We began to seek European 
clients actively,” says William 
E.Gundy, executive vice presi- 
dent and head of global cus- 
tody. In 1974, the US Congress 
enacted the Employee Retire- 
ment Income Security Act 
- (Exisa). In essence, this meant 
that pension plan sponsors had 
to provide uniform, and strin- 
gent, accounting of their activi- 
ties. Banks saw an opportunity 
to provide a new service. 

State Street is now one of 
five leading US banks in the 
US master-trust business that 
grew up because of Erisa. 
While the other four - Bank- 
ers Trust, Chase Manhattan, 
Mellon and the Northern Trust 
- are much larger as mea- 
sured by assets, the; each 
admit freely that, in the mas , 
ter- trust and custody arena. 
State Street is a respected 
rival, both is the size of its 
assets In custody and the 
strength of services offered. 

By the late 1980s, all the 
pieces leading to the present 
state of global custody were in 
place. Then came acknowledge- 


He points out that multi-na- 
tional corporations have differ- 
ent investment plans in differ- 
ent geographic regions. While 
they want accounting consoli- 
dation in the home office, he 
believes they prefer to leave 
the service capabilities in local 
time zones, so to speak. 

A strategic influence is the 
master-trust format. Like its 
other American master-trust 
competitors. State Street 
already has a total accounting 
system. By making this avail- 
able globally, Mr Gundy 
expects the bank can adapt the 
master-trust format for cus- 
tomers who now need only 
parts of it. Master-trust ser- 
vices include performance 
measurement and securities 
lending, which Mr Gundy 
believes will shortly be sine 
qua non for global custodians. 

Gundy acknowledges the 
need to have systems that 
operate consistently in all 
three of the world's regions, 
but that are adaptable to 
unique requirements of a given 
region. State Street has multi- 
currency securities and cash 
movement and control systems 
already In place. A good exam- 
ple of modification is a unique 
capital gains tax in Australia, 
which needs accounting treat- 
ment not required in any other 
of the world's markets. 

State Street is proceeding 
strategically in two levels. The 


first dictates that long-term 
opportunity lies in the master- 
trust sort of services, stringent 
accounting, securities lending, 
cash management, perfor- 
mance measurement - in 
short, the foil service approach 
that has been successful and in 
the US master-trust market. 

The other level of strategy 
recognises that some markets 
today do not accept the mas- , 
ter- trust approach fully. It may 
be some time before they do. In 
leading the horse to a trough 
of full global-custody service, 
State Street does not expect 
every horse will drink his fill 
Immediately. 

Behind of all these efforts is 
the recognition that, as global 
custodial services become more 
efficient, fees will £alL 

The question of critical 
mass, the size of custody assets 
needed to support running 
costs, product developments 
and maintain net profits 
weighs heavily on all global 
custodians. At presently, criti- 
cal mass is perhaps $20bn in 
assets. State Street is currently 
very comfortable. But some 
American custodians are 
beginning say that $100bn in 
assets will be needed in the 
next few years. 

One way to increase asset 
size is to offer private labeling 
- providing global-custody 
services anonymously to 
regional custodial institutions 
or broker-dealers, who want to 
appear as international institu- 
tions to their present clientele 
or customer base, but who can- 
not spend the $25m present 
estimates indicate are needed 
to build a global-custody net- 
work. Private labeling is an 
important part of State Street’s 
strategy for survival. 

Offering products or sub- 
products that are seamless, 
that move from market to mar- 
ket and region to region effort- 
lessly, is State Street’s ideal. 
The bank's strategy is to have 
its custody services appeal 
equally to a global investment 
mutual fund and a large city 
teachers' retirement fund, at 
whatever level of service each 
might require. In soliciting 
either, State Street is very seri- 
ous. As Mr Gundy says with 
some frequency, “It is not 
imusual for our chairman to 
call on key prospects.” 

Desmond MacRae 


OUR PROVEN ANGLO- JAPANESE 
APPROACH TO GLOBAL CUSTODY 
WILL MAKE ALL THE DIFFERENCE 

IN THE WORLD 
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As the Flagship 
European Banking 
arm of the US $40 bn 
Daiwa Securities Company of Japan our 
approach to Global Custody Services is unique. 
It is based on many years of critical hands-on 
experience in the securities business, meeting 
the demanding levels of expertise and personal 
attention traditionally expected by all Daiwa’s 
customers. 

Our Anglo- Japanese Management ensures that 
total commitment is combined with absolute 
flexibility. This is backed up by our fully 
integrated multi-currency cash and securities 
processing system. 

The speed, accuracy and detail of our reporting 
comes from an in-depth knowledge of customer 
requirements and portfolio 
characteristics. Every 
customer is different, we have 
no “standard" package.That is 
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why we assign you a 
Personal Securities 
Administrator to 

monitor and control every aspect of your portfolio 
and your individual senicing needs. 

Earlier this year, we further broadened our 
horizons by opening a branch in Dublin, dedicated 
to servicing the special Global Custody and 
associated needs of offshore funds. 

With our international network of Daiwa Offices 
and a wider sub-network worldwide, Daiwa 
Europe Bank is your truly global East-meets- West 
alternative choice. 

Tb gain the benefits of service levels which exreed 
your expectations, opt for our Anglo-Japanese 
solution to your Global Custodian requirements. 

Contact Martin R. Bilham or 
Nobuyoshi Tbmochi in 
London - Masana Tkkasaki 
or Karl McEneff in Dublin. 


DAIWA 


LIKE IBSEN’s “Master 
Builder”, the name master 
trust is inherently appealing. 
But just as Ibsen's architect 
bespoke competence and con- 
trol on the surface yet pres- 
ented different facets to differ- 
ent people, the phrase “master 
trust” has several meanings. 

Whatever its operative defi- 
nition in the eye of each 
beholder, a master trust Is an 
efficient instrument that is 
being used by US global custo- 
dians to increase global assets 
in their care. 

In the US, where it origi- 
nated, a master trust combines 
data from a set of portfolios 
into regular consolidated 
reports and consistently mea- 
sured evaluations. Ideally, a 
master trustee has control of 
all portfolio data, can make 
any information on any part 
available at any time, and nm 
prepare any idiosyncratic 
report or detailed audit an 
investor, such as a pension- 
plan sponsor might need for 
himspif or any regulatory 
authority. 

Master trust is a bank prod- 
uct An estimated $2,700bn in 
master-trust assets, comprising 
virtually all of the pensions in 
US. “Its origins reach back 
some 50 years, when Interna- 
tional Harvester pooled two of 
its retirement plans,” says Jer- 
emiah O’Leary, senior vice 
president and head of master 
trust for Chemical Bank. 

This pooling fit the inten- 
tions of large US corporations, 
which usually had a single 
manager-custodian. By the 
mid-1960s, US commercial 
hankg had captured some 70 
per cent of this b usiness . 

But in 1967, articles about 
the performances of indepen- 
dent. non-bank advisers 
appeared. One Harvard Busi- 
ness School case study was 
particularly infinanMai in pro- 
viding a rationale for using 
daring investment managers, 
who were riding the very 
strong bull market of the late 
1960s. Banks were edged out of 
investment management, as 
pension-plan sponsors began to 
hire independent “gunslingers" 
like Gerald Tsai to manage 
pension portfolios. 

To salvage something, many 
banks fell back on portfolio 
record-keeping, which was 
being complicated by the use 
of multiple managers. Invest- 
ment managers came to be sep- 
arated from custodians, who 
were being called directed 
trustees. 

Intuitively, this made emi- 
nent legal and auditing sense. 
In the early 1970s, the practice 
of using trustee custodians 
grew, and was made formal 
with enactment of Employee 


Master trusts j 

Revived by 
retirement 


Retirement Income Security 
Act (Erisa) in 1974, which set a 
uniform funding and reporting 
standards for aggregate pen- 
sion plans. 

Banks, who were already 
custodians for directed trusts, 
quickly acted to satisfy Erisa 
requirements. Master trusts 
appeared and continue to 
evolve, because Erisa contin- 
ues to change and requires 
more complicated reporting all 
of the time. 

“Reporting Is very compli- 
cated," says Kathryn S. Pruim, 
a vice president in master trust 
with Manufacturers Hanover 
Trust Company. New York. 
She offers samples of quarterly 
reports for a specimen S350m 
portfolio: 88 pages of a certified 
investment summary report; 18 
pages of a management sum- 
mary report; and 34 pages of 
performance analysis. In their 
constant search for value to 
add to an existing service, 
banks, those would-be alche- 
mists of finance, continue to 
“enhance” the master-trust 
product. 

“In short,” says Allan Mar- 
tin, senior vice president and 
head of global custody for 
Bankers Trust Company in 
New York, “master trust 
evolved from being a specific 
service to offering a menu of 
services." 

In the UK, where the func- 
tions of trustee and custodian 
are often separated, the term 
master custody Is used more 
commonly. Both terms now 
mean all-in reporting of all 
portfolio activity and perfor- 
mance measurement. 

By the late 1970s and 1980s, 
virtually all major US pension 
frmHc haii single trust- 

ees, but retained multiple man- 
agers. Reasons for using a mas- 
ter trust format are simple: 
their comparative experience 
shows it saves considerable 
time and money. 

Two final elements have 
been incorporated recently in 
the master trust product. One 
is the proliferation of unique 
Investment instruments. In the 
realm of securitisations, there 
are the examples of CARDS 
and CARS; in bends there are 
CATS and T7GRS; in curren- 
cies, there are look-back 
options and collars; and in 
equities, there are killer war- 



AJan Martin: ‘a menu' 

rants. Master trustees or custo- 
dians must know all the instru- 
ments. r. 

“The other element is time,” 
says Thomas Kimen, a senior 
vice president in master trust 
marketing with The Northern 
Trust, Chicago. Master- trust 
clients, like custodial clients, 
want information faster than 
ever before. They also want it 
in more usable forms, some- 
times one that is unique to 
them. 

Mr Kimen says that the 
speed with which custodians 
are now able to report is a par- 
amount factor in offering the 
master trust product success- 
fully. 

The Northern Trust, with 
some 300 master-trust clients, 
is one of the 1 parting hanks in 
this business. Some 200 of cli- 
ents are electronically tied to 
the bank. Mr Kimen recalls 
replacing a cheat’s four securi- 
ties systems - accounting, 
control, performance and 
auditing - with one master 

system. 

This enabled the client to 
make a securities entry once 
lnstead of four times. Like hav- 
ing to copy an important tele- 
phone number needed for 
inter-office distribution once 
instead of four times, savings 
in time and money were, at 
first, bard to quantify, but the 
client noticed the accuracy of 
the systems consolidation 


In global custody, 
investors who demand 
efficient securities settlement 
turn to one firm for 
local or worldwide 
clearing and custody services . 


DAIWA EUROPE BANK pic 

Global Custody Services combining the best of both worlds 


JPMorgan 


immediately. 

Translating the master-trust 
format to a global environment 
simply means addition of mul- 
tiple currencies, multiple mar- 
kets, and multiple sets of regu- 
lations. Conceptually, it is 
simple. In execution, it can be 
complex. 

Becaimg banks are the most 
regulated of businesses in the 
US, their fiduciary experience 
gives them a leg up. All 
through the decoupling and 
unbundling of brokerage com- 
missions and custodial fees in 
the US during the 1970s Coat, 
the interest earned by custodi- 
ans on uninvested cash bal- 
ances in pension funds was 
huge. Float existed simply 
because US asset managers 
were not very sophisticated. 
But higher interest rates in the 
1970s taught US companies to 
be more careful about float 

At the time Erisa was 
passed, exactly 16 years ago, 
US banks began to offer cash 
management sweeps and secu- 
rities lending. By the early 
1980s, pensions funds had 
caught on, so master trustees 
competed ever more fiercely to 
see who could make assets 
work hardest for their owners. 
The master-trust format 
changed from an administra- 
tive convenience to what it Is 
today, a generic vehicle for 
artrting value to a portfolio by 
increasing the efficiencies of 
Its management 

“We are now in the era of 
the Tnaatw trust as an Invest- 
ment control system that helps 
the plan sponsor financially 
engineer the kinds of risk 
return trade-offs he wants in a 
world where he has hired spe- 
cialist money managers inde- 
pendently to effect those 
results,” says Mr Martin. 
Because of the high level of 
reporting standards Erisa 
Imposes, US custodians believe 
it is very simple to say to the 
rest of the world that they are 
ready assist any institution in 
“engineering" superior portfo- 
lio performance. 

US global custodians see 
master trust as a vehicle for 
expanding their asset bases. 
An example of the master 
trust/ global custody synergy is 
Chemical Bank, which was 
recently appointed as the mas- 
ter custodian for the $23bn 
Teacher Retirement System of 
Texas. 

One of the top five state pen- 
sion foods in the US, it can be 
assumed that If this fund fol- 
lows the present US Invest- 
ment trend toward global 
diversification. Chemical wiD, 
in time, see between $4bn and 
$6bn invested globally. 

Desmond MacRae 
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Profile: Morgan Stanley (MSGSS) 

Doubts dispelled 


:-.c 


MORGAN Stanley's entry into i 

the global custody business in i 

1987 was greeted with scepti- i 

$sm by its competitors. \ 

The business was, and is, l 
dominated by the US money- : 
centre banks and the UK Clear- i 
ers, who view it as a natural < 
extension of trust banking: and 
international payment activity. 

The success of Morgan Stan- 
ley has done much to dispel 
the validity of this theory, and. 
although it has recently tem- 
pered its philosophy, it has 
established systems technology 
as the dominant factor in the 
success of a global custodian. 

In late 1987, the management 
of the newly-formed Morgan 
Stanley Global Securities Ser- 
vices (MSGSS) set out its ini- 
tial strategy. The key element 
was to target areas of business 
that existing custody providers 
were either not serving or not 
^serving well. 

One such area was the 
»fi minis tration of international 
index portfolios. MSGSS had 
the added advantage that its 
parent company owns the Mor- 
gan Stanley Capital Interna- 
tional Index, the main US 
benchmark for international 
investment. 

Alan Trager. president of 
MSGSS. explains that he saw a 
gap in the market. At that 
time, few custodians had expe- 
rience in dealing with large 
portfolio trades that are 
required to restructure a fund 
tracking an index. The initial 
emphasis on international 
indexation also meant that the 
Arm had to be able to process 
large amounts of data cheaply 
and effectively. 

In k ee pin g with the strategy, 
Morgan’s first client was Wells 
Fargo Investment Advisers. 
Although Wells is the world's 
largest index fund manager, 
the majority of funds at that 
time were in US equities. The 
relative inexperience of both 
the client and the custodian m 
^ the international fund sector 
m was a severe test for Morgmi 
Standy's systems and staff. 
Alan Trager, resident of 
MSGSS, comments: We felt 
that if we could satisfy that 
client then we would establish 
our credibility _ 
The approach worked. By 
being able to satisfy the high- 
service and low-cost require- 
ments of the indexer, Morgan 
Stanley was able to command 
the attention of consultants 


and fund administrators. As a 
result, the operation has grown 
rapidly, moving from no assets 
under custody in 1987 to more 
than 515bn by August this 
year. More remarkable still, for 
a start-up operation, is the 
quality of the client list, which 
includes the Prudential Insur- 
ance Company in the US and 
Henderson Administration in 
the UK. 

The reputation of the parent 
company, while not enough to 
win custody business, certainly 
meant that its sales pitch was 
listened to. A UK client 
explains that the relationship 
his firm had built up with Mor- 
gan Stanley in securities trad- 
ing was a positive factor in the 
choice of Morgan as a global 
custodian. 

Most of its clients seem to 
have accepted the fact that 
custody was a natural evolu- 
tion from the firm's experience 
in international securities deal- 
ing. Cynics might add that the 
contraction or the securities 

Technological strength 
has aided success 


markets after the 1987 crash 
made the fee-based income of 
global custody an essential 
prop to an investment bank. 

Another advantage was that 
Morgan Stanley managed to 
transfer the responsive image 
of an investment bank, to 
global custody. The operations 
manager at a US client makes 
the point that his institution 
was Impressed by the fact that 
Morgan was a dynamic opera- 
tion, compared with the more 
bureaucratic culture of the 
commercial banks. Vivienne 
Lee, senior manager at Hender- 
son Administration, makes the 
point that her institution has 
been able to the get the 
changes that they have asked 
for from the custodian. ■■ 

The key selling point of the 
operation has been its techno- 
logical strength. Clients key m 
the trade information once. It 
is then fed. via the link with 
Morgan Stanley Trust in New 
Jersey, to the London office, 
where it is checked and then 
sent on for processing. 

The use of direct mam? 

frame-to-mainframe links 
between the client and custo- 
dian means that the client has 
a confirmation the following 
day. Vivienne Lee contrasts 


this with the Royal Bank of 
Scotland. Henderson's previous 
custodian, where data was re- 
keyed a number of times, 
increasing the chances of 
error, and the overall cost of 
transaction processing. 

But this emphasis on tech- 
nology has also caused prob- 
lems, as Mr Trager admits. 
Mesmerised by hardware and 
software, Morgan Stanley 
foiled to commit the human 
resources needed as the opera- 
tion changed from specialist to 
full service custody. By late 
1989, the situation was causing 
problems for clients. 

Vivienne Lee says that there 
were simply not enough people 
with the skills necessary to 
deal with client problems. At 
the time, many of Morgan 
Stanley’s competitors were pre- 
dicting an exodus of clients. To 
its credit, that exodus did not 
take place. 

At the beginning of this year 
Morgan Stanley undertook a 
thorough reorganisation ■ 
“there were problems with the 
service, but they have now got 
the right people In place and 
have doubled the number of 
staff dealing with clients and 
we have been impressed by | 
their honesty and the speed 
with which the changes were 
made" she says. 

The prompt response to the 
operational difficulties seems 
to have limited the damage 
done to clients' confidence in 
the custodian. Jerald Lanzotti, 
chief operating officer of PCM 
International, for example, 
refers to the operational diffi- 
culties as "digestive problems . 

Morgan Stanley is going to 
face staffer competition in the 
future. Many of the innova- 
tions that it introduced are 
likely to become standard prac- 
tice in the future. Nor will it 
remain the only investment 
bank in the business. Its suc- 
cess has encouraged two of its 
main Wall Street rivals, Merrill 
Lynch and Goldman Sachs, to 
enter the fray. 

Particularly galling for Mor- 
gan is the fact that Robert Kay. 
one of tiie architects of Mor- 
gan's operation, has left to take 
I 5p control of Goldman Sachs 
Trust Company, the inyest- 
. ment bank’s fledgling global 
i custody subsidiary. 


Stephen Goldman 

Deputy Editor. 
Global Investor 


JAPAN IS still a relative 
newcomer to global custody, 
but in a matter of a few years 
its banks and Institutional 
investors could become as 
prominent in the business as 
they have in so many others. 

Bank of Japan figures show ■ 
that outward securities invest- 
ment nearly quintupled, to 
$513bn. in the four years 
through fiscal 1989 - about 15 
times the US figure - but 
industry officials say only a 
small fraction of the total is 
under global custody, mostly 
with foreign banks. 

Traditionally. Japanese 
fi nancial institutions have left 
their portfolios in safekeeping 
with domestic securities com- 
panies. Although not permitted 
to offer the add-on services 
that distinguish global cus- 
tody. securities houses charge 
next to nothing up front, and 
compensate with future trad- 
ing commissions. 

For the US and a handful of 
local banks now marketing 
global custody services in 
Japan, the safekeeping system 
has made it an uphill battle to 
convince potential clients that 
extra services are worth added 
costs. 

“Global custody is a baby 
business in Japan, and first 
you must explain why clients 
have to pay. 

“Japanese assets are huge, 
but they are very concentrated 
and many people don't realise 
yet what information needs 
[will arise as they diversify]." 
says Edward Cooper, vice pres- 
ident in charge of global cus- 
tody in Asia at Chase Manhat- 
tan Bank NA. 

Chase is bullish enough on 
the Japanese market, so that 
its local trust bank abandoned 
yen fund management in Janu- 
ary to focus solely on global 
custody, much to the surprise 
of some competitors - “we 
think we can be competitive 
with anyone in this niche,” 
explains Mr Cooper 

To do so. Chase is assembl- 
ing a team to provide the per- 
sonal service, language abili- 
ties and customised tax 
information that Japanese cli- 
ents have complained is lack- 
ing among foreign custodians, 
be says. , 

Other US industry leaders 
are sourcing business through 
Japanese trust operations. 
Manufacturers Hanover Trust 
Bank, for example, estimates 
that 3540 per cent of its $3.5bn 
dollars in Japanese trust assets 
are under global custody. 

Citi bank now services Japa- 
nese clients out of New York, 
London and Hong Kong, but is 
planning a global-custody road 
show in November. 

Standard Chartered Bank 
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remains formidable. 


JAPAN 


Relative newcomer 


offers custody at Asia-Pacific 
branches, and will put a uni- 
fied reporting system on line 
by the first quarter of 1991. 

State Street Bank, which set 
up a shop in Japan this year, is 
targeting Japanese investment 
trusts, the local equivalent of 
mutual funds, and other 
vehicles not requiring a trust 

Japanese commercial 
banks are widely 
expected to enter the 
market over the next 
few years 

banking license. A company 
official says unconventional 
instruments, such as mort- 
gage-backed securities, are 
promising custody prospects as 
welL 

Among Japanese competi- 
tors, the Bank of Tokyo (BOT) 
has a formidable early lead, 
with some 40 per cent of Japa- 
nese-owned US securities 
already in its vaults (much via 
securities houses) and 400 
employees deployed to custody 
services. 

The bank plans to launch 


full-service global custody next 
February, with an internally 
developed computer system 
that will match those of indus- 
try leaders and fully in-house 
sub-custody through BOT affil- 
iates in 15 markets, says Kiyo- 
taka Shirai, deputy general 
m anag er of securities services. 

Other Japanese commercial 
hanks are widely expected to 
enter the market over the next 
few years, partly because the 
fee income will help them meet 
Rank for International Settle- 
ments capital adequacy 
requirements. 

In addition, global custody 
could offer vital connections 
and experience leading up to 
repeal of the barrier between 
commercial and trust banking, 
which many observers think 
will occur within a few years. 

Mitsubishi Bank, now court- 
ing Japanese global custody 
clients, first entered the busi- 
ness through its Bank of Calif- 
ornia subsidiary to attract US 
trust funds, says Yoshiharu 
Tanabe, senior manager of Mit- 
subishi's global custody office. 

While the Japanese global 
custody market offers excellent 
potential. It will not be fully 
tapped until after bank deregu- 


lation, he says. 

As tilings now stand, leading 
commercial banks have exten- 
sive overseas networks but can 
access pension and trust fund 
custody only via trust banks, 
life insurers and investment 
management firms (which 
gained pension fund access 
April l). 

Various US industry 
leaders are now 
sourcing business 
through Japanese 
trust operations 


On the other hand, trust 
hnnkg are still the sole poten- 
tial custodians with direct 
access to pension and trust 
funds, but have limited over- 
seas operations. 

Sumitomo Trust & Banking 
is the only Japanese trust hank 
to enter the fray so for. and 
will add a new US-developed 
computer system in October, 
says TakaMro Nomoto, a man- 
ager in the securities business 
plannin g department. 

Should the liberalisation tide 
eventually allow securities 


firms into the market, at least 
some of the larger houses are 
likely to jump in as well. 

Still, the cost and logistics of 
setting up a global custody net- 
work remain formidable hur- 
dles, even for Tokyo's financial 
titans. 

“Every bank wants to get 
into global custody, but they 
hesitate over the cost, so there 
is much talk but little action,” 
says Mr Shirai. at BOT. 

A capital-markets official at 
another city banks says his 
department has solved systems 
and service problems, but has 
declined to go ahead with 
global custody, because most 
Japanese institutions are 
unwilling to pay for such ser- 
vices or shy away from the 
degree of financial disclosure 
that centralisation would man- 
date. w , 

For those Japanese banks 
offering global custody, the ini- 
tial strategy is fairly uniform: 
use long-term relationships to 
target Japanese institutions, 
especially life insurers, the 
world's largest institutional 
investors. 

Other potential clients 
include trust banks, securities 
houses, regional banks and 
eventually the postal savings 
bureau and non-financial insti- 
tutions. which cannot now 
invest directly in foreign secu- 
rities. 

Japanese global custodians 
generally acknowledge that 
they lag behind US industry 
leaders in systems technology 
and experienced personnel, 
and that going head-to-head for 
non -Japanese clients is at least 
a few years off. 

At Chase. Mr Cooper adds 
that Japanese custodians are 
just now piecing together fun- 
damental settlement and safek- 
eeping networks, while the 
industry’s vanguard is moving 
beyond the next stage of pro- 
viding sophisticated informa- 
tion to empowering clients to 
action at their terminals. 

Still. Japanese bankers say 
they are uniquely suited to 
offer the customised service 
the nation's finicky institu- 
tional investors demand - 
1 something they are counting 
on to gain an industry foot- 
hold. 

"We know what they want; 
we know what they need; we 
ran respond to their require- 
ments," says Kazuhiro Kuni- 
t kata, a manager in Sumitomo 
; Trust’s securities business 
1 p lanning department. 

1 Given the recent achieve- 
ments of Japanese banks, it 
- would seem unwise for foreign 
5 industry leaders to take the 
challenge lightly. 


Nell Weinberg 
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Redefining Global Custody 

technology. People and Service 


Three years ago Morgan Stanley became the 
first investment bank to build an integrated 
organization in support of gjobal institutional 

investors. , . . . . 

Ufe developed technology which has been 
recognized as the industry standard, and 
joined it seamlessly to our clients. Our 
strategic thinking helped integrate their 
international investment programs. 

Recognizing that service is the deter- 
minant of customer satisfaction, we are 
managing our organizational growth m 
concert with our clients’ requirements, to the 
process, we are continually redefining global 
custody and its standards of service. 

A distinguished group of investors ha* 
already responded to our strategy by selecting 
Moran Stanley to support their international 
investments and activities involving more 
than 515 billion. 

lb learn more about our technology, 
our people and our service, please wnte to 
Alan M. Trager, Managing Director, Morgan 
S^ley 1251 Avenue of the Americas, 
Newark, N.Y. 10020, or telephone 

(212) 703-4432. 


Bank of America 
Global Securities Services 

Announcing the opening of five 
new reg ional sales offices. 

Bank of America and its affiliates now maintain global custody centers worfdwide 
offering a full range of custodial services to U.S. and international investors. 


San Francisco 

Frank De Maria III 

Vice President - Northwest Region 

(415) 622-3461 

Ed McLeod 

Vice President - Public Funds 
(415) 622-3483 

Los Angeles 

John Balasz 

Vice President - Southwest Region 
(213) 228-3771 

New York 

Carlos Rosa 

Vice President - Eastern Region 
(212) 503-7844 

London 

Stephen Herring 

Vice President - Europe, Middle East, Africa 

(071) 634-4741 

Sydney 

William Ryan 

Vice President - Australia 

(02) 226-0329 




Bank of America 


MORGAN STANLEY 


Bank of America NT&SA 





A wind of change is blowing through Europe, which finds . . . 


Clearers at the crossroads 


EUROCLEAR AND Cedel the 
two international clearing 
organisations, have long domi- 
nated clearing and settlement 
in Europe, From their solid 
foundations in the Euromar- 
ket, they have been expanding 
Into a wide range of interna- 
tional securities, including 
equities. 

However, the worldwide 
trend towards improved local 
market settlement raises pro- 
found questions about their 
future in supporting investors' 
interest in Europe's capital 
markets. 

The available evidence sug- 
gests that Europe will be a 
busy investment centre In the 
1990s: 

■ Salomon Brothers estimates 
that equity transactions will 
outpace cross-border bond 
transactions some time in the 
early 1990s. This should be 
seen against the present total 
value of international equities 
held by foreign Investors 
which reached $830bn in 1989 
with turnover of $1,598 bn. in 
addition, cross-exchange trad- 
ing reached $582bn in the same 
period. 

■ Europe attracted a foreign 
investor to one in every three 
shares traded during 1989. For- 
eigners pat more money into 
West German equities during 
1989 than into any other single 
market. In all. Europe 
attracted more than 50 per cent 
of all new cash committed to 
international equities during 
1989. 

■Equity-based cross border 
inflows to Europe amounted to 
$66.3bn in 1989. Most of this 
investment was made from 
asset management portfolios 
($42.1bn) with the balance from 
merger and acquisition activ- 
ity. 

The traditional client base of 
Euroclear and Cedel has been 
that of professionals dealing 
predominantly in bonds. The 
growth in the importance of 
international equities is dilut- 
ing the position of these groups 
as the focal point of settlement 
and clearing on the interna- 
tional capital market. 

There appears to be a devel- 
oping conflict as the specialist 
international fund managers 
and self-managed institutions 
build their own trading and 
investment operations around 
their traditional relationships 


EUROPEAN EQUITY MARKETS 

Measure of cross-border equity and croea exchange marfcot trading 1989 (Sbn) 


Market 

Capitalisation 

Turnover 

Total | Foreign Investors 

Cross-exchange 

trading" 

Market turnover 
rat* % 

UK 

814.3 

635.0 

141.3 

97.9 

0.76 

France 

337.6 

221.3 

59 . 2 

35.0 

0.66 

Netherlands 

154.5 

97.8 

61.9 

87.5 

0.63 

Spain 

122.9 

79.3 

23.4 

7.4 

0.65 

Switzerland 

170.9 

703.8 

37.0 

11 

4.12 

W. Germany 

365.2 

628.2 

109.3 I 

122.4 

1.91 

Rest or Europe 

459-fl 

205.9 

53.5 

25.1 

OAS 

Total Europe 

2.425J 

2^71.3 

484 L6 

383A 

1.06 


with domestic exchanges, cor- 
respondent banks and global 
custodians. 

This poses an obvious threat 
to the clearers. The tacit and 
much-resisted acceptance of 
institutional investors and 
asset managers as direct mem- 
bers of the organisations seems 
to be a calculated reaction to 
minimise this damage. 

With the expected increases 
in trade will come greatly 
increased settlement activity. 
The two clearers have already 
begun to respond by improving 
their range of services in an 
attempt to meet customer 
needs. 

Euroclear has extended the 
range of stocks In which it 
offers clearing and safekeeping 
to some 2,500 stocks across 15 
markets. Cedel which entered 
the equities business later, also 
moved to diversify away from 
the bond markets once the 
underlying investment pattern 
was clearly established. It, too, 
has seen a steady increase in 
business and now clears trades 
in over 3,000 equities spread 
across 12 markets. 

The international equities 
market is made up of two dis- 
tinct elements: cross-border 
trades enacted for foreign, 
non-resident investors in 
domestic stocks in domestic 
markets: and the so-called 
cross exchange market, con- 
ducted either on the investor’s 
local exchange or on another 
specialist exchange, such as 
SEAQ International which is 
foreign to the nationality of the 
security. 

The level of foreign share 
trading on non-domestic 
exchanges represented 26.7 per 
cent of all foreign share trans- 
actions in 1989, up from 22 per 
cent in 1988. 

These investment flows are 


driving Euroclear and Cedel 
increasingly to see their role as 
facilitators to equity, as well as 
bond, investors. Euroclear for 
Instance, already supports the 
settlement of a significant pro- 
portion of SEAQ International 
business within Europe, partic- 
ularly for West German inves- 
tors. 

The two clearers are also 
looking hard at building links 
with domestic exchanges 
which will enable participation 
in the settlement and clearance 
of cross-border bargains. Links 
are already in place between a 
number of exchanges. 

However, it remains to be 
seen whether London’s Inter- 
national Stock Exchange (USE) 
will allow either clearer direct 
access to the Taurus system. 
This must be a key strategic 
aim for both organisations - 
the UK continues to be largest 
trading base for the world’s 
international equity markets. 

If the ISE were to allow 
direct access, there would 
immediately be available to the 
UK investment community an 
electronic trade matching, 
guaranteed delivery verses 
payment and cash and stock 
borrowing service. The eco- 
nomic justification Dor develop- 
ing an equivalent system in 
London for internationally- 
traded stock would obviously 
be diminished. 

The ISE's natural concerns 
must include the potential loss 
of business in Alpha and Beta 
stocks to Euroclear and Cedel 
with the smaller and less liq- 
uid stocks remaining in Lon- 
don. 

For the moment, the issue is 
sufficiently guarded by the 
presence of UK Stamp Duty 
which, purely on cost grounds, 
effectively precludes the trans- 
fer of UK domestic stocks out- 


Saurco. Salomon s mtfrara 


side the country: hut this tax 
will be lifted once the overhaul 
of the London market is com- 
plete. 

Euroclear and Cedel find 
themselves at a crossroads. 
They can continue to reinforce 
the market perception of them- 
selves as being leading institu- 
tions in the clearing business, 
building their market share of 
international equity clearing. 
Or, through direct links with 
domestic exchanges, they can 
attempt to maintain their piv- 
otal position in global capital 
markets. 

The two institutions are 
revisiting their membership 
rule-books, while at the same 
time promoting the cost effec- 
tiveness and ease of use of 
their existing electronic 
systems. 

Many banks are, of course, 
members of both Euroclear 
and Cedel, which poses the 
interesting question of whether 
the clearers can really compete 
as custodians against their 
own shareholders. 

There is both a threat and a 
challenge here. Cedel and 
Euroclear can continue to pro- 
vide a range of complementary 
services to their members 
building upon their existing 
clients relationships. 

Alternatively, they might 
develop the data manipulation 
and reporting services which 
would form the basis of future 
global custody services. Pub- 
licly, officials deny any inten- 
tion to compete head-on with 
the custody banks. There is lit- 
tle doubt they are privately 
considering doing just that 


Alan Taylor: *you can only move forward In this business at the pace of your systems development’ 

Profile: Swiss Bank Corporation 

A Thameside strategy 


Simon Thomas and 
Chris Collingwood 

Consultants with 
KPMG Peat Marwick 


t.tke MOST European banks, 
Swiss Bank Corporation (SBC) 
was caught off guard by the 
skilful repackaging of the back 
office by the American money- 
centre banks. 

"We did global custody for 
decades, only we never called 
It that It was just part of our 
operations. The Americans 
were ahead of us in thinking of 
it as a product, building it up 
and marketing it,” admits 
Peter Wxttmann, first vice pres- 
ident in securities administra- 
tion at the bank's Basle head- 
quarters. 

Superficially, at least, SBC 
can claim quite plausibly to be 
one of the world's leading cus- 
todian banks. Long entrusted 
with the safekeeping of the 
assets of the wealthy, the tax- 
shy and the plain unscrupu- 
lous, the fluids it under 
custody run. in Mr Wittmann’s 
estimation, into hundreds of 
billions of Swiss francs. 

Yet in reality SBC, marooned 
in a trifling domestic market 
and short of institutional cli- 
ents, is poorly placed to com- 
pete with the likes of Chase 
Manhattan and Citicorp in the 
global-custody market. Mr 
Wittmann admits as much. "As 
a group, we don’t think it Is a 
product which has sufficient 
potential to warrant the 
resources necessary to differen- 
tiate us from our competitors,” 
he says. 


His scepticism is not shared 
by Alan Taylor, director of 
global custody services for 
Swiss B ank Corporation in 
London. He dismisses sugges- 
tions that global custody is a 
cut-throat business best left to 
American b ank s with more 
money than sense: “I don't 
think custody is an unnat ural 
business for Swiss B ank to be 
in. We have a tripIe-A credit 
rating, an infrastructure in 
place and extensive client rela- 
tionships. It would be unnatu- 
ral if we were not in this busi- 
ness.” 

Though the h ank has aban- 
doned its American custody 
business to Brown Brothers 
Harriman (citing insufficient 
volumes), Mr Taylor's voice 
has so far proved the more per- 
suasive. A rigid distinction 
between domestic and interna- 
tional operations enables SBC 
to accommodate contradictory 
views, and Mr Taylor is freely 
masterminding a new global- 
custody strategy from the Tha- 
meside headquarters of the 
bank’s London subsidiary. 

Mr Wittmann pays generous 
tribute to Mr Taylor’s skilful 
advocacy of the case for a con- 
tinued presence in the global- 
custody market. “If it wasn't 
for Alan Taylor, we probably 
wouldn't be doing it from there 
either,” he atiwifts 

But then, Mr Taylor is a vet- 
eran of similar battles at First 


Chicago, where he helped Tre- 
vor Thomson humble the 
mighty Cbase Manhattan in 
the battle for control of settle- 
ment and clearing in the Lon- 
don money markets, and 
County NatWest, which was 
tbe leading supplier of issuing 
agency services to tbe sterling 
commercial-paper market by 

A rigid distinction 
between domestic and 
international 
operations enables 
SBC to accommodate 
contradictory views 

the time he left for SBC in 
early 1989. 

He has now devised a four- 
fold strategy for success at 
SBC: maximum automation of 
manual processing; improved 
communications with clients; 
increased emphasis on val- 
ue-added services; and sharper 
marketing. On all four counts, 
he has made an impressive 
start. 

Mr Taylor manages just 60 
staff, suggesting that automa- 
tion ana productivity are 
already high. Each client is 
serviced by a single account 
officer and SwissSec, a new 
electronic hanking system for 
securities, was introduced nine 
months ago. All the usual 


value added services - securi- 
ties lending, cash management, 
foreign exchange and portfolio 
valuations and reporting - are 
on offer, and continuing Invest- 
ment in new technology is 
promised. 

"You can really only move 
forward in this business at tbe 
pace of your systems develop- 
ment, because any innovations 
you want to make involve 
changes in your systems,'' says 
Mr Taylor. 

Staff morale has improved: 
the b ank is picking up new 
business and the custody divi- 
sion is profitable. Yet Mr Witt- 
mann's view seems the more 
realistic In the longer term. 
SBC lacks the mass of institu- 
tional clients on which the 
major global custodians thrive. 

Nearly two thirds of the 
funds the bank currently holds 
belong to private clients (two 
thirds of them from abroad) or 
foreign banks, for which it acts 
as Swiss subcustodian. Only 
about a third of SBC's funds 
are institutional and less than 
a third of these are foreign. 

Wittmann believes the Swiss 
institutional market is too 
small to generate the econo- 
mies of scale which justify the 
incessant technological innova- 
tion necessary to win institu- 
tional business overseas. 

“Our backyard is too small 
by comparison with the US and 
Continued on facing page 


US K AS- ASSOC I ATI E N.V 

JL. BANKERS SINCE 1 806 


IS Manufacturers 

€ HANOVER 


Distinctive 


Our London-Based Global Custody Services 
Are Just Your Cup Of Tea. 


The expert in clearing and settlement services 
in London and Amsterdam 



Off-the-shelf custody designed 
for the “average" investor or the 
“normal" transaction benefits no 
one. If that’s how your custodian 
views your business, you may 
have a lemon. Who's average? 

What’s normal? 

At Manufacturers Hanover, 
we create a blend of services 
perfectly matched to the needs 
of your portfolio. With securities 
processing centers in London 
and New York and a network of 
subcustodians around the world, 
we’re prepared to handle the most 
routine transaction and the most 
demanding. When you need multi-currency 
processing — we've got it. When you need trades 

settled in Australia Germany Japan 

we do it When you need foreign exchange clout — use ours. 

Wherever you are — we are. With our full-bodied blend of services. 
How refreshing! In New York; call Diane Reyes, Vice President at 
(212) 270-4694 and in London, John Gibson, Vice President at 
(071) 932-3609. For Global Custody brewed your way. 


Neutral on the capital market: the Company does not trade on the Stock 
Exchange nor acts as an issuing house. 

Service-institution and banker for the Amsterdam Exchanges and other 
interprofessional institutions. 

60% subsidiary of the Amsterdam Stock Exchange. 

One of the largest providers of custody services in the Netherlands. 

Specialised in settlement services: rapid and perfect completion of securities 
transactions, based on delivery versus payment. 

Specialised in borrowing and lending of shares and debentures. 

Specialised in the clearing of options and future transactions, both in London 
and Amsterdam. 

Also at your service are Kas- Associate subsidiaries EUROPTIONS, 
Clearing Member of the European Options Exchange in Amsterdam and 
KAS CLEARING AGENT, Clearing Agent on the London Traded Options 
Market and General Clearing Member of the London International Financial 
Futures Exchange. 

Communication with clients by electronic datacransmission. 


O1B00 Huubttnn Haaorcr Treat Company. 

A1 Hghia Reserved. Member FDK. Member of the Secnrttiea Association. 


GEOSERVE' 
Foreign Know-How 


For more information please contact 
mr. R. Jess unin Lobo (0031 20) 557 54 49. 


KAS-ASSOCMTHs N.V. 

SPU1STRAAT 172, 1012 VT AMSTERDAM 
THE NETHERLANDS 
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SBC: where the customers are 


Institutional 
Investors 
55% 


Private 

Investors 

38% 
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Value of deposits 


54% 


Sour co -SBC 


Continued from facing page 

UK. The custodian banks there 
are in an expanding market, 
and even they will be thinned 
out," he predicts. 

But it is a weakness Mr Tay- 
lor believes he can rectify with- 
out compromising on either 
$ quality or price. 

A favourable 
response 

A number of European insti- 
tutions have switched to SBC, 
several British institutions are 
responding Favourably, and 

prices are holding up well. 

•‘We never go in at silly 
prices, ever," he says. 

Differentiation, not volume. 

Is Mr Taylor's toughest chal- 
lenge. 

All of the singular advan- 
£ tages he adumbrates - state- 
of-the-art systems, dedicated 
account officers, language 
skills, active management of 
the sub-custodian network, 
stock lending, cash manage- 
ment. forex services and the 
like - are indispensable to any 
bank with serious pretensions 
as a global custodian. 

Mr Wittmann is somewhat 
pessimistic, however. 

He believes the efforts of 
SWIFT and the Group of Thirty 
will eventually standardise 
communications and technol- 
© ogy, disintermediating banks 
from the settlement and clear- 
ing of securities, except in a 
few emerging or especially 
intractable markets, and dis- 
solving sub-custodian net- 
works in favour of direct elec- 
tronic links with the major 
national and international 
depositories. 

"Global custody is becoming 
a commodity market with fall- 
ing prices," he says. 



Mr Taylor disagrees, claim- 
ing that automation and stan- 
dardisation will increase effi- 
ciency. lower costs and reduce 
risks without diminishing the 
need for a high quality of ser- 
vice. 

"We are many years away 
from becoming a commodity 
business. 

“Clients are interested in the 
quality of service, even in such 
basic matters as dividends and 
tax reclaims," he asserts. 

Neither Mr Taylor nor Mr 
Wittmann feels the contradic- 
tion between their opinions as 
keenly as the evidence sug- 
gests they should. 

“What Mr Wittmann really 
means is that the speed of our 
development and the transfor- 
mation of our service - in 
terms of investing in new 
svstems - would have been 
done at a more measured pace 
under Swiss control." says Mr 
Taylor. 

Backing from 
Basle 

It seems that Basle is pre- 
pared to hack Mr Taylor with 
both money (it funded the 
development of SwissSec) and 
time (there is no formal dead- 
line by which Mr Taylor must 
demonstrate success). 

SBC has already abandoned 
the American market as uneco- 
nomic, and the final choice, will 
probably hinge on Mr Taylors 
ability to keep his operation in 
profit 

“We see ourselves increasing 
our cash flow through cost 
reduction rather than revenue 
increase," warns Mr Wittmann. 

Dominic Hobson 


THE AUTOMATION or UK 
share dealing was brought in 
with a big bang. The automa- 
tion of UK settlement will be a 
series of controlled explosions. 

The* much-delayed Transfer 
and Automated Registration of 
Uncertified Stuck (Taurus) will 
nnw he implemented over a 
period of three years, and will 
involve the complete demateri- 
alisatiun of UK stocks, the 
replacement of the two-week 
account with rolling settlement, 
and the introduction of delivery 
versus payment (DVP). 

These changes will have a 

dramatic effect on the way 

back-office functions are organ- 
ised in the UK, and the inthca- 
tions are that global custodians 
will he the main beneficiaries. 

Throughout the 1980s, the 
yearly delays of Taurus were 
as much a feature of the UK 
stockmarket as the backlog of 
failed trades, which, at the 
worst point, was valued at 
£Sbn. Now that image of the 
International Stock Exchange 
(1SE> has been dispelled by a 
series of reforms instigated by 
its chairman, Andrew' Hugh 
Smith, and the chief executive, 
Peter Rawlins. 

Under Mr Rawlins' direction, 
settlement activity at the 1SE 
has been split ofT into a sepa- 
rate business unit, with Its 
own board charged with the 
task or running it as a busi- 
ness. The result has been that 
Taurus has finally been 
wrested away from the bureau- 
crats and the process of imple- 
mentation has begun. 

"We had to take the project 
by the scruff of the neck and 
stick to the schedule.” explains 


Global custodians are 
bullish about Taurus 


One area of 
criticism is the 
priority given to 
dematerialisation 
over rolling 
settlement 

John Watson, deputy manag- 
ing director of the settlement 
services division of the 1SE. 

Once the initial shock that 
Taurus was really going to 
happen had died away, institu- 
tions started to reassess then- 
settlement capabilities. Some 
of the larger institutional 
investors may be tempted to 
take a greater proportion of the 
custody and settlement func- 
tions in-house. 

Roy Bell, head of securities 
ad minis tration at POSTBL. has 
already made a recommenda- 
tion to the board that POSTEL 
becomes its own Taurus 
account controller (TAC). 


a custodian bank, then it has 
to be viable for an institution 
of our size." notes Mr Bell. 
According to his estimates that 
E5bn of assets is the minimum 
size for an institution wishing 
to take this direct route, that 
still leaves room for a signifi- 
cant number of institutions. 

Whether the majority of 
these institutions will be will- 
ing to make the commitment of 
resources and personnel 
needed to become an account 
controller is open to question. 
George Johnson, of Coopers & 
Lybrand Deloitte. warned an 
audience of investors at a 
recent seminar on Taurus that 
having to reconcile trade date 
accounting systems with the 
Taurus records would make 
immense demands on existing 
in-house accounting and settle- 
ment systems. 

Similarly. John Cubert, head 
of markets development at 
Midland Securities Sen-ices 
and chairman of the ISE's set- 
tlement risk management 
group, is sceptical about the 
ability of most investment 
institutions to cope with the 
demands of the Taurus system. 

IT the institution is a large 
homogeneous fund, investing 
only in UK stock, then it could 
make sense for it to become a 
TAC. in reality, investors have 
stocks, gilts, money-market 
instruments and foreign securi- 
ties in the same portfolio. Even 
the task of keeping Taurus^Ii- 
gible stock separate from other 
securities is one that would 
task most omnibus portfolio 
accounting systems. 

■•people still think that Tau- 
rus means one computer link 
in the back office with one 
employee operating it," notes 
Mr Gubert. “They fail to take 
into account the questions of 
reporting, auditing and trustee- 
ship that will arise in the new 

system." .. . 

The global custodians have 
realised that, far from making 
them redundant, Taurus repre- 
sents a marketing opportunity. 
Although the costs of settle- 
ment and safekeeping will fall, 
the comparative cost advan- 
tage that the large custodian 
banks now have over the 
majority of institutions will 
remain after the implement- 
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Delivery versus 
payment 
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Global custodians have 
developed powerful multi-cur- 
rency settlement and reporting 
systems. For them, the link-to 
Taurus should present few 
problems, especially given the 
fact that the main banks have 
been members of the institu- 
tional net settlement system 


(INS), the precursor to Taurus. 
The development of direct elec- 
tronic links with the 1SE, the 
gilts market, the UK money 
markets and the central depos- 
itories of the French and Ger- 
man markets has strengthened 

a.. Fni> crlnhnl mstndv. 


want to manage the interface 
with each different system and 
central depository, or do they 
want a single interface with a 
custodian?" asks Mr Gubert. 

Far from being the start of 
do-it-yourself settlement, most 
observers believe the system 


which currently manage their 
own back-office operations, hir- 
ing an external custodian. 

Although, as Mr Watson 
explains, the primary objective 
of Taurus is the updating of 
the settlement process in the 
UK domestic market, the ISE 
firmly believes that this will 
make London more attractive 
to international investors. But 
many in the UK market feet 
that some elements of the Tau- 
rus programme do not further 
this aim. 

One of the areas of criticism 
is the priority given to deraa- 
terialisation over rolling settle- 
ment. The replacement of the 
two week account system with 
a rolling five day (T+5) settle- 
ment regime brings the UK 
into line with the majority of 
the world's stock exchanges. 

But the proposals put forward 
in March do not satisfy many 
of those involved in the UK 
market. 

The Group of Thirty report on 
international settlement, pub- 
lished last year, called for final 
settlement on T+3 by 1992, with 
an interim target of T-^5 by 
1990. If the project runs to 
schedule the ISE will not 
achieve T+5 before the fourth 
quarter of 1991. The Frankfurt 
exchange, the ISE's main com- 
petitor in the race to become the 
dominant European exchange, 
has already introduced T— 2 set- 
tlement and the dematerialisa- 
tion of the majority of the trad- 
ing German stock. 

FrankTurt Is also well on the 
way to a full DVP (the simulta- 
neous exchange of securities 
and cash payment). The plans 
for DVP in the Taurus project 
have met with some criticism. 
The clearing banks have been 
criticised for dragging their 
feet over assuming counter- 
party risk in a DVP system. Mr 
Watson has admitted that dis- 
cussions with the clearing 
banks have been disappoint- 
ingly slow. . 

Mr Gubert. who. as chair- 
man of the ISE settlement risk 
working group, has been in 
charge of these discussions, is 
unrepentant. He insists that, 
until all the parties feel com- 
fortable with the arrange- 
ments, he will not proceed fur- 
ther. He makes the point that, 
until the DVP arrangements 
are fully agreed and under- 
stood by all parties, it is too 
dangerous to proceed. 

“Any fool can agree to make 
payment if the times are good , 
he says. “What we have to do 
is ensure that the system 
works on the next Black Mon- 
day, because it is only then 
that any payments system will 
be really tested.” 


Charles Harrington 










Knowledge is power, and ihc at-youi- 
fin^eriips awareness provided by 
Globe’ Master dramatically improves your 
control over the management of pension 
funds, unit trusts, and other funds, allowing 
you lo make investment decisions without 
constraint and maximise returns. 

Developed jointly by The IVM Company 
and flankers Trust Company. Globe’ Master 
provides a unique service combining 
Trusteeship and Global Custody with 
Investment Accounting, Valuations, and 
Performance Measurement. A single point o! 
input introduces a consistent and absolute 
standard to every aspect of securities 
administration. 

Trustee Service: 

A separate subsidiary of .Bankers Trust 
Company. BankersTrustee Company Limited 
(a member of IMB0) provides Trustee 


Services to the Unit Trust industry with on- 
line access to all Custody. Accounting, and 
Valuation data. 

Global Custody: 

Built on the solid foundation of a high quality 
sub-custodian network, we provide a range 
of value added services to help AjSKJufe 
increment! returns, l-'or example, all cash 
balances arc interest bearing, and In our 560 
billion securities lending programme you are 
fully Indemnified against any loss due to 
broker failure. 

Investment Accounting: 

Not adapted, but designed lo meet UK ana 
European standards, ours isa comprehensive 
multi-vum?ncv accounting system producing 
management and investment reports tailored 
10 your specific needs, with output on-line as 
required- 

valuations: ... „ 

Our stock market database Is constantly 
updated bv more than oO independent cfom- 
sovrea worldwide- Rigorous automated 


validation techniques and a dedicated team __ 
of specialists ensure the highest possible' . 
standards oi marker data. Portfolio Analysis , 
reports arc structured to reflect vour specific 
investment objectives. 
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Performance Measurement: .. ... ■ 

The WM Company, the largest proyldet ffl 
measurement services in the wd»Jd- otters ■? 
you ttmely and accurate calculation .of, 
investment teturns. together with 
comparisons against any index or specific 
benchmark. 
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THE HUGE surge in 
international investment and 
snare-trading Has spawned a 
Bud highly profitable 
industry - global custody, 
bomeone has to look after all 
pose share certificates slosh- 
pg around the globe, check 
pat dividends are paid, curren- 
cies correctly translated and 
proxy forms processed. 

. At the top of the fast-grow- 
ing pile of participants are the 
major banks, mostly American; 
and, in a world of bad debts, 
downgraded credit ratings and 
industrial uncertainty, the 
once little-regarded custody 
divisions are now welcome pro- 
viders of big profits. 

But with an increasing num- 
ber of spoons dipping Into the 
same pot, the competition is 
getting more intense, and the 
key to grabbing clients from 
rivals is to provide better ser- 
vice. In turn, that requires the 
latest technology to process 
the huge amount of informa- 
tion locked up in portfolios, 
and keep clients fully in touch 
with their portfolios. 

The debate in the industry is 
now whether to develop 
in-house systems, or buy then 
off the shelf. As with so many 
computer-based activities, 
improvements in techniques 
mean that change Is constant, 
and the search for improve- 
ments provides almost instant 
obsolescence. 

There are a score or more of 
tailor-made systems which cus- 
todians «»i Install , but Some Of 
the larger players still prefer to 
be their own architects. 

Hal MacIntyre, of Citibank, 
New York says: “When we 
started looking at this area 


Systems: in-house or off-the-shelf? Either way . . . 


The client demands service 


several years ago, we noticed 
some obvious trends that are 
affecting the industry - glo- 
balisation, the 24-hour mar- 
kets, the high risk associated 
with the settlement process in 
multiple locations. Although 
the Group of Thirty is working 
diligently to streamline the set- 
tlement process, for many 
years we believe we are going 
to be working in multiple infra- 
structures with different infor- 
mation standards. 

“We decided to develop a 
system in-house, because the 
26 major packages we exam- 
ined could not support our 
business requirements. Man; 
of them were 10 or 15 years old. 
This is not the kind of environ- 
ment that will form a strategic 
platform in the 1990s.” 

However, others disagree. 
Julian Hards, head of settle- 
ment products at Midland 
Ranfc says: “We have installed 
New York-based Vista Con- 
cepts' VSPS system, because 
we haven't seen any banks 
being successful at building a 
bespoke custody system. Vista 
Concepts is a NYNEX com- 
pany, with VSPS used by the 
Amsterdam depository. Neder- 
lands Centraal Institut Voor 
Giraal Effectenverkeer BV 
(NECIGEF), Royal Trust Com- 
pany in Canada and Midland 
Bank in the UK. Vista also pro- 
vides trust accounting, trade 


order entry and capital mar- 
kets processing products. 

T his disa greement between 
custodians is further compli- 
cated by two varieties of third- 
party package available. Some 
are revamped investment man- 
agement products, and others 
are true global-custody 
systems. Vista Concepts falls 
into this latter category, along 
with BIS Banking Systems' 
PondMaster and Birmingham, 
Alabama based Dyatron’s 
Omni GS system. Dyatron is a 
wholly-owned subsidiary of 
SunGuard Data Systems based 
in Wayne, Pennsylvania. It has 
been in the finanrifl i services 
software business for 25 years, 
and also has domestic stock- 
lending and trust accounting 
systems in its portfolio. 

On the other side of the 
fence are two London-based 
companies - Apricot-owned 
ACT Financial System's 15- 
year-old Quasar system, a port- 
folio-management product 
aimed at institutional and pri- 
vate-client portfolio managers, 
and Clarke & Tilley's Paladign 
System. Both sides have some- 
thing to offer, and the final 
decision rests on balancing 
functionality required with 
cost. 

Sean Quinn, of Chase Man- 
hattan Bank, puts Quasar into 
perspective, saying: “Some of 
our clients who require links 


to their own internal systems 
use Quasar, so we sponsored a 
link from Quasar to Chase for 
delivery of trade instructions. 

The most common criticism 
made by custodians using 
in-house systems is that there 
is insufficient control over 
their own destinies with third- 
party vendors. Steve Plampton, 
at Boston Safe, explains: 

“We develop everything our- 
selves. If you go to bed with an 
outside agency, you rely on 
them to develop everything as 
they want The cost bends to be 
that much higher. Once you 
start making adjustments to 
the system, then they won’t 
support it It is much better to 
develop your own system, so 
that you can develop it how 
you want." 

This desire to have flexibility 
is borne out of two needs: to 
stay in touch with an ever- 
changing marketplace, and to 
maintain competitive edge. 
These two requirements are 
balanced by the need to minim , 
ise costs. 

Mr Hards ex plains Midland's 
position: “If you are a large 
custodian and you can afford 
the investment, then Vista 
Concepts is the solution. Run- 
ning on a mainframe IBM plat- 
form, VSPS is an on-line, mul- 
ti-currency . multi-lingual 
real-time securities processing 
system with once-only data 


entry. It accommodates specific 
reporting and tax requirements 
of various countries, as well as 
providing electronic interfac- 
ing, with depositories such as 
Euroclear and Ced el, and mess- 
aging direct to SWIFT. Both 
BIS Banking System's Fund- 
Master and Dyatron's Omni 
support similar functions. So 
what differentiates the prod- 
ucts, and why do some custodi- 
ans prefer to use their own 
bespoke system? 

Mr Quinn says: “The pack- 
ages that come from the invest- 
ment management angle are 
less rich in functionality than 
those that are developed specif- 
ically for global custody. How- 
ever, many of the products 
that are intended for global 
custody are dedicated more 
towards a single market like 
the US.” 

This dislike of investment 
management systems is shared 
by Mr Hards: “Paladign and 
Quasar are what I would 
describe as the problem, in 
that they are systems that 
have been bent to be custodian 
systems. They are not safek- 
eeping and settlement 
systems." 

As one custodian says: “All 
the vendors claim to offer a 
better solution than they do. I 
can't honestly say that anyone 
has an outstanding offering. So 
an in-house system was cho- 


sen. although plans are afoot 
to replace it”. 

This is one of the hallmarks 
of global-custody systems: con- 
stant updating to keep pace 
with the market Despite much 
discussion between in-house 
system users and those with 
third-party global-custody 
systems, both are agreed that 
investment management pack- 
ages, warped into becoming 
custody systems, are not a 
good strategy. 

But it is not all gloom at the 
investment management end 
of the spectrum. David Watson, 
senior manager of global cus- 
tody at Lloyds Bank, explains 
how their system is far 
removed from the original 
Quasar package: “Eight years 
ago, we took on board a Qua- 
sar system that we subse- 
quently developed into a num- 
ber of separate applications. 
We're looking to deliver what 
the market requires. We don't 
know of any major areas which 
won't be delivered by this sys- 
tem. We're fairly bullish about 
it." 

if you want control over 
your system, you have to pay 
for it - both finannially and 
with human resources. For 
some custodians, customising 
a third-party vendor product 
provides sufficient flexibility 
for the price. For others, it is 
necessary to keep everything 
in the family. One thing is cer- 
tain: every custodian is trying 
to wring out the last drop of 
competitive edge from what- 
ever system they use. 


Graeme Austin 

Technology Editor 
Equity International 
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Marketing: Andrew Freeman 
on the change in emphasis 


That was the 


image — now 
for the reality 
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Quality of service has become the hallmark of a successful 
custody operation. 

In today's demanding environment, custodians must 
be able to turn concepts into realities. At Citibank we do this 
by providing innovative and flexible solutions to meet the 




Uniquely positioned to turn ; 
Custody concepts into reality 


needs of a changing marketplace. 

Citibank is internationally renowned for its investment 
■■ | mm in technology and for providing the 

1 * necessary support to guarantee efficiency 
flujj 1 j and reliability. 

' We have the most extensive network of 


securities professionals around the world, including the 
largest proprietary network of sub-custodians. 

Service quality is a natural expectation of our 


customers. We turn it into a reality. 


To find oul how we can Detter meet your cusloay needs can. Citibank NA 
New York. Mark Aprahanuan (212) 657 9100. London. John Morris (071) 234 5270 
Zurich. Ah Khan (411) 205 7111. Hong Kong. Teresa Yiu (8525) 807 6521 
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THE MARKETING of global 
custody, like the marketing of 
many banking products, has to 
date lacked refinement. Most 
leading players currently have 
their marketing strategies 
under review, in a tacit admis- 
sion that they have been miss- 
ing the target. 

That is not to say business 
has not been woo. At one level, 
custody has been a marketing 
dream. From its obscure ori- 
gins in the 1970s, it was 
plucked by the October 1987 
stockmarket crash and thrust 
to the forefront of the debate 
over the risks of international 
investment. 

A wave of media and client 
interest set the product on its 
way. and some sales teams 
have never looked back. Liber- 
ated by the new-found concern 
of senior managers, they sold 
the product to a willing audi- 
ence of pension funds and 
investment managers. 

Taken in its broadest sense, 
however, marketing gradually 
created an industry image, 
which the operations arm of 
custody banks still finds hard 
to deliver to clients. 

A combination of advertising 
and direct selling has pres- 
ented global custody as capa- 
ble of performing the almost 
impossible function of smooth- 
ing away the inefficiencies of 
the international settlement 
infrastructure. 

Not surprisingly, it has 
become evident in surveys and 
market research that customers 
are less than impressed by the 
standard of the product’s basic 
efficiency. While clients gener- 
ally welcome the development 
of additional product features, 
like stock lending and auto- 


It has become evident 
in market research 
that customers are 
less than Impressed 
by the standard of the 
product’s basic 
efficiency 


emphasise the service aspect of 
the product. 

State Street, the successful 
Boston-based group, still uses a 
nautical compass to suggest 
accuracy and reliability. This 
is more down-to-earth than the 
image promoted by Its rivals, 
but it is also a technocratic pic- 
ture. 

By contrast, Morgan Stanley 
- a late entrant into the busi- 
ness. on the back of its exper- 
tise in r unning index funds - 
tried to establish a blue-chip 
banking image for the product, 
r unning tombstone-style adver- 
tisements and forcing a 
response from competitors like 
Chase Manhattan. Items once 
regarded as secret and sacred. 


The perceptible gap 
between client needs 
and the marketing of 
the providers has 
been clearly visible 
in the advertising of 
leading banks 


matic dividend payments, they 
really want their custodians to 
make It a priority to ensure 
improvements in the settlement 
and payment functions. 

Within the last six months, 
this has created a dilemma for 
the custody providers and led 
to the review referred to above. 
Banks are re-thinking the way 
they view the product and how 
they sell it to customers. 

Concern over future posi- 
tioning has also driven the 
change of focus. Banks see the 
ftiture of custody as tending 
away from a transaction-pro- 
cessing function towards the 
provision of more flexible and 
timely portfolio information, as 
well as analytical tools for data 
manipulation. 

They are trying to alter their 
identities, so that they are seen 
primarily as information pro- 
viders - and that means 
changing client perceptions. 

To some extent, this has 
been facilitated by the much 
greater level of sophistication 
achieved by customers. Several 
years of exposure for global 
custody has helped plan-spon- 
sors to become clearer about 
what they want. “There’s a 
knowledge base now.” says Mr 
Robert Darmanin, of Bank of 
America. 

The perceptible gap between 
client needs and the marketing 
of the providers has been 
clearly visible in the advertis- 
ing of leading banks. Only 
recently has there been a shift 
away from traditional cam- 
paigns stressing high technol- 
ogy and systems capability 
towards issues which reflect 
the new-found confidence of 
customers in saying what they 
want. 

For example, Citibank stayed 
for a long, uninterrupted 
period with a campaign that 
stressed a futuristic, satellite- 
based communications prod- 
uct. It has now switched 
towards a warmer image, using 
the quality of its staff to 


such as client lists, are now 
displayed freely In advertise- 
ments in a battle for status. 

The decline of what one mar- 
keting manager describes as 
“the intergaiactic approach” is 
a symptom of the need for 
banks to mark out their dis- 
tinctive abilities in what has 
inaccurately been seen as a 
homogeneous product area. 

As emphasis on a technolo- 
gy-driven settlement capability 
riiniTTnBhgg , the foCUS fs shift - 
ing towards service quality as 
the main arena of differentia- 
tion. This plays into the hands 
of selected niche providers, 
like Northern Trust, which 
have long made a virtue of 
their ability to provide a high 
level of individual attention. 

It also means that custody 
banks have belatedly realised 
the importance of experienced 
staff, a phenomenon which has 
had its own ramifications for 
salary levels and staff turn- 
over. “This business will see 
an increasing emphasis on 
warm bodies at the end of a 
telephone line,” is how one 
manager puts it 

The emphasis on service 
quality has raised the question 
of how this can be measured. 
In a business driven by precise 
information provision, quality 
is more than a subjective issue. 

Bank of America thinks per- 
formance quality can be mea- 
sured, and it reports an encour- 
aging response from customers 
to a system of feedback it 
introduced earlier this year. 
The bank measures the timeli- 
ness and accuracy of its 
operations, and provides cus- 


Bank of America 
thinks performance 
quality can be 
measured, and 
reports an 

encouraging response 
from customers 


tomers with reports on 
whether it attained its own 
performance targets. 

The system, along the lines 
of internal control systems run 
by many banks, distinguishes 
between responsibility for mis- 
takes. It therefore has the vir- 
tue that it tells Bank of Amer- 
ica what its clients and 
sub-custodians are doing 
wrong, in addition to identify- 
ing its own mistakes. 

Another key area of service 
differentiation is the flexibility 
of the product mix. While a few 
players have the critical mass 
to be in a position to choose 
the type of business they are 
willing to take on, most will 
have to demonstrate a new- 
found fleetness of foot 

The need to make customers 
feel they are receiving a valu- 
able service will require custo- 
dians to demonstrate a new 
sophistication in their market- 
ing, and aim a less forbidding 
image at the market. 


[financial times] 

1990 RELATED SURVEYS 


Financial Futures & Options 

Asset-backed Finance 

I n ter na tional Banking 

Foreign Exchange 

US Finance ft Investment 

International Capital Markets 

Private Banking 

London as a Financial Centre 

brtBn,a,iqnal Fund Management 

Switzwtand: France & Investment 


March 9 
March 27 
May 9 
May 14 
June 25 
July 2 
October 
October 
November 
December 


TOR ADVERTISING INFORMATION: Contact DAVID REED 

071-873-3461 

FOR HXTDBIAL INFORMATION: Contact DAVID DOOUVEU. 

071-873-4090 


ft IT* 

4 


-:V 

V 


f. 


j.« *? « 




















